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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of 'thlé dt;cument are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardlng the usage of words used in this document are
also provided in Section 16. :

(A) "Security Instrument” means this document which is dated __January 9th, 2004

together with all Riders to this document. ;

(B) "Borrower" is
NATHAN J SIMPSON AND SARAH A SIMPSON HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument. .+ .

(C} "Lender" is Washington Federal Savings. Lender is a Federally Chartered Savings and Loan

Association organized and existing under the laws of The Umted States of America. Lender’s mailing

address is 425 Pike Street, Seattle, Washington 98101 s

Lender is the beneficiary under this Security Instrument.

(D) "Trustee" is Washington Services, Inc., A Washington Corporatmn

{E) "Note" means the promissory note signed by Borrower and dated January 9th, 2004

The Note states that Borrower owes Lender

TWO HUNDRED TWENTY EIGHT THOUSAND EIGHT HUNDRED SEVENTY AND NO/100S

Dollars (U.S. $228,870.00 ) plus interest. Borrower has promised to. _pay this debt in regular

Periodic Payments and to pay the debt in full not later than __ February 1st, 2034 -

(F) "Property" means the property that is described below under the headmg ”Transfer of Rights in the

Property”.

{G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late

charges due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower The following

Riders are to be executed by Borrower [check box as applicable]: TR

[J Adjustable Rate Rider [] Condominium Rider O Second Hore R‘Ide}
[] Balloon Rider ] Planned Unit Development Rider [] Other(s) [spemfy]
[J 14 Family Rider  [X] Addendum to Uniform Deed of Trust B

(D "Applicable Law" means all controlling applicable federal, state and local statutes regulatmns,
ordinances and administrative rules and orders (thai have the effect of law) as well as all apphcable ﬁnal
non-appealable judicial opinions.
{J) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessrnents and other_,.""
charges that are imposed on Borrower or the Property by a condominium association, homeowners s F
association or similar organization. ’
(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction onglnatedi §o
by check, draft, or similar paper instrument, which is initiated through an e]ecg § terminal, -~

Borrower’s Initials
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050 206 282594-1

-, UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

P 1 Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
i Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepaymeut charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
"“pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

currency. However, if any check or other instrument received by Lender as payment under the Note or
this Security Inst:rument is returned to Lender unpaid, Lender may require that any or all subsequent
payments ‘due wnider the Note and this Security Instrument be made in one or more of the following
forms, as” selected” by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer’s
check or cashier’s check, provided any such check is drawn upon an institution whose deposits are
insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are-deemed received by Lender when received at the location designated in the Note or
at such other location as may be designated by Lender in accordance with the notice provisions in Section
15. Lender may return any payment or partial payment if the payment or partial payments are
insufficient to bring the Loan current. Lender may accept any payment or partial payment insufficient to
bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial payments in the.future, but Lender is not obligated to apply such payments at the time
such payments are accepted. If edch Periodic Payment is applied as of its scheduled due date, then
Lender need not pay interest-on unapplled funds. Lender may hold such unapplied funds until Borrower
makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of time,
Lender shall either apply such funds or.#éturn them to Borrower. If not applied earlier, such funds will
be applied to the outstanding. prmcnpal ‘balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower
from making payments due under the Note and this Security Instrument or performing the covenants and
agreements secured by this Security- lnstrument

2, Application of Paymerits qr Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be.applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to’ any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment.is outstanding, Lender may apply any payment
received from Borrower to the repayment of the Perlodlc Payments if, and to the extent that, each
payment can be paid in full. To the extent that any excess exists after the payment is applied to the full
payment of one or more Periodic Payments, such exccss may be-applied to any late charges due.
Voluntary prepayments shall be applied first to any prepayment charges and then as described in the
Note,

Any application of payments, insurance proceeds, or M:scellaneous Proceeds to principal due
under the Note shall not extend or postpone the due date “or change the amount, of the Periodic
Payments.

