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DEED OF TRUST

DATE: April 29, 2004

Reference # (if applicable): Additional on page
Grantor(s): )
1. NORTHWEST MARINE TECHNOLOGY INC.

Grantee(s)
1. THE COMMERCE BANK OF WASHINGTON N.A.
2. UPF INCORPORATED, a WASHINGTON CORPOHATION, Trustee

NE-NE "
Legal Description: SEC 27 TWN 35 R1; PORTN N'ﬁz—-NE-ﬁ# Additional on page 2

Assessor’s Tax Parcel ID# 350127-0-018-0100 .

THIS DEED OF TRUST is dated April 29, 2004, among NORTHWEST MARINE TECHNOLOGY,
INC., A WASHINGTON CORPORATION, whose address is P O BOX 427, SHAW ISLAND, WA
98286 ("Grantor”); THE COMMERCE BANK OF WASHINGTON, N.A., whose mailing address is
601 UNION STREET, SUITE 3600, SEATTLE, WA 98101 (referred to below sometimes as
"Lender' and sometimes as "Beneficiary"); and UPF INCORPORATED, a WASHINGTON
CORPORATION, whose mailing address is W. 2017 NORTHWEST BLVD SPOKANE WA
99205 (referred to below as "Trustee”). - N

\h




DEED OF TRUST
(Continued) Page 2

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee In trust with power of sale, right
of entry and” posses&on and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in, to and
under the Lease described below of the following described real property, logether with all existing or subsequently erected
or affixed buﬂdmgs, lmprovemenls and fixtures; all easements, rights of way, and appurtenances; all water, water rights and
ditch rights {incliiding 'stock in,_ utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the
real praperty, including without limitation any rights Grantor later acquires in the fee simple titie to the land, subject to the
Lease, and all minerals, oil, ‘gas, geothermal and similar matters, ?the "Real Property”) located in SKAGIT

County, State of Washmgton.

See EXHIBIT A, whlch is ‘attached to this Deed of Trust and made a part of this Deed of
Trust as if fully set forth hereln.

The Real Property or lts address is commonly known as 4201 AIRPORT WAY, ANACORTES,
WA 98286. The Real Property tax identification number is 350127-0-018-0100

Grantor hereby assigns as secunty to Lender, aII of Grantor’s right, fitls, and interest in and to alt leases, Rents, and profits of
the Property. This assignment is recorded.in accordance with RCW 65.08.070; the lien created by this assignment is inlended
to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may be. revoked at Lender’s option and shall be automatically revoked upon accelsration
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO. SECURE- (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as olh'er)}vise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall striclly and in a timely manner perform all of Granter's
obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees Ihat Grantor’s possession and use of the Property
shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and control of
the Property; (2) use, operate or manage the Property; and+(3) Colléct the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default)..~The following provisions relate to the use of the
Property or to other limitations on the Property. The Real Property is not used pn'ncipally for agricultural purposes.

Duly to Maintain. Grantor shall maintain the Property in tenantable condltlon and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value. .

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance por commlt permlt or suffer any stripping of
or waste on or to the Property or any portion of the Praperty. Without limiling the generality of the foregoing, Grantor wi
not remove, or grant to any other party the rght to remove, any timber, mlnerals (mcludmg oil and gas), coal, clay,
scoria, soil, gravel or rock products without Lender's prior written consent,

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without
Lender's prior written consent. As a condition to the removal of any Improvements, Lender may- require Grantor to make
arrangements satisfactory to Lender to replace such Improvements with Improvements of at least equal value.

Lender’s Right to Enter. Lender and Lenders agents and representatives may eriter upon the Real Property at all
reasonable fimes to attend to Lander's interests and to inspect the Real Property for purposes of Grantors compllance
with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compllanoe
by all agents, tenants or other persons or entities of every nature whatsosver who rent, lease or ‘atherwise use or cocupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all.governmiental
authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With Disabilites
Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliafce during any
proceeding, including approprlata appeals, so long as Grantor has nofified Lender in writing prior to doing sb and 56 -
long as, in Lender’s sole opinion, Lender’s interests in the Property are not jeopardized. Lender may require Granlor to
post adequate security or a surely bond, reasonably satistactory to Lender, to protect Lender's interest.

