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LAND TITLE OF SKAGIT COUNTY
DEED OF TRUST
DATE: May 21, 2004
Reference # (if appilcable) 19137 P Additional on page

Grantor(s): _
1. VFW POST 933

Grantee(s) '
1. Skagit State Bank
2. Land Title Company of Burllngton Trustee

Legal Description: A PTN OF SE -1!4 OF SE 1!4. 6-35-4 E WM., A PTN OF LOT 1, AA&SL
MOODY TRACT Additional on page 2

Assessor’'s Tax Parcel ID#: 350406-2-026—0009 (P35869) 3957-000-001-0402 (P67519)

THIS DEED OF TRUST is dated May 21, 2004, among RUSSELL SHERRIFF #933, VETERANS
OF FOREIGN WARS OF THE UNITED STATES, whose address is 7031 OLD HWY 99 N,
BURLINGTON, WA 98233 ("Grantor"); Skagit State Bank, whose mailing address is Main
Office, 301 E. Fairhaven Ave, P O Box 285, ‘Burlington, WA 98233 (referred to below
sometimes as "Lender" and sometimes as:"Beneficiary"); and Land Title Company of
Burlington, whose mailing address is P O Box 445 Burlington WA 88233 (referred to below
as "Trustee"). Sy
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;’CONVEYANCE AND GRANT. For valuable consideration, Granior conveys to Trusiee in trust with power of sale, right
ol-eniry and-possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to the
following ‘described real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures; all easements, rights of way, and appurtenancss; all water, water rights and ditch rights (including stock in utilities
with ‘ditch or |rr|gat|on rights); and all other rights, royalties, and profits relating to the real property, including without limitation
all minerals, oil, ga’s, geothermal and similar matters, (the "Real Property”) located in SKAGIT County, State

of Washmgton. o

See SCHEDULE "A=1", which is attached to this Deed of Trust and made a part of this
Deed of Trust as’ |f fully set forth herein.

The Real Property or its address is commonly known as 7031 OLD HWY 99 N,
BURLINGTON, WA - 98233, The Real Property tax identification number is
350406—2-026—0009 (P35869), 3957-000-001-0402 {P67519)

Grantor hereby assigns as sscunty to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the fien created by this asswgnment is intended
to be specific, perfected and chosle upon the recording of this Deed of Trust. Lender grants lo Grantor a ficense to collect
the Rents and profils, which license’ may. be revoked at Lender’s option and shall be automalically revoked upon acceleration
of all or part of the Indebtedness E

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPEFITY 1S GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALl OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS:GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excepl as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust’as they becomig'due, and shall strictly and in a timely manner perform all of Grantor's
obiigations under the Note, this Deed of Trust, and the-Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agrees that Grantor's possession and use of the Property
shall be governed by the tollowing provisions:

Possession and Use. Until the occurrence ‘of an Evant of Default, Grantor may (1) remain in possession and centrol of
the Property, (2) use, operate or manage tha Property: and (3) collect the Rents from the Property (this privilege is a
license from Lender to Granlor automatically revoked upon default). The following provisions relate to the use of the
Property or lo other limitations on the Property, The Real Praperty is not used principally for agricultural purposes.

Duty to Maintaln. Grantor shal maintain the Property In tanantable condition and promplly perform all repairs,
replacements, and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor Tepresents and warrants to Lender that: (1) During tha pericd of
Grantor's ownership of the Property, there has been no uss, ganeration, manufacture, storaga, treatment, disposal,
release or threatened release of any Hazardous Substance by‘any person on, under, about or from the Property; (2)
Grantor has no knowledge of, or reason to believe that there has :been, except as previously disclosed to and
acknowledged by Lender in writing, (&) any breach or violation of any Environmental Laws, (b) any use, generation,
manufacture, storage, treatmenl, disposal, release or threatened.ralease of any Hazardous Substance on, under, about
or from the Property by any prior owners or occupants of the Property, or~:(¢) any actual or threatened litigation or
claims of any kind by any person relating to such matters; and (3) Except'ds praviously disclosed to and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contractor; agent or other authorized user of the Property shall
use, generate, manufacture, store, treat, dispose of or release any Hazardous ‘Substance on, under, about or from the
Property; and (b) any such aclivity shall ba conducled in compliance with all applicable federal, state, and local laws,
regulations and ordinances, including without limitation all Environmgntal-Laws. Grantor authorizes Lender and ils
agents 1o enler upon the Properly to make such inspeclions and tests, at Grantor's expense, as Lender may deem
appropriate to determine compliance of the Property with this saction of the.Deed of Trust. Any inspections or tesls
made by Lender shall be for Lender's purpeses only and shall not be construéd to create any responsibility or liability on
the part of Lender to Grantor or to any cther person. Tha representations and warranties contained herein are based on
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hereby (1) releases and
waives any future claims against Lender for indemnity or contribution in the gvent Grantor becomes liable for cleanup or
other costs under any such laws; and (2) agrees to indemnify and hold harmiéss Lender against any and all claims,
losses, liabilities, damages, penalfies, and expenses which Lender may directly ‘or indirecty sustain or sutfer resulting
from a breach of this seclion of the Deed of Trust or as a consequence of any use, ganerahon manufacture, storage,
disposal, release or threatened release occurring prior to Grantor’s ownership or inferest in the Property, whether or not
the same was or should have been known to Granter, The provisions of this section of the Deed-of Trust, including the
obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction. and raconvéyance of the lien
of this Desd of Trust and shall not be affected by Lender's acquisition of any interest in- tha Property, whether by
foreclosure or otherwise, ;

