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CHICAGO TITLE €O, - DEED OF TRUST

DATE: May 5, 2004

Reference # (if appllcable) IC30859 SM " Additional on page ___
Grantor(s): .

1. BERG, GEORGE

2. BERG, MARY * -

Grantee(s) :
1. Whidbey (sland Bank e
2. CHICAGO TITLE COMPANY Trustee

Legal Description: LOT b, SURVEY, AF#-9209.040042, VOL. 13, PG. 62 Additional on page 2
Assessor’s Tax Parcel ID#: 3809-51-5_1 ~002—0500

THIS DEED OF TRUST is dated May 5, 2004, among GEORGE BERG and MARY BERG;
husband and wife ("Grantor"); Whidbey ‘Island Bank, -whose mailing address is Anacortes
Office, 2202 Commercial Ave., P.0. Box 320, Anacortes, WA 98221 {referred to below
sometimes as "Lender” and sometimes as Benefnclarv"}, and CHICAGO TITLE COMPANY,
whose mailing address is 425 COMMERCIAL STREET P 0. BOX 638, MOUNT VERNON, WA
98273 (referred to below as "Trustee”). 5 R
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DEED OF TRUST
{Continued) Page 3

'_jc__hé"_ebligation to indemnify, shall survive the paymant of the Indebtedness and the satisfaction and reconveyance
~"of-the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property,
_~whether by foreclosure or otherwise.

Nuisdnce,- Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
“stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
;faregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals {including
':oH and gas], coal clay, scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of Imprwements Grantor shall not demolish or remove any Improvements from the Real Property
without’ Lender -k prior written consent. As a condition to the removal of any Improvements, Lender may require
Grantor g make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal value.

Lender's ‘Right to Enter :Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times tg* attend to Lender's interests and to inspect the Real Property for purpeses of Grantar's
compliance with the terms and conditions of this Deed of Trust.

Compliance with-Governmehtal Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by.all agenis, temants or other persons or entities of every nature whatsoever wha rent, lease or
otherwise use or occupy the Property in any manner, with ail laws, ordinances, and regulations, now or hereafter
in effect, of all governmental-authorities applicable to the use or occupancy of the Property. Grantor may contest
in good faith any such’law, ordinance, or regulation and withhold compllance during any proceedlng, including
appropriate appeals,:so long-as Grantor has notified Lender in writing priar to doing s¢ and so long as, in Lender's
sole opinion, Lender's interests’in the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protoct. Grantor agrees ne|ther to abandon or leave unattended the Property, Grantor shall do all other
acts, in addition to those acts.set forth above in this section, which from the character and use of the Property are
reasonably necessary to proter_:t_and pres_erve the Property.

DUE ON SALE - CONSENT BY LENDER." Lender may, at Lender’s option, (A) declare immediately due and payable all
sums secured by this Deed of Trust'or{B) increase the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtadnass’ and.impose: -such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written consent -of ‘all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” means thé-conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equitable; whether. voluntary or-involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract for deed, leasehold Intersst with a term greater than three (3) years, lease-option
cantract, or by sale, assignment, or transfer:of: any. benefrcral interest in or to any land trust holding title to the Real
Property, or by any other method of conveyance of an‘interest in the Real Property. However, this aption shall not be
exercised by Lender if such exercise is prohibited: "bv federal law or by Washington law,

TAXES AND LIENS. The following provisions relatlng to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all"'events prior, I‘d de:linquency) all taxes, special taxes, assessments,
charges {including water and sewarl, fines and impositiong-levied against or on account of the Property, and shalt
pay when due all claims for work done on or for services rendered ar material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments:not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed ofTrust,.

