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NOTICE; ~'THIS. SUBORDINATION OF DEED OF TRUST RESULTS IN YOUR SECURITY
INTEREST IN THE PROPERTY BECOMING SUBJECT TO AND OF LOWER PRIORITY THAN
THE LIEN OF SOME OTHER OR LATER SECURITY INSTRUMENT.

SUBORDINATION OF DEED OF TRUST

Reference # (if appllcable) 101 803055 ! ‘(‘\L“)K\"O Additional on page
Grantor(s): ‘
1. CARR, STEVENW @@
2. CARR, KELLYKK :

3. Viking Bank

Grantee(s)
1. Viking Bank,
registered trade name of Vlklng Commumty Bank

Legal Description: Lot 14 “SUNSET CREEK __ Additional on page 02
Assessor's Tax Parcel ID#: 4694-00(__1401"4—9000?P111492

THIS SUBORDINATION OF DEED OF TRUST dated May 21, 2004, is made and executed
among Viking Bank ("Beneficiary”); First American Tille Company ("Trustee"); CARR
MARITIME COMPANY, INC. ("Borrower"); and Viking Bank,

registered trade name of Viking Community Bank ("Lender").
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SUBORDINATION OF DEED OF TRUST
< ~'Loan-No: 1018030559 {Continued) Page 2

S';I_Bd?R_DI'IE"IATED INDEBTEDNESS. Beneficiary has extended the following described financial accommodations (the
_"Sul:;or'diqated indebledness”) to Steven W. Casr and Kelly K. Carr ("Trustor):

et Promléébry‘ﬂote dated January 28, 2004 form Carr Marilime Company, Inc. {o Viking Bank in the original principal
amount of $1,325,000.00.

SUBORDINATED DEED OF TRUST. The Subordinated Indebtedness is secured by a deed of trust dated January 28, 2004
from Truslor to” Trustee in favor of Beneficiary (the "Subordinated Deed of Trust™) recorded in Skagit County, State of
Washington as follows: '

Recorded _I_?ebr_ua‘i‘r:y‘il,.zoo«l in Skagit County under recording number 200402040120.

REAL PROPERTY DESCRIPTION. The Subordinated Deed of Trust cavers the following described real property (the "Real
Property”) located in Skagit County, State of Washington:

Lot 14, "SUNSET CREEK. PLANNED UNIT DEVELOPMENT™, according to the plat thereof recorded in Volume 16 of
Plals, page 168, records of Skagit County, Washington

The Real Property or its-address is.commonly known as 7588 Merganser Lane, Bow, WA 98232. The Real Property tax
identification numbsr"is"4694‘—090—01_4'—.q000 P111492

REQUESTED FINANCIAL ACCOMMODATIONS. Bensficiary, who may or may not be the same person or entity as Trustor,
and Borrower sach want Lender tg-provide financial accommadations to Borrower (the "Superior Indebtedness™ in the form
of (A) new credit or loan advances, .(B) an-extension of time lo pay or other compromises regarding all or part of Borrower’s
present indebtedness to Lender, or -(C}. other benefits to Borrower. Borrower and Bensficiary each represent and
acknowledge to Lender that Benefigiary will benefit as a resull of these financial accommeodations from Lender io Borrower,
and Beneficiary acknowledges receipt of valuable consideration for entering into this Subordination.

LENDER’S LIEN. As a condition iq_the gré;n'fin_g'-'qf the requested financial accommodations, Lender has required that its
deed of trust or other lien on the Real Property ("Lender's Lien") be and remain supericr to the Subordinated Deed of Trust.

NOW THEREFORE THE PARTIES TO THIS SUBORDINATION HEREBY AGREE AS FOLLOWS:

SUBORDINATION. The Subordinated Deed of Trust and the Subordinated Indebtednass secured by the Subordinated Deed
of Trust is and shall be subordinated in all-réspecis 1o Lender’s Lien and the Superior Indebtedness, and it is agreed that
Lender's Lien shall be and remain, at all times;-prior and superior to the lien of the Subordinated Dead of Trust. Beneficiary
alse subardinates to Lender's Lien all other Security:{nterests in the Real Property held by Bensficiary, whether now existing or
hereafter acquired. The words "Security Interest":mean and-include without limitation any type of collateral security, whether
in the form of & lien, charge, morigage, deed :of trust,-assignment, pledge, chaltel mortgage, chaltsl trust, factor's lien,
equipment trust, condifional sale, trust receipt, lien orlitle fetention contract, lease or consignment intended as a security
device, or any other security or lien intarest whatscever, whether created by law, contract, or otherwise.