Nuisance, Waste. Grantor shall not cause, conduct or parmit any nuisance nor commit, permn or. suﬁer anystripping of
or waste on or to the Property or any portion of the Property. Without limiting the genarality of the foregaing, Grantor will
not remove, or grant to any other party the right to remove, any timber, minerals (mcludlng cul and gas) coa! clay.
scoria, soil, gravet or rack products without Lender’s prior written consent,

Removal of Improvemenis. Granter shall not demolish or remove any Improvements from the Real F‘roperty without
Lender's prior written consent. As a condition to the removal of any Improvements, Lender may reduire Granter to- make
arrangaments satistactory to Lender to replace such Improvements with Improvements of at least aqual va!ue :

Lender’s Right 1o Enter. Lender and Lender’s agents and representatives may enter upon the Real Property at all.-.‘
reasonable times 1o attend to Lender's interests and to inspect the Real Property for purposes of Grantors comphance

with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause cnmpllanoe_-'

by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use:or otcupy

the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental-

authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With Disabilitiss - :

Act, Grantor may contest in good faith any such law, ordinance, or ragulation and withhold compllance during any"

praceedlng. including appropriate appeals, so long as Grantor has nofified Lender in writing prior to doing so and-so
long as, in Lender’s sole opinion, Lender's interests in the Property are not jeopardized. Lender may raquire Grantor to
post adequate security or a surety bond, reasonably satistactory to Lender, to protect Lender’s inlerest.
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Duiy to Protect. Grantor agrees neither 1o abandon or leave unattended the Property. Grantor shall do all other acts, in
; -addition to those acts set forth above in this section, which from the character and use of the Property are reasonably
* necessary {o prolect and preserve the Property.

TAXES-'AND"L’IENS. The following provisions relating o the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (lnciudlng water and sewer), fines and impositions ievied against or on account of the Property, and shall pay
whan due-all‘claims for work dona on or for services rendered or material furnished to the Property. Granfor shall
mialritain’ the Property free of all liens having priority over or equal 1o the interest of Lender under this Deed of Trust,
excepl.for the fien of taxes and assessments not due, except for the Existing indebledness referred to below, and except
as otherwnse provlded in this Deed of Trust.

Right ta’ Coniest Grantor may withhold payment of any lax, assessmant, or claim in connection with a good faith
dispute cver theobligation. to pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fiteen (15) days afler the lien arises or, if a lien Is filed, within fifteen
(15) days after Grantor.hias.netice of the filing, secure the discharge of the lien, or if requested by Lender, depasit with
Lender cash or.a suﬁlc:lent ‘corporale surety bond or other security salisfactory to Lender in an amount sufficient to
discharge the lien plus:any cosls and attorneys' fees, or other charges thal could accrue as a result of a foreclosure or
sale under the lign. In any contest, Grantor shall defend itself and Lender and shall satisty any adverse judgment before
enforcement against the Properiy Grantor shall name Lender as an additional obligee under any surety bond furnished
in the contest proceedings:

Evidence of Payment. Graﬂtar shaII ‘spon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize- the appropriate governmental official to deliver to Lender at any time a written statement
of the laxes and assessments against the Property.

Notice of Construction. Grantor shall ‘nolify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are: supplied to the Property, if any mechanic’s lisn, materialmen’s lien, or other
lien could be asserted on account-of the work, services, or materials. Grantor will upen request of Lender furnish to
Lender advance assurances satlsfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The followmg provasmns relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policles of fire insurance with standard extended
coverage endorsements an a fair valug basis for the full insurabla value covering all Improvements on the Real Property
in an amount sufficiant to avoid application of any coinsdrance clauss, and with a standard mortgagee clause in favor of
Lender. Grantor shail also procure and maintain compreklensive general liability insurance in such coverage amounts as
Lender may request with Trustee and Lender belhg named as additional insureds in such liability insurance policies.
Additionally, Grantor shall maintain such othér insurancs, inciuding but not limited to hazard, business interruption, and
boiler insurance, as Lender may reasonably require. Policies shall be written in form, amounts, coverages and basis
reascnably acceptable to Lender and issued by a company or companies reasonably acceptable to Lender. Grantor,
upon request of Lender, will deliver to Lender; from time to time the policies or certificates of insurance in form
safisfactory to Lender, including stipulations that coverages will not'be cancelled or diminished without at least thirty (30)
days prior written notice to Lender. Each insurance policy also.shall include an endersement providing that coverage in
favor of Lender will not be |mpa|red in any way by any act, omission or default of Granlor or any other persan. - Should
the Real Proparty be located in an area designated by the-Direélor of the Federal Emergency Management Agency as a
special flood hazard area, Grantor agrees lo obtain and maintain Federal Flood Insurance, if available, within 45 days
after nofice Is given by Lender that the Property is Iocated ina specml fiood hazard area, for the full unpaid principal
balance of the loan and any prior liens on the property securing-the loan, up to the maximum policy limits set under the
National Fiood insurance Program, or as otherwise required by Lender and o mamtam such insurance for the term of
the loan.

