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CHICAGO T'TLECO DEED OF TRUST

DATE: May 11, 2004"_:_

Reference # (if appllcable) IC31004 \/ Additional on page
Grantor(s):
1. LITTLE, THOMAS A

Grantee(s)
1. Whidbey Island Bank :
2. CHICAGO TITLE COMPANY - ISLAND DIVISION, Trustee

Legal Description: PTN. SE SW, -S-E-C:-___3.-2,~__.--T34N, R4EWM Additional on page 9
Assessor's Tax Parcel ID#: 340432-0-009-0017

THIS DEED OF TRUST is dated May 11 .2004, among THOMAS A LITTLE; as his separate
estate ("Grantor"); Whidbey Island Bank, whose mailing address is Smokey Point LPO, 3617
172nd Strest NE, Arlington, WA 98223 (referred to below sometimes as "Lender” and
sometimes as "Beneficiary™); and CHICAGO TITLE COMPANY - ISLAND DIVISION, whose
mailing address is PO BOX 670, BURLINGTON WA 98233 0670 {referred to below as
"Trustea"}. E
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DEED OF TRUST
(Continued) Page 3

'wnthun fifteen {15} days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by

~Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an

amount-sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a

< result of a“foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satigfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additionat
obligee under any surety bond furnished in the contest proceedings.

i_l_Evidence _of P%yment. Grantor shall upon demand furnish to Lender satisfactory evidence of paymant of the taxes
or 'ass'ess"rnents_:a’ngi shall authorize the appropriate governmental official to deliver to Lender at any time a written
st'atemem: of the taxes and assessments against the Property.

Notlce of Constructlun Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services-are-furnished,-or any materials are supplied to the Property, if any mechanic’s fien, materiaimen’s lign, or
other lien-¢ould be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements, ’ :

PROPERTY DAMAGE INSUBANCE The following provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of lnsurané'e Graﬁtor shall procure and maintain policies of fire insurance with standard extended
caverage endersements on a seplacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sUfficient 4o avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, Grantor shall also procure and maintain comprehensive general liability insurance in such
coverage amounts as: Lender_ may request with Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to
hazard, business interruption, and bailer insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis: reasonablv acceptable to Lender and issued by a company or companies
reasonahly acceptable to Lender. Grantor,.‘upon request of Lender, will deliver to Lender from time to time the
policies or certificates of insirancé in‘form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at-least ten {10) days prior written notice to Lender. Each insurance policy also
shall include an endorsement providing that goverage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other person: The Real Property is or will be located in an area designated by
the Director of the Federal Emergeficy Mahagement Agency as a special flood hazard area. Grantor agrees to
obtain and maintain Federal Flood Insurance; if ‘available, for the full unpaid principal balance of the loan and any
prior liens on the property securing the loap, up te:the maximum policy limits set under the National Flood
Insurance Program, or as otherwise required by Lender,-and to maintain such insurance for the term of the lgan.

Agpplication of Proceeds. Grantor shall*pfomptly -notify Lender of any loss or damage to the Property if the
estimated cost of repair or replacement exceeds, #41,000.00. Lender may make proof of loss if Grantor fails to do
$0 within fifteen {15) days of the casualty. "Whather of not Lender's security is impaired, Lender may, at Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. |f Lender
elects to apply the proceeds to restoration andsepair, Grantor shall repair or replace the damaged or destroyed
impravements in @ manner satisfactory to Lender. Lender shall,. upon satisfactory proof of such expenditure, pay
or reimburse Grantor from the proceeds for the reasonable’ cost 6f repair or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and
which Lender has not committed to the repair or restoration of the Proparty shall be used first to pay any amount
oewing to Lender under this Deed of Trust, then to pay accrued interést, and the remainder, if any, shall be applied
to the principal balance of the Indebtedness. |If Lender-tiolds amy.proceeds after payment in full of the
Indebtedness, such proceeds shall be paid without interest to-Grantor ag Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, howevet r_x_dt more:than once a year, Grantor shall furnish
to Lender a repart on each existing policy of insurance showihg: {1} the npame of the insurer; (2) the risks
insured; (3) the amount of the policy; (4) the property insured, the then current replacement value of such
property, and the manner of determining that value; and (5} the:ekpiration date of the policy. Grantor shall, upon
request of Lender, have an independent appraiser satisfactory to LEnder determme the cash value replacement cost
of the Property. -