BENEFICIARY'S REPRESENTATIONS AND WARRANTIES, Beneficiary hereby represents and warrants to Lender that
Beneficiary has heretofore delivered to Lender a true,-cofrect and complete copy of the Lease, which constitutes the entire
agresment between the parties thereto and Beneficiary further acknowledges that the Lease is in full force and effect and that
no default by Beneficiary or, to Beneficiary’s knowledge, by other party'under the terms and provisions of the Lease exists as
of the date herecf. N

BENEFICIARY WAIVERS. Beneficiary waives any right to require Lender: (A} to make, extend, renew, or rodify any loan to
Bomower or to grant any other financlal accommodations to Borrpwer whatsoever; (B} to make any presentment, protest,
dernand, or notice of any kind, including notica of any nonpayment of any Stiperior Indebtedness secured by Lender's Lign,
or notice of any action or nonaction on the part of Borrower, Lerider; any suraty; endorser, or other guarantor in connection
with the Superior Indsbtedness, or in connaction with the creation-of new or.additional indebtedness; (C) to resort for
payment or to proceed directly or at once against any person, including Borrower; (D) {o proceed directly against or exhaust
any collateral held by Lender from Borrower, any other guarantor, or any:other person; - (E) to give nofice of the terms, time,
and place of any public or private sale of personal property security hald’ by Lender from Borrower or to comply with any
other applicable provisions of the Uniform Commercial Gode; (F) to pursue any otfier.remedy within Lender's power; or (G)
to commit any act or omission of any kind, at any ime, with respect to any matter-whatsoever,

LENDER’S RIGHTS. Lender may take or omit any and all actions with respect to Lerider's-Lien without affecting whatsoever
any of Lender’s rights under this Subordination. In particular, without limitation, Landér may, without nofica of any kind to
Beneficiary, {A) make one or more additional secured or unsecured loans to Borrawer; (B):repeatedly alter, compromise,
renew, extend, accelerate, or otherwise change the time for payment or other ternis of the Supefior Indebledness or any part
of it, including increases and decreases of the rate of inlerest on the Superior Indebiedness; extansions may be repeated and
may be for longer than the original loan term; (C) take and hold collateral for the payment of the-Superior Indebtedness, and
exchange, enforce, waive, and release any such collateral, with or without the substitiition of new collateral; (D) release,
substitute, agree not to sue, or deal with any one or more of Borrower's surelies, endorsers, of guarantors on any lerms or
manner Lender chooses; (E) delermine how, when and what application of payments gnd credils,-shall be mads on the
Superior Indeblednass; (F) apply such security and direct the ordar or manner of sale of the_sacurity, as Lender in ils
discretion may determine; and (G) transfer this Subordination to ancther party. O

DEFALLT BY BORROWER. If Borrower becomes insolvent or bankrupt, this Subordination”shall remain i’ full force and
effect. In the event of a corporate recrganization or corporate arrangement of Borrower under the’ piovisions of the
Bankruptey Code, as amended, this Subordination shall remain in full force and effect and the catirt-Having jurisdiction over
the reorganization or arrangement is hereby authorized to preserve such pricrity and subordination provided-under this
Subordination in approving any such plan of rearganization or arangement. Any default by Borrower under-the terms of the
Subordinated Indebtedness also shall constitule an event of default under the terms of the Superlor Indebtedness in favor of
Lender. R

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Subordination:”

Amendments. This Subordination constitutes the entire understanding and agreement of the parties as 16 the atters
sel forth in this Subordination. No alteration of or amendment lo this Subordination shalt be effective unless given in <.

writing and signed by the parly or parties sought to be charged or bound by the alteration or amendment. *

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Subordinafion;’ |
Lender shall be entitled to recaver such sum as the court may adjudge reasonable as aftorneys’ fees at frial and upen ¢
any appeal. Whether or not any courl action is involved, and to the extent not prohibited by law, ail reasonable .’ E
expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its interest or the .~ =
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Nots .+
rate from the date of the expendilure uniil repaid. Expenses covered.by this paragraph include, without limitation; ™
however subject to any limits under applicable law, Lender’s attorneys’ fees and Lender’s legal expenses, whether or fot

there is a lawsult, including attorneys’ fees and expenses for bankruplcy proceedings (including efforts to modify or
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A SUBORDINATION OF DEED OF TRUST
“ Loan No: 1018030559 (Continued) Page 3

¢ [ yacate any automatic stay or injunction), appeals, and any anticipated post-judgment collection services, the cost of
¢ -~ segrching records, obtaining fitle repors (including foreclosure reports), surveyors' reports, and appraisal fees, titie
insurance;:.and fees for the Trustee, to the extent permitted by applicable law. Benefigiary also will pay any court costs,
8 ln addltlon tc all other sums provided by law.