Application of Proceeds. Grantor shall promptly nolify Lender of any loss or damage lo the Property. Lender may
make proof of loss if Grantor fails to do so within fiteen {15) days: of the casuarty Whather or not Lender’s security is
impaired, Lender may, at Lender’s election, receive and retain the proceeds .of any insurance and apply the proceeds to
the reduction of the Indebledness, payment of any lien affecting "the“Property,.or-the restoration and repair of the
Property. If Lender elscts to apply the procesds to restoration and repair, Grantér shall repair or replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, up'on watisfactory proof of such expenditurs,
pay or reimburse Grantor from the proceeds for the reasonabie cost of repair-or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which
Lender has not committed to the repair or restoration of the Property shali:be used first to-pay any amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remairider; if"any, shall be applied to the principal
balance of the indebtedness. If Lender holds any proceads after payment in full-of ths Indebiedness such proceeds
shall be paid without interest to Grantor as Grantor's interests may appear.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness descnbed below is in
effact, compliance with the insurance provisions contained in the instrument evidencing such Existing lndebiedness shall
constitute compliance with the insurarce provisions under this Deed of Trust, to the extent compllance with the terms of
this Deed of Trust would constitute a duplication of insurance requirement. If any proceeds from-thensurance become
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply nnly to that porhon of the
proceads not payabls to the holder of the Existing Indebtedness.

Grantor's Hepon on Insurance. Upon request of Lender, however not more than once a year Gran!or shall furnish to
Lender a report on each existing palicy of insurance showing: (1) the name of the insurer; {2) the tisks ihsured; (3)
the amount of the policy; (4) the property insured, the then current replacement value of such property, and the manner
of determining that value; and (5) the expiralion date of the policy. Grantor shall, upon request of Lender have an
independent appraiser sahsfactory to Lender determine the cash value replacement cost of the Properh/

LENDER’S EXPENDITURES. |f any action or proceeding is commenced that would materially affect Lender’s |nterest in the
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, |ncludlng but nolV__
limited to Grantor's failure to comply with any obligation to maintain Existing Indebtedness in good standing as required *.
below, or to discharge or pay when due any amounts Grantor is reguired lo discharge or pay under this Deed of Trust or any
Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any action that Lender deems_:'
appropriate, including but not limited to discharging or paying all taxes, liens, sscurity interests, encumbrances and-other

claims, at any time levied or placed on the Proparly and paying alt costs for insuring, maintaining and preserving the Property. '

All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rale charged under the Note
from the date incurred or pald by Lender to the date of repayment by Grantor. All such expenses will become a part ¢f the.
Indebtedress and, al Lender's option, will {A) be payable on demand; (B) be added o the balance of the Note and be
apporhoned amang. and be payable with any installment payments to become due during either (1) the term of ‘any
applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a balloon payment which will be due -

I
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and payeble at the Note’s maturity. The Deed of Trust also will secure payment of these amounts. Such right shall be in
__addlhon to all other rights and remedies fo which Lender may be entitied upon Defaulf.

'3:_WARRANT¥, DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of
Trust: .~

_ 'Tille Grantor warrants that: (a) Grantor holds good and marketabls titla of record to the Properiy in fes simple, free
“and clear -of all liens and encumbrances ather than those set forth in the Real Property description or in the Existing
‘Indebtedness section below or in any fitle insurance pelicy, tile report, or final title opinion issued in favor of, and
atcepted: by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to
exacute and’ deliver, thjs Deed of Trust to Lender.

Defense of Tllle. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the tille to
the Property agemst the lawful claims of all persons. In the event any action or praceeding is commenced that questions
* Grantor's tile or'the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor, inay ‘be‘the nominal party in such proceeding, but Lender shall be entilled to participate in the
proceeding and.fo he represanted in the proceeding by counsel of Lender’s own choice, and Grantor will deliver, ar
cause lo be dellvered 1o, Lender such instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Gran{or warrants that the Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances;’ and regulations of governmental authorities.

Survival of Repreeemntibns'end ‘Warranties. All representations, warranties, and agreements made by Grantor in this
Deed of Trust shall sirvive the execution and delivery of this Deed of Trust, shall be continuing in nature, and shall
remain in full force and-effect until such hme as Grantor’s Indebtedness shall be paid in full,

EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of.this Deed of Trust securing the Indebtedness may be sscondary and inferior to an existing
lien. Grantor expressly covenarits and agrees to pay, or see lo the paymenl of, the Existing Indebtedness and to prevent
any default on such indebtedness, any default under the insfruments evidencing such indebtedness, or any default
under any security documents for such, mdebtedness

No Modification. Grantor shall riot enter into any ‘agreement with the hofder of any modgage. deed of trusl, or other
security agreement which has pricrity ‘over this' Deed of Trust by which that agreement is medifiad, amended, extended,
or renewed without the prior written consent of Lender. Grantor shall neither request nor accept any future advances
under any such security agreement without the prior written cansent of Lender.