Right to Contest. Grantor may withhold payment of any tax, assessment, of claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in-the: Property is not jeopardized. If a lien arises or
is filed as a result of nenpayment, Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen (15} days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety.boand or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys fods, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor: shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Granwr shajl name Lender as an additional
obligee under any surety bond furnished in the contest proceedings. : i

Evidence of Payment. Grantor shall upon demand furnish to Lender satlsfactory evrdence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to dellver 10" Lender at any time a written
statement of the taxes and assessments against the Property. :

Notice of Construction. Grantor shall notify Lender at least fifteen {15) davs before" an’y work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials and. the cos]‘. exceeds $1,000.00.
Granter will upon request of Lender furnish to Lender advance assurances satlsfactorv 1o Lender that Grantor can
and will pay the cost of such improvements. :

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a, part Df’ this Deed of
Trust. :

Maintenance of Insurance. Grantor shal procure and maintain policies of fire insurance’ wrth standard extended
coverage endorsements on a replacement basis for the full insurable value covering ail improvements of the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with:a $tandard mortgagee
clause in favor of Lender, togather with such other hazard and liability insurance as Lender may feasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and'issted: by a
company or companies reasonably acceptable to Lender. Grantor, upan raequest of Lender, will dehv_erkto_Len_de_r

- from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancalled or diminished without &t ieast ten {10} days prior written notice to l;ende'r:. +Each =
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not 'be impaired
in any way by any act, omission or default of Grantor or any other person. Should the Real Property be‘located iy =
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard” ares; |
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is-given by,

Lender that the Property is located in a special flood hazard area, for the full unpaid principal balance of ‘the loan -
and any prior liens on the property securing the loan, up to the maximum policy limits set under the Nationat Flood® o

Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan: -

Application of Procesds. Grantor shall promptly notify Lender of any loss or damage to the Property if ‘the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do

so within fifteen {15} days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender’s

L

Skagit County Auditor
5/:| 312004 Page 3 of 8 3:112PM




“hdzye 8 To | efed VOOZZVS
Joupnv AJ,unoo néeys

i

) ;0 adm syl uodn xel oyoads & (L) :seldde uonoas Sl UJIYM Q) SSXB] 8INIISUod ||eys Buimoloy ay) sexe)

: "1snu| 30 paaq siyl BulsisiBas Jo Buiplodsal j0) sabieys Jayio pue ‘sdwels Asgluawnaop
_ sea; ‘sp¥m) (e uoneuwl tnoyum Buipnpou ‘1sny] jo pasg syl Buinuguoo ao Bupdsyied ‘Butpiodad Ul pannoul

sasuiadxe fje yum Jay1eBo) ‘mo|eq pequosep B ‘sexel (|8 J0j 1BpUST 8sINquuas ||BYS Jojuesg  “Auedold [eey Bul
ug ud||.6 "Japuaq enunuoo pue 1oeped ol Jepue Ag psIssenbal S| UCHIE JBYLO JBABIBYM 9XEL PUE 1SNI| JO pasq Siyl
oy’ uoulppe Al s1uau.|noop yons aINasxs |[BYS JOlURID ‘18pud AqQ 1senbss uodn -seBleyn pue seeq ‘sexe] JUSMND

118NJ) Jo paaq siul 40 Wed e aie sabieyd pue see) ‘sexel [BUSwWUIenob o}
b‘unwial SUO'SU\OJG BUIMOII04 8yl “SAILHOHLNY TVINIANHIAOD A8 SIDHVYHD ANY $33d "SIXVL JO NOILISOdWI

"UCNBULIBPUGS S4) UM UDIII8UUGA U] J3PUST 10 8318Ni] AQ palinou
saa; sAau:oue pue ‘sasuadxa ‘81502 G|qRUOSESI ||B JO JuawARd JBYE pIEME U] UBDW |[@YS pJeme syl o speedcid
18U By| ~rAtiedosd BUN.J0 uoneRIOlSEl 10 likdal SYY Jo Sseupslgepu) ey} o) paidde 20 PJEME Ul JO SPaadoid 18U
ayt Jo tondod Aup-io fig 184l 8unbas UCAD9|8 S3 18 ABWI 19PUST ‘UCNBULISPUOD Jo NaY| Ul aseydund 10 Buipasoaid Aue
Ag o sﬁmpssomd LI|'EU.IOp Jusujwa A pauwspuod s Auadold syl 4o ed Aue 10 ||g §| "SPE820.id JeN Jo uoneaddy

