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Loan Number 0035053455 DEED OF TRUST
DEFINITIONS .

Words used in multiple sections of thls document are defined below and other words are defined in Sections 3,
11, 13, 18, 20 and 21. Certain ruIes regardmg the usage of words used in this document are also provided in
Section 16. R

(A) "Security Instrument” means this: document whlch is dated MAY 8, 2004, together with all Riders to
this document,

(B) "Borrower" is MICHAEL C. BARNETT and EMILY J. BARNETT, HUSBAND AND WIFE .
Borrower is the trustor under this Sccurity Instrument

(C) "Lender" is WELLS FARGO BANK, N.A.. Lender is:a NATIONAL BANKING ASSOCIATION
organized and existing under the laws of UNDER THE: LAWS OF THE UNITED STATE OF AMERICA.
Lender's address is 405 SOUTHWEST 5TH, DES MOINES IOWA 50320. Lender is the beneficiary under
this Security Instrument. :

(D) "Trustee” is CHICAGO TITLE COMPANY 839 S. BURLINGTON BOULEVARD, BURLINGTON,
WASHINGTON 98233.

(E) "Note" means the promissory note signed by Borrower and dated MAY 8, 2004, The Note states that
Borrower owes Lender ONE HUNDRED NINETY—THREE THOUSAND FIVE HUNDRED AND
00/100ths Dollars (U.5.8193,500.00) plus interest. Borrower has promlsed ‘to pay thls debt in regular Periodic
Payments and to pay the debt inn full not later than NOVEMBER 8, 2004. -

(F) "Property" means the property that is described below under the headmg "Transfer of Rights in the
Property." . :

{G) "Loean" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
under the Note, and all sums due under this Security Instrument, plus interest. - -

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT  Form 3048 1/01 (page [.of 14 pages)

IR UAMDCE
200405200059
Skagit County Auditor
5(20/2004 Page 2 of 2411:59AM




(H) "Rlders" means all Riders to this Security Instrument that arc executed by Borrower, The following
Riders are- 10 be' executed by Borrower [check box as applicable]:

O Ad]ustable Rate Rlder O Condominium Rider O Second Home Rider
O Balloon ther O Planned Unit Development Rider Other(s) [specify]
Ol1-4 Famlly R1der p O Biweekly Payment Rider Construction Loan Rider

(I) "Applicable Law" ineans ‘all controlling applicable federal, state and local statutes, regulations, ordinances
and administrative -rules. a‘nd orders (that have the effect of law) as well as all applicable final, non-appealable
judicial opinions,

(J) "Community Assoaatmn Dues, Fees, and Assessments'' means all dues, fees, assessments and other
charges that are 1mposed on Borrower or the Property by a condominium association, homeowners association
or similar organization,

{K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which-is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape’ so a8, to order instruct, or authorize a financial institution to debit or credit an
account. Such term includes,” bur “is.“not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone wire transfers, and automated clearinghouse transfers.

(L) "Escrow Items™ means those items that are descnbed in Section 3.

(M) "Miscellaneous Proceeds" means. any. compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance prooeeds paid under the coverages described in Section 5) for: (i) damage
to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property; (iii)
conveyance in lieu of condemnation; of (1v) m1srepresentat1ons of, or omissions as to, the value and/or
condition of the Property. s

(N) "Mortgage Insurance” means 1nsuranee protectmg Lender against the nonpayment of, or default on, the
Loan,

(O) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Sccurity” Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures: Act (12 US.C. §2601 et seq) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or
any additional or successor legistation or regulation ‘that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements.- and restrictions that are imposed in regard to a
"federally related mortgage loan" even if the Loan does not quallfy as a "federally related mortgage loan" under
RESPA,

(Q) "Successor in Interest of Borrower' means any party that has ta,ken title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/.or thls__:Seg:unty_Instrument

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with
power of sale, the following described property focated in the County .~ - of
SKAGIT : [Type of..Rec_ordjn;g Iurisdiction]
[Name of Recording Jurisdiction)

SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF FOR ALL PURPOSES
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which currently has the address of 18{!66 COLONY ROAD

: [Street]
BOW Washlngton 98232 {"Property Address"):
[City] . [Zip Code)

TOGETHER WITH all the 1mprovements ‘now or hereafter erected on the property, and all casements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All- of the foregomg is referred to im this Security Instrument as the
"Property.”

BORROWER COVENANTS that Borrﬁwer is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the t1tle to the Property against all claims and demands,
subject to any encumbrances of record. .

THIS SECURITY INSTRUMENT eomblnes umform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constltute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when duc the principal of, and interest on, the debt cvidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower shall also pay funds for Escrow [tems pursuant to
Section 3. Payments due under the Note and this Security Instrument shall be made in U.S. currency.
However, if any check or other imstrument received by Lender as payment under the Note or this Security
Instrument is returned to Lender unpaid, Lender may require that any or-all: subsequent payments due under the
Note and this Security Instrument be made in one or more of the followmg forms as sclected by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer's check ‘or cashier's check, provided any such
check is drawn upon an institution whose deposits are insured by a federal agency, 1nstrumentahty, Or entity; or
{d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location’ demgnated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions inf Section 15. Lender
may return any payment or partial payment if the payment or partial payments are: insufficient to bring the Loan
current. Lender may accept any payment or partial payment insufficient to bring the Loan current, without
waiver of any nghts hereunder or prejudice to its rights to refuse such payment, or partlal payments in the

Penod.lc Payment is applied as of its scheduled due date, then Lender need not pay mterest on unapphed funds.
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Lender _may hoid such unapplied funds until Borrower makes payment to bring the Loan current. If Borrower
does mot-do so within a reasonable period of time, Lender shall either apply such funds or return them to
Borrower: If not applmd earlier, such funds will be applied to the outstanding principal balance under the Note
immediately -prior - to ‘foreclosure. No offset or claim which Borrower might have now or in the future against
Lender shall felieve Borrower from making payments due under the Note and this Security Instrument or
performing the covenants and, agreements secured by this Security Instrument.

2. Application .of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by. Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal due -under the Note; (c) amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note., :

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge.
If more than one Periodic Payment is ‘outstanding, Lender may apply any payment received from Borrower to
the repayment of the Periodic, Pa’yments if, and to the extent that, each payment can be paid in full. To the
extent that any excess exists after the' payment is applied to the full payment of one or more Periodic Payments,
such excess may be applied to ‘any late chdrges due. Voluntary prepayments shall be applied first to any
prepayment charges and then as described in the Note.