CONDEMNATION. The following provisions relating to epndemnatlon proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessdry to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender'shall be enlitied to participate in the proceeding and to be represented in
the proceeding by counsel of its own choice alt at Grantor's expense, and Grantor will deliver or cause fo be delivered to
Lender such instruments and documentation as may be requested by Lender from time to fime to permit such
participation.

Application of Net Proceeds. If all or any part of the Properly is condemned by eminent domain proceedings or by any
proceeding or purchase in lisu of condemnation, Lender may at its:election requira that all or any portion of the net
proceeds of the award be applied to the Indebtedness or thé repair or restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs expenses, and attorneys’ fees incurred by Trustee
or Lender in connaction with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The following provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trust: -

Current Taxes, Fees and Charges. Upon request by Lender, Gran’nor shall execute such documants in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect_and continue Lender’s lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incumed in
racording, perfecting or continuing this Desd of Trust, including wrthout Ilmltatlon aII taxes fees, documentary stamps,
and other charges for recarding or registering this Deed of Trust. :

Taxes. The following shall consfitute laxes to which this section applies: (1) a speclﬂc Iax upon this type of Deed of
Trust or upon all or any part of the Indebtedress secured by this Deed of Trust; (2) 7a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebtedness secured by.this type of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeable against the Lender or the helder of the Note; and (4) a specific tax on
all or any porfion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this
avent shall have the same effect as an Event of Default, and Lander may exercise any or ail of Its available remedies for
an Eveni of Default as provided below uniess Grantor either (1) pays the tax before it becomés delinguent, or (2)
contests the tax as provided above in the Taxes and Liens section and deposits’ wrth Lender caeh or a sufficient
corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to thrs Deed of Trust asa security
agreement are a part of thrs Deed of Trust:

Security Agreemenl. This instrument shall constitute a Security Agreament to the extent any of the Propeﬂy constitutes
fixtures, and Lender shall have all of the righls of a secured party under the Uniform Commercigl Code as amended from
time to time.

Securlty Interest. Upon request by Lender, Grantor shall execute financing stalements and take whatever other ac’non
is requested by Lender to perfect and continue Lender’s security interest in the Rents and Personal Propérty.- In addition
to recording this Deed of Trust in the real property records, Lender may, at any time and without further euthonzahon
from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing stafement.: Grantor:,
shall reimburse Lender for all expanses incurred in perfecting or continuing this security interest. Upen default, Grantor
shall not remova, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any .
Personal Property not affixed lo the Property in a manner and at a place reasonably convenient to Grantorand Lender . ]
and make it available to Lender within three (3) days after receipt of written demand from Lender to the extent. permllted A
by applicable taw.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information concernmg
the securily interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)'
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and - :

attorney-in—tfact are a part of this Deed of Trust:
L
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: Further Assurances. At any tims, and from tima to time, upon request of Lender, Grantor will make, execute and
7 " deliver, or wit cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
7 ¥ Lender,cause to he filed, recorded, refiled, or rerecordad, as the case may be, at such times and in such offices and
. cplaces as. lender may deem appropriate, any and all such morlgages, deeds of trust, securily deeds, security
* agresiments;. financing stalements, continuation statements, instruments of further assurance, cerfificates, and other
doguments ds may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or préserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2)
the liens and sseurily interests created by this Deed of Trust on the Property, whether now owned or hereafter acquired
by:Grantor, . Unless prohrbrted by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all
costs-and expenses incurred in conneclion with the matters referred to in this paragraph.

Attorney—tn-Fact if-Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor’s expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorpey—in-fact for the purpose of making, exscuting, delivering, filing, recording, and doing all other things
as may be necessary or deswable, in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE Af Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor under this Desd of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute and deliver to Granfor surtable statemants of terminalion of any financing statement on file evidencing Lender's
security interest in the Rents and'the” Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantes i any reconveyance may be described as the "person or persons legally entitied thereto™, and
the recitals in the reoonveyance of any matters or facts shall be conciusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT. Each of the followmg. at Lender's oplion, shall constitute an Event of Default under this Deed of
Trust:

Payment Default. Grantor farls to make any payment when due under the Indebtedness.

Other Defaults. Grantor fails to oomply wrth or to perform any other term, obligation, covenant or condilion contained in
this Deed of Trust or in any of the Ralated Documents or to comply with or lo perform any term, obligation, covenant or
condition conlained in any othar agreement between Lender and Grantor,

Compliance Defaull. Failure to comply wrth any other tarm, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Ralafed Documents. If such & failure is curable and if Grantor has nct been given a
notice of a breach of the same provision of 4his Deed of Trust within the preceding twelve (12) months, it may be cured
(and no Event of Default will have occurred) if Granlor, after Lender sends written notice demanding cure of such failure:
(a) cures the failure within fifleen (15) days; or’ (b) if the cure requires more than fifteen (15) days, immediately initiates
steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonab]y,_pfactical.

Default on Other Payments. Failure of Granlo'r.:Wit_hin the time required by this Deed of Trust to make any payment tor
. taxes or insurance, or any other payment necessetry to prevent filing'of or to effect discharge of any lien.

