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Grantee(s)
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THIS DEED OF TRUST is dated May 21, 2004 among STEVEN W. CARR and KELLY K. CARR,
husband and wife ("Grantor"); Viking Bank, o

registered trade name of Viking Community Bank whose mailing address is Ballard Office,
2237 Northwest 57th Street, P. 0. Box 70546, Seattle, WA 98107 (referred to below
sometimes as "Lender" and sometimes as “Beneflclary"), and First American Titie Company
of Skagit County, whose mailing address is 1301 - B Rwerside Drive, Mount Vernon, WA
98273 (referred to below as "Trustee™). ; .
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CONVEYANCE AND GRANT. For valuable consideration, Granior conveys to Trustee in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to the
following described real properly, together with all existing or subsequently erected or affixed buildings, |mprovemenls and
fixtures: all easerents, rights of way, and appurienances; all water, water rights and ditch rights (including stock in utilities
with ditch or irrigation rights); and alf other rights, royalties, and profits relating to the reat tpr erty, including without limitation
all minerals, oil, gas, gecthermal and similar matters, (the "Real Property") located in Skagit County, State

of Washmgton

Lot 14; "SUNSET CREEK PLANNED UNIT DEVELOPMENT", according to the plat thereof
recorded In Volume 16 of Plats, page 168, records of Skagit County, Washington

The Real Property or its address is commonly known as 7588 Merganser Lane, Bow, WA
98232. The Real Property tax identification number is 4694-000-014-0000 P111492

CROSS—COLLATERALIZATION 1n addition to the Note, this Deed of Trust secures all obligations, debis and liabilities, plus
interest thereon, of Borrower: ta: Lenider, or any one or morg of them, as well as all claims by Lender against Borrower or any
one or mare of them, whethar now-‘existing or hereafter arising, whether related or unrelated to the purpase of the Note,
whether voluntary or otherwise, whether due or not due, direct or indirect, determined or undstermined, absolute or
contingent, liquidated or unliquidated whether Borrower or Grantor may be liable individually or jointly with others, whether
obligated as guarantor, surety, aocommodahon party or otherwise, and whether recovery upon such amounts may be or
hereafter may become barred by any-statuté . of limitations, and whether the obligation to repay such amounts may be or
hereafter may become otherwise Unenforceable. If the Lender is required to give notica of the right to cancsl under Truth in
Lending in conneclion with any additional loans, extensions of credit and other liabilities or obligations of Grantor to Lender,
then this Deed of Trust shall not secure addifional lpans or abligations unless and until such nolice is given.

Grantor hereby assigns as security. to'L"e‘qder, alf of:Grantor’s right, litle, and interest in and to alt leases, Renis, and profits of
the Property. This assignment is recorded in-accordance with RCW 65.08.070; the lien created by this assignment is intended
ta be specific, perfected and choate upon “the” recordmg of this Deed of Trust. Lender grants to Granlor a license to collect
the Renls and profits, which licensa may be' revoked at Lendsrs oplion and shall be automatically revoked upon acceleration
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO' SECURE . (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL QBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR’S REPRESENTATIONS AND WARRANTIES_. Grantor warrants that: {(a) this Deed of Trust is executed at
Borrower’s request and not at the request of Lendér; -{b) Grantor has the full power, right, and authority to enter into this
Deed of Trust and to hypothecate the Property; (c) the provisions of this Deed of Trust do not conflict with, or result in a
default under any agreement or other instrument binding*upon Grantor and do not result in a violation of any law, regulation,
court decree or order applicable to Grantor; (d) Grantor has established adequate means of obtaining from Borrower on a
continuing basis information about Borrower's financial €ondition; and (8) Lender has made no representation to Grantor
about Borrewer (including without iimitation the creditworthiness of Borrower)

GRANTOR’S WAIVERS. Grantor waives all rights or defenses arlsmg by reason of any "one action" or "anti-deficiency" law,
ar any other law which may prevent Lender from bringing any action agairist:Grantor, including a claim for deficiency to the
extant Lender is otherwise entitled to a claim for deficiency, béfore or aﬁer Lenders commencement or completion of any
foreclosure action, either judicially or by exercise of a power of sale, ™"

PAYMENT AND PERFORMANCE. Except as otherwise pro\nded in 1h|s Deed of Trust Borrower shall pay te Lender all
Indebtedness securad by this Deed of Trust as it becomes due, and Borrower and Grantor shall strictly perform all their
respective obligations under the Nofs, this Deed of Trust, and the Related Doouments :

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrawer. .and Granior agree that Borrower's and Grantor’s
possession and use of the Properly shall be governed by the following prowsrons-

Possession and Use. Unlil the occurrence of an Event of Default, Grantér may (1) remam in possession and control of
the Property; (2} use, operate or manage the Property; and (3) collect the Rents from:lhe Propaerty (this privilege is a
liconse from Lender to Grantor automatically revoked upon default). The foﬂow:ng provisions relate to the use of the
Property or to other limitations on the Property. The Real Property is not used: prmcnpally for agncultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condltion and prOmptIy perform all repairs,
replacemants, and mainlenance necessary o preserve ils vatue.