3. Funds for Escrow Items. Borrower shall pay to Leuder on the day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the "Funds") to pmwde for payment of amounts
due for: (a) taxes and assessments and other items which can attain priority over this Security Instrument
as a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any;

(c) premiums for any and all insurance required by Lender under Sectiori"5: and () ‘Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
fasurance premiums in accordance with the provisions of Section 10. These items are. ¢alled "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may reqmre ‘that Community
Association Dues, Fees and Assessments, if any, be escrowed by Borrower, ‘and ‘such’ dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all noticés of amounts to

be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless_ Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Ttems. Lender may waive. Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only. be

in writing. In the event of such waiver, Borrower shall pay dircctly, when and where payable, the
amounts due for any Escrow Items for which payment of Funds has been waived by Lendér. and,’ 1f-:.
Lender requires, shall furnish to Lender receipts evidencing such payment within such time: permd as:
Lender may require. Borrower’s obligation to make such payments and to provide receipts shall for'all -,
purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the. phrase i
"covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly; - -
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise’
its rights under Section 9 and pay such amount and Borrower shall then be obligated under Section 9 to ..~

Borrower's Initia
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_ « All insurance policies required by Lender and renewals of such policies shall be subject to
' ;Lender s right to disapprove such policies, shall include a standard mortgage clause, and shall name
/ Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies
. and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
"‘*prems,ums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

“In the event of loss, Borrower shall give prompt nofice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was required
by Lender, shall be applied to restoration or repair of the Property, if the restoration or repair is
economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the nght to hold such insurance proceeds until Lender has had an opportunity to
inspect such Property to ensure the work has been completed to Lender’s satisfaction, provided that such
inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in
a single payment or in a series of progress payments as the work is completed. Unless an agreement is
made in writing or Appllcab}e Law. requires interest to be paid on such insurance proceeds, Lender shall
not be required to pay Borrower any ‘interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Bormwer shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower, If the restoratlon or repair is not economically feasible or Lender’s security
would be lessened, the insurance proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds
shall be applied in the order provided: for in Section 2.

If Borrower abandons the Property,” Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrowér does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a clalm, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given: In cither event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby asmgns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other'than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies coveriri'g the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the.insurance proceeds either to repair or restore the Property
or to pay amounts unpaid under the Note or this Security Iristrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Secunty Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one-year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent® sha]l not be- -unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control::.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall
not destroy, damage or impair the Property, allow the Property to dgteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in valué diie to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the takmg of, ‘the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender tias re]eased proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration ina smg]e payment or in a series
of progress payments as the work is completed. If the insurance or condemnation proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Borrower s obhgatlon for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and mspectlous of the Properly If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property ‘Lender shall
give Borrower notice at the time of or prior to such an interior inspection specrfymg such reasouable
cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the- Loan apphcatlon
process, Borrower or any persons or entities acting at the direction of Borrower or w1th Borrower’s
knowiedge or comsent gave materially faise, misleading, or inaccurate information of statements to.
Lender (or failed to provide Lender with material information) in connection with the Loan Material”
representations include, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower's principal residence. e

9. Protection of Lender’s Interest in the Property and Rights Under this Securlty
Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this Security = .
Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the Property ...~ -
and/or rights under this Security Instrument (such as a proceeding in bankruptc; probate, for

Borrower's Initials
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: 11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
o :ass1gned 1o and shall be paid to Lender.

<[ " If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
of the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During -such repair and restoration period, Lender shall have the right to hold such Miscellaneous
Proceeds’ until. Lender has had an opportunity to inspect such Property to ensure the work has besn
completed to Lander s satisfaction, provided that such inspection shall be undertaken promptly. Lender
may ‘pay for the repalrs and restoration in a single disbursement or in a series of progress payments as the
work is completed Unless an agreement is made in writing or Applicable Law requires interest to be
paid on such Mlscellaneous Proceeds, Lender shall not be requlred to pay Borrower any interest or
earnings on, such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender’s security would'be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeils shall be applied in the order provided for in Section 2.

