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DEED OF TRUST

THI__S"D’EED__ OF TRUST is made this 24th day of March, 2004, between Kathie L. Nicholson,
Grantor, whose address. is 1110 East 2™ Street, Port Angeles, Washington 98362, Lisa Zvolanek, Trustee,
whose address is 2434 < 119" Court SW, Olympia, Washington 98512, and Dorothy Eileen Nicholson,
whose address is 201 “V™ Avenue Anacortes, Washington 98221, and Jo Ann Mancinelli, whose address
is 2400 Queen St, Belhngham, Washmgton 98226, Beneficiaries.

WITNESSE T 11_
Grantor hereby bargains,--.aells’_arig_l..conveys to Trustee in trust, with power of sale, the following
described real property in Skagit County, Washington.

See Exhibit “A” which is attached hereto

hereinafter referred to as “the Property,” Wh_i____ch_:_feal property is not used principally for agricultural or
farming purposes, together with all the tenements, hereditaments, and appurtenances now or hereafter
thereunto belonging or in any way appertaining, and the rents, issues and profits thereof.

This Deed of Trust is for the purpose of securing performance of each agreement of Grantor herein
contained, and payment of the sum of Thirty Thousand Four Hundred Dollars ($30,400), with interest,
in accordance with the terms of a promissery note of ‘even date herew1th payable to Beneficiary, or order,
and made by Grantor, and all renewals, modifications arid extensmns thereof, and also such further sums as
may be advanced or loaned by Beneficiary to Grantor, or any of thelr SUuCCessors or assigns, together with
interest thereon at such rate as shall be agreed upon.

To protect the security of this Deed of Trust, Grantor covenants and agrees

1. Payment of Principal and Interest. To promptly pay, when due the principal and interest
indebtedness evidenced by the Note.

2. Preservation and Maintenance of the Property. To keep the":P_foperty'.in' goad condition and
repair; to permit no waste thereof; to complete any building, structure or improvement being built or about

to be built thereon; to restore, promptly, any building, structure or improvement thereon which may be
damaged or destroyed; and to comply with all laws, ordinances, regulations, cevenants, condltlons and
restrictions affecting the Property. -

3. Payment of Taxes and Assessments. To pay, before delinquent, all lawful taxes and
assessments upon the Property; to keep the Property free and clear of all other charges, liens or encumbrances
impairing the security of this Deed of Trust. :

4. Hazard Insurance. To keep all buildings now or hereafter erected on the Property deser'i'b_ed' s

DEED OF TRUST - PAGE 1 OF 3

Al

0518
Skagut Cou nty A udltor

5/18/2004 Page 2 of 5 o 01AN'I



_herein continuously insured against Joss of fire or other hazards in an amount of not less than the total debt
_~secured by.this Deed of Trust. All policies shall be held by the Beneficiary, and be in such compariies as the
-“Beneficiary may approve and have loss payable first to the Beneficiary as its interest may appear and then
to tli'e..Grantor.-. The amount collected under any insurance policy may be applied upon any indebtedness
hereby secured in-such order as the Beneficiary shall determine. Such application by the Beneficiary shall
not cause discontinuance of any proceedings to foreclose this Deed of Trust. The policy may not be canceled
without fifteen (15) days' notice to Beneficiary. In the event of foreclosure, all rights of the Grantor in
insurance policies thenin force shall pass to the purchaser at the foreclosure sale.

5. Defense of Action. To defend any action or proceeding purporting to affect the security
hereof or the rights or powers of Beneficiary or Trustee, and to pay all costs and expenses, including cost
of title search and attorney's fees in a reasonable amount, in any such action or proceeding, and in any suit
brought by Beneficiary to foreclose this Deed of Trust.

6. Attomev 8 Fees and Costs To pay all costs, fees and expenses in connection with this Deed
of Trust, including the expenses of tn_e Trustee incurred in enforcing the obligation secured hereby and
Trustee's and attorney's fees 'ac':tually inc-urred as provided by statute.

7. Protection of Lender s Security. Should Grantor fail to pay, when due, any taxes,
assessments, insurance premiums, liehs,. encumbrances or other charges against the property hereinabove des-
cribed, Beneficiary may pay the same, and the amount so paid, with interest at the rate set forth in the Note
secured hereby, shall be added to and beeome a-part of the debt secured in this Deed of Trust.

IT IS MUTUALLY AGREED THAT

1. Eminent Domain. In the event any portlon of the Property is taken or damaged in an eminent
domain proceeding, the entire amount of the award, or such portion thereof as may be necessary to fully
satisfy the obligation secured hereby, shall be paid to-Beneficiary to be applied to said obligation.