False Stalemenis. Any warranty, representation or-&tatement méde: or furnished to Lender by Grantor or on Grantor's
behalf under this Dead of Trust or the Related Documents is false of. misleading in any malerial respact, either now or at
the time made or furnished or becomes false or mlsleadmg at any llme thereafter.

Defective Collateralization. This Dead of Trust or any of the Related Documents ceases to be in full force and effect
(ingluding failure of any collateral document to create a velld end pertected secunty interest or lien) at any time and for
any reason,

Death or Insolvency. The dissolution or termination of Grantofs exrstence as a going organization, the insolvency of
Grantor, the appointment of a recsivar for any part of Grantor's property, any assignment for the benefit of creditors, any
type of creditor workout, or the commencement of any procnedmg ‘under any bankruptcy or insolvency laws by or
against Grantor.

Creditor or Forfeilure Proceedings. Commencement of foreclosure fol2y forfe:ture proceedings, whether by judicial
proceeding, sel-help, repossession or any other method, by any creditor_of Grafitor-er by any governmental agency
against any property securing the Indebtedness. This includes a garmshment of.any of Grantor's accounts, including
deposit accounts, with Lender. However, this Event of Default shall nol apply if there is’a good faith dispute by Grantor
as fo the validity or reascnablenass of the claim which is the basis of the creditor or forféiture proceading and if Grantor
gives Lender written nofice of the creditor or forfeiture procesding and deposns with Lendar monies or a surety bond for
the creditor or forfelture proceeding, in an amount determined by Lender, in,ifs. sole drscretuon as being an adequate
reserve or bond for the dispute.

Breach of Dther Agreemeni. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including’ without limitation any agreement
concarning any indebtedness or other obligation of Grantor to Lender, whether existing r now or later:

Evenls Affecting Guarantor. Any of the precading events occurs with respect lo any’ gue'ran't'or ndorser, sursty, or
accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or.accommodation party dies or
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness

Adverse Change. A material adverse change occurs in Granior's financial condition, or Lender beheves the prospect of
payment or performance of the Indebledness is impaired, S

Insecurity. Lender in good taith believes itself insecure.

Existing Indebtedness. The payment of any installmant of principal or any interest on the Exlstlng tndebtedness is not
made within the time required by the promrssory note evidencing such indebtedness, or a defaulf occlrs under the
instrument securing such indebtedness and is not cured during any applicable grace peried in such |nstrument or any
suit or other action is commenced Yo foreclose any existing fien on the Property.

RIGHTS AND REMEDIES ON DEFAULT. If an Evenl of Default accurs under this Deed of Trust, at any: tlme thereafter
Trustee or Lender may exercise any one or mara of the following rights and remedies: .

Election of Remedies. Eleclion by Lander to pursua any remedy shall not exclude pursuit of any other remedy, and an s .
slection to make expenditures or lo take action lo perform an obligation of Grantor under this Deed of Trust, after A
Grantor’s failure to perform, shall not affect Lender’s right to declare a default and exercise its remedies. E i

Accelerate Indebledness. Lender shall have the right at its option o declare the entire Indebtedness |mmed|ately due_—-
and payable, including any prepayment penalty which Grantor would be required o pay.

Foreclosure, With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreciose by judicial foreclosure, in either

=
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"/ gase'n accordance with and 1o the full extent provided by applicable law.

& mecw Remedies. With respect to all or any part of the Personal Property, Lender shail have all the rights and remedies of
g q__.s‘egured_pa__rty under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the Property

‘and collect’the Rents, including amounts past due and unpaid, and apply the net proceads, over and above Lender’s
«costs, against the Indebledness. In furtherance of this righl, Lender may require ny tenant or other user of the Property
o make payments of rent or use fees direclly lo Lander. If the Rents are colleclad by Lender, then Grantor irrevocably
designates Lerider ‘as Grantor's allorney=in-fact to endorse instruments received in payment thereof in the name of
Grantor and 0. riegoliate the same and collect the procesds. Payments by tenants or other users to Lender in response
lo Lender's dernand:shali salisfy the obligations for which the payments are made, whether or not any proper grounds
for the demand e)usted Lender may exercise its rights under this subparagraph either in person, by agent, or through a
recatver. : ;

Appoint Recelver ILender shall have the right to have & recelver appointed to take possession of all or any part of the
Property, with the’power to protect and preserve tha Property, to operate the Property preceding or pending foreclosure
or sale, and to-collgct:itie Rents from the Property and apply the proceeds, over and above the cast of the receivership,
against the Indebledness, The-rfeceiver may serve without bond if permitted by law. Lender's right to the appointment
of a receiver shall exist whether.or not the apparent value of the Properly exceeds the Indebledness by a substantial
amount. Employment by Langer shall not disqualify a person from serving as a raceiver,

Tenancy at Sufferance. |f Granlor ramains in possession of the Property atter the Proparty is sold as provided above or
Lender otherwise becomes ‘entitied to passession of the Property upon default of Grantor, Grantor shall become a
tanant al sufferance of Lendér or the purchaser of the Propery and shall, at Lender's option, either (1) pay a
reasonable rental for the use of the Property. or {2) vacate the Properly immediately upon the demand of Lender.

Other Remedies. Trustes- or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
by law.

