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. ~CONSTRUCTION DEED OF TRUST
DATE: May 20, 2004 ;”
Reference # (if apphcabte} i Additional on page

Grantor(s}:
1. LANGE, JOHNA
2. LANGE, GAYLE *.___

Granteels)
1. PEOPLES BANK » o
2. FIRST AMERICAN TITLE COIVIPANY OF SKAGIT COUNTY, Trustee

Legal Description: SECTION 18, TOWN'SHIF”U---'35, RANGE 5 (AKA PROPOSED PLAT OF SAUK
MOUNTAIN VIEW ESTATES, SOUTH - PHASE f1) Additional on page 2

Assessor's Tax Parcel ID#: 350b18- 2 003 0007 (P39369); 350518-1-004-0400 (P118778);
350518-2-004-0006 (P38370) A

THIS DEED OF TRUST is dated May 20, 2004, among JOHN A. LANGE and GAYLE LANGE,
HUSBAND AND WIFE, whose address is 1427 - 231ST S.E., BOTHELL, WA 98021
("Grantor”); PEOPLES BANK, whose mailing ‘address’ is MOUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 [referred to below sometimes as "Lender”
and sometimes as "Beneficiary"); and FIRST AMERICAN TITLE COMPANY OF SKAGIT
COUNTY, whose mailing address is 1301-B RIVERS!DE DRIVE MOUNT VERNON, WA 98273
{referred to below as "Trustee”).
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A DEED OF TRUST
“ Loan No: 5022838-204 (Continued) Page 3

~ PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND {B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED- OF-TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL-PROPERTY, IS ALSO GIVEN TO SECURE ANY AND ALL OF GRANTOR'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE HEREWITH. ANY
EVENT.OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF
TRUST 1S GIVEN AND-ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT_ AMD PERF.QRMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender ali
amounts secured by this Deed of Trust as they hecome due, and shall strictly and in a timely manner perform all of
Grantor's obligatiens.under ‘the Note, this Deed of Trust, and the Related Documents.

CONSTRUCTION MO_R'TG.&'GE,_ This Deed of Trust is a "construction mortgage” for the purposes of Sections 9-334
and 2A-308 of the UriforrnCommercial Code, as those sections have been adopted by the State of Washington.

POSSESSION AND MAINIENANGE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be gq.verne'd by the‘”following provisions:

Possession and-Use. “Until thetpcocurrence of an Event of Default, Grantor may {1} remain in possession and
control of the Property;” {2F use, operate or manage the Property; and {3} collect the Rents from the Property
{this privilege is a license " from Lender to Grantor automatically revoked upon default). The following provisions
relate to the use of the Property Gr-to other limitations on the Property. The Real Property is not used principally
for agricuttural purposes.” % e %

Duty to Mairntain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and maintenance necessary 10 preserve its value.

Muisance, Waste. Grantot shall not cause, conduct or permit any nuisance nor commit, permit, of suffer any
stripping of or waste on ortp the Propérty’or any portion of the Property. Without limiting the generality of the
faregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (including
oil and gas}, coal, clay, scoria, sqi_[-,"g_[a%}el or rock products without Lender’s prior written consent.

Removal of improvements. Gréntar shalt ‘rii?_j;. demolish or remove any Improvements from the Real Property
without Lender's prior written consent. As’a condition to the removal of any Improvements, Lender may require
Grantar to make arrangements satisfactory, to Lender to replace such Improvements with Improvements of at least
equal value. LT :

Lender's Right to Enter. Lender and Lender agenfé and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's.interests and to inspect the Real Property for purposes of Grantor's
compliance with the tarms and conditions of this Deed of Trust,

Compliance with Governmental Requirements, Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or accupy the Property in any manier, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the usé ¢r occupancy of the Property, including without
limitation, the Americans With Disabilities Act. Grantor may contest in gaod faith any such law, ordinance, or
regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
notified Lender in writing prior to doing so and so long.4s, in Lerider's sole opinion, Lender's interests in the
Property are not jeopardized. Lender may require Grantar to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender's interest. i P

Duty to Protect. Grantor agrees neither to abandon or leave ,un-éﬁe-hd'_‘e&‘th_e Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, whigh from the'character and use of the Property are
reasonably necessary to protect and preserve the Property. Lo