Duty to Protecl. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts in-
addition to those acts set torth above in this section, which from the character and use of the Property are reasonably___....-'

necessary to protect and preserve the Property.
SR
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Coinpliance with Lease. Grantor will pay all rents and will striclly observe and perform on a timely basis all cther terms,
covenants, .and conditions of the Lease. Grantor will indemnify and hold Lender harmiess against all losses, liabilities,
actions, suits; procesdings, costs including attorneys’ fees claims, demands, and damages whatspever which may be
incurred. by reason of Granter’s failure to pay rents or strictly observe or perform under the Lease.

Other Agreemenis Relating o the Lease. Grantor further agrees (1) not to surrender, terminate, or cancel the Lease,
and (2) not to.modify, change, supplement, alter, or amend the Lease, either orally or in writing, without Lender's prior
written consent. “Any atterpt by Grantor to do any of the foregaing without Lender's prior written consent wilt be void
and of no force and éffect:. At Lender's opfion, Grantor will deposit with Lender as further security all original documents
relaling to the Lease-and the leasehold interest in the Property. Unless Grantor is in breach or default of any of the terms
contained in this-Deed. of Trust, Lender will have no right to cancel, modify, change, supplement, alter or amend the
leasehold interest. No sstate in the Properly, whether fee title to the leasehold premises, the leasehold estate, or any
subleasehold estate, will mierge without Lender express written consent; rather these estates will remain separate and
distinct, even if there is a union 6f these estates in the landlord, Grantor, or a third party who purchases or otherwise
acquires the estates. Grantor further agrees that it Grantor acquires all or a portion of the fee simple litle, or any other
leasehold or subleasehald fitle to tha Property, that tile will, at Lender’s option, immediately become subject fo the terms
of this Deed of Trusl, and Grantor will execute, deliver and record all documents necessary or appropriate to assure that
such titie is secured by this Beed of Trust.. .

Notices Relating to the Lease. Grantor will .promptly notify Lender in writing:

(1) if Grantor Is in default in-the pe__rfor-ma:i'_'_l_'c.'e-l_or observance of any of the terms, covenants, or conditions which
Grantor is to perform or observe under the'Lease;

(2) it any event ocours which wolld coristitute & defavutt under the Lease;
(3) if any notice of default is given to G’rar'ﬂurﬂby thetandlord under the Lease;

(4) if, pursuant to the Lease, any proceeds-eceived for the Property are deposited with someone other than
Lender, whether received from any insurance on the Property or from the taking of any or all of the Property by
eminent domain; and -

(5) If any arbitration or appraisal proceedings are requested--of instiluted pursuant to the Lease.

Grantor agrees to provide Lender promptly with a copy of all writtan materials relating to any of the above and to provide
Lender with such other information as Lender may reasonably request. ‘Grantor agrees that promptiy after the execution
and dalivery of this Deed of Trust, Grantor will notify the landlord under the Lease in writing of the execution and delivery
of this Deed of Trust and of the name and address of Lendér and will-deliver.a copy of this Deed of Trust to the landlord.

Option fo Cure Lease Default. Upon Lender’s receipt of any written notice of Grantor’s default under the Lease,
Lender may, at Lender’s oplion, cure such default, aven though Grantor, or any party on behalf of Grantor, questions or
denies the existance of such defaull or the nature of the default. “Grantor exprassly grants to Lender the absolule and
immediate right to enter upon the Property to such extent and as often as Lénder in it sole discretion deems necessary
or desirable in order to prevent or cure any such default by Grantor. ...~ 7 "

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} déclare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document evidencing
the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without Lender’s
prior written consent, of all or any part of the Real Property, or any interest in the Real Property.-'A "sale or lransfer” means the
conveyance of Real Property or any right, tille or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold
interest with a term greater than three (3) years, lease—option coniract, or by sale, assignment, orIransfer of any beneficial
inferest in or to any land trust holding fitle to the Real Property, or by any other method of conveyance.of an interest in the
Real Property. If any Grantor is & corporation, partnership or limited liability company, transfer-also includes any change in
ownership of more than twenty—five percent (25%) of the voting stock, partnership interests or limited: liability company
interests, as the case may be, of such Grantor. However, this option shall not be exercised by Lénder if such-exercise is
prohibited by federal law or by Washington law. Lo