Nuisance, Wasle, Granter shall not cause, conduct or permit any nuisance nor commit, permlt ar suffer any stripping of
or waste on or to the Properly or any portion of the Property. Without limiting the gengrality of the foregoing, Grantor will
not remove, or grant to any other party the right to remove, any timber, minerals (mcfudmg 0|I and gas) coal, clay,
scoria, soil, gravel or rock products without Lender’s prior written consent.

Removal of Improvements. Grantor shall not demclish or remove any Improvements fom the Real Property without
Lender's prior written consent. As a condition to the remeval of any Improvements, Lender may:teqiiira: Grantor to make
arrangements satisfactory to Lender to replace such improvements with Improvements of at Iaast equal value. "

Lender’s Right to Enter. Lender and Lender's agents and rapresentatives may enter upon the-Real Prnperty at all
reasonable fimes to attend to Lender’s interests and to inspect the Real Property for purpeses cf Grantors compllance
with the terms and conditions of this Deed of Trust,

Compliance with Governmental Requirements. Grantor shall promptly comply, and shafl promptly cause compﬁance

by all agents, tenants or other persons or entities of every nature whatsoaver who rent, lease or otherwise Use-or-occupy
the Property in any manner, with all laws, ordinances, and ragulations, now or hereafter in effect, ofall:governmental
authorities applicable to the use or cccupancy of the Property, including without limitation, the Americans With Disabilities <
Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance ‘during any :
proceeding, including appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and soi ¢
long as, in Lender's sole opinion, Lender’s interests in the Property are nol jeopardized. Lender may require: Grantor to
post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest. ; ;

Duty to Prolecl. Grantor agrees neither to abandon or lsave unattended the Property. Grantor shall do all other acts in.
addition to those acts set forth above in.this section, which from the character and use of the Properly are reasonably
necessary to protect and preserve the Property. .

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable aII
sums secured by this Deed of Trust or (B) increase the interest rale provided for in the Note or other document evidencing
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theIndebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without Lender's
prior‘written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale or transfer" means the
-conveyanece of-Real Property or any right, title or interest in the Real Property; whather legal, beneficial or equilable; whether
yoluntary or-involuntary; whether by outright sale, deed, instalment sale contract, land contract, contract for deed, leasehold
interest with a térm greater than three (3} years, lease—opfion contract, or by sale, assignmenl, or transfar of any beneficial
interest’in or fo any land trust holding file o the Real Property, or by any other mathod of conveyance of an interest in the
Real’Property. However this option shall not be exercised by Lender if such exercise is prohibited by federal law or by
Washmgton law. .

TAXES AND LIENS Tha following provisions relating to the taxes and liens on the Property are part of this Dead of Trust:

Payment. Grantor shall pay when due (and in all events prior to delinguency) ali taxes, special taxes, assessments,
charges: (lncludlng water and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due’ all claims for-work done on or for services rendered or material furnished ta the Property. Grantor shall
maintain the Property.free of all liens having pricrity over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due, excepl for the Existing Indebtedness referred to below, and except
as otherwise prowded in this Deed of Trust.

Right to Contest Grantor may withhotd payment of any tax, assessment, or claim in connection with a goed faith
dispute over the obligation tg.pay; so long as Lender's interast in the Praperty is not jeopardized. If a lien arises or is
filed as a result of nonpayment,.Grantor shall within fifleen (15) days afler the lien arises or, if a lien is filed, within fiftean
(15) days after Grantor has notice of the filing, secure the discharga of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporale-surety bend or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs“and-attorneys’ faes, or other charges that could accrue as a result of a foreclosure or

sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished
in the contest proceedings.. - .

Evidence of Payment. Grantor shall upon damand furnish o Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender at any lime a written statement
of the taxes and assessments agamsl the Properiy