Construction Loan. If some or all of the proceeds of the loan creating the Indebtedness are to be used to construct
or complete construction of any Improvemnents on the Property, the. Improvements shall be completed no later than
the maturity date of the Note (or such earlier date as Lender may reasonably establish) and Grantor shall pay in full
all costs and expenses in connection with the work. Lender will “disburse-Toan proceeds under such terms and
conditions as Lender may deem reasonably necessary to insure that the interest created by this Deed of Trust shall
have priority over all possible liens, including those of material suppliers and-workmen. : Lender may require, among
ather things, that disbursement requests be supported by receipted bills, expense affidavits, waivers of liens,
construction progress reports, and such other documentation as Lender n"l._ay. reasanably request.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A) ‘declarfs imriediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon-the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interest in"the Real Property. A
"sale or transfer" means the convevance of Real Property or any right, title or interest in theé Real Property; whether
legal, beneficial or equitable; whether voluntary or inveluntary; whether by outright sale; deed, installment sale contract,
land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option.contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. However, this option shall not be.exércised by Lender
if such exercise is prohibited by federal law or by Washington law. e

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are ;'_J_‘ar-t:-uo“f:i_;h'is Deed of
Trust: T

Payment. Granter shall pay when due (and in all events prior to delinquency} all taxes, specialtaxés, assessments,
charges {including water and sewer), fines and impositions levied against or on account of the ‘Propérty,-and:shall
pay when due all claims for work done en or for services rendered or material furnished to the Propefty, “Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in ‘this Deed of %
Trust. " SN

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with'd gpoﬂu_faiut-h‘_;
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. if a lien arisesior
is filed as a result of nonpayment, Grantor shall within fifteen {15} days after the lien arises or, if a lien“is filed, -~ .
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by .~
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory 10 Lenderjn'a_n'"
amount sufficient to discharge the lien plus any costs and atterneys’ fees, or other charges that could accruegs’a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional

N

Skagit County Auditor
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A DEED OF TRUST
* Loan'No: 5022838-204 (Continued) Page 5

CONDEMNATION The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedmgs If any progeeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and cobtain the award, Grantor
rmay. e the_ npminal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented. in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
icaguse to be delivered to Lender such instruments and documentation as may be requested by Lender from time to
time to permrt such participation.

Applrcatlon of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by
any pwceedmg of: purchase in heu of condemnation, Lender may at its election require that all or any portion of the
net procegds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the" award ‘shall mean the award after payment of all reasonable costs, expenses, and attarneys' fees
incurred-by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES,. FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The follawing provisions relating
to governmental taxes,” fees and charges are a part of this Deed of Trust:

Current Taxes,” Fens and Charges Upon request by Lender, Grantor shall execute such decuments in addition ta
this Deed of Trust and: take whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantorsshall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other: charges for recording or registering this Deed of Trust.

Taxes. The followmg Sha“ constltute taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon all :or-any part of the Indebtedness secured by this Deed of Trust; (2} a specific tax on
Granter which Grantor is authonzed or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3} a tax ‘on this type of Deed of Trust chargeable against the Lender or the holder of the Note;
and (4} a specific tax on aII o any portron of the Indebtedness or on payments of principal and interest made by
Grantor. _ s

Subsequent Taxes. f any tax 1o’ WhICh this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have theisame effect”dsan Event of Default, and Lender may exercise any or all of ita
available remedies for an Event of Defallt asiprovided below unless Grantor either {1} pays the tax before it
becomes delinquent, or {2} contests thetax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate ‘surety: bon"d or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust ’

Security Agreement. This instrument shall constltute a Security Agreement 1o the extent any of the Property
constitutes fixtures, and Lender shall have aII of the rights of a secured party under the Unifarm Commercial Cade
as amended from time to time. 3

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfact
and continue Lender's security interest in the Rerits and Pergohal Property. In addition to recording this Deed of
Trust in the real property records, Lender may, at any timé and without further authorization frem Grantor, file
execUted counterparts, copies or reproductmns of this .Beed of: Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting of: contmumg this security interest. Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Property not affixed to the Property in a manner and af a place reasonably convenient to Grantor and
Lender and make it available to Lender within three (3} davs after recelpt of written demand from Lender to the
extent permitted by applicable law. S

Addresses. The mailing addresses of Grantor (debtor} and. Lender (secured partyl from which information
concerning the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commaercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following bro’visién ‘"relating to further assurances and
attorney-in-fact are a part of this Deed of Trust: : .