In the event.of & total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a: parttal taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is equal
to or greater than the amount of the sums secured by this Security Instrument immediately before the
partial taking, destruction, orloss in value, unless Borrower and Lender otherwise agree in writing, the
sums secured by this Security Instrument . shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (4) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in’value divided by (b) the fair market value of the Property
immediately before the partial takmg, destructton, or loss in value. Any balance shall be paid to
Borrower. -

In the event of a partial takmg, destructmn, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is less
than the amount of the sums secured immediately-before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument ‘whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the motice is given, Lender is
authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property
or to the sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the
third party that owes Borrower Miscellaneous Proceeds or the party agamst whom Borrower has a right
of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceedlng, whether civil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the Property or other material impairment of
Lender’s interest in the Property or rights under this Securify Instrument. Borrower can cure such a
default and, if acceleration has occurred, reinstate as provided. in Section 19, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s Judgment precludes forfeiture of the Property
or other material impairment of Lender’s interest in the Property or nghts under this Security Instrument.
The proceeds of any award or claim for damages that are attributable to the 1mpatrment of Lender's
interest in the Property are hereby assigned and shall be paid to Lender.:

All Miscellaneous Proceeds that are not applied to restoration or repalr of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extens:on of the time for
payment or modification of amortization of the sums secured by this Securtty Instrument granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of
Borrower or any Successors in Interest of Borrower. Lender shall not be required<to commence
proceedings against any Successor in Interest of Borrower or to refuse to extend tune,.for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any-demand
made by the original Borrower or any Successors in Interest of Borrower. Any forbeararice by Lender in
exercising any right or remedy including, without limitation, Lender’s acceptance of payments- from third
persons, entities or Successors in Interest of Borrower: or in amounts less than the amount then due shall-‘
not be a waiver of or preciude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound: Borrower
covenants and agrees that Borrower’s obligations and liability shall be joint and several. Howgv_t:r, any
Borrower who co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is.” . |
co-signing this Security Instrument only to mortgage, grant and convey the co-signer’s interest in the . =
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums =
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to = /.~ & .7
extend, modify, forbear or make any accommodations with regard to the terms of :S;s Security e

Instrument or the Note without the co-signer’s consent.

-~ ~mrasts Taitin

WASHINGTON - Single Family - Fannie Mas/Freddie Mac UNIFORM INSTRUR

I fw@wwummammmmamw

’ Skagit 00unty Audttor
.5/20/2004 Page 7T of 14 3:34pM




iy

—_—

. dee s p], o g A

aliey Y00ZInzZ;
oupny funoy ubeyg T

(11 fo g 28rg)
JHOdINN 98 8ippeldjesyy enuey - Ajnueg ajBulg - NOLDNIHSYM

*I9MOLIOE UG PUBIISD 10 S310U I9Q)INJ NOYNA JUSUINSU] L)LNoeg s Aq

] :“P911m119d sotpswiol Aug oyoaur Lew Jepuer] ‘porred sigy jo uoneidye ayy o) Joud swns eseyy Aed 03 syrey

7 -"'".mmuuog J1 jeowmnnsu] Humseg ST £q paInods swins [[e Aed SN0 IoMOMIOf oIgsm UM ¢ TOTI09S
YA 90WEPICOSE UL USAIS ST eomjou oy) ajep oY) woxy skep (g wey) sso] jou jo poued ® apraoad [reys