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special-taxes; assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property,-and ‘shall.pay
when due all claims for work done on or for services rendered or material furnished to the Propery.- Grantor shall-
maintain the Properly free of all tiens having priority over or equal to the interest of Lender under this:Deed of Trust, |
except for the lien of taxes and assessments nol due and except as otherwise provided in this Deed of Trust, s CeE s

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a"éoo‘d fai_tﬁ )

dispute over the cbligation to pay, so tong as Lender's interest in the Property is not jeopardized. If a lien arises oris

filad as a resull of nonpayment, Grantor shall within fiffeen (15) days after the lien arises ar, if & lien is filed, within fifteen

AL
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{15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
‘Lender cash or a sufficient corporate surety bond or other security salisfactory to Lender in an amount sufficient to
‘discharge-the tien. plus any costs and attorneys’ fees, or other charges that could accrue as a result of a foreciosure or
sale under-the lién.- In any confest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforeeiment against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished
in the contest proceedings.

Evidenceé of Payihenl. “Grantor shall upon demand furnish to Lender satisfaclory evidence of payment of the taxes or
assessments and shall authorize the appropriale governmenta! official fo deliver to Lender at any time a written statement
of the taxes and assessments against the Property.

Notice of Constructlon Grantor shall notify Lender at least fiftesn (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or other
lien could he asserted on account_ of the work, services, or materials. Granlor will upon request of Lender furnish to
Lender advance assurances salisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE The followmg provisions relating to insuring the Properly are a part of this Deed of
Trust.

Maintenance of Insurance. 'Grantor s_hall__=-procure and maintain palicies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgages clause in
favor of Lender. Grantor shall also procure gnd maintain comprehensive general liability insurance in such coverage
amounts as Lender may request with Trustee and Lender being named as additional insureds in such liability insurance
policies. Additionally, Grantor shall maintain siich other insurance, including but not limited to hazard, business
interruption, and boiler insurance, as Lender.may reasonably require. Policies shalt be written in form, amounts,
coverages and basis reasonably acceptable to Lender and issued by a company or comparies reasonably acceplable to
Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the policies or cerlificales of insurance
in form satisfactory to Lender, including stipulations that coverages will not be cancelled or diminished without at least
ten (10) days prior written notice to Lender. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in. any way by any act, omission or default of Grantor or any other
person. Should the Real Property be localed in an area designaled by the Director of the Federal Emergency
Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance, if
available, within 45 days after notice is given by Lender that the Propérty is located in a special flood hazard area, for the
full unpaid principal balance of the loan and any prior liens ‘on the property securing the loan, up to the maximum policy
limits set under the National Flood Insurance Program, or as. othewvlse reqwred by Lender, and to maintain such
insurance for the term of the loan.

Application of Proceeds. Grantor shall pramptly notify Lender of afy Ioss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualfy. Whether or not Lender's security is
impaired, Lender may, al Lender's elsction, receive and retain the proceeds of any insurance and apply the proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Property, or-the resloration and repair of the
Property. If Lender elects o apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner satisfactory 1o Lender. Lender shall, tpon salisfactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which
Lender has not committed to the repair or restoration of the Property shall be. uséd first'to-pay any amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principat
halance of the Indebtedness. [If Lender holds any proceeds after payment in full of the lndebtedness, such proceeds
shall be paid without interest to Grantor as Grantor's interests may appear.