Notice of Consiruction. Grantor. shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any malerialg are_supplied to the Properly, if any mechanic’s lien, materiaimen's lien, or other
lien could be asserted on account of thie work, services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to“Lér‘:def that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The followmg prowsnons relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of insurance. Grantor shall proc_ur‘e and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagse clause in
faver of Lender. Grantor shall also procure and: maintain comprehensive general liability insurance in such coverage
amounts as Lender may request with Trustee and Lender being named as additional insureds in such fiability insurance
policies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business
interruption, and boiler insurance, as Lender may reasonably- rec]qir“e. Policies shall be written in form, amounts,
coverages and basis reasonably acceptable lo Lender and'isstied by a company or companias reasonably acceptable to
Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the policies or certificates of insurance
in form safisfactory to Lender, including stipulations that coverages ‘wil not be cancelled or diminished without at lsast
thirty (30) days prior written notice to Lender. Each insurance policy alse-shall Include an endorsement providing that
coverage in favor of Lender will nol be impaired in any way by any act; -omission or default of Grantor or any other
person. Should the Reat Property be located in an area desighated by'.the Director of the Federal Emargency
Management Agency as a special flood hazard area, Grantor agrees:fo obtain ‘and maintain Federal Flood Insurance, if
avallable, within 45 days after notice is given by Lender that the Property is located in a special flood hazard area, for the
full unpaid principal balance of the loan and any prior liens on the property securing the loan, up to the maximum policy
limits set under the National Flood Insurance Program, or as othenmse reqwrad by Lender, and lo maintain such
insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss’ or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whalher or not Lender’s security Is
impaired, Lender may, at Lender's election, receive and retain the proceeds of:any insurarice and apply the proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the
Property. If Lender elects to apply the proceeds fo restoralion and repair, Grantor shall repair or replace the damaged or
destrayed Improvements in a manner satisfactory to Lender. Lender shall, upon"éatisfa'c!orv proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restorafion if Grantor is not in detault
under this Deed of Trust. Any proceeds which have not teen disbursed within 180 days after-their receipt and which
Lender has not committed to the repair or restorafion of the Property shall be used first to.pay-any amount owing fo
Lender under this Desd of Trust, then to pay accrued interest, and the remaindar, if any, shall bé applied ta the principal
balance of the Indebtedness, If Lender holds any proceeds after payment in full of the, lndebtadness, such proceeds
shall be paid without interest to Grantor as Grantor’s interesls may appear.

Compliance with Exisling Indebledness. During the period in which any Existing lndebtednesa descrlbed below is in
effect, compliance with the insurance provisions contained in the inslrument evidencing such Existing tridebtedness shall
conslitute compliance with the insurance provisions under this Deed of Trust, to the extent compllance with the terms of
this Deed of Trust would constitute a duplication of insurance requirement. If any proceeds fromthe ifsurance become
payable on loss, the provisions in this Deed of Trust for division of proceeds shail apply only to that porllon ol the
proceeds nol payable to the holder of the Existing Indebtedness.

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shail furnlsh o
Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the nsks lnsured (3)‘._
the amount of the policy; (4) the property insured, the then current replacement vaiue of such properly,‘and the manner *.
of determining that value; and (8) the explrallon date of the policy. Grantor shall, upon request of Lender, hava an i
independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property. i ;

LENDER’S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's |nterest in lhe
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Relaled Documents, including but, ngt -
limited to Grantor's failure to comply with any obligation to maintain Existing Indebtedness in good standing as requived .~
below, or to discharge or pay when due any amounts Granlor is required to discharge or pay under this Deed of Trust of any
Related Documents, Lender. on Grantor's hehalf may (but shall not be obligated to) fake any action that Lender degris
appropriate, including but not limited to discharging or paying all taxes, liens, security interests, encumbrances and other
claims, at any time levied or placed on the Property and paying all costs for insuring, maintaining and preserving the Property. .
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+ Al siich-éxpenditures incurred or pald by Lender for such purposes will then bear intersst at the rate charged under the Note
from the date incurred or paid by Lender lo the date of repayment by Grantor. All such expensss will bacome a part of the
Indebtedness. and, at Lender's option, will (A) be payable on demand; (B) be added to the balance of the Note and be
apportioned among and be payable with any installment payments to become due during either (1} the term of any
applicable-ifisurance policy; or (2) the remaining term of the Note; or (C) be treated as a balloon payment which will be due
and payable at the Note’s maturity. The Deed of Trust also will secure payment of these amounts. Such right shall be in
addltlon to all other rlghts and remedies to which Lender may be entifled upon Default.

WARRANTY DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of
Trust: =

Tltle Grantor warrants thal: (a) Grantor holds good and marketable title of record to the Property in fee simpls, free
and clear-of all liens:and encumbrances other than those set forth in the Real Property description or in the Existing
Indebtedness section below or in any tifle Insurance policy, litle report, or final title opinion issued in favor of, and
accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to
exscute and deliver thrs Deed of Trust to Lender.

Defense of Title, Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to
the Property agalnst the fawful ¢laims of all persons. In the event any action or procseding is commenced that questions
Grantor's fitls of-the interest of Trustee or Lender under this Desd of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be thé nominal parly in such proceeding, but Lender shall be entitled to participate in the
proceeding and to be représanted in tha proceeding by counsel of Lender's own choice, and Grantor wili deliver, or
cause to be delivered, to:Lender such-instruments as Lender may request from time to time to permit such participation.

Compliance With Laws.- Grantor-warranis that the Property and Grantor’s use of the Property complies with all existing
applicable laws, ordinances, 'and regulations of governmental authorities.

Survival of Representatloﬁs and Warrantles. Al representations, warranties, and agreements made by Grantor in this
Deed of Trust shall survive'the execution ard delivery of this Desd of Trust, shall be continuing in nature, and shall
ramain in full force and effect: untll such time as Borrower’s Indebtedness shall be paid in full.