Further Assurances. At any time, and from time to time, upan request of Lender Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's deslgnee and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, degds of trust security deeds, security
agreements, financing statements, continuation statements, instruments -of further-assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable ‘orgler to effectuate, complete,
perfect, continue, or preserve (1} Grantor’s cbligations under the Note, this: Deecl af Trust, and the Related
Documents, and (2) the liens and security interests created by this Deed of Trust as first’and prior liens on the
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited:by law’ or. Lender agrees to the
contrary in writing, Grantor shall reimburse Lender for all costs and expenses mcurred in cannectmn with the
matters referred to in this paragraph, Y :

Attorney-in-Fact. 1f Grantor fails to do any of the things referred to in the preceding paragraph Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby |rrevocabiy appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, récerding,.and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters raferred to in
the preceding paragraph. g S

FULL PERFORMANCE. If Granter pays all the Indebtedness when due, and otherwise performs aH the obilgatmns
imposed upon Granter under this Deed of Trust, Lender shall execute and deliver to Trustes” ‘a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any fmancrng Statement on
file evidencing Lender’s security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by‘._
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "persan or ‘persaps
legally entitled thereto™, and the recitals in the reconveyance of any matters or facts shall be conclusiva proof of ‘the :::'
truthfulness of any such matters or facts. : & :

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under thrs Deed:
of Trust: -

Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Other Defaults. Grantor fails to comply with or to perform any other term, obligation, covenant or condmon
contained in this Deed of Trust or in any of the Related Documents or to comply with or to perform any term,
obligation, covenant ar condition contained in any other agreement between Lender and Grantor.

R

Skagit County Auditor
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DEED OF TRUST
*' Loan No: 5022838-204 (Continued) Page 7

ny, sale of the Personal Property may be made in conjunction with any sale of the Real Property.

¥R Sale of the Property. To the extent permitted by appiicable law, Grantor hereby waives any and all rights to have

_“the:Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any

part.oi the. Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
publlc sale dn all or any portion of the Property.

'Attorneys Fees Expenses. |f Lender institutes any suit or action to enfarce any of the terms of this Deed of
Trust Lendelr shafl be entitled to recover such sum as the court may adjudge reascnable as attorneys’ fees at trial
and Gpon, any appeal Whether or not any court action is invelved, and to the extent not prohibited by law, all
reasonable expeniées. Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or‘the enforcament of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest-at the: Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without” hmatatlon however subject to any Emits under applicable law, Lender’s attorneys' fees and Lender's legal
expenses, whethier ar'not:there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
{including efforts to modlfy or vacate any automatic stay or injunction), appeals, and any anticipated poat;udgment
collection services, tha cost of searching records, obtaining title reports {including foreclosure reports), surveyors’
reports, and appratsal tees,: tttle insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also wili pay any ‘COUrt-costs, in addition to all other sums provided by law,

Rights of Trustee. Trustee sh___all have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIO'NS' OF .:[RUST-E:E. The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender's instructions} arg-part®of this Deed of Trust:

Powers of Trustee. In additioh to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions; W|th respect to the Property upon the written request of Lender and Grantor: {a) join in
preparing and flltng a map or plat of the Real Property, including the dedication of streets or other rights to the
public; {b) join in granting any _easement____or creating any restriction on the Real Property; and {c} join in any
subordination or other agreement. éffect'ing this Deed of Trust or the interest of Lender under this Deed of Trust,

Obligations to Notify. Trustee shall nat be oblugated to notify any other party of a pending sale under any other
trust deed or lien, or of any achon ot proceedmg in which Grantor, Lender, or Trustee shall be a party, uniess
required by applicable law, or unless the” actlon ‘or;proceeding is brought by Trustee.

Trustee. Trustee shall meet all quallflcﬂtIOI’!S requlred for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect tq all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender shall have- the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent pravided by applicable law.

