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LAND TITLE OF SKAGIT COUNTY

ASSIGNMENT OF RENTS

Reference # (if apphcable) 1Q1 37-PS Additional on page
Grantor(s): 5
1. VFW POST 933

Grantee(s)
1. Skagit State Bank

Legal Description: A PTN OF SE 1I4 OF SE 1/4, 6-35-4 E WM., A PTN OF LOT 1, AA&SL
MOODY TRACT R Additional on page 2

Assessor’s Tax Parcel ID#: 350406-2—026—0009 {P35869), 3957-000-001-0402 (P67519)

THIS ASSIGNMENT OF RENTS dated May 21,:2004, is made and executed between RUSSELL
SHERRIFF #933, VETERANS OF FOREIGN WARS OF THE UNITED STATES, whose address is
7031 OLD HWY 99 N., BURLINGTON; WA 98233 (referred to below as "Grantor") and Skagit
State Bank, whose mallmg address is 301 E. Fairhaven Ave, P O Box 285, Burlington, WA
98233 (referred to below as "Lender”). -
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ASSIGNMENT. For valuable consideration, Grantor hereby assigns, grants a continuing
securlty interest in, and conveys to Lender all of Grantor’s right, title, and interest in and to
the Rents from the following described Properly located in SKAGIT County, State of
Washlngton-

See- SCHEDULE "A-1", which is attached to this Assignment and made a part of this
Assmnment as If fully set forth herein.

The Property or. |ts address Is commonly known as 7031 OLD HWY 99 N., BURLINGTON, WA
98233. The Property tax identification number is 350406-2-026-0009 (P35869),
3957—000-001—0402 (P67519)

THIS ASSIGNMENT 1S GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE Except as otherwise provided in this Assignment or any Related Documents, Grantor shall
pay to Lender all amounts secured by-this Assignment as they become due, and shall strictly perform all of Grantor's
obligations under this Assigriment. Unless'and until Lender exercises its right to collect the Rents as provided below and so
long as there is no default undar this Assigrimeni, Grantor may remain in possession and contral of and operate and manage
the Property and collact the Rents, providéd that the granting of the right fo collect the Rents shall not constitute Lender's
consent to the use of cash collateral in a barkruptcy praceeding.

GRANTOR’S REPRESENTATIONS, AND WARRANTIES. Grantor warrants that:

Ownership. Grantor is entilled to receiva the Rents free and clear of all rights, loans, liens, encumbrances, and claims
except as disclosed to and accepted by Lenderif writing.

Right to Assign. Grantor has the fulk rlght power and authority to enter into this Assignment and fo assign and convey
the Rents to Lender.

No Prior Assignment. Grantor has not"-preysously_ a‘sstgned or conveyed the Rents lo any other person by any
instrument now in force.

No Further Transfer. Grantor will not seII assrgn, encumber or otherwise dispose of any of Grantor's rights in the
Renls except as provided in this Assignment. .

LENDER’S RIGHT TO RECEIVE AND COLLECT HENTS Lender shall have the right at any time, and even though no
default shall have occurred under this Assignment, to’ collect and recelve the Rents. For this purpose, Lender is hereby given
and granted the following rights, powers and authority: ™.

Notice 1o Tenants. Lender may send notices to any and all tenants of the Property advising them of this Assignment
and directing all Rents to be paid directly to Lender or Lender’s agent

Enter the Property. Lender may enter upon and take possession of the Praperty; demand, collect and receive from the
tenants or from any other persons liable therefor, alf of the Rents; mshtule and carry on all legal proceedings Racessary
for the protection of the Property, inciuding sueh ‘proceedings-as may be necessary fo recover possession of the
Property; collect the Rents and remaove any tenant or tenants or, gther persons trom the Property.

Maintain the Property. Lender may enter upon the Property to mamlam the Property and keep the same in repair; to
pay the costs thereof and of all services of all employees including’ their equigment, and of all continuing cosls and
expenses of maintaining the Property in proper repair and condition; and alsg'to pay all taxes, assessments and water
utilities, and the premiums on fire and other insurance effected by Lender on the Property.

Compliance with Laws. Lender may do any and all things to execule and .comply with the laws of the State of
Washington and also all other laws, rules, orders, ordinances and requirements of. all other governmental agencies
affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Properly for. such term or terms and on such
conditions as Lender may deem appropriafe.

Employ Agents. Lender may engage such agent or agents as Lender may deem approprlate, either in Lender's name
or in Grantor's name, to rent and manage the Property, including the collection arid appllcatlon of Rents.