EXISTING INDERTEDNESS. The followm_g prpwsnons concerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed.of Trust setiring the Indebtedness may be secondary and inferior to an existing
lien. Grantor expressly covenants and agreés to pay, or see to the payment of, the Existing Indebledness and to prevent
any default on such indebtedness, any defalilt-under the instruments evidencing such indebledness, or any default
under any security documents for such- |ndebtadness

No Modification. Grantor shall not enter |nto ahy agreement with the holder of any mortgage, deed of trust, or other
security agreement which has priority over this.Deed-of Trust by which that agreeament is modified, amended, extended,
or renewed without the prior writen consent:of L.endef. Grantor shall neither request nor accept any futura advancas
under any such security agreement without the _prior-written consent of Lender.

CONDEMNATION. The foillowing provisions relating‘to eondemnahon proceedings are a part of this Desd of Trust:

Proceedings. If any proceeding in condemnahon is. filed, Grantor shall promplly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defand lhe action and cblain the award. Grantor may be the
nominal party In such proceeding, but Lender shall be entitied to participale in the proceeding and to be represented in
the proceeding by counsel of its own choice all at Granter's expense,‘and Granfor will deliver or cause to be delivered to
Lender such insiruments and documenialion as may be requested by Lender from time to time to permit such
parficipation.

Application of Net Proceeds. if all or any part of the Property is ccndemned by eminent domain proceedings or by any
procesding or purchase in lieu of condemnation, Lender may at its’ election“require that all or any portion of the net
proceeds of the award be applied to the Indebtedness or the repair of restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs expenses and attorneys’ fees incurred by Trustee
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMEN?AL AUTHOHITIES The following provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trust: :

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall axecule such documents in addition to this
Deed of Trust and take whalever cther action is requested by Lender lo perfect dnd continue Lender’s lien on tha Real
Property. Grantor shall reimburse Lender for all taxes, as described below, together: with all expenses incumred in
recording, perfecting or continuing this Deed of Trust, including withgut Ilmltahon all Iaxss fees, documentary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The following shail constitute taxes to which this section applies: (1) a spemf [o% tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) .4 specific tax on Borrower which
Borrower is authorized or required to deduc! from payments on the Indebtedness secured by this type of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note;'and™ (4) a specific tax
on ail or any portion of the Indebtedness or on payments of principal and interest made by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the.date of this Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise any or all of its avdilable remedies for
an Event of Default as provided below unless Grantor sither (1) pays the lax before it becomes’ dellnquenl or (2)
contesls the lax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufﬂmenl
corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The followmg provisions refating to this Deed of Trusl as a sacurlty
agreement are a part of !hls Deed of Trust:

Security Agreement. This instrument shall constitute a Securily Agreement to the extent any of the Propeﬂy constltutes
fixiures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from
fime to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender':to"perfe'ct and
continue Lendar's security interest in the Rents and Personal Property. In addition to recording this Deed of Trust in‘the: -
real properly racords, Lender may, at any time and without further authorization from Grantor, file executed cointerparts;
copies or reproductions of this Deed of Trust as a financing statement, Granfor shall reimburse Lender for all expensas -
incurred in perfecting or confinuing this security interest. Upon default, Grantor shall not remove, sever or detach the’ -
Personal Property from the Property. Upon default, Grantor shall assemble any Personal Property not affixed to the” ..
Property in a manner and at a place regsonably convenient to Grantor and Lender and make it available to Lender wﬂhin..f"
three (3) days after receipt of writtan demand from Lender to the extent permitted by applicable law.

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured party) from which |nfarmat|on concerning
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e”éef:urity interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
“argas stated on the first page of this Deed of Trust.

FURTHER ASSUFIANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney—m—fact are a part of this Deed of Trust:

‘Further Assurances At any time, and from time to lime, upon request of Lender, Grantor will make, execute and
‘deliver, or will:cause lo be made, executed or delivered, to Lender or to Lenders designes, and when requested by
Lender, cdusé to be filed, recarded, refiled, or rerecorded as the case may be, at such times and in such offices and
places” as -Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agréemants, finaricing statements, continualion staterments, instruments of further assurance, certificates, and other
documents’as fmay, ir-the sole opinion of Lender, be necessary or desirable in order o effectuate, complete, perfect,
continug, o preserve: (1) Borrower's and Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2) theliens and security interests created by this Deed of Trust on the Property, whether now owned
or hereafter acquired by Grantor. Unless prehibited by law or Lender agress to the contrary in writing, Grantor shall
reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this paragraph.

Atlorney-m-Fact A Grantor tails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor afid al Granlor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's atigrney—in-fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or deswable, in Lender’s sole opinion, to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. If: Borrowar pays all the Indebtedness when due, and otharwise pertorms all the obligations imposed
upon Grantor under this Deed of:Trus, Lender shall execute and deliver to Trustee a request for full reconveyance and shail
execute and deliver to Granlor suilable statements of termination of any financing statement on file evidencing Lender's
security interest in the Rents and:the Personal Property. Any reconveyance fee shall be paid by Granter, if permitted by
applicable law. The grantee in any. reconveyancea:may be described as the "person or persons legally entitled thereto”, and
the recitals in the reconveyance of any matters aF facts shall be conclusive proof of the truthfulness of any such mat‘!ers ar
facts.