Any application of payments, insirance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date ‘or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower sha]] pay to Lender on the day Periodic Payments are due under the
Note, until the Note is paid in full, a surh(the"Funds") to provide for payment of amounts due for: (a) taxes
and assessments and other items which can atfain priority over this Security Instrument as a lien or encumbrance
on the Property; (b) leasehold payments or ground rents on the Property, if any; (¢) premiums for any and all
insurance required by Lender under Section 5;and (d) Mortgage Insurance premiums, if any, or any sums
payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the
provisions of Section 10. These items are called "Escrow:Items.” At origination or at any time during the term
of the Loan, Lender may require that Community. Assomatlon :Dues, Fees, and Assessments, if any, be
escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly
furnish to Lender all notices of amounts to be paid under thiis Sectien. Borrower shall pay Lender the Funds
for Escrow Ttems unless Lender waives Borrower's obligation to pay the Funds for any or all Escrow Items.
Lender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow Items at any time. Any
such waiver may only be in writing. In the event of such waiver, Borrower shall pay directly, when and where
payable, the amounts due for any Escrow ltems for which payment ‘of Funds has been waived by Lender
and, if Lender requires, shall furnish to Lender receipis evidencing ; such: payinent within such time period as
Lender may require. Borrower's obligation to make such payments; and " t6 provide receipts shall for all
purposes be deemed to be a covenant and agreement contained in this Secutity Instrument, as the phrase

"covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant
to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under
Section 9 and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any
such amount. Lender may revoke the waiver as to any or all Escrow Items at. any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds and in such
amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufﬁ(:lent to perrmt Lf:nder to apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount.a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of ¢urrent data-afid reasonable
estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable L;Wf
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The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity- (iri'clu'ding"” Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank: Lendershall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Leuder shall“not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or v_enfymg the'Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable Law
permits Lender to make _:s“ﬁqh a charge. Unless an agreement is made in writing or Applicable Law requires
interest to be paid .on the Funds, Lender shall not be required to pay Borrower any interest or earnings on the
Funds. Borrower -and’ 'Lender. can agree in writing, however, that interest shall be paid on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of: Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in.acedrdance -with RESPA. If there is a shortage of Funds held in escrow, as defined
under RESPA, Lender “shall -notifyBomrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly
payments. If there is a def_ﬁéiency of :Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
deficiency in accordance with RESPA, but.in no more than 12 monthly payments,

Upon payment in full of all-sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.”

4. Charges; Liens. Borrower shaﬂ pay all taxcs assessments, charges, fines, and impositions attributable
to the Property which can attain priority-over this Securlty Instrument, leasehold payments or ground rents on
the Property, if any, and Community Assocnatlon Duges, Fees, and Assessments, if any. To the extent that these
items are Escrow Items, Borrower shall pay t them in tHe manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings‘which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded; or
(¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender determines that any part of the Property is.subject to a lien which can attain priority over
this Security Instrument, Lender may give Borrower 4 notice idehtifying the lien. Within 10 days of the date
on which that notice is given, Borrower shall satisfy the lienor take one-or more of the actions set forth above
in this Section 4.

Lender may require Borrower to pay a one-time cha:ge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan, | :

5. Property Insmrance. Bomower shall keep the 1mprovements now existing or hereafier erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to. earthquakes and floods, for whlch Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences ¢an.change dufing the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subjéct to Lender's right to
disapprove Borrower's choice, which right shall not be exercised unreasonably.” Lender may require Borrower
to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination, certification
and tracking services; or (b) a one-time charge for flood zone determination and cetification services and
subsequent charges cach time remappings or similar changes occur which” reasn)nably might affect such
determination or certification. Borrower shall also be responsible for the payment of any:, fees imposed by the
Federal Emergency Management Agency in connection with the review of any ﬂood zone’ determmatlon
resulting from an objection by Borrower. S i
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If Borrower farls to maintain any of the coverages described above, Lender may obtain insurance coverage,
at Lender 's “option” and Borrower's expense. Lender is under no obligation to purchase any particular type or
amount of “Coverage!. Therefore, such coverage shall cover Lender, but might or might not protect Borrower,
Botrower's equity “in the, Property, or the contents of the Property, against any risk, hazard or liability and
might provide greater of lesser coverage than was previously in effect. Borrower acknowledges that the cost of
the insurance coverage:-so ‘obtained might significantly exceed the cost of insurance that Borrower could have
obtained. Any amourits ; dlsbursed by Lender under this Section 5 shall become additional debt of Borrower
secured by this Secuiity" Instrument These amounts shall bear interest at the Note rate from the date of
disbursement and shall be: payable with such interest, uwpon notice from Lender to Borrower requesting
payment.

All insurance policies reqmrod by Lender and renewals of such policies shall be subject to Lender's right
to disapprove such policies, shall-include a standard mortgage clause, and shall name Lender as mortgagee
and/or as an additional loss.payee. Londer shall have the right to hold the policies and renewal certificates. If
Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If
Borrower obtains any form'.of insurance ¢coverage, not otherwise required by Lender, for damage to, or
destruction of, the Property, such* poli'oy shall include a standard mortgage clause and shall name Lender as
mottgagee and/or as an additional los$ payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made protptly by -Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether'or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the.restoration or repair is economically feasible and Lender's
security is not lessened. During such repair and restoration period, Lender shall have the right to hold such
insurance proceeds until Lender has had'an opportunity to inspect such Property to ensure the work has been
completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may
disburse proceeds for the repairs and restoration. in a single payment or in a series of progress payments as the
work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
such insurance proceeds, Lender shall not be required to pay. Borrower any interest or camings on such
proceeds, Fees for public adjusters, or other third parties; retamed by Borrower shall not be paid out of the
insurance proceeds and shall be the sole obligation’ of Borrower. If the restoration or repair is not
economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the
sums secured by this Security Instrument, whether or not thien. due, with the excess, if any, paid to Borrower,
Such insurance proceeds shall be applied in the order provided for'i n Section 2,