: ‘uofiedipiped yons 1yuusd 01 swn
0] aw Lucu; Japueq Aq pazsenba.r 8 ABW SB UDNEIUBWINIOP PUB SIUBLUNIISUl YONS 19PUST O} PRIBAIOp 8q 03 8sned
10 JBAIBP (1M JOIURID) PUE ‘9susdxd SJOJURID e ||B 801040 umo 8)1 JO |Bsunos Aq Bulpasdold syl ul pejuasaidal
2q 01 pue Buipaasosd syl U awdmlued 01 P8[Iiue aq ||eys Japus Ing 'Buipaasord yons u Aued [eunou syl aq Asw
JOIUBIE) "plEME BY). u|e1qo PUE. UDIIOE BY) PUSIAP 01 AJESSBdBu Bq Aew se sdays yans ayel Apdwold jjeys Joluesn
pue ‘Bunum ul Japua'] A411ou Andwo.ld |leys Jojuely ‘pejy S1 uoneuwapuod ul Buipsssoid Aue j| sBupeesoiyg

11804 Jo peaq sy jo'tied |2 aJe sBuipesso.d uoneuwapuos o1 Bupesl suojsinosd Buimo)os 8yl "‘NOILYNWIANOD

*J3pUaT 0 JUBSUDD uauum ‘Joud 243 INOYNAM JuswasiBe AJLUNTas LUoNS AU JBPUN SSOUBAPE aimny Aue 1daane
lou 1senbal seyysu |eys miua:g Jebua'] 40 1uasUOD uanm Jold 9yl lncyum pameued Io ‘papusixe ‘papuawe
‘payipow 1 WawsaiBe 1BYY UoIUM. A, 1sn.|j_ jo pee syl Joao Awoud sey yaym Juswaslbe Ajunoss layo
10 1sni3 jo peep ‘ebebluow Auye ;e Jap|oq Y1 yum Juswsaibe Aue olu) 1ejus JOU |{BYS JOJUBID "UCIEOLIPON ON

*§S$2UPAIGaPUI YINS 10} SIusWNIop A1UN2as AUe Japun }nejop Aue 10
‘ssaupalqepul yons Buuuuepms s1ua|.um1su| Byl 48pun ynejap AUE SSAUPIIGIPUl UONS UO HNBJEp Aue Jusaaid 0} pue
ssaupelqapu| Bunsixg ayl ‘1o 1usLiAed syl o} ‘@98 10 ‘Aed 01 saaubBe pue sluBUBADD AISSBJdXD JOJUBIC UBY Bunsixa
ue D} JOBajU] pue AIEpuosas aq ~Aew’*ssadpa;qapu; sy} Bupnoss 1snup Jo pesq S|yl 40 USy ay) uel] Bunsixg

118n.] JO paag syl jo ued e ale ssaupmqspu; ﬁuns:xg Buiuissuoo suoisiacid Buimoje) a4l ‘SSINAILIZANI DNILSA

] pn; Ul pied s} sseupsigapu| §,J01URIE) SB SWIE YONS [UN 108448 pue
8204 |[N§ U] U[ELIBS [|BYS PUR IMIEU U] ﬁumuuuoo 8Q [[eys ‘ISNLL JO pasq SIYLl JO AJDAISD PUE LODNIDXD U] BAIAING
IIBYS 1SNt jo pas@q siyl ul epew sey Jmuzug Siuswsiels pue 'syusluaalbe ‘sesiwoid ||y  "S8SILOId JO [RAIAINS

'sanuoyIng |91uawu191\aﬁ 10 suonenBas pue ‘sadueUpIO 'SME] B|qed|(dde Bunsixa
fle yum salidwos Auadalg syl jo 8sn s 101!]919 pue Auadcud Y1 1By} SIUBLIEM JOJURID “SMEBT YUAA soupidwon