Granior’s Repori on Insurance. Upon request of Lender, however not more than onca a yaar Grantor shall furnish to
Lender a report on each existing policy of insurance showing: (1) the name of the insurar; (2) the risks insured; (3)
the amount of the policy; (4) the property insured, the then current replacement value of such, property, and-the manner
of determining that value; and (5) the expiration date of the policy. Grantor shall, upon Taquest of Lender, have an
independent appraiser salisfactory to Lender determine the cash value replacement cost of the Proparfy:

LENDER’S EXPENDITURES. |f any action or proceeding is commenced that would materially affect Lenders mterest in the
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documerits, including but not
limited to Grantor's failure lo discharge or pay when due any amounts Grantor is required to discharge or pdy under this Desd
of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any action that-Lender™.
deems appropriate, inciuding but not Yimited o discharging or paying all taxes, lisns, security interests, encumbrancesdnd
other claims, at any time levied or placed on the Properly and paying all costs for insuring, maintaining and preserving the
Property. All such expenditures incurred or paid by Lender for such purpeses will then bear interest at the rate ‘charged
under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become ™
a part of the Indebtedness and, at Lender’s option, will (A) be payabie on demand; (B) be added to the balance of the.---'-"
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Note and be gpporlioned among and be payable with any instaliment payments to become due during elther (1) the term of
any applicable insurance policy; or (2) the remaining term of the Note; or (C) be freated as a balloon payment which will be
due and payaple gt the Note's maturity. The Deed of Trust also will secure payment of these amounts. Such right shall be in
addition to-all gther nghts and remedies to which Lender may be enlitled upon Default.

WARRANTY DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of
Trust:

Title. Grantor warra__nts__lhat: (a) Grantor holds good and marketable fitle of record to the leasehold interest in the
Property pursuant.to the Lease, free and clear of all liens and encumbrances other than those set forth in the Real
Property description or'in any tille insurance policy, tile report, or final litle opinion issued in favor of, and accepled by,
Lender in connection with this, Deed of Trust, and (b} Grantor has the full right, power, and authority to execute and
deliver this Deed of Trust to Lender.

Defense of Title. Subjecl o lhe exceplion in the paragraph above, Grantor warrants and will forever defend the fitie to
the Property against the lawful ¢laims:- of all persons. In the event any action or proceading is commenced that questions
Grantor's litle or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor’s
expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to participate in the
proceeding and to be represented in the proceeding by counsel of Lender’s own choice, and Grantor will dsliver, or
cause to be delivered, to Lenider suich instruments as Lender may request from lime to time to permit such participation.

Compliance With Laws. Grantor, warrants that the Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and regulahons of governmental authorities.

Survival of Representations and Warranties, * All representations, warranties, and agreements made by Grantor in this
Deed of Trust shall survive the execution-and delivery-of this Deed of Trust, shall be conlinuing in nature, and shall
remain in full force and effect until such time as'Grantor's Indebtedness shall be paid in full.

CONDEMNATION. The following provisions rela‘h‘rig to‘“i_:oﬁdemnation proceedings are a part of this Deed of Trust;

Proceedings. if any proceeding in condemnalion is filed, Grantor shall promptly notify Lendsr in writing, and Grantor
shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor’s expense, and Grantor will deliver or cause to be delivered to
Lender such instruments and documentation as may be requesled by Lender from time to time to permit such
participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender miay.-at-ils.electior require that all or any portion of the net
proceeds of the award be applied lo the Indebtedness or the repair or resloration of the Property. The net proceeds of
the award shall mean the award after payment of all reasenable costs expenses and altorneys’ fees incurred by Trustee
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVEHNMENTAL AUTHOFIITIES The followmg provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whalever cther action is requested by Lender to perfect and continue Lender's lign on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, together with.-all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without limitation all taxes. fees, documentary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constfitute taxes to which this section applies: (1) a spemflc tax: upon thls type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) ‘a specific tak on Grantor which
Grantor is authorized or required to deduct from payments on the (ndebledness secured by this type of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; arid (4) a specmc tax
on all or any portion of the Indebtedness or on payments of principal and interest mads by Grantor :

Subsequent Taxes. If any tax to which this seclion applies is enacted subsequent lo the date of this Deed of Trust this
event shall have the same effect as an Event of Default, and Lender may exercise any or all of its available remadles for
an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes' dslinquenit, or- {2)
contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash ar-a suffrmsnt
corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a secunty __:
agreement are a pari of this Deed of Trust:

Securlty Agreemenl. This instrument shall constilute a Security Agreement to the extent any of the Property conshtutes_.

fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from____._..-

time to time.