If Borrower abandons the Property, Lender may file, negotiate and séttle any available insurance claim and
related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier
has offered to settle a claim, then Lender may negotiate ari'd "settle the'claim. The 30-day period will begin
when the notice is given. In either event, or if Lender acquires.the Property under Section 22 or otherwise,
Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount not to exceed
the amounts unpaid under the Note or this Security Instrument, and (by any other of Borrower's rights (other
than the right to any refund of unearned premiums paid by Borrower) under all insurance policies covering the
Property, insofar as such rights are applicable to the coverage of the Property. Len‘iier may use the insurance
procecds cither to repair or restore the Property or to pay amounts unpald under the Note or this Security
Instrument, whether or not then due, o

6. Occupancy. Borrower shall occupy, establish, and use the Property ds Borrower s prm(:lpal residence
within 60 days after the execution of this Security Instrument and shall con_tmue t_o occapy, the Property as
Borrower's principal residence for at least one year after the date of occupancy, unless Lenider otherwise agrees
in writing, which consent shall not be unreasonably withheld, or unless extenuating ¢ orrcumstanccs ex1st which
are beyond Borrower's control.
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7 Preservatmn Maintenance and Protection of the Property; Inspections. Borrower shall not desiroy,
damage ‘or impair the. Property, allow the Property to deteriorate or commit waste on the Property. Whether or
not Borrower is res1d1ng in the Property, Borrower shall maintain the Property in order to prevent the Property
from deteriorating or deereasmg in value due to its condition. Unless it is determined pursuant to Section 3 that
repair or restoration: is net economically feasible, Borrower shall promptly repair the Property if damaged to
avoid further deterioration or damage. If insurance or condemnation proceeds are paid in connection with
damage to, or the t_a.l{ir__lg‘bf,"--the Property, Borrower shall be responsible for repairing or restoring the Property
only if Lender has, feleé;sed‘proceeds for such purposes. Lender may disburse proceeds for the repairs and
restoration in a single payment ot in a series of progress payments as the work is completed. If the insurance
or condemnation proceeds, arg: ‘not sufficient to repair or restore the Property, Borrower is not relieved of
Borrower's obligation for-the completmn of such repair or restoration.

Lender or its agent” may miakeé reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior t¢ such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Boirower shall be in default if, during the Loan application process,
Borrower or any persons or efitities” acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially false, miéieading, _or-inaccurate information or statements to Lender {or failed to
provide Lender with material inferfnatioﬁj in-connection with the Loan. Material representations include, but
are not limited to, representations concernmg Borrower's occupancy of the Property as Bormower's principal
residence.

9. Protection of Lender's Interest in: the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenants: and” agreements contained in this Security Instrument, (b) there is a
legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a procceding' in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
or (¢} Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
appropriate to protect Lender's interest in the Property and rights under this Security Instrument, including
protecting and/or assessing the value of the Property, and secoring and/or repairing the Property. Lender's
actions can include, but are not limited to: (a) paying any sums secured by a lien which has priority over this
Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys' fees to protect its interest in
the Property and/or rights under this Sccurity Instrument, includiiig-its secured position in a bankruptcy
proceeding. Securing the Property includes, but is not limited to, entenng the Property to make repairs, change
locks, replace or board up doors and windows, drain water from pipes, eliminate building or other code
violations or dangerous conditions, and have utilities turned on or off.“Although Lender may take action under
this Section 9, Lender does not have to do so and is not under any-duty orobligation to do so. It is agreed that
Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at the: Note rate from the date of disbursement
and shall be payable, with such interest, upon notice from Lender to Borrower requéstitig payment,

If this Security Instrument is on a leaschold, Borrower shall comply with all ""theuprovisions of the lease. If
Borrower acquires fee title to the Property, the leaschold and the fee title sha]l not merge unless Lender agrees
to the merger in writing.

10. Mortgage Imsurance. If Lender required Mortgage Insurance as A COl’ld]tIOIl of maklng the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect: If; for any reason, the
Mortgage Insurance coverage required by Lender ceases to be available from -the mortgage ‘insurer that
previously provided such insurance and Borrower was required to make separately demg‘nated payments toward
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the "'pre_mium:s"' for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially” eq'uival':imt to the Mortgage Insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer selected by
Lender. If substantlally equivalent Mortgage Insurance coverage is not available, Borrower shall continue to
pay to Lendei the amount of the separately designated payments that were due when the insurance coverage
ceased to be in effect: Lender will accept, use and retain these payments as a non-refundable loss reserve in
lieu of Mortgage Insufance. “Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan is
ultimately paid in 'flﬂ{', . ér__rd I;_é’n_der shall not be required to pay Borrower any interest or eamings on such loss
reserve. Lender ¢idn no"'l;ong_er'" require loss reserve payments if Mortgage Insurance coverage (in the amount
and for the period that Lendér requires) provided by an insurer selected by Lender again becomes available, is
obtained, and Lender requires separately designated payments toward the premiums for Mortgage Insurance. If
Lender required Mortgage Insuranice as a condition of making the Loan and Borrower was required to make
separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required to maintain Mongag_e Insuranice in effect, or to provide a non-refundable loss reserve, until Lender's
requirement for Mortgage Instirance ends [in accordance with any written agreement between Borrower and
Lender providing for such termitiation .or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or -any enfity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total tisk on all:such insurance in force from time to time, and may enter
into agreements with other parties that share or modify their risk, or reduce losses. These agreements are on
terms and conditions that are satisfactory’ to -the mortgage insurer and the other party (or parties) to these
agreements. These agreements may require the' mortgage insurer to make payments using any source of funds
that the mortgage insurer may have avaﬁable (Whlch may include funds obtained from Mortgage Insurance
premiums}. ;

As a result of these agreements, Lender any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may. recejve (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrgwer's payments for Mortgage Insurance, in exchange for

sharing or modifying the mortgage insurer's risk, ot reducmg Adosses. If such agreement provides that an
affiliate of Lender takes a share of the insurer's risk: in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance.” Further:"

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortzage
Ingurance, or any other terms of the Loan. Such agreemer;ts will not increase the amount Borrower will
owe for Mortgage Insurance, and they will not entitle Borrower to aﬁy:refgpd.