Successor Trustee. Lender, at Lender’s option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an ifstriment executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
other matters required by state law, the names, of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed of'Tfust is recorded, and the name and address of the successor
trustee, and the instrument shall be executed and acknowlédged by Lender or its successors in interest. The
successor trustee, without conveyance of the Property, shail succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by appllcable faw. Thls procedure for substitution of Trustee shall
govern to the exclusion of all other provisions for substltutlon

NOTICES. Subject to applicable law, and except for notice required or. allowed by law to be given in another manner,
any notice required to be given under this Deed of Trust, including -withoot-limitation any notice of default and any
natice of sale shall be given in writing, and shall be effectiveé” When® actually -delivered, when actually received by
telefacsimile (unless otherwise required by law), when deposited with a’nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. Al copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to kender's, address, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices under this-Deed-of Trust by giving formal written
notice to the other parties, specitying that the purpose of the notice is-to change the party's address. For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's custent’ address Subject to applicable law,
and except for natice required or allowed by law to be given in another manner, if there is :mare than one Grantor, any
notice given by Lender to any Grantor is deemed to be notice given to all Grantors Lo

CONSTRUCTION LOAN PROVISION. NOTWITHSTANDING THE STATEMENT. HEREIN THAT THIS DEED OF TRUST
SECURES ANY OF THE RELATED DOCUMENTS REFERAED TO IN THE CONSTRUCTIDN LOAN AGREEMENT, OR ANY
OTHER PROVISION HEREIN, THIS DEED OF TRUST DOES NOT SECURE THE HAZARDOUS SWUBSTANCES
CERTIFICATE AND INDEMINITY EXECTUED BY GRANTOR. :

MISCELLANEQOUS PROVISIONS. The following miscellaneous provisions are a part of thlS Deed: "f Trust

Amendments. This Deed of Trust, tagether with any Related Documents, constltutes the entlre understandlng and
agreement of the parties as to the matters set forth in this Deed of Trust. No alterationi of ar amegndment to this
Deed of Trust shall be effective unless given in writing and signed by the party or partles sought to be charged or
bound by the alteration ar amendment. T :

Annual Reports. |f the Property is used for purposes other than Grantor's residence; Grantor shall furmsh to
Lender, upon request, a certified statement of net operating income received from the Pmper_ty duripng Grantor's
previous fiscal year in such form and detail as Lender shall require. "Net operating incoma” shall .mean+al, cash
receipts from the Property less all cash expenditures made in connection with the operation of the Propertv K

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and not tn":-_be
used to interpret or define the provisions of this Deed of Trust. ;

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any gther :nterest or=-'a.__
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the wntten consent :
of Lender, . : :

Governing Law. This Deed of Trust will be governed by, construed and enforced in accordance wuth federal aw-'*
and the laws of the State of Washington. This Deed of Trust has been accepted by Lender in the. State of

Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the"'
courts of KING County, State of Washington. ;

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grantor. Thie “=~ +hat aach Grantor signing below is .-

llllllllollllllllllllllllllllll

Skagit County Audltor
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oA DEED OF TRUST
“ Loan No: 5022838-204 {Continued) Page 9

'_gda‘:re'é's is 1301-B RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 and any substitute or successor trustees.

EACH:GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
‘GRANTOR AGREES TO ITS TERMS.

“\mumn,,
U ROB, 1774
\ON £3:

W Tan ""‘.’4‘
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STATE OF | A ?, oF 23
H 1%,

-,
}SS ”/ )..' "ouu-""

2,76
) iy, OF W SR

COUNTY OF
RTIIN

On this day before me, the unders:gned Notary Public, personally appeared JOHN A. LANGE and GAYLE LANGE,
personally known to me or proved to me on the basis of satisfactory evidence ta be the individuals described in and

who executed the Deed of Trust, and” acknowledged that they signed the Deed of Trust as their free and voluntary act
and deed, for the uses and purposes thereln mentro_ .

Given u(ﬁ) my hand and officia seal tlus

! / day of

Notary Public in and for the State ofw.

REQUEST FOR FULL RECONVEYANCE

To: Trustse

The undersigned is the legal ownar and holder of ali mdebtadness secured by this Beed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey wnhuut warranty to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust. L

Date: Ef_ ! _Be_ﬁeﬁciary:
a e By:
g
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