Other Acts. Lender may do all such other things and acts with respect o the Property as Lender may deem appropriate
and may act exclusively and solely in the place and stead of Granlor and to have all of the pewers of Grantor for the
purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the foregoing acts o thlngs, anpd the lact that Lender
shall have performed one or mors of the foregoing acts or things shall not require Lender to do any other speclﬂc act or
thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Property shall be for Grantor’s
account and Lender may pay such costs and expanses from the Rents. Lender, in its sole discrefion, shali determine the
application of any and all Renls raceived by it; however, any such Rents received by Lender which-arg nol applied-ta such
costs and expenses shall be applied to the Indebtedness. All expendilures made by Lender under this Assignment and not
reimbursed from the Rents shall become a part of the Indebledness secured by this Assignment, and: shall be payable on
demand, with interest at the Note rate trom date of expenditure until paid.

FULL PERFORMANCE. If Grantor pays all of the indabtedness when due and otherwise performs all lhe obllgallons_
imposed upon Grantor under this Assignmant, the Note, and the Related Documents, Lender shall execute and deliver o
Grantor a suitable satisfaction of this Assignment and suilable statements of termination of any finanging siatement on-file -
evidencing Lender's security intarest in the Renis and the Property. Any termination feo required by law shall be pald by ;
Grantor, if permitted by applicable law. 3

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially atfect Lender's interest in the
Property or if Grantor fails to comply with any provision of this Assignment or any Related Documents, including but/not™ .
limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under this.
Assignment or any Related Documents, Lender on Grantor's behalf may (but shall not be cbligaled o) take any action: that
Lender deems appropriate, inctuding bul not limited to discharging or paying alt taxes, liens, security interests, encumbrances

and other claims, at any time levied or placed on the Rents or the Property and paying all costs for insuring, maintaining and Ay
preserving the Property. All such expenditures incurred or paid by Lender for such purposes will than bear interest at the rate -+~
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charged under the Note from the date incurred or paid by Lander to the date of repayment by Grantor. All such expenses will
bécame a'part of the Indebtedness and, at Lender’s option, will (A) be payable on demand; (B} be addad to the balance of
the"Note and-be apportioned among and be payable with any installment payments to become due during either (1) the
ferm-of any applicable insurance policy; or (2) the remaining term of the Nole; or (C) be treated as a balloon payment
which will.be due and payable at the Note's malurity. The Assignment also will secure payment of these amounts. Such right
shall be in addition to all other rights and remedies to which Lender may be enfitled upon Default.

DEFAUi:_._T. Eac_h:bf"fthe following, at Lender's option, shall constitute an Event of Default under this Assignment:
Payrment Default.” Grantor fails to make any payment when due under the Indebtedness.

Other Déf:‘ilults"._. G"ra_ﬁlpr fails to comply with or to perform any other term, obligalion, covenant or condition contained in
this Assignment or in.any of the Related Documents or to comply with or to perform any term, obligation, covenant or
condition contain'ed in'any other agreement between Lender and Grantor.

Default on Other- Paymenls Failure of Grantor within the time required by this Assignment to make any payment for
taxes or insurance, or-any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any. warranty, representation or statement made or furnished to Lender by Grantor or on Grantor's
behalt under this Assignrment ar Ihe Relaled Documents is false or misleading in any material respect, either now or at
the fime made of furnished or pecqmes false or misleading at any time thereafter.

Defective Collateralization.” This Assignment or any of the Related Documents ceases to be in full forea and effect
(including failure of any collaieral document to create a valid and perfected security interest or lien} at any time and for
any reason. Ea

Death or Insolvency. The dlssolutlon ot termination of Grantor's exislence as a going organization, the insclvency of
Granfor, the appointment of a.recsiver for:any part of Grantor's property, any assignment for the benefit of credilars, any
type of creditor workout, or the commenoement of any proceeding under any bankruplicy or insolvency laws by or
against Grantor,

Creditor or Forfeiture Proceeulngs Commencemenl of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repessession or any other methad, by any creditor of Grantor or by any governmantal agency
against the Renls or any property sécuring the indebtedness. This includes a garnishment of any of Grantor’s accounts,
including deposit accounts, with Lender. However, this Event of Default shall not apply i there is a good faith dispute by
Grantor as to the validity or reasonableness. of the claim which is the basis of the craditer or forfeiture proceeding and if
Grantor gives Lender written nolice of the credifor-or forfeiture proceeding and deposnts with Lender monies or a surety
bond for the creditor or forfeiture proceeding, iy an amount determined by Lender, in its sole discrefion, as being an
adequate reserve or bond for the dispute.