EVENTS OF DEFAULT. Each of the !ollowmg, at Lenders aption, shall canstitute an Event of Default under this Deed of
Trust:

Payment Defaull. Bomrower fails to make any payment when due under the Indsbtedness.

Other Defaults. Borrower or Grantor fails 1o comply with, or to perform any other term, obligation, covenant or condition
contained in this Deed of Trust or in any of the Related Documents or to comply with or to perform any term, obligation,
covenant or condition contained in any other ggreement betweean Lender and Borrower or Grantor.

Compliance Defaull. Failure to comply wifh“any':'c_th-ér lerm, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents.

Default on Other Paymenis. Failure of Granlbr.W’ithin the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing.of or to effect discharge of any lien.

Default in Favor of Third Parties. Should Borrower or any Gramlor default under any loan, extension of credit, security
agreement, purchase or sales agreement, or any other agreement in favor of any other creditor or person that may
materially affect any of Grantor's property or Borrower's or any Grantoi’s ability to repay the Indebtedness or perform
their respective obligalions under this Deed of Trust or any of the Related Documents.

False Statements. Any warranly, representation or statemen! mads or furnished to Lender by Borrower or Grantor or
on Borrower's or Grantor's behalf under this Deed of Trust or the-Relaled. Documents is false or misleading in any
material respect, either now or at the time made or furnished or-becomes falss or misleading at any time thersafter.

Defeclive Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect
{including failure of any collateral document to create a valid and perfected secunty interest or lien) at any time and for
any reason.

Death or Insolvency. The dissolution or termination of Borrower’s or: Grantor’s existence as a going business, the
insolvency of Borrower or Grantor, the appointment of a receiver for ‘any: pért.of Borrower's or Grantor's property, any
assignment for the benefit of creditors, any type of creditor workout, or the commencsment of any proceeding undsr any
bankrupltcy or insolvency laws by or against Borrower or Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or. forfeﬂure prcceedmgs, whether by judicial
proceeding, seli-help, repossesswn or any other method, by any crediter of Barrpwer or Grartor or by any governmental
agency ageinst any property securing the Indebtedness. This includes a garnishment of dny.of Borrower’s or Grantor's
accounts, including deposit accounts, with Lender. However, this Event of Default shall'ngt-apply if there is a good faith
dispute by Borrower or Grantor as to the validity or reasonableness of the claim which’is the basis of the creditor or
farfeiture proceeding and if Borrower or Grantor gives Lender wrilten notice of the greditor or forfeiture proceeding and
deposits with Lender monles or a surety bond for the creditor or forfsiture proceeding, m an amouni determined by
Lender, in its sole discretion, as being an adequate reserve or bond for the dispute.

Breach ot Other Agreement. Any breach by Borrower or Grantor under the terms of any other agreemanl betwesn
Borrower or Grantor and Lender that is not remedied within any grace period provided.-theréin, /including without
limitation any agresment concerning any indebtsdness or other obligation of Borrower or: Grantor lo Lender, whether
existing now or later. :

Events Affecting Guarantor. Any of the preceding events ccours with respect to any Guarani-r of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liability ‘under,
any Guaranty of the Indebtedness. In the event of a death, Lender, at its option, may, but shall nat be requnred to,
permit the Guarantor's estate to assume unconditionally the obligations arising under the guaranly' in a manner
satisfactory to Lender, and, in doing so, cure any Event of Default.

Adverse Change. A material adverse change occurs in Borrower's or Grantor's financial condlllon, or, Lender belleves:-&.__
the prospect of payment or performance of the Indebtedness is impaired. : :

Insecurity. Lender in good faith believes itself insecure.

Exisling Indebtedness. The payment of any installment of principal or any interast on the Exisling Indabtedness is Aat
made within the time required by the promissory note evidencing such indebledness, or a default occurs urider the . .

instrument securing such Indebledness and is not cured during any applicable grace period in such instrument, or any L
suit or other action is commenced to faraclpse any existing Hen on the Property.

Right to Cure. |f any default, other than a default in payment is curable and if Grantor has not been given a notlce of a
breach of the same provision of this Deed of Trust within the preceding twelve {12) months, it may be cured if Grantor,
after receiving written notice from Lender demanding cure of such default: (1) cures the default within fifteen (15) days; .
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f’br_ (2)|f the cure requires more than fifteen (15) days, immediately initiates steps which Lender deems in Lender's sole
; ¢ discration to be sufficient to cure the default and thereafler continues and completes all reasonable and necessary steps
* 7 sufficient.to produce compliance as soon as reasonably practical.

RIGHTS" AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Eleciion of Remedles. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an
election to-mgdke expenditures or lo take action to perform an obligation of Grantor under this Deed of Trust, after
Grantor's failirs {o’ perform, shall not affect Lender’s right to declare a default and exercise its remedies.

Accélerale Indebledhess. Lender shall have lhe right at its option to declars the entire Indebtedness immediately due
and payablég, |ncludmg any prepayment penalty which Borrower would be required to pay.

Foreclosure With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its power of
sale andfo forecigse by nofice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either
case in accordance with and: o the full extent provided by applicabte law.