.Auihorlly The person who signs this Subordinalion as or on behalf of Beneficiary represents and warrants that he or
:she has authority to execute this Subardination and to subordinate the Subordinated Indebtedness and the Beneficiary's
secunty inferests i in Beneficiary's propsrty, if any.

Caption Headmgs Caption headings in this Subordinafion are for convenience purposes only and are not to be used
to iriterprét or defifie the provisions of this Subordination.

Govermng Law Thls ‘Subordination will be governed by, construed and enforced in accordance with federal law
and the laws ‘of the: Stale of Washington. This Subordinalion has been accepled by Lender in the State of
Washington.

Choice of Venue. . If there is a lawsuit, Beneficiary agrees upon Lender’s request to submit to the jurisdiction of the
courts of King Counly Staté.of. Washington.

Successors. Thls Subordmahon shall extend to and bind the respeclive hsirs, personal representatives, successors and
assigns of the parties ta-this Subordlnahon and the covenants of Beneficiary herein in favor of Lender shall extend to,
include, and be enforceable by ‘any transferee or endorsee to whom Lender may transfer any or all of the Superior
Indsbtedness.

No Waiver by Lender Lender shall Tiot be deemed to have waived any rights under this Subordination unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall
operate as a waiver of such right or any other right. A waiver by Lender of & provision of this Subordination shall not
prejudice or canstilute a waiver of Len‘dar's right otherwise to demand strict compliance with that provision or any other
provision of this Subordinalion, No prior waiver by Lender, nor any course of dealing between Lender and Beneficiary,
shall constitute a waiver of any of.Lender's. fights or of any of Beneficiary’s obligations as to any future transactions.
Whenever the consent of Lender-is required under this Subordination, the granting of such consent by Lender in any
instance shall not constitute continuing consent to subsequent instances where such consent is required and in all cases
such consent may be granted or WIthHéid in the-sole discretion of Lender.

NOTICE: THIS SUBORDINATION AGREEMENT CONTAINS A PROVISION WHICH ALLOWS
THE PERSON OBLIGATED ON YOUR .REAL PROPERTY SECURITY TO OBTAIN A LOAN,
?I-?EEE#DOF WHICH MAY BE EXPENDED FOH OTHER PURPOSES THAN IMPROVEMENT OF

EACH PARTY TO THIS SUBORDINATION: ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS
SUBORDINATION, AND EACH PARTY AGREES TO !TS TERMS. THIS SUBORDINATION IS DATED MAY 21, 2004,

BORROWER:

CARR MARI:I;]ME COMPANY, INC.

;=‘|‘.{‘-¢'-__£,é 5{,:.__—-— wo :
N W. CARR, Presldent of CARR MARITIME COMPANY INC

BENEFICIARY:

VIKING BANK

e heglak

“AMithofized Signer for Viking Bank

By:

Authorized Signer for Viking Bank
TRUSTEE:

FIRST AMERICAN TITLE COMPANY

By:

Authorlzed Signer for First American Title Company

8y:

Authorized Signer for First American Title Company

LENDER:

VIKING BANK,
REGISTERED TRADE NAME OF VIKING COMMUNITY BANK

X_ AL b /D%(a‘/g

.,ldmea Michaels, Vice President
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SUBORDINATION OF DEED OF TRUST
_+"Loan'No: 1018030559 (Continued) Page 4

- o CORPORATE ACKNOWLEDGMENT
STATEOF W el )

couﬁrv OF % ) nq :SS

On this /;)4”/ day of /“/

GLAUO# O ’ before me, the undersigned
Notary Publict-pérsonally appeared STEVEN W. CARR, President-a\bHEE MARI TAME COMPANY INC., and personally
known to maor proved to me on the basis of satlsfactory evidensbib b ¥ i 28] i'gent of the corporahon that executed

the Subordination of Deed .of Trust and acknowledged thie ybordinali g4 and voluntary act and deed of the
corporatlon by guthority of its Bylaw or by resolution of us- yaard ofd gtoﬁ@ bdbess ?5 and purposes therein mentioned,
and of oath stgted that heor she s authorized lo exeq'ﬁié‘&us Su%grdfnahdn arrip Zact executed the Subordination on