{(b) Any such agreements will not affect the rights Borrower. has - if any - with respect to the
Mortgage Insurance under the Homeowners Pretection Act of 1998 or any 6_ther law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatieally, gnd.lur toreceive a refund of any
Mortgage Insurance premiums that were unearned at the time of such- ezim’:ellaﬁon ‘or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Mlscellaneous Procecds are hereby assigned
to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be apphcd to restorauon or repair of the
Property, if the restoration or repair is economically feasible and Lender's secumy is not lessencd. During such
repair and restoration period, Lender shall have the right to hold such Miscellancous Proceﬁds until Lender has
had an opportunity to inspect such Property to ensure the work has been completed to Eender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may pay for the repa:lrs and restoratlon ina
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smgle dlsbursemem or in a series of progress payments as the work is completed. Unless an agreement is made
in wntmg or Apphcable Law requires intergst to be paid on such Miscellaneous Proceeds, Lender shall not be
required” to~ pay Bottower any interest or earnings on such Miscellaneous Proceeds. If the restoration or repair
is not economically feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall be
applied to the sums'sectred by this Sccurity Instrument, whether or not then due, with the ¢xcess, if any, paid
to Borrower, Such Miscellarieous Proceeds shall be applied in the order provided for in Section 2.

In the event of“a tota] ‘taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the eventofa pamal takmg, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the
amount of the sums sécured by this Security Instrument immediately before the partial taking, destruction, or
loss in value, unless Borrower and Lénder otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction:
(2) the total amount of the sums secured immediately before the partial taking, destruction, or loss in value
divided by (b} the fair market value of the Property immediately before the partial taking, destruction, or loss in
value. Any balance shall be paid to Borrower,

In the event of a partial taﬁk:mga destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partral taking, destruction, or loss in value is less than the amount of the
sums sccured immediately before the ‘partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrument whether or not the sums are then due.

If the Property is abandoned by Borrcwar “or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to
respond to Lender within 30 days after the date.the notice is given, Lender is authorized to collect and apply the
Miscellaneous Proceeds either to restoration or Tepair of the Property or to the sums secured by this Security
Instrument, whether or not then due. "Opposing Party”. means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous
Proceeds. :

Borrower shall be in defaunlt if any action or proceedmg, whethcr civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or _othcr material impairment of Lender's interest
in the Property or rights under this Security Instrument. Bofrower can.cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing ‘the action or proceeding to be dismissed with a
ruling that, in Lender's judgment, precludes forfeiture of the Property or other material impainment of Lender's
interest in the Property or rights under this Security Instrument. The proceeds of any award or claim for
damages that are attributable to the impairment of Lender's interestin the Property are hereby assigned and
shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repalr of the Property shall be applied in
the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extemnon of the time for payment
or modification of amortization of the sums secured by this Security Instrument graptcd by Lender to Borrower
or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors
in Interest of Borrower. Lender shall not be required to commence procecdmgs agamst any Successor in
Interest of Borrower or to refuse to extend time for payment or otherwise modify amiortization of the sums
secured by this Security Instrument by reason of any demand made by the original Borrower or any Successors
in Interest of Borrower. Any forbearance by Lender in exercising any right or ramcdy including, without
limitation, Lender's acceptance of payments from third persons, entities or Successors'iny Interest of Borrower
or in amounts less than the amount then due, shall not be a waiver of or preclude the, exerc1se of any right or
remedy. . " 7
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13 Joint’ and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees:. that Borrowcr 's obligations and liability shall be joint and several. However, any Borrower who
co-signs” this Secunty Instrument but does not execute the Note (a “co-signer"): (a) is co-signing this Security
Instrument only- to. moertgage, grant and convey the co-signer's interest in the Property under the terms of this
Security Instrument;’(b) is.not personally obligated to pay the sums secured by this Security Instrument; and (c)
agrees that Lender ‘and-any other Borrower can agree to extend, modify, forbear or make any accommodations
with regard to the terms of thls Securlty Instrument or the Note without the co-signer's consent,

Subject to the provisions. of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this‘Security Instrument. Borrower shall not be released from Borrower's obligations
and liability under this Security Instrument unless Lender agrees to such release in writing. The covenants and
agreements of this Seciirity Instrument shall bind (except as provided in Section 20) and benefit the successors
and assigns of Lender.

14. Loan Charges. Lcnder may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this Security
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees. In regard to
any other fees, the absence of express authonty in this Security Instrument to charge a specific fee to Borrower
shall not be construed as a prohibition on” the charging of such fee. Lender may not charge fees that are
expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that
the interest or other loan charges collected orto be.collected in connection with the Loan exceed the permitted
limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note
or by making a direct payment to Borrower, ‘If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge (whether or not a prepayment charge is provided for under
the Note). Borrower's acceptance of any such refund made by direct payment to Borrower will constitute a
waiver of any right of action Borrower might have arising ‘out’ of sueh overcharge.

15. Notices. All notices given by Borrower or Lendef in connection with this Security Instrument must be
in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been
given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice address if
sent by other means, Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable
Law expressly requires otherwise. The notice address shall ‘be the Property Address unless Borrower has
designated a substitute notice address by notice to Lender. Borrower: shall promptly notify Lender of
Borrower's change of address. If Lender specifies a procedure for rcportlng Borrower's change of address,
then Borrower shall only report a change of address through that specified procedure. There may be only one
designated notice address under this Security Instrument at any one time. Any notice to Lender shall be given
by delivering it or by mailing it by first class mail to Lender's address stated herein unless Lender has
designated another address by notice to Borrower. Any notice in connection with this Security Instrument shall
not be deemed to have been given to Lender until actually received by Lender If any notice required by this
Security Instrument is also required under Applicable Law, the Appllcable Law requu’ement will satisfy the
comesponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Secunty Instrument shall be govemed by
federal law and the law of the jurisdiction in which the Property is located. All r_rghts and obligations contained
in this Security Instrument are subject to any requirements and limitations of Applicable Eaw. Applicable Law
might explicitly or implicitly allow the parties to agree by contract or it might be silent, bijt such silence shall
not be construed as a prohibition against agreement by contract. In the event that any prowsron or clause of
this Security Instrument or the Note conflicts with Applicable Law, such conflict.'shall not affect other
provisions of this Security Instrument or the Note which can be given effect without the conﬂrcirng provision,

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT ~ Form 3048 1/01 (page 10 of 44 P@fg'es)

R MBI

Skagn County Audltor
5/20/2004 Page 11 pf 24 11 59AM



As used- in this Security Instrument: (a) words of the masculine gender shall mean and include
correspondmg neuter .words or words of the feminine gender; (b) words in the singular shall mean and include
the pluril and wvice“versa; and (c) the word "may" gives sole discretion without any obligation to take any
action,

17. Borrower s CDp}& Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest
in the Property" medns: any legal or beneficial interest in the Property, including, but not limited to, those
beneficial 1ntcrests transferrcd in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intenit of which is‘the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Propcrty or any Interest in the Property is sold or transferred (or if Borrower is not
a natural person and a beneﬁcml ‘interest in Borrower is sold or transferred) without Lender's prior written
consent, Lender may requlre lmmedrate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises thls option,- lsender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days. from the date the notice is given in accordance with Section 15 within
which Borrower must pay all*sums. secured by this Security Instrument. If Borrower fails to pay these sums
prior to the expiration of this permd, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on.Borrower.