LENDER'S EXPENDITURES. If any action or proceeding is commenced that wéu_l-d mateﬁalrl:y affect Lender's interest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any-Related Documents, including
but not limited to Grantor's failure 1o discharge or pay when due any amounts Grantor is required to discharge or pay
under this Deed of Trust or any Related Documents, Lender on Grantor's behaff may:(but shall riot be obligated to) take
any action that Lender deems appropriate, including but not limited to discharging or paylng all taxes, liens, secunty
interests, encumbrances and other claims, at any time levied or placed on the Property and,paying all costs for insuring,
maintaining and preserving the Property. All such expenditures incurred or paid by Leénder for such: purposes will then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's optmn, ‘wilt” [A): be payable on
demand; (B) be added to the balance of the Note and be apportioned among and be ‘payable with any installment
payments to become due during either {1} the term of any applicable insurance policy;“er-{2) thefemaining term of
the Note; or {C} be treated as a balloon payment which will be due and payable at the Note's"maturity. The Deed of
Trust also will secure payment of these amounts. Such right shall be in addition to all othér__.-r‘ights' an‘_dl rémedies to
which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of thls Deed
of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Praperty in fee snmple,
free and clear of all liens and encumbrances other than those set forth in the Real Property descrtptlon or im. any
title insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender.in cennection
with this Deed of Trust, and (b} Grantor has the full right, power, and authority to execute and delwer thns Deed of_=.-,_
Trust to Lender. . i

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced,f
that questions Grantor’s title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall deferid the' .
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to " .
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, ;and =
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to: t| e

to permit such participation. L

Compliance With Laws. Grantor warrants that the Praperty and Grantor's use of the Property complies with all

ML
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DEED OF TRUST
{Continued) Page 5

’ Lender may exercise any one or more of the following rights and remedies:

Electlon of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
-an_electioh.to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
* after.Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

‘;Aeéelerate :tnqebtednass. Lender shall have the right at its option to declare the entire Indebtedness immediately
due and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosu're © With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
pdwer of-sale” and. to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
forec[osure in either case in accordance with and to the full extent provided by applicable law,

ucc Remedras.--= Wrth_.-.respect to all or any part of the Personal Property, Lender shall have all the rights and
remediés of a sec'ured perty under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take passession of and manage the
Property and co!lect the Rents, including armounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, .against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property 16'make paymenmts of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrgvocably designates Lendar as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of-Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in re'sponse to Lender's demand shall satisfy the obligations for which the payments are
made, whether or not’any proper ‘grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in person bv agerit, or through a receiver.

Appoint Receiver. Lenderkshall have _the right ta have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to:callect the’ Remts from the Property and apply the proceeds, over and above the cost of
the receivership, against the 'mdebtedness The receiver may serve without bond if permitted by law. Lender's
right to the appointment of & recelver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial ameunt Employment by Lender shall not disqualify a person from serving as a
recelver PELE

Tenancy at Sufferance. If Granter remains i possession of the Property after the Property is sold as provided
above or Lender otherwise becomés entitled. Yo;possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender. or-the purchaser of the Property and shall, at Lender’s option, either (1)
pay a reasanable rental for the use of the Property, or (2) wvacate the Property immediately upon the demand of
Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or by law.

Notice of Sale. Lender shall give Grantor reasen’a__ble notice of the time and place of any public sale of the Personal
Property or of the time after which any private:sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given.at least ten. {19) days before the time of the sale or disposition.
Any sale of the Persgnal Property may be made in con]unctron wrth any sale of the Real Property.

Sale of the Property. To the extent permitted by applrcable Jaw, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Property. - g

Attorneys' Fees; Expenses. |f Lender institutes any suit or -act’iqn“to e_nfo__rce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may: edju'dge reasonable as attorneys' fees at triai
and upon any appeal. Whether or not any court action is involved, and to the extent not prehibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are hecessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the" Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid.-.Experises covered by this paragraph include,
without limitation, however subject to any limits under applicable faw, Lefder's attorneys’ fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys' fees and expenses: for bankruptcy proceedings
{including efforts to modify or vacate any autormatic stay or injunction}, appedls, and: :any anticipated post- judgment
collection services, the cost of searching records, ohtaining title reports lincluding foréclosure reports}, surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permltted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided bv law, ,

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as’set fnrth in thls section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisians relating to the powers and obhgatrons of Trustee
{pursuant to Lender’s instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of lawf Trustee shall ave the power to
take the following actions with respect to the Property upon the written request of-Lender and’ ‘Grantor: {a} join in
preparing and filing a map or plat of the Real Property, including the dedication of streets or- _Dther rights to the
public; (b} join in granting any easement or creating any restriction on the Real Propetty; dnd {c) join in any
subordination or ather agreement affecting this Deed of Trust ar the interest of Lender under this'Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale. urider: any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, ar Trustee shail’ be a. party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee. 2

Trustee, Trustee shall meet all qualifications required for Trustee under applicable law. In addttlon to the nghts
and remedies set forth above, with respect to all or any part of the Property, the Trustee shalf have the: rrght 1o
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure,” |n elther case ln_
accordance with and to the full extent provided by applicable law. L

Successor Trustes. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee j"
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded: in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition 4o all” .
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and:-page; or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in interest. < The.”
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall

| ERRDAMA I

Skagrt County Audrtor
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DEED OF TRUST
(Continued) Page 7

/ Lender The word "Lender" means Whidbey Island Bank, its successors and assigns.