sopou aq_]_ uoxma[eoon JO sonou lamollog oA18 [[egs JopueT ‘uondo SO seSIMS¥S IApUY I
; ~meT apqeorpddy £q
panqlqo,xd SI 9SIAI9Xa NS JI JOpUST Aq PAsIaIRXa aq JOu [[¥ys Uondo SIY) JGAGMOH "USIIMASU] Anumosg
STy} &g pa.moas ‘smns e jo [y Ut juenried sjerpewnu; aimbal LeUI J9pUST JUSSUOD USPLM foud s Jopua]
MOy A (ps.r.!a;sum IO PlOS §1 JOMOLI0g UL JSaIS)UI [eloleusq v pue Uosied [wImpwu 8 JOU ST Jamoliog
It 10) pana_;sum 0. p[os st Apadold o ur iseaxuy Lue 10 Apadord o jo ued Aue 10 e J]
-resegomnd
e O) amp amny & 38 .mmouog £q 9pn o I9SURN oY) ST GOMIM JO JUSUL Y} ‘JUSUSRISR MOIDED 0 JIRIUOD
$O[#S JUSTI[[WISUL " Pedp I0J OBNUOO ‘Paap 10J Pucq ¥ UI POLIAJSUEI) SISALNUT [BIOYATaq S50Y; *0) payrain]
100 INng ‘Empn;am ‘&uadmd oy ur jsedoyn erdijouaq Jo Tede] Auw suwewr  Apedosd Syl UI jseISN,
‘g1 WOT)ORE ST} U1 pasn sv uam\o.uoa Ul J5aaa)u] [epouag v 10 Aradosg sy Jo Jajsuely, gy
*WISTUINLISU]
Lnumoeg sip Jo puu oaoN aq; ;o Adoo owo usaid oq Jeys lemoilog °Ado)) s samoriog ‘L]
‘uonoe Lue oxe)
01 uonediqo Auw moqnm uoua.wstp a]0s soA1S , Avw, pIom 2y (9) pue ‘esioa 201a pue |eanid oy spmpout
pue uesw [[eYs JeBuls SY) Ul spIom (q) iopued SUMIMIIAY i) JO SPIOA IO SPIOM JSNST Surpuodsorioo
SpNJoul pue WBIW [[BYS: Japuaﬁ out[nosum a1} jo spiom (¥) :JUSTINNSU] AJLUMOSS ST Wl PIsn sy
“uo1siA0xd SUNOIUCO 91} INOTIAM 1091J3 USALS
aq ueD Yolym JON ) 10 :uam:n.nsul Aaunoas STy JO sUOISIACId IS0 oAy 10U [[BYS IOTHUOD Gons ‘me]
opqeoriddy M $I0IPU0D AON S 10 ‘.IIIQI.IIIIJISU] funseg sy Jo osnwpo Jo uwolsiacad AUe 18T JUAAR ST
U “joenuod £q juewmeaiSe jsurede uomqn:[o.ld ¥ S8 PanISUOo 8 JOU [[BYS SOUS[IS YONS Jnq “JUS[is 3q ST
31 10 Jornuod 4q saiSe 0 senred oyj- mo[[e &prordun Jo Aprordxe gfnu me sjqeonddy meT djqeorddy
Jo suonwImI| pue sjuemasinbor Kue. 0 . 1oafqns oI juownisu] A)UN3g SIg) ul poursuod suoneSiqo
pue sIgEU [V "pAIwso] st Apedorg aln forym 1 uonoipsunl o JO ME] o) pue me| [RIOPS] Aq POWIsAcE
9q [[vYs Juswmnsu] AILINsag ST uomn.usuo:) JO sy ({ANIRINARS SMBT BUIUIBA0) 9]
JuUeWnISu] ALnsag ST
Ispun jusunannbel Surpuodsaiios sy K;sues 1T Juswsiinbal me s[qeorddy otp ‘aw] ojqeoriddy Jepun
paambor os[e st juemnsuy AJunoeg sTy Aq- paxmbar sopou Aue J 1opuv] Aq PeArsIal A[remor [nun
I0pUST 0} USAIS U3aQ JAEY 0) PSSP 9q 10U [[BYS msmnnsu] £)unoeg SIY) Yim HOLOSUUOD W S0L0U AUy
*1amolL10f 0 Sonou £q SsAIppY JOUIOUR P)SUSISIP SeY. Japua'“[ SS3[UN UISIAY PoJEls SSAIppE S ISpus o)