Properly Damage or Loss. The Properly i is. Iost stclen, substanhauy damaged, sold, or borrowed against.

Evenis Affecting Guaranior. Any of the precedmg events occurs with respect to any guarantor, endorser, surety, or
accommodation party of any of the Indebtedniess_or any guarantor, endorser, surety, or accommodation party dies or
becomes incompetent, or revekes or dispules the validity of, or liability under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Granlor's, ﬁnanclal condition, or Lender beliaves tha prospect of
payment or performance of tha Indebtedness is impaired. S

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrsnce of any Evenl ot Default and at any time thareafter, Lender
may exercise any one or more of the following rights and remedles. ln addmon to any other rights or remedies provided by
faw:

Accelerate Indebtedness. Lender shall have the right at its -Oplior‘i w_ithqut notice to Grantor lo declare the enfire
Indebtedness immediately due and payable, including any prepayment penalty which Grantor would be required to pay.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property and collect the
Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s costs, against the
Indebtedness. In furtherance of this right, Lender shall have all lhe:rights provided for in the Lender’s Right to Receive
and Collact Rents Sacfion, above. f the Rents are collected by Lender, then Graiitor irrevocably designates Lender as
Grantor's attorney—in-fact to endorse instruments received in payment thereof in the-name of Grantor and to negotiate
the same and collect the proceeds. Payments by tenants or other users to Leinder in responss to Lender’s demand shall
safisfy the obligations for which the payments are made, whelher or not apy proper gropnds for the demand existed.
Lender may exercise ifs rights under this subparagraph either in person, by agenl or thruugh 2 receiver.

Appoini Recelver. Lender shall have the right lo have a receiver appomtad to take possessmn of ali or any part of the
Property, with the power to protect and preserve the Property, to operate the Property préceding or pending foreciosure
or sale, and to callect the Rents. from the Properly and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permitted by law; Lender’s right.to the appoiniment
of a receiver shall exist whether or not the apparent value of the Property exceeds. the Indebtednass by a substantial
amount. Employment by Lender shall not disqualify a person from serving as a receiver:: T

Other Remedies. Lender shall have all other rights and remedies provided in this Assngnmenl ar the Nole or by law.

Election of Remedies. Elsction by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an
electton to make expenditures or to take action to perform an obligation of Grantor under thig Asmgnmenl aﬂar Grantor's
failure to perform, shall not affect Lender's right to declare a default and exercise ils remedies”

Attorneys' Fees; Expenses. If Lander institutes any suit or aclion to enforce any of the terms of lhis Ass&gnmenl
Lender shall be entitled lo recover such sum as the court may adjudge reasonable as atiorneys’ fees af trial-and.upon
any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all”reasonable
expenses Lander incurs that in Lender's opinion are necessary at any time for the protection of its: interast or the
enfarcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest-at the Note
rate from the date of the expenditure until repaid. Expenses coversd by this paragraph include, “without Jimitation,
however subject lo any limits under applicable taw, Lender’s attornays’ fees and Lender's Iegal expenses, whethiar or not -
there is a lawsuit, including attorneys' fees and expenses for bankrupicy proceedings (including efforis to modity or
vacate any automatic stay or injunction), appeals, and any anticipated post—}udgment collection services,-the. costof
searching records, obtaining title reports (including foreclosure reports), surveyors’ reperts, and appraisal: fees; litle .
insurance, and fees for the Trustee, to the extent permitted by applicable law. Grantor also will pay any court costs m
addition to all other sums provided by law. .

MISCELLANEOUS PROVISIONS. The following miscellanecus provisions are a part of this Assignment:

Amendments. This Assignment, together with any Related Documents, conslitutes the enlire underslandmg and
agreemant of the parties as to the matters set forth in this Assignment. No alteration of or amendment to this Assignment .~
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sﬁa_ll' ba effeclive unless given in writing and signed by the party or parfies sought to be charged or bound by the
* ¢ alteration or amendment.

‘uca]':'iiun..Héa_dings. Caption headings in this Assignment are for convenience purposes only and are not to be used to
interpret or-define the pravisions of this Assignment.

-'Governmg 'Léw This Assignment will be governed by, construed and enforced In accordance with federal law
and the laws of the State of Washington. This Assignment has been accepled by Lender In the State of
Washlngton :

Merger.” There_shaIIrbe no merger of the interest or estate created by this assignment with any other interest or estate in
the Proparty at"any"‘time held by or for the benafit of Lender in any capacity, without the written consent of Lender.