¢ “Nofe. The word "Note" means the promissory note dated May 11, 2004, in the original principal amount

~of $249,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,

: rg.fmanmngs of, consolidations of, and substitutions for the promissary note or agreement. NOTICE TO GRANTOR:
THE NOTE CONTAINS A VARIABLE INTEREST RATE.

‘Personal Property. The words "Personal Property™ mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions far, any of such
property;‘and-together with all issues and profits thereon and proceeds fincluding without limitation all insurance
proceeds and refunds of premiums} from any sale or other disposition of the Property,

Property The word "Propertv means collectively the Real Property and the Personal Property.

Real Property The wurds Fleal Property” mean the real property, interests and rights, as further described in this
Deed of Trust.

Related Documehts The Words "Related Documents” mean all promissory notes, credit agreements, loan
agreements, guarantles, secufity agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and
all other instrumants, agreements and documents, whether now or hereafter existing, executed in connection with
the Indebtedness; providegd; that the environmental indemnity agreements are nat "Related Documents” and are
not secured by this Deed-of Frust,

Rents. The word "Rénts” mians all. present and future rents, revenues, income, issues, royalties, prafits, and
other benefits derived” from ‘thes F‘roperty

Trustee. The word "Trustee means CHICAGO TITLE COMPANY - ISLAND DIVISICN, whose mailing address is
PO BOX 670, BUHLINGTON WA 98233 -0670 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAViNG READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

THOMAS A LITTLE

STATE OF (}.JM—AAM % 0%--
conreor (SHI0 h rnea

On this day before me, the undersigned Notary Public, persoﬂa_li\‘f apbga?‘ed._TH‘OMAS A LITTLE, as his separate estate,
personally known to me or proved to me on the basis of satisfactory avidenge to-be the individual described in and who
executed the Deed of Trust, and acknowledged that he or she signed the Deed of’ Trust as his or her free and voluntary

act and deed, for the uses and purpases thergin mentioned, iF
Given under my hand and official seal this Z Zp% /
( 'M M‘-«'«-&"W__— Hes'd'ng aLB lannel Cuns f'y

Notary Public in and for the State of W ﬁ' My commmsmn expnres O

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. -You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entltled thereto, the
right, title and interest now held by you under the Deed of Trust. : . .

Date: Beneficiary:
By:
Its:

LASER PRO Lending, Var. 5.24.00.003 Copr. Hetland Financial Solutions, Inc. 1857, 2004.  All Rights Raverved. - WA MACFILPL.GOL.FC TR-20471 PR-COMMLRE " ’

T
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Order No.; IC31004

...EXHIBH' W

That, portron of the ‘Southeast Quarter of the Southwest Quarter of Seclion 32, Township 34
North Range 4 East oi the Willametle Meridian, described as follows:

Beginning ata pointenthe West fine of said Southeast Quarter of the Southwest Quarter which
is 860 feet Nofth of the, Southwest corner lhereof,

Thence Norih 257.5 leet;.

Thence East; 330 feel; .-

Thence South 187.9feet” .*

Thence East, 7.5 feat;” .+

Thence South 70 {eet;:”

Thence West to the pcmt of beganmng.

EXCEPT those portlons conveyed to the State of Washington by deed dated May 24,
1856, liled Jurie 14, 1956..as File No. 537421 and by deed dated February 4, 1972,

recorded March. 16 1972 under Auditor's File No. 765416, records of Skagit County,
Washington; 5

AND EXCEPT that pemon ot said premises, if any, lying within those premises
conveyad by Martin Husby, etix, to-Ralph J. Hildebrand, et ux, by Dsed dated and filed
May 5, 1932, as File No:’ 250476 and tecarded in Volume 161 of Deeds, page 28;

AND ALSC EXCEPT nght-of—way of Dralnage District No. 17,
AND ALSO EXCEPT that portlcm of;sa_;_gt- premlses described as follows:

Beginning at the Southwest corner of the North Half of said Southeast Quarter of the
Southwest Quarter which is 660 feet'North of the Southwest cornter thereof;

Thence East along the South line of satd North Half ol the Southeast Quarter of the
Southwest Quarter, 16.5 feel; :

Thence Northwesterly in a siraight line to a pomt on the Waest line of said Southeas!’
Quarter of the Southwast Quarter which is 30:feet’ North ef the point of beginning;
Thence Scuth, 30 feat to the poaint of begmmng.

ALSO TOGETHER WITH that portion of the Southeast Quarter of the Southwest Quarter of
Section 32, Township 34 North, Range 4 East of the Wlllamette Mendtan described as follows:

Beginning at a point 330 feet East of the Southwest corner of sald Southeast Quarter of the
Southwest Quarter; ;
Thence East 14 feet;

Thence North, 660 feet to the Norlh line of the South Half of sald Southaast Quarter of the
Southwes! Quarter;
Thence West, 14 fest;
Thence South 660 feet to the point of beginning;
EXCEPT road.
Situated in Skagit County, Washington

- END OF EXHIBIT "A” -

LTI
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