UCC Remedies. _Wl_lh respect to all or any part of the Perscnal Property, Lender shall have all the rights and remedies of
a secured party 'under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to take possession of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above
Lender’s costs, against the Indebtadness In furtherance of this right, Lender may require any tenant or other user of the
Property to make paymenis of.rént or-use fees directly lo Lender, If the Rents are collected by Lender, then Grantor
irevoeably designates Lender as-Grantar's allorney-in-fact to endorse instrumants racaivad in payment thereof in the
name of Grantor and to negotiale the same and collect the procesds. Payments by fenants or other users to Lender in
response to Lender's demand’shall salisty the ablrgaﬂons for which the payments are made, whether or not any proper
grounds for the demand emsted Lender may exercise its rights under this subparagraph either in person, by agent, or
through a receiver.

Appoint Receiver. Lender shatl haVs Ihs righl to have a receiver appeinted to take possession of all or any part of the
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreclosure
or salg, and to collect the Rents fram tHe Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The receiver. may serve without bond if permitted by law. Lender's right to the appointment
of a receiver shall exist whether or not the-gpparent valus of the Property exceeds the Indebledness by a substantial
amount. Employment by Lender shall tiot dlsquahfy 4 person from serving as a raceiver,

Tenancy at Sufferance. If Grantor remains in possessmn of the Property after the Property is sold as provided above or
Lender otherwise becomes entitied to possession..of the Property upon default of Grantor, Grantor shall becoms &
tenant at sufferance of Lender or the purchaser of-the Property and shall, at Lender's oplion, either (1) pay a
reasonable rantal for the use of the Property, or-{2).-vacate the Property immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Dead of Trust or the Note or
by law.

Notice of Sale. Lender shall give Grantor raasonable nctice of Ihe time and placa of any public sale of the Personal
Preperty or of the time after which any private sale or other intended. disposition of the Personal Property is to be made.
Reasonable notice shall mean nofice given at least ten (10) days-before the time of the sale or disposition. Any sale of
the Personal Property may be made in conjunction with any sals of the Heal Property.

Sale of the Propenrty. To the extenl permitted by apphcab!e law, Borrower and Grantor hereby waives any and all rights
to have the Praperty marshalled. In exercising its rights and remedies; the Trustee or Lender shall be free to sell all or
any part of the Property together or saparalely, In one sale or-by separate sales Lender shall be entitled to bid at any
public sale on all or any portion of the Propsrty.

Attorneys’ Fees; Expenses. |f Lender institutes any suit or achon to enIorce any of the terms of this Deed of Trust,
Lendsr shall be entitled to recaver such sum as the court may adjudge reasonable as alorneys' fees at trial and upon
any appeal. Whether or not any court action s involved, and to the extent.not prohibited by law, all reasonable
expenses Lender incurs that in Lender's opinion are necessary at-any-time.for.the. protection of lls interest or the
enforcament of its rights shall become a part of the Indebtedness payatite.on-demiand and. shall bear interest at the Note
rate from the date of the expenditure unlil repaid. Expenses covered by this paragraph Include, without limitation,
however subject to any limits under applicable law, Lender’s attorneys’ fees and Lender's {egal expenses, whether or not
thers is a lawsuit, including attorneys’ fees and expenses for bankruptey prc:ceedlngs {including efforts to modify or
vacate any automalic slay or injunction), appeals, and any anticipated post—judgmenl coliection services, the cost of
searchmg records, obtaining fitle reports (including foreclosura reports), surveyors’ reports, énd appraisal fees, lifle
insurance, and fees for the Trustee, to the extent permitted by applicable law. Grantor alsa will pay any court costs, in
addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of tha rights and duties of Lender as set fortﬁ in" this secti"on :

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obllgahons of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers ot Trustee arising as a matter of law, Truslee shall have the power to take
the following actions with respect to the Property upon the written raquest of Lender and Gradtor: .(a)] jain is-preparing
and filing a map or plat of the Reat Property, including the dedicalion of streets or other rights-to the: public;. {b) join in
granting any easement or creating any restriction on the Real Property; and () join in any_ subOrdlnation or other
agreemsnt affecting this Deed of Trust or tha interest of Lender under this Dead of Trust. :

Obligations to Notify. Trustee shall not be obliga!ed to notify any other party of a pending safe under any other Erusl
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party; unless reqmred by
applicable law, or unless the aclion or proceeding is brought by Trustee.

Trustee. Trustee shall mest all quaiifications required for Trustes under applicable law. In addmon to the rrghts and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreciose by %
nolice and sale, and Lender shail have the right to toreclose by judicial foreclosure, in either case in accordance wrth and.--
to the fult extent provided by applicable law. .

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successer Trustee lo any Trustee:
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recerded in the office i

of the recorder of Skagit County, State of Washingten. The instrument shall contain, in addition 1o all other mattars™ ..
required by state law, the names of the original Lender, Trustee, and Grantor., the book and page or the Auditor's, File <"
Number where this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrumierit

shall be executed and acknowledged by Lender or its successors in interest, The successor frustee, without conveyance
of the Property, shall succeed to all the title, power, and duties conferred upon the Trustee in this Deed of Trust and by .+~
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- +Existing Indebtedness. The words "Existing Indebledness” mean the indebtedness described in the Exisling Liens
_provision of this Deed of Trust.