19. Borrower's Right to Reinstate- After Acceleration. If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Secunty Instrument discontinued at any time prior to the earliest
of: (a) five days before sale of the Property pursuant'to any power of sale contained in this Security Instrument;
(b) such other period as Applicable Law miight sp_emfy for the termination of Borrower's right to reinstate; or
(¢} entry of a judgment enforcing this Scpur'rty" Instrument, Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other, covenants or ~agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but-mot limited 16, reasonable attorneys' fees, property inspection
and valuation fees, and other fees incurred for the purpose of protectmg Eender's interest in the Property and
rights under this Security Instrument; and (d} takes such action as Lender may reasonably require to assure that
Lender's interest in the Property and rights under this Security’ Ir;strument, and Borrower's obligation to pay
the surns secured by this Security lnstrument, shall continue unchanged. Lender may require that Borrower pay
such reinstatement sums and expenses in one or more of the fél]ow"m,g‘ forms, as selected by Lender: (a) cash;
(b) money order; (c) certified check, bank check, treasurer's check or cashier's check, provided any such check
is drawn upon an institution whose deposits are insured by 4 federal agency, instrumentality or entity; or (d)
Electronic Funds Transfer, Upon reinstatement by Borrower, this Security Instrument and obligations secured
hereby shall remain fully effective as if no acceleration had occurred However thls right to reinstate shall not
apply in the case of acceleration under Section 18, :

20. Sale of Note; Change of Loan Servicer; Neotice of Grlevance The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Setvicer”) that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan setvicing obligations under
the Note, this Security Instrument, and Applicable Law. There also might be one.6r more. changes of the Loan
Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,-Borrower will be given
written notice of the change which will state the name and address of the new Loan. Bervicer, the address to
which payments should be made and any other information RESPA requires:in connectron with a notice of
transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Semcer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain w1th the Loan Servicer
or be transferred to a successor Loan Servicer and are not assumed by the Note purchasar unless otherwxse
provided by the Note purchaser.
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Nelther Borrowcr nor Lender may commence, join, or be joined to any judicial action (as either an
individual . 1111gant ‘or, the member of a class) that arises from the other party's actions pursuant to this Security
Instrumént -of that -alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument until such Borrower cr Lender has notified the other party (with such notice given in
compliance- with “the requnrements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after. the: .giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and-the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy
the notice and opportunity to take corrective action provisions of this Section 20,

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those substances
defined as toxic or hazardous. substances, pollutants, or wastes by Environmental Law and the following
substances: gasoline, kerosene, dther. flammable or toxic petroleum products, toxic pesticides and herbicides,
volatile solvents, materials contammg ashestos or formaldehyde, and radicactive materials; (b) "Environmental
Law" means federal laws and laws of the jurisdiction where the Property is located that relate to health, safety
or environmental protection;- (c) "Environmental Cleanup" includes any response action, remedial action, or
removal action, as defined in-Envirehmental Law; and (d) an "Environmental Condition" means a condition
that can cause, contribute to, or otherwme trigger an Environmental Cleanup.

Borrower shall not cause or.permit-the presence, use, dlsposal storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor
allow anyone else to do, anything affectmg the Property (a) that is in violation of any Environmental Law, (b)
which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a Hazardous
Substance, creates a condition that advg;rs:ely __affe_cts the value of the Property. The preceding two sentences
shall not apply to the presence, use, or storage.on the Property of small quantities of Hazardous Substances that
are generally recognized to be appropriate, to normal residential uses and to maintenance of the Property
(including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or _private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrewer has actual knowledge, (b) any Environmental
Condition, including but not limited to, any spilling, léaking; d;scharge release or threat of release of any
Hazardous Substance, and (¢} any condition caused'by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Property. If Bom)wer learns, or is notified by any governmental or
regulatory authority, or any private party, that any removal-of other remedlatlon of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligafion on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice’to Borrower. prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Inistrument (but not prior to acceleration
under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b)
the action required to cure the default; (c) a date, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (d) that failure to cure the-default on or before the
date specified in the notice may result in acceleration of the sums securéd by this Security Instrument and
sale of the Property at public auction at a date not less than 120 days in the future. The notice shall
further inform Borrower of the right to reinstate after acceleration, the right to bring a court action to
assert the non-existence of a default or any other defense of Borrower to acceleration and sale, and any
other matters required to be included in the notice by Applicable Law. If the-default is not cured on or
before the date specified in the notice, Lender at its option, may require immediate payment in full of all
sums secured by this Security Instrument without further demand and may. invoke the power of sale
and/or any other remedies permitted by Applicable Law. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this Section 22, including, but not. hmlted to,. reasonable
attorneys' fees and costs of title evidence. - S
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If Lender fnvokes the power of sale, Lender shall give written notice to Trustee of the oceurrence of
an event of default and of Lender's election to cause the Property to be sold. Trustee and Lender shall
take such .action regardmg notice of sale and shall give such notices to Borrower and to other persons as
Applicable Law ‘may:. reqmre After the time required by Applicable Law and after publication of the
notice of sale, Trustee; ~without demand on Borrower, shall sell the Property at public auction to the
highest bidder at the time and place and under the terms designated in the netice of sale in one or more
parcels and in any. order _Trustee determines. Trustee may postpone sale of the Property for a period or
periods permitted- by-Applicable Law by public announcement at the time and place fixed in the notice of
sale. Lender or its.designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the
truth of the statements‘made. therein. Trustee shall apply the proceeds of the sale in the following order:
(a) to all expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys' fees; (b)
to all sums secured by this Security Instrument; and (¢) any excess to the person or persons legally entitled
to it or to the clerk of the superior court of the county in which the sale took place.