¢ : ‘uonediied yons yuriad 01
Wil 01 awIl wody 3senbel Aew Jepus’ se sluau.uw,sm qans J8pUST 01 ‘paIBAl|ep 9O 01 9SNED JO “ISAIISP [|IM J0JURID
pue ‘e2oya umo sJapusi Jo [asunod Af Buipssoocid sy ui palussaldar aq o) pue Buipaasaud ayl u| eledionsed
01 papnus aq |[Bys Jepua Ing ‘Buipgascud yons uiAried feulWOU Byl 9q ABW JOIUEID -asuadxe §,J0JURIG 1B UCNIE
ay} puayep (|BYs JoJUBID ‘I1SNJ] Jo paa( SIYl SAPUN JOptiaT 0 8318MJ| L0 1salalul ayl 10 31N §,J0juBID suonsanb 1eul
peouswwod $| Bulpeaocoid 1o uonoe Aue Jusas auyl up:suosiad Jie 4O swied Inpme| aul Isulebe Aladoid ayl o) apn
3yl puUBEP JaARIO) Jim pUR SIUBLEM JOLUBRID 'aoqe ydelBeied eyl uondeoxe eyl o1 100lgng  "eMy jJo osusjeq

*JopuaT 03.48N.] JO paag Sy} Jell2p puE sINgaxa o1 Aluoyine
pue “emod ‘WBu |ny Byl Sey Joluein (g) pue ‘ISni] Jo pEagssIyl YyuMm uBnasuuos U Jspust ‘Ag peldasoe pue ‘Jo
JoAgj Ul panss! uolndo sl [euly 0 “Lodal spi) 'ASIod aauRINSU BIM1 AUB.U| 10 MO|9q UOILDSS SSaupalgepy) Bunsixg
2y} ul Jo uonduosap Aledoly (gay Yl Ul YO} 188 SSOUL LR JByi0 SSAURIGINOUS PUB SUSY (@ JO IB3D PuEB 93l
‘sidwis 99y Uy Auadold ay) o1 pJooel JO B[l B|gelsNew pue poad spri)q- ubipe_b-__{e] :1BY) SIUBLIEM JOJUEBID) ‘O]

1sny] jo
paag sy o Led e aie Aladoud ay) Jo diysiaumo o1 Bunejsl sumsmcud Bumono; au.u_ “J1LIL 40 ISNTFAQ ‘ALNVHHYM

; peq BABY PINOM SSIMISLI0 U 18y) Apawal
Aue woy Japus] Jeq 0] s as ynesp i Buung se paniisucd aq wu lieys3apla Ag uonse yons Auy ‘unejep Aue
40 UNG33E U PaUe 8q ABW JOpUST YIIYM 0} SOIPBWas AuB 10 s3yBLi- -43130,.Aug. 6} udiippe ul aq |leys ydesbesed sy
w1 oy pepiacid siyBu ey *siunowe asay) Jo uaWARd 3IN38s ||IMm OS|R ISNI] j0 Poag eyl TAIIMBW s usweslBy 1ipain
ayl 1e ajqeied pue enp sq |Im Yoy Juswied ucojieq B se paleal) aq (D) JoF 1uawaa:6’v ‘Upa1d ayy jo wisl Buluiewad
auy {Z} Jo !Aoijod aaueinsul aigea)dde Aue jo-wal ayl (L) Jeyne Buunp anp. ewoaaq 01 S1uawAed JugwjEISU] AUB Y1M
s|geAed 8q pue Buowe pauopiodde 2q pue Juswealby Lpes) ayl jo acueieq 3yl 0 peppeaq (g) ‘puBwap uo a|qeARd
ag (v) | ‘uondo s apua le ‘pue $SaUpPalqapu| SUY) Jo Lied & awodsq |IMm sesuadxa Yyans gy -iojuein AQ JuswAedsl
Jo 8lep eyl o1 uspue Aq ped 10 paunsu 2)EP eyl woy JuaweelBy Jiper) eyl Jspun pabBiiyo eles ayy 12 lseusluy
Jeaq uawyl [pa sasodnd yons 10y Japus Ag pled o paunou) sesusdxs |y s1sa'jélu1 s'.;ep'ua'| 12910.d 01 syeudoidde
2q Ol $aAs||2q JBpue Jeyl uoilTe Aue ejel ‘D) pasnbal Jou S| INg ‘Aew jeysq smlue:g uo JapusT uayl ‘Ansdolg
8Ul Ul $1S3JA)UI 5,48pUST 1988 A||BUSlEW PINOM 1Byl peouswwod s Buipassooid 10 koNoe Aues] ‘os op Asw Japust
usL)) ‘mofeq paunbal se Buipuels poob ul ssaupaigapu) Bunsixg wpuEw ) uoneBigo Aue yim A|du.|qa 0} Jo Aladold
ay) ol sueda:r axew ol {9) ‘Aledoid 8yl uo ssueinsul painba) Aue spiacud 01 {g) ‘swierd IS0 puUeRSBOURIGUINIUS
‘§150.491U| AluNo9s ‘susl) ‘sexel (e jO 934 Aledold Iyl desy 01 {y) SpBy JojuRIg )l 'saunﬁqmaaxg S.HIANT

