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DEED OF TRUST
DATE: May 1, 2004’22 L

Reference # {if appllcable) 1‘11858 S Additional on page
Grantor(s): :

1. KIM, YOUNG SOO

2. KiM, YOUNG-JOQ

Grantee(s)
1. Whidbey Island Bank L
2. LAND TITLE COMPANY OF SI(AGIT COUNTY, Trustee

Legal Description: PTN NW 1/4 OF _ e
SW 1/4, 29-34-4 E W.M. S5 : Additional on page 2

Assessor's Tax Parcel ID#: 340429 0 031 0006

THIS DEED OF TRUST is dated May 11,°2004, among YOUNG SQO KIM and YOUNG-JOO
KIM; husband and wife ("Grantor”); Whidbey Island Bank; whose mailing address is Burlington
Office, 1800 S. Burlington Ave., P.O. Box 302, Burlmgtnn, WA 98233 (referred to below
sometimes as "Lender” and sometimes as "Beneflcwry"] and LAND TITLE COMPANY OF
SKAGIT COUNTY, whose mailing address is PO BOX 445 BURLINGTON WA 98233 {referred
to below as "Trustee").
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DEED OF TRUST
{Continued) Page 3

ac‘ts AR addition 1o those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

.DUE ON-SALE - {CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums Secuied by: this Deed of Trust or (B} increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
withput Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale: or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal,“béneficial ¢r equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract,.contract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assigniment; or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method. af convevanee of an interest in the Real Property. However, this option shall not be exercised by Lender
if such exermse is prohlblted by federal law or by Washington law.

TAXES AND LIENS The foIIOwmg provisions relating to the taxes and liens on the Praoperty are part of this Deed of
Trust:

Payment. Granter shau pa\,.r when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims:for work done on or for services rendared or material furnished to the Property. Grantor
shall maintain the Property free‘of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the nan af taxes and assassments not due and except as otherwise provided in this Deed of
Trust. . . -

Right to Contest. Grentor ma_y' With’hol‘d payment of any tax, assessment, or ¢laim in connaction with a good faith
dispute over the gbtigation to pay, solong as Lender's interest in the Property is not jeapardized. H a lien arises or
is filed as a result of norpayment, Grantor shall within fifteen {15} days aftar the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor:has: notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lendet. céisk-or a suffigient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge- the lign’ plus any costs and attorneys' fees, or ather charges that could accrue as a
result of a foreclosure or sale undér the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before- enforcement _against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnlshed ) the contest proceedings.

Evidence of Payment. Grantor shall.upon.de_ma_nd furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorizeé the apprepriate geyernmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Praperty.

Notice of Construction. Grantor shall notlfy Lender at least fitteen (18) days before any work is commenced, any
services are furnished, or any materials are suppllad to tha Praperty, if any machanic's lien, materialmen’s lien, or
other lien could be asserted on account of the Work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satlsfaetory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following prewsmns relatlng to |nsur|ng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and marntam pohcues of fire insurance with standard extended
coverage endorsements on a replacement basis for the ful1 insurable: value covering all Improvements on the Real
Property in an amount sufficient 1o avoid application of any coinsurance c¢lause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and. maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee “and Lender-biéing named as additional insureds in such
liability insurance policies., Additionally, Grantor shall maintain such other insurance, Including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonabiy require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable t¢ Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time ta time the
pelicies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least ten {10) days prior written notice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will-rot be.impaired in any way by any act,
omission or default of Grantor or any other person. The Real Property is of will be located in an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazatd area. Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, for the full unpaid principal balance of the loan and any
prior liens on the property securing the loan, up to the maximum policy limits 58t under the National Flood
Insurange Program, or as otherwise required by Lender, and to maintain such msurance for the term of the lean.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or__damage to the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss.if:Grantor fails to do
so within fifteen {15) days of the casualty. Whether or not Lender’s security is impaired, Lender may, at Lender’s
election, receive and retain the proceeds of any insurance and apply the procaeds ‘to_the reduction of the
Indehtedness, payment of any lien affecting the Property, or the restoration and repdir of the Property. If Lender
elects to apply the proceeds to restoration and repair, Granter shall repair or repldce the damaged or destroyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration-if Grantor is_net.in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after thelr receipt and
which Lender has not committed to the repair or restoration of the Property shall be used first to. pay ary amount
owing to Lender under this Deed of Trust, then te pay accrued interest, and the remainder, if-afy, shall be-dpplied
to the principal balance of the Indebtedness. |If Lender heolds any proceeds after payment-in full of the
Indebtedness, such proceeds shall be paid without intarest to Grantor as Grantor's interests may appear. ’

Grantor's Report on Insuranes. Upon request of Lender, however not mere than once a year, Grantor:shall. furnish
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; “{2} “the risks
insured; (3) the amount of the palicy; (4) the property insured, the then current replacemsnt. value bf such: ™,
property, and the manner of determining that value; and (B) the expiration date of the policy. Grasntor'shall, upon
request of Lender, have an indspendent appraiser satisfactory to Lender determine the cash vaiue replacement ‘cost §
of the Property, g

LENDER'S EXPENDITURES. If any action or proceeding Is commenced that would materially affect Lender's interest“in W
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including”
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or'pay,”
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may {but shall not be obligated to} taka
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,
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DEED OF TRUST
{Continued) Page 5

Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices

~and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agregments, financing statements, continuation statements, instruments of further assurance, certificates, and

<" other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perféct, cantinue, or preserve (1) Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
ithe Related: Docurnents, and (2) the liens and security Interests ¢reated by this Deed of Trust as first and prior
ff-lrens on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender
agrees to'the cortrary in wrltlng, Grantor shall reimburse Lender for all costs and expenses incurred in connection
W|th the matters referred to in thig paragraph.