23. Recenveyance. Upon* payment ‘ofall sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property“and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
PEISOn Of persons legally entitled fo if. Such pcrson or persons shall pay any recordation costs and the Trustee's
fee for preparing the reconveyance, = .

24. Substitute Trustee. In accordancc w1th Applicable Law, Lender may from time to time appoint a
successor trustee to any Trustee appomtcd hereundér who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to al] thc title, power and duties conferred upon Trustee herein and
by Applicable Law,

25. Use of Property. The Property is not used pnnc1pally for agricultural purposes.

26. Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs in any
action or proceeding to construe or enforce any:term of this Sccurity Instrument. The term "attorneys' fees,”
whenever used in this Security Instrument, shall include w1thcut limitation attorneys' fees incurred by Lender
in any bankruptcy proceeding or on appeal. w0

ORAL AGREEMENTS OR ORAL COMM_ITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING R,EPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW. :

BY SIGNING BELOW, Borrower accepts and agrees to tbe tcrms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it, _:ﬁ

Witnesses:

{Seal)

EMILY J. BA -Borrower
(Seal) g : (Seal)
~Borrower - o -Borrewer
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State of WASHINGTOQN, County of SKAGIT , S8

On this-day personally appeared before me MICHAEL C. BARNETT and EMILY J. BARNETT,
HUSBAND AND-WIFE, to me known to be the individual, or individuals described in and who executed the
within and- foregOmg instrument, and acknowledged that he/she/they signed the same as his/her/their free and
voluntary act and deed, for the uses and purposes therein mentioned.

Given under my hand-and efficial seal this day of )

(Seal or Stamp) = - V) AN ‘( Dpa Cd/ ~

Noftary' Slprmted ot stamped name:
My Commission Expires: . : : Notary Public in and for L' AS i NG TDN ,

C. )ﬂ)b% s 9{)0‘{ Residing at: @u\,u,u + UYL
* MARCIE K. PALECK
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EXHIBIT A

The North 5 acres of that portion of the South Half of Government Lot 3, Section 19, Township
36 North, Range 4 East of the Willamette Meridian, lying Easterly of the county road and being
more particularly described as follows:

Commencing at the Nerthwest corner of said Government Lot 3;

Thence South 1°01'20” East, along the West line of said Government Lot 3, 656.15 feet to the
Northwest corner of said South Half;

Thence South 86°28°02" East, along the North line of said South Half, 558.70 feet to an
intersection with the Easterly margin of said county road, known as the Colony Road, said
intersection being the true point of beginning;

Thence South 32°43'00” West, along said Easterly margin, 273.05 feet;

Thence South 86°28'02" East parallel-with said North line of the South Half, 987.73 feet to an
intersection with the East line of-said Government Lot 3;

Thence North 0°04'16” West, along said East line, 238.86 feet to the Northeast corner of said
South Half of Government Lot 3;- o

Thence North 86°28'02" West, a!ong sald North line of the South Half 839.57 feet to the true
point of beginning.

Situated in Skagit County, Washingto-h_:-‘. g

- END.OF EXHIBIT ‘A" -
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Loan Number (035053479

CONS"’TRUC”TI&)N LOAN RIDER TO SECURITY INSTRUMENT
(WITH SECURITY AGREEMENT)

THIS CONSTRUCTION LOAN RIDER TO SECURITY INSTRUMENT AND SECURITY
AGREEMENT is made this 8TH day of MAY, 2004, and is incorporated into and shall be deemed
to amend and supplement the Moﬁgage Deed of Trust or Security Deed (the “Security Instrument")
of the same date given by the undemlgned (the "Barrower") to secure the Borrower's Note (the
"Note") to  WELLS FARGO BANK, N.A. (the "Lender") of the same date and covering the
property described in the Secunt;{'lnstrqment_ (the "Property") and located at:

18066 COLONY ROAD, BOW, WASHINGTON 98232

ADB’iTIONAL COVENANTS

In addition to the covenants and agreemems made in the Security Instrument, Borrower and Lender
further covenant and agree as follows:

A, INCORPORATION OF RESIDENTIAL CONSTRUCTION LOAN AGREEMENT

Lender and Borrower entered into a Remdentla,l Construction Loan Agreement (the
"Agreement") this same date. The Agreement is mcorporated herein by reference. Default under the
terms of the Agreement shall be default under the terms of the Security Instrument which default
entitles the Lender to accelerate the maturity of the Note and'to eXercise all available remedies.

B. CONSTRUCTION MORTGAGE

The Security Instrument sccuring the obligation for thég.-’r';fost of construction of certain
improvements on the Property, is a "Construction Mortgage under the Uniform Commercial Code
as adopted and applicd in the state whete the Property is situated. It-is understood and agreed that

funds to be advanced upon the Note are to be used in the constructlon of certam 1mprovements on
the Property in accordance with the Agreement. 3
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Loan Number 0035053479

C. FUTURE ADVANCES -

The Security Instrument is given wholly or partly to secure future obligations which may be
incurred under the Note. -The face amount of obligations evidenced by the Note and secured
hereunder is $193, SI]() 00, and thé maximum amount, including present as well as future advances
evidenced by the Note, whlch Lender shall be obligated to advance at any one time shall not exceed
the face amount of the ‘Note. Provided, however, the said maximum amount may be increased by
such additional amounts as may be advanced by Lender pursuant to the Security Instrument and all
such additional amounts shall be dtemed necessary expenditures for the protection of the security in
accordance with and to the extent allowad by the law of the State in which the Property is situated,
Future advances evidenced by tha Note shall be made as provided in the Agreement. Borrower and
Lender have not contracted to require’ wrlttcn notatlon or evidence of each foture advance to be made
under the Note, : -

D. WAIVER OF CERTAIN NOTICES:’_'_Dﬁ:RI"NG CONSTRUCTION

Notwithstanding the 30 day written notice and right to cure provisions contained in Paragraph
22 of the Security Instrument, prior to the-Rollover Date (or agreed written extension thereof) as
such term is defined in the Note, the Borrower, as well as all sureties, guarantors and endorsers of
said Note severally waive all notices, demands, presentments for payment, notices of non-payment,
notices of intention to accelerate the maturity, notices of acceleration, notices of dishonor, protest
and notice of protest, diligence in collecting or brmgmg suit'as.to. the Note and as to each, every and
all installments thereof and all obligations thereunder ancl against any party thereto and to the
application of any payment on said obligation, or as an offset thereto, and agree to all extensions,
rengwals, partial payments, substitutions or evidence of indebtedness and the taking, release or
substitution of all or any part of the hercin described. secmty ot the release of any party liable
thereon with or without notice before or after maturity.