[tew ssepo js1y £q 11 Surrew £q 10 38 Suueatsp Aq USAIS sq [IEYs 1opua] 0) eonou Ay ‘SuIn ouo AUe 1B
JUSIINISU] AJLNORSG SIY) IopUn SSAIPPE 200U powuﬂlsep oug &{uo aq Aew ooy ‘ampacoid pagtoads jem)
ynomy ssaappr Jo oueyo v wodar Ao jleys Jemoxiog Yy “ssaIppe Jo oBueyo s samowrog Sunuodar Jof
ampeooid v sorgroads Jopua j ‘ssppe Jo a8ueyo 8 Jamoliog Jo Jopue Amou Apduoid [Tegs Iemosiog
"JOpUe] 0) S0NOE AQ SSAIPPE SONOW MNSANS ¥ PIIPUFISep seY - JOMOLIOY SSO[UN SSAIPPY Ayadorg
a1} 8Q [[BYS SSOIPPY 0LOU O] ‘esImISo sarmbar &]ésé'.ldxg meT spqeorddy ssepun siemouiog [
0} 200U 2JMISUCO [[BYS IamO1I0g S0 AUE 0} SONON "SUBSUI JSY)O' AQ JUSS JT SSAIPPE SOLOU S JIMOLIOH
03 PeleATep A[J¥MOB USYM IO [I6W SSB[O 1814 AQ pajiews u@qm 1amopog OF UDAIS USa( 2ABY O] PSSP aq
[eys Jrsmnrsu] A1Uns9g STY) s UoIsuuos Ul 19MOLI0g 0} 950U Auv Bunum Ul 9q SN JUSWNL)SU]
Ajumosg ST IPIM UCHOSUUOS UI JOpUe] IO Jemouog Aq UGAIS Seoniol IV SIMON ST
‘afepIas0 qons 30 o Sursue sawy JYSTO
I9MOLIOg UONOE JO JYS1 AUB JO JOAIEM B S)MNSUCO M Iemollog 0. juetaArd joourp £q opewr punjel
yons Aue Jo soumydacoe s emoniog (910N 24 Jopun 1oy popiacid st efieyo juomfedaid € j0U Jo IAFIOYM)
a81eyo Juowedard fur noynm jusmAedaid fenred v se pajean oq [[In uononpar sy ‘[edrouud ssonper
punjal € J] *Jemouiog o3 juewied jooup ¥ Sunfewt Aq 10 30N YY) ISPUN; PIMO [ud[o'ﬁtjd o) Surompa1 Aq
punjal S SY¥UI O} 9S00 ABUI JOPUYT 'I9MOLIOF 0) PSPUNaI 3q [[Im Syl pennmad PpPeedXa oYM
Iomoliog woly pajosfjoo Apearfe sums Aue (q) puw ‘g papruad oy 0) a81eyo oy;, sonpal o0 Aressooou
junows oy) £q padnpes aq [egs o81wyo uweo] yons Lue (v) uey ‘symul] papruired: ‘o1f) peaoxe uwo]
S} I UOROSUTOO U POJOSTI00 3 0) IO Pojaa[jod sof1eld UBO| JOYJ0 1O Jsaleyul oYy 1Y) os-pajerdiopur
A[fsary s1 msj Jeq) pue ‘soSIeyd TEO] WINWITXUW §J95 YOWM me] B 0} Joefqns sL uso] Ay JI
‘e 91qeorddy £q 10 jusmnsu] A3noeg s Aq panqiyead A[ssardya aie yey) 539§ a3rego jou
Awur Iopu] -eo] gons jo SuiSreyo o) uo uoNiqiyold e sB PSLISUOD 24 JOu [[els Jemo.uoa 0} 90 ol1oads
v oSreys o) JuswnsU] KNoeg s Ul Ajuowpne. ssaxdxe Jo aouesqw oYy ‘sea) - Joyio Kue-0y p.raﬂa,l uy
*§90] uonen[eA pue ucnsedsur Lpradoxd ‘see) sdstoye ‘o) pajulf 10U Jng ‘Surpnpdul maﬂmnsul Ljumoeg
st Jopun syqSu pue Lyradord o) Ul 1sase)uT § Japue] Sunosiord jo esodmd o) lof qne_.]ap $ lamouog_
M TOOSUTod Bl PAIogiad s30JAIS J0) $39) JomoLiog 9818y ABm Iopud| ‘sadaey)) uvoT gl iy
“1opuer] Jo suFisse pue s108SI000S Y} JYSuaq pue (7 HONIRG