Notice of Sale. Lender shall glve Grantor reasonabie nolice of the time and place of any public sale of the Personal
Property or of the time after which-any private sale.or other intended disposition of the Personal Property is to be made.
Reascnable notice shall mean notice given-at Ieast ten (10} days before the time of the sale or dispesition. Any sale of
the Personal Property may be made i n conjuncllon with any sale of the Real Proparty.

Sale of the Property. To the extent permlﬁed by applicable law, Granter hereby waives any and all rights fo have the
Property marshalled. in exercising its rights:and remedies, the Trustee or Lender shall be free to sell all or any part of the
Property together or separately, in one sale. or by separate sales. Lender shall be entitted to bid at any public sale on all
or any portion of the Property. L

Altorneys' Fees; Expenses. If Lender ins'titufes é’ny suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entitied lo recovaer such sum ‘as'the court may adjudge reasonable as attornays' fees at Irial and upon
any appeal. Whether or not any court action. is. involved, and to the extent not prohibited by law, all reasonable
expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its interest or the
enforcemant of its rights shall become & part of the'lfdebledness-payable on demand and shall bear inferest at the Note
rate from the dale of the expenditure until repaid. Expenses cavared by this paragraph include, without limitation,
however subject to any limits under applicable law, Lender's‘allorneys’ fees and Lender's legal expenses, whether or not
there is a lawsuit, including attorneys’ fees and expenses for bankruplcy proceadings (inciuding efforts to modify or
vacate any automatic stay or injunction), appeals, and any. anficipated post—-judgment collection services, the cost of
searching records, obtaining fitle reports (including foreclosyre reports), surveyors’ reports, and appraisal fees, fitle
insurance, and fees for the Trustes, to the extent permitted’ by appllcable Iaw. Granlor also will pay any court costs, in
addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of: Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. Ths following provisions, relahng lo the powers and cobligations of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust: :

Powers of Trustee. In addition to all powers of Trustee arising as a malter af Ia.w “Tristee shalt have the power to take
the following actions with respect to the Properly upon the written requést of Lender-and. Grantor: (&) join in preparing
and filing a map or plat of the Reai Property, including the dedication of streats-or other rights to the public; (b} join in
granting any easement or creating any restriction on the Real Property; and (c) Jom m any subordination or other
agreement affecting this Deed of Trust or tha interest of Lender under this Daad of Trust.-

Obligations 1o Nolify. Trustes shall not be obligated to notify any other party bta pendlng sala under any ather trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustes- shall ba a party, unless required by
applicable faw, or unless the action or procesding is brought by Trustes.

Trustee. Trustee shall meet all qualifications required for Trustee under appllcabla law In addmon to the rights and
remedies sel forth above, with respect to all or any part of the Property, the Trustee:shall have the right to foreclose by
nolice and sale, and Lender shall have the right to foreciose by judicial foreclosure, in elther case in a::cordance with and
to the full extent provided by applicabls law. .

Successor Trusiee. Lender, at Lender's option, may from time to time appoint a successor Truslee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and fecorded in the office
of the recorder of SKAGIT County, State of Washinglon. The instrument shall contain, in addition to”all other matters
required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or-the Atiditor's File
Number where this Deed of Trust is recorded, and the name and address of the successor trustes, and the instrument
shall be executed and acknowledged by Lender or its successors in inferest. The successor trustes, withiout conveyance
of the Property, shall succeed to ail the title, power, and duties conferred upon the Trustee In this Degd ofTryst and by
applicable law. This procedure for substitution of Trustes shall govern to the exclusion of alt other provismns for
substitution. . E

NOTICES. Subject to appllcable taw, and excapt for notice required or allowed by law to be given in another-ar_nanner, any
notice required to be given under this Deed of Trust, including without limitation any nofice of default and any natice of sale
shall be given in writing, and shall be effective when actually delivered, when actually received by telofacsimile (unless
otherwise required by law}, when deposited with a nafionally recognized overnight courier, or, if mailed, when deposited in-
the United States mall, as first class, certified or registersd mail postage prepald, directed to the addresses shown pear the .~
beginning of this Deed of Trust. AN copies of notices of foreclosure from the holder of any lien which has priority over this. =
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trusl. Any party may change its .+
address for notices under this Deed of Trust by giving formal written notice to the cther partfies, specitying that the purpose of’

the notice is to change the parly’s address. For notice purposes, Grantor agrees to keep Lender informed al all times of
Granlor's current address. Subject to applicable law, and except for notice required or allowed by law to be given in another .+ .7 ™ °
manner, if there is more than one Grantor, any notice given by Lender to any Grantor is deemed io be notlce given to all .~ T
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Grantors
MISCELLANEOUS PROVISIONS. The foliowing mlsoellaneous provisions are a part of this Deed of Trust:

k__-:---Amendments This Deed of Trust, together with any Related Documents, constitutes the enfire understanding and

" agreement of the parties as to the matters set forth in this Deed of Trust. No alleration of or amendment to this Deed of
Trust shall be effective unless given in writing and signad by the party or parties sought to be charged or bound by the
alteratlon or amendment

Annual Reporls <if the Property is used for purposes other than Grantor's rasidence, Grantor shail furnish to Lender,
upon request a certified statemeni of net operating income received from the Property during Grantor's previous fiscal
year in ‘such.form and, delail as Lender shall require. "Net operating inceme” shall mean all cash receipts from the
Properfy less all cash expenditures made in connection with the cperation of the Property.