Prior to the Rollover Date, it is expressly provided that upon default in the punctual payment
of the Note or any part or installment thereof, principal or interest, as the same shall become due and
payable, or in the performance of any warranty, covenant or agreement or other default under the
terms of the Security Instrument of even date given as security for the payme_nt thereof, or under any
other instrument granted to secure payment thereof or executed in connact_i_o'ri therewith, Lender may
declare the then unpaid principal balance and accrued interest thereon immediately due and payable
without notice. Failure to accelerate shall not constitute a waiver on the part of Lender of the right to
exercise the same at any other time, : /
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Loan Number 0035053479
E_&C_UM_A(M___M_E.EI

Without hmltmg any of the provisions of the Security Instrument, Borrower, as Debtor (and
being referred to in 'fms pgragraph as "Debtor,” whether one or more), expressty GRANTS unto
Lender, as Secured Party (and being referred to in this paragraph as "Secured Party," whether one or
more), a security interest in the following described property (including both those now and those
hereafter existing) (collectwely, "Colateral”) to the full extent that such properties may be subject to
the Uniform Commercial - Code—Secured Transactions (hereinafter called "Uniform Commercial
Code") as adopted and applied i in the State where the Property is situated:

(1) To the extent OWIled by Debtor Debtor's successors and assigns, and acquired with the
proceeds of the loan secured by. the Security Instrument, all fixtures, goods, furnishings,
equipment, building material, machinery, and personal property now or hereafter located
in, on, or used or intended: to ‘be used'in connection with the Property, including without
limitation: doors, partitions; window and floor coverings; apparatus, matertal, or
equipment for supplying, holdmg,_ ot distributing heating, cooling, electricity, gas, water,
air, and lighting; security, access control, and fire prevention and extinguishing apparatus,
material, or equipment; household-appliances: “bathroom and kitchen fixtures; cabinetry;
and kitchen fixtures; and landscaping (collectwely, "Fixtures and Personal Property"). (2)
All proceeds or sums payable in fieu of or as compensatlon for the loss of or damage to the
Property and the Fixtures and Personal Property, and all rights in and to all present and
future fire and hazard insurance pohmes 3y All. proceeds of any award or claim for
damages, direct or consequential, in connection with-any condemnation or other taking, in
whole or in part, of the Property, or for conveyance in lieu thereof, (4) All of Debtor's
interest and rights, as lessor, in and to all leases now or hereafier affecting the Property,
and all rental income payable thereunder or otherwise. €5) Al bonds, deposits, letters of
credit, and any other sums at any time credited by or due-from Secured Party to Debtor or
any guarantor, co-maker, or surety of Debtor, and held by ‘Secured Party. (6) Any
replacements, additions, or betterments to, or proceeds of, the Collateral described herein
above, the sale or distribution of which is not authorized: hereby. -
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Loan Number 0035053479
In this regard, Debtor and Secured Party forther covenant and agree as follows:

1. In addltlon to any other remedies granted in the Security Instrument to Secured Party or
Trustee, Secured Party-may in-event of default, proceed under the Uniform Commercial Code as to
all or any part of the Collateral,-and shall have and may exercise with respect to the Collateral, all
the rights, remedies, and powers of a secured party under the Uniform Commercial Code, including
without limitation the right and power to sell at public or private sale or sales or otherwise dispose
of, lease, or utilize the Collateral, -0r.any part or parts thereof, in any manner authorized or

permitted under the Uniforni~ Commermal Code after default by a debtor and to apply the proceeds
thereof toward payment of any costs, expenses, reasonable attorneys' fees, and legal expenses

thereby incurred by Secured Party and toward payment of indebtedness described in the Security
Instrument in such order or manner as Secured Party may elect.

2. Among the rights of Secured Party in the event of default and without limitation, Secured
Party shall have the right to take possession’of the Collateral and to enter upon any premises upon
which the Collateral may be situated for such purpose without being deemed guilty of trespass and
without liability for damages thercby occasioned and to take any action deemed necessary,
appropriate, or desirable by Secured Party,-at its option and in its sole discretion, to repair,
refurbish, or otherwise prepare the Collateral for sale lease or other use or disposition as herein
authorized.

3. To the extent permitted by law, Debtor expressly waives any notice of sale or other
disposition of the Collateral and any other rights or refiicdies of-a debtor or formalities preseribed by
law relative to sale or disposition of the Collateral or -exercise of any other right or remedy of
Secured Party existing after default hereunder; and to the extent:any such notice is required and
cannot be waived, Debtor agrees that if such is mailed; postage prepaid, to Debtor at the address
shown herein at least ten (10) days before the time of thé-sale or disposition, such notice shall be
deemed reasonable and shall fully satisty any requirement for gwmg of such notlce

4. After default, Secured Party is expressly granted the nght at.its OptIOI‘l to transfer, at any
time to itself or to its nominee, the Collateral or any part thereof and-to receive the monies, income,
proceeds, or benefits attributable or accruing thereto and to hold the samé as security for amounts
owing on any of the indebtedness or to apply it to the principal and interest or other amounts owing
on any of the indebtedness, whether or not then due, in such manner as Secured Party may elect. All
rights to marshaling of assets of Debtor, including any such right with reSpect to the Collateral are
hereby waived. ; ;
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: Loan Number 0035053479
5. All recltals in any instrument of assignment or any other instrument executed by Secured

Party or by Trustee incident to:sale, transfer, assignment, lease, or other disposition or utilization of
the Collateral or any part thereof hereunder shall be sufficient to establish full legal propriety of the
sale or other action or any fact;-condition, or thing incidental thereto, and all prerequisites of such
sale or other action and ___of__ any- fact condition, or thing incident thereto shall be presumed
conclusively to have been pefformed or to have occurred.