ssaupalqapu) Bunsixy sy Jo Japloy syl o1 ajqeied 1ou speasoid ay) jo uood :ueul oy A|uo Aldde |leys
SpasacJd JO UOISIAIP 104 ISNAY JO P8 SIY1 Wl SUOISIACId 2yl “sSO| Ue 9jgeAed swoaag eouRINSU): Byl wioly. spaesaoid
Aue § -uawsanbs) sjueInsul JO UCREJANP B SINISUDD PINOM ISNI] JO P33 SIJ] 40 SULBLBYL UM aoueldiuad
uaixe 8yl 01 ‘ISNJ) JO peeg SIyl JAPUN SuoIEAGId BDURINSUI 3yl YUM 2oUB|dWOD 31NNISUOD jleys. ssaupa;qapm
Buiisixy yons Bupuepiae JUMUNSUI BYL Ul PAUIRIUOD SUOISIAOI JouRINSUl Byl Yl aoueqdwoa el TTE= e
$| mofaq paquosep sseupalqapu Bunsixy Aue ysym ul pouad ayy Buung -sseupsigqepuy Bunsixg qum eouethuao:.

‘Jeadde Aew S150.31L §,40IUBIG S8 JOJURID) 0] 1SAIAIUI INOYUM pled aq [eys spasaoxd qons ’ssaupa apu]_ s
3yl Jo Jimy ul JuawAed Jeye spasvcid Aue sSpjoy Jopueq )| 'Sseupslgqapu; oyl jo eojuejeq fediplud ays=o) = *
petidde aq jieys ‘Aue }1 “Japutewal sy} pue "1ssiaiul paniaoe Aed 01 Usul 18nJ] 1o peaq Siyl Jepun Jspua ol Blmo )
junowe Aue Aed o1 3say pasn aq ||eys Auadoid 8yl Jo uonesalsal Jo Jiedss ayl o1 pPa1lWWIOD 10U sBy JGPUG‘] TLITEEY
pue 1diads) Jiey) Jele SABD OR| UMMM PasINGSIp USAq JOU SABY Udiym gpescosd Auy  Isnuy Jo pesq SIYY apun
UNEB4EP Ul Jou §| JolURID) J| UCHERICISSE JO JIBDB) JO ISOD B|RUOSEA) 8] J0j Speesold Byl WIOY JOIURID ssInduiial J6
Aed eumlpuadxa yons jo jooud A:ome;sues uodn ‘|leys Jepusl -JapusT 01 AIO1DRSNES JBUURW € | SIUBWIBAQHIWY
padonsap Jo pafewep ay) soeida) Jo sedss (|eys Jojuess ‘redss pue uoNRICIS3) O] spaanoud ayl Adde o1 siosje
dspuai 4| -Aladald 8y} jo seds) pue uopBIOIEaL By 40 ‘Aladold BUl Bundaye uesl Aug 4O JUBWAR ‘SSEUPSIQEPU] & S
8yl jo uononpal eyl o1 spesacid syl Aidde pue asueinsul Aue Jo spsacoid Byl WIRIAI puB BAI93A1 ‘UONoBR.