ur pepracid se 1de0Xs) PUIq [[BYS USWNNSU] AJLNJSG SI) JO SIUSWRISe pUR SHURUSACO O "SUnm wr .

35¥OJAI Yons 0} serIfe ISpuY] SSO[UN JuSWMYSU] AIUNOSS STY) Iepun ANJiqel] PuE suOnESIQO S JAmomIog “

WON PAsBo[l 94 10U [[¥Ys Jomollog 'juaunysu] A)Lnoeg SIY) Japun s)yeuaq pue sIGSU s, Jamoniog Jo [[B-

ure)qo [[eys ‘Jepua| £q paaoxdde s1 pus ‘Sunim Ul JUSWINISU] AJIN0AS STY) J9pUN SUONESIQO S JoMOLIOg
SOWINSSE Ofm JoMOLIof] JO JSaiogii] ur lossedong Aue ‘g uonoes jo suossiacid oy o) welgng "




050 206 282594-1

& 19 Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
i Bnrrower shall have the right to have enforcement of this Security Instrument discontinued at any time
. prior:to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained
“in this-Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred:; (b) cures any default of any other covenants
or agreements, (c)pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for
the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and
(d) takes such action.as Lender may reasonably require to assure that Lender’s interest in the Property
and rights under this Securlty Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrument; shall continue unchanged. Lender may require that Borrower pay such reinstatement
sums and expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money
order; (c) certified check,.bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an institution whose- deposits are insured by a federal agency, instrumentality or entity; or
(d) Electronic Funds Transfer. Upon'reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain.fully effectwe as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of Aacceleration under Section 18.

20. Sale of Note; ‘Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (togethér with this Security Instrument) can be sold one or more times without prior
notice to Borrower. A sale mxght résult in a change in the entity (known as the "Loan Servicer") that
collects Periodic Payments dus under the. Note and this Security Instrument and performs other mortgage
loan servicing obligations under the Note; this Security Instrument, and Applicable Law. There also
might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given ‘written notice of the change which will state the name and
address of the new Loan Servicer, the .address to which payments should be made and any other
information RESPA requires in connection with-a notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan’ Servicer other than the purchaser of the Note, the mortgage
loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to & successor
Loan Servicer and are not assumed by the: Note purchaser unless otherwise provided by the Note
purchaser. :

Neither Borrower nor Lender may commence,: _]0111, or be joined to any judicial action (as either
an individual litigant or the member of a class) that-arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed
by reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with
such notice given in compliance with the requirements of Sectr_en_ 15y of such alleged breach and afforded
the other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this. paragraph: The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the.niotice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notlce and opportumty to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, -and radioactive
tnaterials; (b)"Environmental Law" means federal laws and laws of the jurisdie'tion where the Property is
located that relate to health, safety or environmental protection; (¢) "Environmental-Cleariup” includes
any response action, remedial action, or removal action, as defined in Environmental-Law; and (d) an

"Environmental Condition™ means a condition that can cause, contribute to, or othemse tngger an
Environmental Cleanup . : o

Borrower shail not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower
shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in. violation of any
Environmental Law, {(b) which creates an Environmental Condition, or (¢) which, due to the pr&sence,_

use, or release of a Hazardous Substance, creates a condition that adversely affects the’ vaiue of the”

Property. The preceding two sentences shall not apply to the presence, use, or storage on the. Property of .~
small quantities of Hazardous Substances that are generally recognized to be appropriate tc. normal . @
$ subs_tances'l-:

residential uses and to maintenance of the Property (including, but not limited to, ha
in consumer products).

Borrower's Initials,
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: BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
o :Secqnty_lnstrument and in any Rider executed by Borrower and recorded with it.