Interpritation:. 1) »In all cases where there is more than one Borrower or Grantor, then all words used in this
Assignmant In the' smgular shall be deemed to have been used in the plural where the context and construction so
require. (2) If morethan ene person signs this Assignment as "Grantor,” the obligations of each Grantor are jeint and
several. This means that if Lender brings a lawsuit, Lender may sue any one or more of the Grantors. If Borrower and
Grantor are not‘the-same person, Lender need not sue Borrower first, and that Borrower need not be joined in any
lawsuit. (3) The names given o paragraphs or sections in this Assignment are for convenlence purposes only. They
are not to be used to |nterpret or defing the provisions of this Assignment.

No Waiver by Lender. ___Lender shall not be deemed to have waived any rights under this Assignment unless such
waiver is given in writing’and signed-by Lender. No delay or omission on the part of Lender in exercising any right shalt
operate as a waiver of stich.right.or any other right. A waiver by Lender of a provision of this Assignment shall not
prejudice or constitute'a waiver of Lender's right otherwise to demand strict compliance with that provision or any other
provision of this Assignment., No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any ofLender's: rights or of any of Grantor’s obligations as to any future transactions. Whenever
the consent of Lender is required under this: Assignment, the granting of such consent by Lender in any instance shall
not constitute continuing consent fo subséquent instances where such consent is required and in all cases such congent
may be granled or withheld in thersole-discretion of Lender.

Notices. Subjsct to applicable law; and except for. nofice required or allowed by law o be given in another manner, any
notice required to be given under-this Assignment shall be given in writing, and shall be effective when actually
deliverad, when actually received by. IelefacSImlle (unless otherwise required by law), when deposiled with a nationally
recognized overnight courier, or, if majled, when deposited in the United States mail, as first class, certified or registered
mail postage prepaid, directed to the addresses shown near the beginning of this Assignment. Any party may change its
address for notices under this Assignment by giving formal written nolice to the other parties, specifying that the purpose
of the nolice is to change the party's address.” For notige purposes, Grantor agrees to kesp Lender informad at all times
of Grantor's current address. Subject to applicable iaw, and except for notice required or allowed by law to be given in
another manner, if there is more than one Granlor, any notice given by Lender o any Grantor is deemed to be notice
given to all Grantors.

Powers of Attorney. The various agencies aﬁd ‘powers of attorney conveyed on Lender under this Assignment are
granted for purposes of security and may not be réevoked by Grantor until such time as the same are renounced by
Lender.

Severability. If a court of competent jurisdiction finds. any prowsmn of this Assignment ta be illegal, invalid, or
unenforceable as to any circumstance, that finding shalf not make the coffending provision illegal, invalid, or
unenforceable as to any other circumstance. If feasibls, the offending provision shall be considered modified so that it
becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall be considered deleted
from this Assignment. Unless otherwise required by law, the iltegality, invalidity, or unenforceabmty of any provisicn of
this Assignment shafl not affect the legality, validity or enforceabitity of, -any other provision of this Assignment.

Successors and Assigns. Subject fo any limitations stated in this Assignmeni on transfer of Grantor's interest, this
Assignment shall be binding upon and inure to the benefit of the parfies, their successors and assigns. If ownership of
tha Property bacomes vested in a person other than Grantor, Lender; without natice to Granter, may deal with Grantor's
successors with reference to this Assignment and the Indebtedness by way.of forbearance or extension without releasing
Grantaor from the obligations of this Assignment or liability under the Indebtedness .

Time is of the Essence. Time is of the essence in the performance of this A55|gnmant': -

WAIVER OF HOMESTEAD EXEMPTION. Grantor hereby releases and waives dll rights and benefits of the homestead
exemption laws of the State of Washinglon as o all indebtedness secured by this: Assngnment

WAIVER OF RIGHT OF REDEMPTION. NOTWITHSTANDING ANY OF THE" PROVISIONS TO THE CONTRARY
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTICN FROM SALE
UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND-ON BEHALF OF EACH AND
EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST IN OFI TITLE TO THE
PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.

DEFINITIONS. The following capitalized words and terms shali have the following meanlngs when used in this Assignment,
Unless spacifically stated to the contrary, all references to dollar amounts shall mean amounts inJawful‘money of the United
States of America. Words and terms used in the singular shall include the plural, and the plural shallinciude the singular, as
the context may require. Words and terms not otherwise defined in this Assignment shall have the meanlngs attnbuted ta
such terms in the Uniform Commercial Code:

Assignment. The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF FiENTS may be
amended or medified from time to time, together with all exhibits and schedules attached to- lhls ASSIGNMENT OF
RENTS from time to time. . :

Borrower. The word "Borrower” means VFW POST 932,
Detaull. The word "Default" means the Default set forth in this Assignment in the section titted "Def&uIt“

Event of Defauli. The words "Event of Default” mean any of the svents of default set forth in this A55|gnment in the”""
default section of this Assignment, : .