{ ebeq (panuizuon)
1SNYl 40 @33a




DEED OF TRUST
{Continued) Page 5

; ; Deegrof Trust or upon all or any part of the Indebtedness secured by this Deed of Trust: (2) a specific tax on

¢ .~ Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type

of Deed of Trust; (3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit

" Agreement-and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal and
intefest made by Grantor.

:Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of
:Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedigs for an Event of Default as provided below unless Grantor either (1) pays the tax before it
bégomes-delinquent, or {2) contests the tax as provided above in the Taxes and Liens saction and deposits with
Lender cash or-a $ufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement:” This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time:to time.

Security Interést. Upon.request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security ifiterest in the Personal Property. |n addition to recording this Deed of Trust in the
real property records, Lehder may, at any time and without further authorization from Grantor, file executed
counterparts, copies ¢r reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expensés incurfed in perfecting or continuing this security interest. Upon default, Grantor shall not
remove, sever or detach the-Persénal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the:Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three (3) days after receipt of written demand from Lender to the
extent permitted by applicable law., v %

Addresses. The mailing "'addr"eté:ses_ -c';f__ Grantor {debtor] -and Lender {secured party) from which information
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code) are as stated gn the first page of this Deed of Trust,

FURTHER ASSURANCES: ATTORNEY-IN-FACT... The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:”

Further Assurances. At any time, and from: tishe to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered; 1o Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and afl such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation:-statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion. of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Grantor's, obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2) the liens and'security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor. Unless préhibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all costs and expénses incurred in connection with the matters referred
to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things réferred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense.. For sugh purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of n‘ialiing,--exe_chting_, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender’s sole Opinidn, to, accomplish the matters referred to in
the preceding paragraph. T ey

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, términates the credit line aceount, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any
financing statement on file evidencing Lender's security interest in the 'Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicable law. . ‘Fhe.-grantee.jn any reconveyance may be
describaed as the "persan or persons legally entitled thereto”, and the recitals:in the Feconveyance of any mattaers or
facts shall be conclusive proof of the truthfulness of any such matters or facts{ [

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if dany of the following happen: (A) Grantor
commits fraud or makes a material misrepresentation at any time in connection-with the “Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets, liabilities, or any-other aspects of Grantor's
financial condition. (B) Grantor does not meet the repayment terms of the Credit Agreement. (C} Grantor's action or
inaction adversely affects the collateral or Lender's rights in the collateral. This can’include, for-example, failure to
maintain required insurance, waste or destructive use of the dwaelling, failure to pay takes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creation of a senior lien o the dwelling without Lender's
permission, foreclosure by the holder of another lien, or the use of funds or the dwelling. for prohibited-purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of'T-rust,&_at:a_ny time thereafter,
Trustee or Lender may exercise any one ar more of the following rights and remedies: S S

Election of Remedies. All of Lender's rights and remedies will be cumulative and rﬁ‘ay"“bé exere‘iéé_d'_alone or
together. An elsction by Lender to choose any one remedy will not bar Lender from using-any other remedy. If
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust,-after G;__aptor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default aad to exercise
Lender's remedies. A L . -

Accelerate indebtedness. Lender shall have the right at its option to declare the entire Indebtedrqesé immgdiét_é'iy
due and payable.

Foreclosure, With respect to all or any part of the Real Property, the Trustee shall have the right"'-;o*-._exer'ci‘ée its:”

power of sale and to foreclose by notice and sale, and Lender shall have the right to foreciose by judigial
foreclosure, in either case in accordance with and to the full extent provided by applicable law. L

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rightsand.”
remedies of a secured party under the Uniform Commercial Coda.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage thé .~

Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over--_‘arl_;j-"'
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant-or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in .

HAERA
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DEED OF TRUST
{Continued) Page 7

" gmepdment,

Cebtion Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
“used to |nterpret or define the provisions of this Deed of Trust.

Merger There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
‘egtate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
‘ot Lender. s

Gouermng Law “This Deed of Trust will be governed by and interpreted in accordance with federal law and the
laws of the State nf Washington. This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of- ’Verlue “If there is a lawsuit, Grantor agrees upan Lender's request to submit to the jurisdiction of the
courts ef Skaglt County, State of Washington.