ALY
NATHANJ IMP§ON

U/h

SARAH A SIMPSON

[SpaceBelow This Line for Acknowledgment]

STATE OF WASHINGTION ks )

) 5.
COUNTY OF  SKAGIT Yoo

I certify that | know or have satlsfactory evndence that NATHAN J SIMPSON AND
SARAH A STMPSON

[Name(s) of person(s)}.
is/are the person(s) who appeared before me, and said person(s) acknowledged that (he/she/they) signed
this instrument and acknowledged it to be (h1s/her!the1r) free and voluntary act for the uses and purposes

mentioned in the instrument.
e///' Hrr Gpsa”

‘‘‘‘‘‘‘‘‘‘ e T (Signature)/

(SNithlS]ﬂlﬂﬂbhc gotary Public in and for the. State of WASHINGTON )

SARDARA A RODGERS ~ fidinsst _ANACORIES

Dated: JANUARY 13, 2004

MY COMMISSION EXPIRES 'y commission expires __ 1/15/04
July 15, 2005 -
sTAN
) ss.
COUNTY OF )

I certify that I know or have satisfactory evidence that

[Name(s) of person(s)] T
isfare the person(s) who appeared before me, and said person(s) acknowledged that (he."she/they) signed
this instrument, on oath stated that (he/she/they) was/were authorized to execute the mstrumeut and
acknowledged it as the £ =

{Type of Authority, e.g., Officer, Trustee)
of

{Name of the Party on Behalf of Whom the Instrument was Executed)
to be the free and voluntary act of such party for the uses and purposes mentioned in the mstrument

Dated:

(Seal or Stamp) (Signature) R
Notary Public in and for the State of AU e
residing at P

My commission expitr

WASHINGTON - Singls Family - Fannie Mae/Fraddi(:ah::le:szM INST Wéﬁéﬂ!ffﬂﬂ”ﬁﬁﬂ”ﬁ@gﬁw
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ADDENDUM TO UNIFORM DEED OF TRUST

Date Januarv 9¢h, 2004

.f.Adﬂendum attached to and forming part of the Deed of Trust ("Security Instrument") of even date by and
‘between
NATHAN J SIMPSON AND SARAH A SIMPSON, HUSBAND AND WIFE

as Gra;ntorfBorrower, Washington Services, Inc., A Washington Corporation
as Trutee;’ and WASHINGTON FEDERAL SAVINGS as Beneficiary/Lender.

1. OCCUPANCY OF TI-IE PROPERTY BY BORROWER.

There are two alternative’covenants stated below which refer to occupancy of the Property by the
Botrower, and only one alternative shall be a part of this Addendum. Lender has determined which
alternative is a covenant.of the Borrower by checking below the appropriate box opposite the paragraph
immediately preceding the paragraph Lender has determined to be applicable to Borrower, and Borrower
has agreed to this chosen alternative by executing this Addendum to the Security Instrument and pursuant
to the terms of Lender’s loan Eommigmsent.

i ] Occupancy of Prbpertj by ﬁni'rnwer Required. Uniform Covenant 6 of the Security Instrument
is amended by substltutmg the followmg language:

"Borrower shall occupy, establlsh and use the Property as Borrower’s principal residence within
sixty (60) days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s pnnmpal resndence for at least one year after the date of occupancy, unless
lender otherwise agrees in wntmg and insits sole discretion; provided, however, that if the loan
evidenced by the Security Instrument 5 & ‘custom’ construction loan as defined by a Construction
Loan Agreement between Lender and Berrower -then Borrower shall begin to occupy, establish and
use the Property as Borrower's pnn_mpal re_sld_ence within sixty (60} days after receipt of Certificate
of Occupancy, or similar official document, from the applicable governmental authority, unless
Lender in its discretion agrees in writing to waive any governmental requirement. Borrower
acknowledges that Uniform Covenant 6, as here amended, is required by Lender in consideration of
Lender extending Borrower an ‘Occupancy Note Rate’ which is less than the prevailing
‘Non-Occupancy Note Rate’. If Borrower shall clefault on the terms of occupancy as
stated above, Lender may elect, at its option and. notvnthstandmg any other terms of the Security
Instrument to the contrary, any of the following remedies: (a) Lender may accelerate the terms of
the Note and, upon fifteen (15) days notice, call the loan immediately due and payable in full, and if
Borrower fails to make payment in full, Lender may thereafter exercise any remedy permitted by the
Security Instrument, including suit on the Note or fofeclosure upon the Security Interest and the
Property; or (b) Lender may adjust the interest rate on’'the Note (and any monthly payment
occasioned by such adjusiment) to Lender’s ‘Non—Occupancy Note Rate’ which existed as of the
date of the Note and Security Instrument and require further consideration for not calling the loan
immediately due and payable, including but not limited to (1) having Botrower convey to Lender a
Fannie Mae Multistate 1-4 Family Rider (Assignment of Rents) and (ii)’ havmg Borrower pay any
amount of principal on the loan necessary (if at all) to make ‘the loan conform to whatever
loan-to-value ratio conditions Lender would have required of a ‘Non—OwnepOccupled Loan’ on the
Property as of the date of the Note and Security Instrument. " : FE