" Grantor. The word "Grantor" means STEVEN W. CARR and KELLY K. CARA.
* Guarantor. “The word "Guarantor" means any guarantor, surely, or accommodation party of any or all of the

Indebledness.

?Guaranly. Thé word "Guaranty” means the guaranty from Guarantor to Lender, including without limitation a guaranty of
allor part of the Note.

Improvements.” Tha word "Improvements” means all existing and future improvements, buildings, structures, mobile
homes affixed on-the Real Froperty, facilities, additions, replacements and other cansiruction on the Real Property.

Indebtedtiess. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses payable
under the Note ‘or'Refated Documants, together with all renewals of, extensions of, modifications of, consolidalions of
and substitulions for the' Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligations-or expenses incurred by Trustes or Lender to enforce Grantor's obligations under this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust. Specifically, without limitation,
Indebtedness includes. all amounts that may be indirectly secured by the Cross—-Callateralization provision of this Deed of
Trust. S E T

Lender. The word "Lend:e"r"_:_ means Viking Bank,
registered trade name of ‘yi-kin_g-"Co_rq_[i_'lunity Bank, its successors and assigns.

Nole. The word "Notee""r'nean_s-:thg promissory note dated May 21, 2004, in the original principal amount of
$100,000.00 from Borrower to Lender; together with all renewals of, extensions of, modifications of, refinancings of,
consolidations of, and substitutions for the: promissory note or agreement.

Personal Property. The words "Persongi Property” mean all equipment, fixtures, and other articles of personal property
now or hereafter owned by:.Grantor, and riow or hereafter atlached or affixed to the Real Property; fogsther with all
accessions, parts, and additions to, all replacsments of, and all substitutions for, any of such property; and together with
all issues and profits thereon and procegds (including without limitation all insuranice proceeds and refunds of premiums)
from any sale or other disposition of-tha Proparty. ..

Property. The word "Property” meéné_gpllectii_a(éiy:.,=thé--Fieal Property and the Personal Property.
Real Property. The words "Real Property” meari tha real property, interasts and rights, as further described in this Deed
of Trust, o .

Related Documents. The words "Related Documants™ mean all promissory notes, credit agreements, loan agreements,
environmental agreements, guaranties, securily agresments, mortgages, deeds of frust, security deeds, collateral
mortgages, and all other instruments, agreements dgnd documents, whether now or hereafter existing, executed in
connection with the Indebtedness.

Rents. The word "Renis" means all present én_d“zf__uture rents, revenues, income, issues, royalties, profits, and other
benefits derived from the Propery. L

Trustee. The word "Trustee” means First American Tille Company of Skagit County, whose mailing address is 1301 — B
Riverside Drive, Mount Varnon, WA 98273 and any substitula:._o"r successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS. S

GRANTOR:
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'apb'ilcéble law. This procedure for substitution of Trustee shall govern to the exclusion of all other provisions for
substltuhon

-NOTICES Subject to applicable law, and except for nolice required or allowed by law to be given in another manner, any
notice: requured to be given under this Deed of Trust, including without limitation any notice of default and any notice of sale
shall‘be"given in wrting, and shall be sftective when actually delivered, when actually received by telefacsimile (unless
otherwise required :by law), when deposited with a nationally recognized overnight courier, or, if mailed, when deposited in
the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the
beginning..of this. Deed of Frust. All copies of notices of foreclosure from the helder of any lien which has priority over this
Deed of-Trust shall.bia sent to Lender’s address, as shown near the beginning of this Deed of Trust. Any party may change its
address for notices under this Deed of Trust by giving formal written notice to the other parties, specifying that the purpose of
the notice is {d chiange the‘party’s address. For notice purposes, Grantor agrees to keep lender informed al all times of
Grantor’s cument address. ‘Supject to applicable law, and except for nofice required or allowed by law to be given in another
manner, if there is more than cne Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all
Grantors.

MISCELLANEQUS PROVIS[ONS The following miscellaneous provisions are a part of this Deed of Trust:

Amendments.. _Thls D_eed of Trust, fogether with any Related Documents, constitutes the entire understanding and
agresment of the parties.as to.the: matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of
Trust shall be effective unless g:ven in writing and signed by the party or parties sought to be charged or bound by the
alteration or amendment.- ’

Annual Reporls. If the F'ropen:.f is used for purposes other than Grantor's residence, Grantor shall furnish to Lender,
upon request, a certified statemént of net operallng income received from the Proparty during Grantor's previous fiscal
year in such form and defail’as Lender: shall require. "Net operating income” shall mean all cash receipts fram the
Property less all cash expenditures madein connectlon with the cperation of the Property.

Caption Headings. Caphon headmgs in thus Deed of Trust are for convanience purposes anly and are not to be used to
interpret or define the provisions of this, Deed ‘of Trust.