Attorney-m—Fact If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in’the name:of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lenderas. Grantor E attorney-rn -fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may he” necessary ar desirable, in Lender's sole opinion, to accomplish the mattars referred to in
the preceding paragraph

FULL PERFORMANCE: |f: Borrower pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor’ under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and:deliver to Grantor suitable statements of termination of any financing statemant on
file evidencing Lender's security iriterast in the Rents and the Parsonal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by appligable law. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto", and the' recitals. Jn the reconveyance of any rnatters or facts shall be conclusive proof of the
truthfulness of any such matters of facts

DEFAULT. Default will accur if pavment in full is not made immediately when due,

RIGHTS AND REMEDIES ON DEFAULT If Default occurs under this Deed of Trust, at any time thereafter, Trustee or
Lender may exercise any one or more of the fellowmg rights and remedies:

Election of Remedies. Electron by Lender tH pursua any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures or'to: take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perform shall not affect Lender’'s right to declare a default and exercise its remedies.

Accelerate |ndebtednass. Lender- shall have the nght at its option to declare tha entire Indebtedness immediately
due and payable, including any prepayment penalty which Borrower would be required to pay.

Foreclosure. With respect to all or any: part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and safé,”.and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance WIth and. to the full extent provided by applicable law.

UCC Remedies. With respect to ail or any part of the Personal Property, Lender shall have all the rights and
ramedies of a secured party under the Unlform CommarCIaI Code.

Collect Rents. Lender shall have the rlght wrthout notice to Borrower or Grantor to take possession of and
manage the Property and collect the Rents, ingluding amounts past due and unpaid, and apply the net proceeds,
over and above Lender's costs, against the Indebtedness. |n furtherance of this right, Lender may require any
tenant or other user of the Property to make payments of. rent or use fees directly to Lender. If the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Granter's atterney-in-fact to endorse
instruments received in payment thereef in the name of Grantor .and to negotiate the same and collect the
proceeds. Payments by tenants or other users to-LePder in response to Lender's demand shall satisfy the
obligations for which the payments are made, whether ‘gr'not any proper grounds for the demand existed. Lender
may exercise its rights under this subparagraph either in person, by agent..or through a receiver.

Appoint Receiver, Lender shall have the right to have a raceiver appginted to take possession of all or any part of
the Property, with the power to protect and preserve the Property;” to operate the Property preceding or pending
fareclosure or sale, and to collect the Rents from the Property and apply thé proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve withsut'bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the appargnt value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lendar"’s_hatl no.f"d:i.squaiify a person from serving as a
receiver,

Tenancy at Sufferance. If Grantor remains in possession of the Property aftar the Propertv is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchasaer of the Property and shall, 4t Lender's option, either (1)
pay a reasonable rental for the use of the Property, or (2} vacate the Property rmmedlately upon the demand of
Lender,

Other Remedies. Trustee or Lender shall have any other right or remedy provrded rn thrs Deed of Trust or the Nots
or by law. :

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any, pu Ilc sale of the Personal
Praperty ar of the time after which any private sale or other intended disposition of ‘the Personal Praperty is to be
made. Reasonable notice shall mean notice given at least ten {10} days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale ¢f the Real Property

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor- hereby walves any and all
rights to have the Property marshalled. In exercising its rrghts and remedies, the Trustee or Lender shall be free to
sell all or any part of the Property together or separately, in one sale or by separate sales, Lender shalr ba entrtled
to bid at any public sale on all or any portion of the Property. A :

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the te'rrr_rs' of_.this_r'Deed'-k:of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at:trigl
and upon any appeal, Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its«.
interest or the enforcement of its rights shall become a part of the indebtedness payabie on demand asfd shall bgar
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include; -
without limitation, however subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal -
expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings. -
{including efforts to modify or vacate any automatic stay or injunction], appeals, and any anticipated post- juﬁgment
collection services, the cost of searching records, obtaining title reports {including foreclosure reports), surveyors
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable Iaw
Grantor also will pay any court costs, in addition to all other sums provided by law. :

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

LT
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DEED OF TRUST
(Continued) Page 7

T|me s of the Essence. Time is of the essence in the performance of this Deed of Trust.

i Walver .of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homastead
exemptlon Iaws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS The following capitalized words and terms shall have the following meanings when used in this Deed of
Trust. ‘Unless specifically stated to the contrary, all references to dollar amounts shali mean amounts in lawful money
of the United States of America. Words and terms used in the singular shall include the plural and the plural shall
include:the smgular as the context may require. Words and terms not otherwise defined in this Deed of Trust shall
have the’ meanmgs attrlbuted to such terms in the Uniform Commercial Code:

Benefncnary. The word "Beneficiary” means Whidbey Island Bank, and its successors and assigns.