6. Secured Party may requn‘e Debtor to assemble the Collateral and make it available to
Secured Party at a place to” be. demgnated by Secured Party that is reasonably convenient to both
parties. All expenses of retaking;” holding; preparing for sale, lease, or other use or disposition,

selling, leasing, or otherwise using or disposing of the Collateral and the like hereunder, including
also all reasonable attorneys' fees, legal expenses, and costs, shall be added to the indebtedness
secured by the Security Instrument and Debtor shall be liable therefor.

7. Certain of the Collateral is or-will become "fixtures” (as that term is defined in the
Uniform Commercial Code) on the Propehy,,' and the Security Instrument upon being filed for record
in the real estate records shall operate also. as a ﬁnancmg statement upon such of the Collateral that
is or may become fixtures. g

8. A copy of this Security Instrument, Wthh is s'igned by Debtor, may also serve as a
financing statement under the Uniform Commerc:lal Code between Debtor and Secured Party, whose
addresses are set forth herein. :

9. So long as any amount remains unpaid on amy indebtedness secured by the Security
Instrument, Debtor shall not execute and there shall not be filed.in any public office any financing
statement or statements affecting the Collateral other than financing statements in favor of Secured
Party hereunder, unless the prior written specific consent and approval of Secured Party shall have
first been obtained. : :

10. Secured Party is authorized to file, in jurisdictions where this authorization will be given
effect, a financing statement signed only by Secured Party covering the 'Cullqtefal and, at the request
of Secured Party, Debtor shall join Secured Party in executing one or more financing statements
pursuant to the Uniform Commercial Code in form satisfactory to Secured Patty and shall pay the
cost of filing the same or filing or recording the Security Instrument as. a-financ¢ing statement in all
public offices at anytime and from time to time whenever filing or recordmg of any financing
statement or the Security Instrument is deemed by Secured Party to be necessary.or desirable. Any
carbon, photographic, or other reproductions of this document may be filed by Seeured Party and
shall be sufficient as a financing statement. .
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' Loan Numbey 00330523479
11. Debtor further warrants and represents to Secured Party that, except for the security

interest granted hereby in the Collateral, Debtor is the owner and holder of the Collateral, free of
any adverse claim, secunty Ainterest, or encumbrance, and Debtor agrees to defend the Collateral

against all claims and: demands of any person at any time claiming the same or any interest therein,
except rights of tenants” to usg’ thereof and subject to the other matters set forth herein. Debtor
further warrants and represents that Debtor has not heretofore signed any financing statements in
connection with the Collateral and” that there are no financing statements signed by Debtor now on
file in any public office. ' e

F. DEFAULT
(APPLIES TO CONVENTIONAL LOANS ONLY)

Covenants contained in Paragré;ih N'es’.".l 8, 19, and 22 of the Security Instrument are hereby
suspended during the continuance of this Rider only, and the following substituted in lien thereof:

In the event any of the followdng" events or conditions oceur or exist, cach such event or
condition shall be a default hersunder entitling Lender to declare the entire indebtedness hereby
secured immediately due and payable:

(D Any lien, inferior or superior to the hen of this Security Instrument, is created,
permitted or filed against the Property, or any portlon thereof, without Lender's prior written
consent, except current ad valorem taxes which are n_et then ‘due and payable.

(2)  The sale, assignment or other transfer, volﬁﬁfari]y “or‘involuntanly, of all or a part of
Borrower's ownership interest in the Property, or any- portmn thereef dlrectly or indirectly,
is made without Lender's prior written consent.

(3) Borrower fails to comply with the terms and condltlons of the Note, the Security
Instrument or the Loan Agreement, A

Upon default, Lender, at its option, may require 1mmed1ate paymen‘t in full of all sums
secured by the Security Instrument without demand and may invoke the-power of sale and any other
remedies permitted by applicable law. However, this option to require immediate-payment in full
shall not be exercised if such exercise is prohibited by applicable law. Lender-shall be entitled to
collect all expenses incurred in pursuing the remedies provided in the Security: [nstrument mcludmg,
but not limited to, reasonable attorney's fees and costs of title evidence. .
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’ Loan Number 0435053479
Upon the~ tennmanon of the provisions of this Rider as set forth below, Covenants contained

in Paragraph Nos. 18; 19, and 22 of the Security Instrument shall be reinstated so that they shall
then be in full force and effect

G. FURTHER DOCUMENTATION

(APPLIES TO CONVENT._}ONAL LA_NS ONLY)

The Note and the Sécﬁﬁty’ JInstrument are intended by Borrower and Lender to operate as
both construction and permanent loan instruments and are intended to be construed to effectuate this
goal. Following the completion of constrigtion of the improvements, Lender may desire to sell or
patticipate of the Note or Security- Instmment to another lender. As a condition to such sale it may
be necessary for Borrower to prowde further-‘documentation, including but not limited to the
following: a certificate that Borrower's’ ﬁn___anc_lal status has not adversely changed from the date of
the Note; updated credit reports; updaféd ¢mployment and income verifications; updated appraisals;

updated surveys, termite reporting, and: title insurance endorsements. Borrower agrees to provide
such further documentation as may be requested by Lender at Borrower's expense and failure to
provide such further documentation shall be a-default under the Security Instrument, The provisions
of this paragraph shall survive the termination of this Rider. .

H. MISCELLANEOQUS PROVISIONS
1. Borrower shall not create or permit to exist any lens or encurmbrances on the property

which are junior and inferior in terms of priority to the Secunty Instrument including mechanics'
liens and materialmens' liens without Lender's consent.
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Loan Number 0035053479
L. TERMINATION o'Ff"chs_TRUCTION LOAN RIDER

So long as Borrower 48not in default under the terms of the Note, the Agreement, or the
Security Instrument, and so long as Borrower has completed the improvements described in the

Agreement, this Rider shall terminate on the Rollover Date as defined in the Note, and shall
thereafter no longer be in effect '

By signing below Borrowcr accepts and agrees to the terms and covenants contained in this
Construction Loan Rider to Sccurlty Instrument and Security Agreement.

o 00 Byt

Borrower MICHAEL C. BARNETT

Borrower EMI

Borrower + Borrower

Borrower Borrower

Debtor's Mailing Address:
18174 FOX HOLLOW LANE, BOW, WASHINGTON 98232
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