Caption’ Headlngs. Captlun headings in this Deed of Trust are for convenience purposes only and are not to be used to
interpret or defing4he prowsuons of this Deed of Trust.

Merger. There shall be.fg mierger of the interest or estate created by this Deed of Trust with any other interest or estate
in the Property at any fime held by or for the benefit of Lender in any capacity, without the written consent of Lander.

Govemning Law. This Deed of Trust will be governed by, consirued and enforced in accordance with federal law
and the laws of the Staie of Washington This Deed of Trust has been accepted by Lender in the State of
Washington.

No Waiver by Lender, - Lender shall'not be deemed to have waived any rights under this Deed of Trust uniess such
waiver is given in writing and signed: by Lender. No delay or omission on the part of Lender in exercising any right shall
operate as a waiver of such'right or any other right. A waiver by Lender of a provision of this Deed of Trust shalt not
pre]udlce or constitute a waiver of Lender's right otherwise to demand strict compliance with that provision or any other
provision of this Deed of Trust, No pricr waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any of Landar's rights ‘or of any of Grantor's obligations as to any future transactions. Whenever
the consant of Lender is required under this Deed of Trust, the granting of such consent by Lender in any instance shall
not conslitute continuing consent'to subsequent instances where such consent is required and in all cases such consent
may be granted or withheld in the sola discrefion of Lender.

Severability. If a court of compétent lunsdlchon finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstante, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any olher circumstarice’. |Ffeasible, the offending provision shall be considered modified so that it
becomes legal, valid and enforceable. |If the offending provision cannet be so modified, it shall be considered deleted
from this Deed of Trust. Unless otherwise required by.law; the illegality, invalidity, er unenforceability of any provision of
this Deed of Trust shall not affect the legality; valldlly or enforcaability of any other provision of this Deed of Trust.

Successors and Assigns. Subject to any Ilmllallorrs stated in this Deed of Trust on transter of Grantor's interast, this
Deed of Trust shall be binding upon and inure:to the bensfit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a person otherthan Grantor, Lender, without nolice to Grantor, may deal with Grantor's
successors with referance to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Desd of Trust or Ilablhty under the Indeblednass.

Time s of the Essence. Time is of the @ssence in the performande of thls Dead of Trust.

Waiver of Homesiead Exemption. Grantor hereby rel_ease_s ‘and Wa_wes all rights and banefits of the homestead
exemption laws of the State of Washington as to all Indebledness secured by this Deed of Trust.

DEFINITIONS. The following capitalizad words and terms shall have the-following meanings when used in this Deed of Trust,
Unless specifically stated fo the contrary, all references to dollar amolints. shall-mean amounts in lawful money of the United
States of America. Words and terms used in the singular shall incliidethe plural, and the plural shall includs the singular, as
the context may require. Words and terms not otherwise defined in thls Deed of Trusl shall have the meanings afiributed to
such terms in the Unitorm Commercial Code:

Beneficlary. The word "Beneficiary™ means Skagit State Bank, and Jts succassors and assigns.
Borrower. The word "Borrower” means VFW POST 933 and |ncludes-;_s_|_ll cngndrS-and_ co—makers signing the Note.

Deed of Trust. The words "Deed of Trust" mean this Dead of Trust améng Grantor;-Lender, and Trustee, and includes
without limitation all assignmant and security interest provisions ralating to the.Personal Property and Rents.

Default. The word "Default” means the Default set forth in this Deed of Trust In the section iiﬂed "Default”.

Environmental Laws. The words "Environmental Laws™ mean any and all state, federal and loca! statutes, regulations
and ordinances relating to the protection of human health or the enwronment, mctudmg without limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendmenis and Reauthorization Act of 1986, Pub. L. No. 95-408 ("SARA"),
the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, et seq., the Rasogrce Conservation and Recovery
Act, 42 UU.S.C. Section 6901, et seq., or other applicable state or federal laws, rules. or regulatlens adopted pursuant
thereto.

Event of Default. The words "Event of Default" mean any of the events of default set forth |n lhls Deed of Trust in the
-avents of default section of this Deed of Trustk.

Exisling Indebtedness. The words "Existing Indebtedness” mean the indebledness descnbed in, the Exlstlng Liens
provision of this Deed of Trust. A

Grantor. The word "Grantor" means VFW POST 933.

Guaranty. The word "Guaranty” maeans the guaranty from guarantor, endorser, surely, or accommodatlon par’ry to
Lender, including without imitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances™ mean materials that, because of the|r quanhty,

concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard tos,
human health ‘or the environment when improperly used, treated, stored, dispesed of, generated, manufaclured ;~-
transported or otherwise handled. The words “Hazardous Substances” are used in their very broadest sense and :
include without limitation any and all hazardous or foxic substances, malerials or waste as defined by or listed under-the:
Environmental Laws. The ferm "Hazardous Subslances” also includes, without limitation, petroleum and pelroleum L
by—products or any fraction thereof and asbestos.