Merger There shall be no merger, of the’ interest or estate created by this Deed of Trust with any other interest or estate
in the Property at any time held by or for tha benéht.of Lender in any capacily, without the written consent of Lender.

Governing Law. This Deed of Trust will he govemed by, construed and enforced In accordance with federal law
and the laws of the State of Washlngton Thls Deed of Trust has been accepled by Lender In the State of
Washington.

Choice of Yenue. If there is a lawsuit, Grantor agrees upon Lender’s request to submit to the jurisdiction of the courts of
King County, State of Washinglon. :

Joint and Several Liability. All obligations of Borrower and Grantor under this Deed of Trust shal be joint and several,
and all references to Grantor shall mean each and every Granter, and all references lo Bomower shall mean each and
every Borrower. This means that each Borrower and Grantor slgnmg below is responsible for afl obligations in this Deed
of Trust.

No Waiver by Lender. Lender shall not be deem’ed to have wai_\.req any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or.omissian.on the part of Lender in exercising any right shall
operate as a waiver of such right or any cther right. A waiver'by Lender of a provision of this Deed of Trust shall not
prejudice or constitute & waiver of Lender’s right otherwise to demand strict compliance with that provision or any other
provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any of Lender's rights or of any of Grantor's obfigafions as to any future transactions. Whenever
the consent of Lender is required under this Deed of Trust, the granting ‘of slich consent by Lender in any instance shall
not conslitute conlinuing consent to subsequent instances where such consent Is reqmred and in all cases such consent
may be granted or withheld in the sole discretion of Lender, P

Severability. If a court of competent jurisdiction finds any prowmon of lhls Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other person or circumstance. If feasible, the cffénding provision shall be considered modahsd
so that it bacomes legal, valid and enforceable. If the offending provision:cannot be s¢.modified, it shall be considered
deleted from this Deed of Trust. Unless otherwise required by law, the illegality, mvahdlty or unenforceability of any
pravision of this Deed of Trust shall not affect the legality, validity or enforcaablllty of any gther provision of this Deed of
Trust. :

Successors and Assigns. Subject fo any limitations stated in this Desd cf Trust on transfer of Grantor's interest, this
Deed of Trust shall ba binding upon and inure to the benefit of the parties, their successors and assigns. |f ownership of
the Properly becomes vested in a person other than Grantor, Lender, without noti¢e to-Graritor, may deal with Grantor's
successors with referance to this Deed of Trust and the Indebtednass by way of forbearance or extensmn without
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness :

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust

Waive Jury. All parties to this Deed of Trust hereby waive the right to any Jury trialin any actlon, ‘proceeding, or
counterclaim brought by any party against any other party.

Waiver of Homesiead Exemption. Grantor hersby releases and waives all rights and’ beneﬂls of the homeslead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used i thss Deed of Trust.
Unless specifically stated to the contrary, all references to dollar amounts shatt mean amounts in lawful money of the United
States of America. Words and terms used in the singular shall include the plural, and the plural shall include the'singuldr, as
the context may require. Words and ferms nol otherwise defined in this Deed of Trust shall have the meanmgs aﬂrlbuted Io
such terms in the Uniform Commercial Code: .

Beneficiary. The word "Beneficiary" means Viking Bank,
registered trade name of Viking Community Bank, and its successors and assigns.

Borrower. The word "Borrower” means CARR MARITIME COMPANY, INC. and includes all co—signers andg co—rnalsersf:'
signing the Note. '

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and |nc£udess 4
without limitation all assignment and security interest provisions relating to the Parsonal Property and Rents.

Default. The word "Default” means the Default set forth in this Deed of Trust in the section tilled Default”.
Event of Default. The words "Event of Default” mean any of the events of default set farth in this Deed of Trust |n tha
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T INDIVIDUAL ACKNOWLEDGMENT
émé_o'p e ,

. ) S8
courm' OF Kl N )

On this day before ms, ths undemlgum) Notary Public, personally appeared KELLY K. CARR, personally known to me or
proved to me on the basis of satisfactory evidence to be the individual described in and who executad the Dead of Trust, and
acknowledged that he.or she slgned the Deed of Trust as h:s‘g.{ Iler free and voluntary act and deed, for the uses and

purposes therein menlloned
/O’) A A ,20 0’5/

leen/under y hand and ofﬂcial sepl 1hls X
(g
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ﬁding at ‘&iﬁ@

o | sl nee
' hal .
Nola}Fublic in and for tlf!_e.:Sfaté of{U( '?/G( “~ * ,775 1 _.commlsslon expires / / ~/ }"O Q?

REQUEST FOR FULL RECONVEYANCE

To: T , Trustee

The undersigned is the legat owner and halder of all |ndebtedness securad by this Dead of Trust. You are hereby requested,
upon payment of all sums owing to you,{o- reconvey without warranty, to the persons entitled thereto, the right, fitte and
interest now held by you under the Deed of Trusi ‘ L

Date: L Beneficiary:
b s By:
Iis:
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