Grantor. The word "Grantor” means VFW POST 933,

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodatlon party lo :
Lender, including without limitation a guaranty of alt or part of the Note.

Indebtedness. The word "indebtedness” means all principal, interest, and other amounts, costs and expenses payable-

under the Note or Related Documents, together with all renewals of, extensions of, modifications of, consolidations. of

and substitutions for the Note or Related Documents and any amcunts expended or advanced by Lander to discharge ;

Grantor's obligations or expenses incurred by Lender to enforce Grantor's obligations under this Assignment, logether -

with interest on such amounts as provided in this Assignment.
051
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: _.ngnd_gf'.' The word "Lender" means Skagit State Bank, its successors and assigns.

*/‘Note. The word "Note" means the promissory note dated May 21, 2004, in the original principal amount of
$49,139.13 from Grantor to Lender, togather with all renewals of, extensions of, modifications of, refinancings of,
* consolidalions. of, and substitufions for the pramissory note or agreemant.

Property. The'i:,word "Proparty” means all of Grantor's right, title and interest in and to all the Property as described in the
"As'signment“ section of this Assignment.

Related Documents The words "Related Documents" mean all promissory notes, credit agreements, loan agreements,
environmeanta! .agregments, guaranties, security agresments, mortgages, deeds of trust, security deeds, collateral
mortgades, anhd.allother instruments, agreements and documents, whether now or hereafter existing, executed in
connection with the Indebtedness

Rents. The word "Henis" smeans all of Grantor’s present and future rights, title and interest in, to and under any and all
present and future‘leases, including, without limitation, all rents, revenue, income, issuss, royalties, bonuses, accounts
receivable, cash or securily deposits, advance rentals, profits and proceeds from the Property, and cther payments and
benefits derived oro be derived from such leases of every kind and nature, whether due now or later, including without
limitation Grantor's right to enforce such leases and to receive and collect payment and procesds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON: MAY 21, 2004.

GRANTOR:

VFW POST 933

srareor_\NiB 00N
COUNTY OF %@T
On this m% day of

and deed of the association, by autherity of its Bylaws or by resoluhon of s governing body, for the uses and purposes
tharein mentioned, and on oath stated that they are authorized to execute th|s A55|gnrnenl and in fact executed the
Assugnmenl onb If of the association.

MV Residingal QV/MM (»O
Notary Public ln and for the State of ML_ My commission explres [ :_l,g:i 21 f & i
Ndin & Awdsem S

LASER FRD Landing, Ver. 5.23.10.001 Copr. Harland Financial Solutiony, Inc, 1987, 2004 All Rights Reservad. - WA L:\gFI\LEL\GH.FG TR-B}J" PR-2
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o Schedule “A 1" 110137-PS

"'DESCRIPTION

PARCEL A"

The South 60 feet of the West 120 feet of that portion of the Southeast ¥4 of the Southeast Y4 of Section 6,
Township 35 North, Range 4 East, W.M,, lying East of the Pacific Highway.

Situate in the County of Skagxt, I__State of Washington.

PARCEL "B": _

The North % of the following described tract:

That portion of Lot 1, "A A &SLMOODYTRACT, SKAGIT CO., WASH.", as per plat recorded in
Volume 3 of Plats, page 90, records of Skagit County, Washington, lying North of a line 200 feet South of
and paraltel with the North line of Section 7, _Towz__l'ship 35 North, Range 4 East, W.M.,

EXCEPT that portion, if any, lying within the _sme_Hi_'ghway right of way, (Old Highway 99).

Situate in the County of Skagit, State of Washington.

PARCEL "C"- '

That certain 20 foot strip of land referred to as "private -r't.Jail". in the aedication and shown on the face of
"A.A & S.L MOODY TRACT, SKAGIT CO., WASH.", as per plat recorded in Volume 3 of Plats, page 90,
records of Skagit County, Washington, lying Northerly of Lot l in ‘sard plat,

EXCEPT that portion, if any, lying within the State Highway nght of way (OId H:ghway 99).

EXCEPT from the above described Parcels "B" and "C", that portlon thereof lymg Easterly of a ine drawn
Southerly paralle] with the Easterly line of the State Highway from a point on the North line of said tract
which is 200 feet East of its intersection with said Easterly line of the State I_jllghway .

Situate in the County of Skagit, State of Washington.
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