Borrower The .word_ “Borrower” means YOUNG SOQ KIM and includes all co-signers and co-makers signing the
Note. ° S

Deed of Trust. The-words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes wﬁ:hout Ilmltatlon aII assignment and security interast provisions relating to the Personal Property and
Rents. S Lo

Default. The word "Default" .means the Default set forth in this Deed of Trust in the section titled "Default”.
Grantor. The word "Grantor" nieans YOUNG S00 KIM and YOUNG-JOO KIM.

Improvements. The word "Improvements means all existing and future improvements, buildings, structures,
maobile homes afﬂxed or¥ thg~ Real Property, facilities, additions, replacements and other construction on the Real
Property. :

indebtedness. The word "Indebtedness means all principal, interest, and other amounts, costs and expenses
payable under the Note oriRelated Documents. together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for thé Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obllganons or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender"” means Whldbey Island Bank, its successors and assigns.

Note. The word "Nate” means the.promissory note dated May 11, 2004, in the original principal amount
of $200,000.00 from Borrowér to Lender; together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and suhst}tuﬂons for the promissory note or agreement. NOTICE TO GRANTOR:
THE NOTE CONTAINS A VARIABLE INTEREST HATE'V :

Personal Property. The words "Personal Property mean all equipment, fixtures, and other articles of personal
property now or hersafter cwned by Grantor, arid now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds (including without limitation all insurance
proceeds and refunds of premiums} from any sale.or other disposition of the Property.

Property. The word "Property” means co!lectivély:.;ihe Real Prgp'é'"r-ty and the Personal Property,

Real Property. The words "Real Property" mean the real p_réqert"s{,"ipterests and rights, as further described in this
Deed of Trust.

Related Documents. The words "Related Documents! mean all ‘promissory notes, credit agreements, loan
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and
all othar instruments, agreements and documents, whether noWw or hareafter existing, executed in gennection with
the Indebtedness; provided, that the environmental indemity:- agreements are not "Related Documents" and are
not secured by this Deed of Trust. .

Rents. The word "Rents” means all present and future rents, revenues, lncome, issues, royalties, profits, and
other henefits derived from the Property. :

Trustee. The word "Trustes” means LAND TITLE COMPANY OF SKAGIT COUNTY whose mailing address is PO
BOX 445, BURLINGTON, WA 98233 and any substitute or successor trustees. E

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

T

Skaglt County Audltor
5/12/2004 Page 7_ cif -

8 3:49PM




o Wdevie 8 g apey poozizLe
lo)pny A;unoo ;lBe)i
7LLO2(G

R i

JUINNOOHA 0GYOT-UL D IODVIATUANIN WM - PoAIRaY 3Dl IV 002 "4 BGL “5ur ‘AUORMIOS Fausigd pustioH oD BOCDN'Z A “19A ‘BUPYST O HISY

sy
:Ag
:Ale1oyeueg epmQ

"isnlj jo paeq an, Jjapun noA Ag play mou 1saisiul pue apn ‘1ybu
ayl ‘olaisyl pajiiius suosiad ayl 01 ‘AluBlem INOYLIM A3Au029l 0) ‘NoA 0) Buimo sung j|e Jo Juswied uodn ‘pajsanbal
Agsisy @ie noA  ISNAL 40 paaq sIyl AQ peundas ssaupelgapul (e o Jap|oq pue ssumo |@be| ayy s psubisiapun oy

_ T ol
JONVAIANQIIN J.SHITOE!H

Z0- ERAN)

= -_c -_-" /) .. :

£ ovan, \a‘; |

o /

{:C] jo: ems ayp 40; pue ur Mjgng Asezop

"t
!s,
A1
\y,

w Bupisey 4, 7{) -!\,Jk e

) (\ t B gy e
{-QZ ’ m 10 Aep m@, S|} |e6s [BIDO, pue ‘ueq Aw Aepun uang

‘pauonuswl vIslayl sesedind pue sasn ay; 10} paap pue me Me;un|or\ pue
234 M8y} se 1sni] Jo pazg syl paubls Asyl 1eyl pebpojmouwioe pue ‘1sni] 0 pea( 8Yl peindaxs OUM.PUB UF pagqliosap
S[ENPIAIDU| BYl 8Q O] DUSPIAS AJOIDBSNES 1O SISeq 3] UC SW 0) peaotd IO a1l ) UMOUY Aj|euossad "afim-pue plieqsny
‘IWIX OOr-DNNCA PUR WIN O0S DONNOA Peieadde Ajeuostad ‘2|gnd Alelon paublisispun ay) ‘aw i-uo;eq Agp snu1 uo

S§819

{ Q_WU \’Y’ﬁm 40 anus' :_5;

LNIWOAITMONNIY TVNAIAIANI

g afbeyd {penunuog)
1SNYl 40 d33a