Joint and Several Llabllltv All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor .shall mean each and every Grantor. This means that each Grantor signing below is
responsible for all- obhgatlons in this Deed of Trust.

No Waiver by. Lender Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender‘does so in wntmg The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right.” If Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have 1o comply with the other provisions of this Deed of Trust, Grantor also understands
that if Lender does cansent to.a-request, that does not mean that Grantor will not have to get Lender's consent
again if the situation’happens again:. Grantor further understands that just because Lender consents to cne or
mare of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives’ presentment demand for payment, protest, and notice of dishonor.

Severability. If a court fmds that ar‘r\,r ‘proyision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest.of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the prowsuons of thfS Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable.

Successors and Assigns. Subject 0 any limitidtions stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upori“and.inure to the benefit of the parties, their successors and assigns. |f
ownership of the Property becomes vested in-a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with'reference 1o this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from'the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the es'se:nee in:the performance of this Deed of Trust.

Waiver of Homestead Exemption. Granter he'r:eby're[eases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust;
Beneficiary. The word "Beneficiary” means Whldbev Island Bank; and its successors and assigns.

Borrower. The word "Borrower” means GEORGE BERG and MAHY BERG and includes all co-signers and
co-makers signing the Credit Agresment.

Credit Agreement. The words "Credit Agreement” mean: the credat agreement dated May 5, 2004, with credit
limit of $138,500.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promlssory note or agreement. NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE. R

Deed of Trust. The words "Deed of Trust"™ mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security mterest prowsrons relatlng to the Personal Property and
Rents.

Environmental Laws. The words “Environmental Laws" meah 'any and _;aII state, federal and local statutes,
regulations and ordinances relating to the protection of humarn health-or. tHé environment, including without
limitation the Comprehensive Envirecnmentai Response, Compensatlon and Llablllw Act of 1980, as amended, 42
U.8.C. Section 8601, et seq. ("CERCLA"), the Superfund Amendments and. Reauthonzatmn Act of 1986, Pub. L.
Ng. 99-489 {"SARA"}, the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S.C. Saction 6901, et seq., or other appllcable state or federal taws, rules,
or regulations adopted pursuant thereto. : . ;

Event of Default. The words "Event of Default™ mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. I

Existing Indebtedness. The words "Existing Indebtedness” mean the mdebtedness descrlbed |n the Existing Liens
provision of this Deed of Trust. : o

Grantor. The ward "Grantor” means GEORGE BERG and MARY BERG.

Hazardous Substances. The words "Hazardous Substances™ mean materials that because ‘of thesr quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a preseit or potential hazard
to human health or the environment when improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances" are used in their very broadsst seénse and
include without limitation any and all hazardous or toxic substances, materials or waste ‘as deflned by or- listed
under the Environmental Laws. The term "Hazardous Substances™ also includes, without i|m|tat|on, petroleum and
petroleum by-products or any fraction thereof and asbestos. . ;

Improvements. The word "Improvements means all existing and future improvements, bunldmgs. structures
mobile homes affixed on the Real Property, facilities, additions, replacements and other construetlon on: the Real
Property. s »

Indebtedness. The word “Indebtedness” means all principal, interest, and other amounts, costs and expenses_.. ;
payabie under the Credit Agreement or Related Documents, together with all renewals of, extgnsions of; ;
modifications of, consolidations of and substitutions for the Credit Agreement or Related Documents .and.- any ©
amounts expended or advanced by Lender to discharge Grantor’s obligations or expenses incurred by Trustee o
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on such amounts as-r."
provided in this Deed of Trust. .

Lender. The word "Lender” means Whidbey Island Bank, its successors and assigns. The words "successors__.csi
assigns" mean any person or company that acquires any interest in the Credit Agreement,

Parsonal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal .

'“NM”!“ﬂ“@“ﬂ“ﬁ“ﬂ“@“ﬂﬂﬂ“@w
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