2. No Waiver. By accepting payment of any sur secured nereby after its due date, Beneficiary
does not waive its right to require prompt payment when due on all other sums so secured or to declare
default for failure to so pay. : : -

3. Transfer of Property. Ifall or any portion of, or interest in the Property, is sold, conveyed,
encumbered or transferred without Beneficiary's prior written consent; Beneficiary may declare all of the
sums secured by this Deed of Trust to be immediately due and payable. At Beneﬁclary s sole option, after
approving the creditworthiness of the proposed purchaser, Beneficiary may consent 10 a sale, conveyance,
encumbrance or transfer of the Property. If Beneficiary consents to such a sale, conveyanee encumbrance
or transfer, Grantor shall pay to Beneficiary, prior to the time such transfer is completed, a fee in cash in the
sum of Two Hundred Fifty Dollars ($250) and Beneficiary may increase the interest rate of the Note secured
by this Deed of Trust. Any such action will be subject to the Deed of Trust and will not release Grantor from
Grantor's liability on the Note thereon. This option shall be applicable to each subscquent sale, conveyance,
transfer or encumbrance and failure to exercise this option on a sale, conveyance, transfer oF encumbrance
shall not render it void on subsequent sales, conveyances, transfers or encumbrances. -

4, Default. Upon default by Grantor in the payment of any indebtedness secured. h‘ereb'yﬂ or, in }
the performance of any agreement contained herein, all sums secured hereby shall immediately become due':_ :
and payable at the option of the Beneficiary. In such event and upon written request of Beneficiary, Trustee :

W

Skagit County Auditor
§/18/2004 Page 3 of 5 9:01AM

DEED OF TRUST - PAGE 2 OF 3




_'shall séll the trust property, in accordance with the Deed of Trust Act of the State of Washington (as
_~amended),. at public auction to the highest bidder. Any person, except Trustee, may bid at a trustee's sale,
- Trustee shall apply the proceeds of the sale as follows: (1) to the expense of the sale, including a reasonable
Trustee's fee-and attorney's fee; (2) to the obligation secured by this Deed of Trust; (3) the surplus, if any,
shall be distfibuiiad to the persons entitled thereto or may be deposited (less clerk’s filing fee) with the clerk
of the superior court of the county in which sale takes place.

g "___:'_--Of.h'er'Rjghts and Remedies. The power of sale conferred by this Deed of Trust and by the
Deed of Trust Act of the State of Washington is not an exclusive remedy; Beneficiary may cause this Deed
of Trust to be foreclosed as'a mortgage.

6. Successor Trustee. In the event of the death, incapacity, disability or resignation of Trustee,
Beneficiary may appoint, in writing, a successor trustee, and upon the recording of such appointment in the
mortgage records of the county in-which this Deed of Trust is recorded, the successor trustee shall be vested
with all powers of the original trustee: The Trustee is not obligated to notify any party hereto of pending sale
under any other Deed of Trust.or of any.action or proceeding in which Grantor, Trustee or Beneficiary shall
be a party unless such action:._()r proceédilig--is brought by the Trustee.

7. Binder. This Deed of Trust-applies to, inures to the benefit of, and is binding not only on
the parties hereto, but on their heirs; dﬁ:VISees legatees, administrators, executors, successors and assigns.
The term "Beneficiary" shall mean the holder ancl owner of the Note secured hereby, whether or not named
as Beneficiary herein. -

" GRANTOR:

kﬁ%ux { LMCQMlQuV

Kathié L. NlChOlSOﬂ

STATE OF WASHINGTON )y
¥ ) . ) 85.
COUNTY OF _(Lallar~ )

On this day personally appeared before me Kathie L. Nichdlson to me known to be the individual
described in and who executed the within and foregoing instrument, and acknow}edged that she signed tne
same as her free and voluntary act and deed for the uses and purposes therem mentloned

GIVEN under my hand and official seal this (Q 3 day of March 2004

/ Ll )il
NAMEr/ " 7S 7
NOTARY PUBLIC in and for the State L
of Washington, residing at: e éé_/
My Commission Expires: »
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EXHIBIT “A”

ALL thatpart of Block 281 and the North Half of Block 280, “CITY OF ANACORTES", according
wtheplat recorded in Volume 2 of Plats, page 4, records of Skagit County, Washingten; and all
that part of the vacated alleys in said blocks and also that part of Second Straet, vacated, lying
between said-blocks 280 and 281, together with that part of tide lands tract No. 10 of Plate Mo,
8, ANACORTES TIDE LANDS, in Sacticn 18, Township 35 North, Range 2 East of the
Willamette:Meridian; which lies to the Westward of a line parallel to and 131.3 feat to the
Eastward of the Rast line of Avenue “V”*, as shown on said “CITY OF ANACORTES" plat, said
line beginning on the South line of the alley, as piatted, in said Block 280 and extendinig
Northward and parallet ta'said East line of Avenue “V” extended tc the North boundary line of
said tide lands tract Mo. 10 of Plate No. 9.

TOGETHER WITH alt that part of Block 280 “CITY OF ANACORTES”, according o the plat
recerded In Volume 2 of Plats, page 4, records of Skagit County, Washington, described as
follows: S

Beginning at the intersection o'f:'_..th"e Northiline of Third Street with the East Line of *V” Avenue:
Thence North along the East ling 6F."V7" Avenue to the South line of the aliey through said Block
280: R

Thence East along the South line of said alley131.3 feet;

Thence South te the North line of Third Street;

Thence West along the North iine of Third Street to the point of beginning.

Situated in Skagit County, Washington _ e
- END OF EXHIBIT “A” -
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