",,%7 ‘06 - Reswln; ab.__ j
Sy
g .fﬁ&l?‘jn commission expires /- / 3 '“O Cg

| GORPOR ATE ACKNOWLEDGMENT
onte Y ) =55

Notary Public, personally appeared

. 20 D;[ , before me, the undarsigned

3 L .
and personally known to me or proved to me orrtb?baﬁé of safl sfacTuM‘e@dence to be (an) authorized agent(s) of the
corporation lh.gt executed the Subordinafion of ﬂ@d‘. of ,ét{qgm acknpwl ged the Subordination to be the free and
voluntary aét and deed of Ihe corporation, by aul cify-ofi r bychasolubion of its board of direcigrs, for the uses and
purposgs thergin mentioned, and on oath state sthatihp or S8 \gsi aut rized to execute this $ul ordination and in
fact e?écuted he Subordination on behalt of the cﬁ:rpo%n,&av 10

0\‘5 ‘\\ -Residing at

-u.-u ‘

A~ "l,v SMS = -My commission expires J/ 13 0 (d

L
RV, \\\\“"

%

By

Nota lic in and for the State ¢

CORPORATE ACKNOWLEDGMENT

STATE OF )

)88
COUNTY OF )
On this day of 20 ,__.Hefor‘é me, the undersigned

Notary Public, personally appeared

and personally known to me or proved to me on the basis of satisfactory evidence to be (an) aulhorlzed agent(s) of ths
corporation that executed the Subordination of Desd of Trust and acknowledged the Subordlnahon ‘to be the free and
voluntary act and deed of the cerporation, by authority of its Bylaws or by resolulion of its board of diréclors, for the uses and
purposes thersin mentioned, and on oath stated that he or shefthey isfare authorized to execute IhIS Subordlnahon and in
fact executed the Subordmatlon on behalf of the corporation. )

By Reslding a

Notary Publlc in and for the State of My commission expires - -~
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A SUBORDINATION OF DEED OF TRUST
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CORPORATE ACKNOWLEDGMENT

STATEOF \
U ) SS
COUNTY-OF .~ .~ )
On this & ‘ day of , 20 , before me, the undersigned

Notary Publlc, personally appeared

and personally known to.me.orproved o me on the basis of satisfactory evidence to be (an) authorized agent(s) of the
corporation that executéd the Subordination of Deed of Trust and acknowledged the Subordination to be the free and
voluntary act and deed ofthe corporation, by authority of its Bylaws or by resolution of its board of directors, for the uses and
purposes therein mantioned, and 6n cath stated that he or shefthey Isfare authorized to execute this Subordination and in
fact executed the Subordination on.behalf of the corparation.

By L : Residing at

Notary Public in and for the State "o__f s . My commission expires

“CORPORATE ACKNOWLEDGMENT

STATE OF Ll T )
COUNTY OF )
On this day of _ & 7 .7 , 20 , before me, the undersigned

Notary Public, personally appeared

and personally known to me or proved to me on the'basis of satisfactory evidence o be (an) authorized agent(s) of the
corporation that executed the Subordination of Deed. of Trust and acknowledged the Subordination to be the free and
voluntary act and deed of the corporalion, by authority ofits Bylaws orby:resolution of its board of directors, for the uses and
purposes thersin mentioned, and on oath staled that he or shelthey ss!are authorized to execute this Subordination and in
fact executed the Subordmatlon on behalf of the corporation. ’ L

By © . Residnga

Notary Public in and for the State of o _-My-commission expires

LENDER ACKNOWLEDGMENT

STATE OF }

1)
COUNTY OF )
On this day of <20 . 't;efore ma, the undersigned
Notary Public, personally appeared - & and personally known to ma
or proved to me on the basis of satisfactory evidence to be the < authorized agent for

the Lender thal executed the within and foregeing instrument and acknowledged said |nslrument to he lhe free and voluntary
act and deed of the said Lender, duly autherized by the Lendsr through its board of directors or ptherwise, for the uses and
pUrposes therein mentioned, and on oath stated that he or she is authorized to execute this said mslrument and that the seal
affixed is the corporate seal of said Lender. . E

By Residing at

Notary Public in and for the State of My commission expires o
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