Improvemenis. The word "improvements” means all existing and future improvements, buildings, structures, mobiIe_
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property. -

indebtedness. The word "Indebtedness" msaans all principal, interest, and other amounts, costs and expenses payable
under the Note or Related Documents, together with all renewals of, extensions of, modifications of, consolidations o! o
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- _f__and subsmullons for the Note or Relaled Documents and any amounts expended or advanced by Lender lo discharge
" @rantor’s obligations or expenses incurad by Trustee or Lender to enforce Grantor's obligations under this Deed of
Trust together with inlerest on such amounts as provided in this Deed of Trust.

Le_nder. Tne word "Lender” means Skagit State Bank, its successors and assigns.

-Note. The word "Note™ means the promissory note dated May 21, 2004, in the original principal amount of
.$49,139.13 from Grantor to Lender, together with all renewals of, extensions of, madifications of, refinancings of,
consolidations of,-and substitutions for the promissory note or agreemsnt. NOTICE TO GRANTOR: THE NOTE
CONTAINS A VAHIABLE INTEREST RATE.

Personal. Froperly The words "Personal Property” mean all equipment, fixtures, and other articles of personal property
now or-hersaftér owned by Grantor, and now or hereaffer attached or affixed to the Real Propery: together with all
accessions, parts,-and additions 1o, alf replacements of, and all substitutions for, any of such property; and together with
all issues and profits thergon and progeeds (including without limitation all insurance proceeds and refunds of premiums)
from any sale or other cﬂsposxhon of the Property.

Property. The word “Property" means collectively the Real Property and the Personal Property.

Real Property The words "Real Property" mean the real property, interests and rights, as further described in this Deed
of Trust.

Related Documents. The words Related Documents™ mean all promissory notes, credit agreements, loan agreements,
environmental agreemanis, guaranttes, security agresments, mortgages, deeds of trust, sscurity deeds, collateral
mortgages, and all other instrumerits, agresments and documents, whether now or hereafter existing, executed in
connection with the indebtedness.

Rents. The word "Rents"” means all® present and future rents, revenues, income, issues, royalties, profits, and other
bensfits derived from the Propedy ;

Trustee. The word "Trustee”. means- L&nd Tllla Company of Burlington, whose mailing address is P O Box 445,
Burlington, WA 98233 and any subsﬂtute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING FlEAD ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS,

GRANTOR:

VFW POST 933

STATE OF ugu&uf“%!“”

COUNTY OF W

U

On this m‘* day of 1

Notary PUblic, personally appeared BRUCE C? -
of YFW POST 933, and personally known to me or proved fo s e basis of satlsfactory qudenca to be officers of the
associationthat executed the Deed of Trust and acknowledged the Deed of Trust to be the free.and:-voluntary act and deed of
the association, by authority of its Bylaws or by resolution of its governing bcdy, for the ises.and purposes therein mentioned,
and on oath stated that they are authorized to executs this Desd of Trust and in fact executed the Deed: of Trust on behalf of

the assocmtlon
Residing at %M’f Cﬁ

Notary Public In and for the State of W(Jb My commls.ﬂon explres :

Nici Bdson

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are héreby reqUested"' ‘_
upon payment of all sums owing to you, to reconvey without warranty, lo the persons entitied thereto, the rlght title and
interast now held by you under the Deed of Trust.

Date: Beneficlary:
"~ By:
Its:

LASER PRO Lending, Ver. 5.23.10.001 Copr. Harland Financlal Ssluiana, nc. 1987, 2004.  All Righta Raserved. - WA LACFNL|
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*'Schedule “A-1” 110137-PS

DESCRIPTION:

PARCEL "A":

The South 60 feetf:(.ﬁf tﬁé-w_t_ast 120 feet of that portion of the Southeast Y4 of the Southeast Y% of Section 6,
Township 35 North, Range 4 East, WM, lying East of the Pacific Highway.

Situate in the County‘_jOf-Sl%agif,- State of Washington.

PARCEL "B": '

The North ¥ of the following describedtract:

That portion of Lot 1, "A.A. & S.L. MOODY TRACT, SKAGIT CO., WASH.", as per blat recorded in
Volume 3 of Plats, page 90, records of Skagit County, Washington, lying North of a line 200 feet South of
and paraltel with the North line of Section 7, Township 35 North, Range 4 East, WM.,

EXCEPT that portion, if any, lying within the Stétq Highway right of way, (Old Highway 99).

Situate in the County of Skagit, State of Washmgton

PARCEL "C": |

That certain 20 foot strip of land referred to as "private road" in thc dedlcatlon and shown on the face of
"AA & SL.MOODY TRACT, SKAGIT CO., WASH ", as per plat recorded in Volume 3 of Plats, page 90,
records of Skagit County, Washington, lying Northerly of Lot 1 in said plgt,

EXCEPT that portion, if any, lying within the State Highway right of way, (Old Highway 99).

EXCEPT from the above described Parcels "B" and "C", that portion thereof l.ﬁng. Easterly of a line drawn
Southerly parallel with the Easterly line of the State Highway from a point on the North line of said tract
which is 200 feet East of its intersection with said Easterly line of the State I-Ilghway

Situate in the County of Skagit, State of Washington.
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