EI Occupancy of Property By Borrower Waived. Uniform Covenant 6. of the Secunty Instrument
is deleted. . A

2. ADDITIONAL SPECIAL COVENANTS.
A. Additional Advance(s)
This Security Instrument also secures the payment of any further sums advanced or loaned by
Lender to Borrower, or any of its successors or assigns, if (1) the Note or other writing ev1dencmg'_
the future advance or loan specifically states that it is secured by this Security Instrument, or.(2) the -
advance, including costs and expenses incurred by Lender, is made pursuant to this’ Secunty‘--- - _
Instrument or any other documents executed by Borrower evidencing, securing, or re]at:mg tosthe
Note and/or the Collateral, whether executed prior to, contemporaneously with, or subsequent to™ - ©
this Security Instrument (this Security Instrurent, the Note and such other documents, including:
any construction loan, land loan or other loan agreement, are hereinafter collectively referred'to-as - .
the "Loan Documents”), together with interest thereon at the rate set forth in the\Note unless
otherwise specified in the Loan Documents or agreed to in writing. '

Borrower’s Initials

T
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. G Hazard, Property, or Flood Insurance. Without affecting the language contained in Covenants 3,

5 and 7 of the Security Instrument and paragraph D above, Borrower is advised as follows:

WARNING

‘?Unless”Borrower provides Lender with evidence of the insurance coverage as required by the deed
- Jof trust or loan agreement, Lender may purchase insurance at Borrower’s expense to protect

. Lender’s: interest. This insurance may, but need not, also protect borrower's interest. If the
- “collateral becomes damaged, the coverage Lender purchases may not pay any claim Borrower

---.makes or-any ‘claim made against Borrower. Borrower may later cancel this coverage by providing
ev1dence that it has obtained property coverage elsewhere.

Borrower s responsnble for the cost of any insurance purchased by Lender. The cost of this
insurance may-be-added to the loan balance. If the cost is added to the loan balance, the interest
rate on the underlymg Toan will apply to this added amount. The effective date of coverage may be
the date the prior coverage lapses or the date Borrower fails to provide proof of coverage.

The coverage Lender _purchases may be considerably more expensive than insurance Borrower can
obtain on its own and may not satisfy any need for property damage coverage or any mandatory
liability insuranf:e*reqﬂi_reihéﬂto imposed by applicable law.

Late Charges and:-_cher Fees. Lender may, at Lender’s option, either require Borrower to pay
any late charge for overdue payments or NSF/returned item fees related to any payments under the
Note, or add the amoniit of any.such charges or fees to the remaining principal balance of the loan.
If these charges and/or fees-are added to the loan, then they shall become additional debt of
Borrower secured by this Security Instrument and shall bear interest at the Note rate and shall be
payable in accordance with thetermsof the Note.

Assignment of the Loan. If Lender transfers its interest in or a right to receive loan payments
under the Note secured by the Security Instrument, this Addendum, or any part of it, may be
cancelled at the option of Lender and without advance notice to Borrower, and Lender may make
and record any instrument, without mgnature of Borrower, which may be necessary to give record
notice of such cancellation. : .
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