T
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Security Interest. Upon request by Lender, Granlor shall take whatever action is requested by Lender to perfect and
‘continue Lender’s security interest in the Rents and Personal Property. In addition to recording this Deed of Trust in the
‘real property.records, Lender may, at any lime and without further authorization from Grantor, file executed counterparts,
copies or_reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse Lender for all expenses
incurred in_perfecting. or continuing this security interest. Upon default, Grantor shall not remove, sever or detach the
Personal-Property from. the Property. Upon default, Grantor shall assemble any Personal Property nol affixed to the
Property iri 4 manner and at a place reasonably convenient to Grantor and Lender and make it available to Lender within
three (3} days after receipt of written demand from Lender o the extent permilted by applicable law.

Addresses. Th_e'-i'ﬁa_ilihg addresses of Granlor (debtor) and Lender (secured party) from which information concerning
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
are as stated on the first.page.of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY—IN-FACT The following provisions relating to further assurances and
attorney-in—-fact are a part of this Deed of Trust:

Further Assurances. At any hme and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, lo Lender or io Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may bs, at such times and in such offices and
places as Lender may deém Aappropriate; any and all such morigages, deeds of frust, security deeds, security
agreements, financing statements, .contiruation statements, instruments of further assurance, cerificates, and other
documents as may, in the sole opinid'n of Lender; be necessary or desirable in order to effectuate, compiete, perfect,
continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2)
the liens and security interests created by this Deed of Trust as first and prior ians on the Property, whether now owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender for all costs and expenses incurred m connaction with the matters referred to in this paragraph.

Attorney-in-Faci. If Grantor fails fo do any of the, !htngs referred {o in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor’s expense, For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney-in—fact for the purpose of-making, executing, delivering, filing, recording, and doing all other things
as may be necessary or desirable, in Lender's sole oplnlon. to accomplish the matters referred to in the preceding
paragraph.
FULL PERFORMANCE. |f Granlor pays all the Indebtedness wh'en 'due,' qn’d otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall execute:and deliver to Trustee a request for full reconvayance and shall
execute and deliver to Grantor suitable statements of termination of any. financing statement on file evidencing Lender's
security interest in the Rents and the Personal Properly. Any 'recohveya_me fee. shall be paid by Grantor, if permitted by
applicable law. The grantee in any reconveyance may be described as the "person.or persons legally enfitied thereto”, and
the recitals in the reconveyance of any matiers or facts shall be concluswe proof af the fruthfulness of any such maﬂers or
facts,

EVENTS OF DEFAULT. Each of the following, at Lender's option, shalt eonshtute an Event of Default under this Deed of
Trust:

Payment Default. Grantor fails 1o make any payment when due under the Indebledness

Other Defaults. Grantor fails to comply with or to perform any other term, obllgahon. covenant or condition contained in
this Deed of Trust or in any of the Related Documents or to comply with or fo. perform any term, obligation, covenant or
condition contained in any other agreement between Lender and Grantor.

Compliance Defaull. Failure to comply with any other term, obligation, covenant or condmon conlained in this Deed of
Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Grantor within the time required by this Deed af Trust lo make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien:

Default in Favor of Third Parties. Should Grantor default under any loan, extension of. credn secunty agreement,
purchase or sales agreement, or any other agreement, in faver of any other creditor or person.that may materially affect
any of Grantor’s property or Grantor's abifity to repay the Indebtedness or perform their respectlve obllgatlons under this
Deed of Trust or any of the Related Documents.

False Siatements. Any wamanty, representation or statement made or furnished o Lender by Granlor oron Granlors
behalf under this Deed of Trust or the Related Documents is false or misleading in any material respsct, either now or at__
the fime made or furnished or becomes false or misleading at any time thereafter. :

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect ’
{including failure of any collateral document to creale a valid and perfected security inlerest or lign) at any l|rne and for _
any reason. :

Insolvency. The dissolution or termination of Grantor's existence as a going business, the insolvency of Granto‘r, =t__he"'#

T
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.aippoinlrneht of a receiver for any part of Grantor's property, any assignment for the benefit of creditors, any type of
‘oreditor workout, or the commencement of any proceeding under any bankrupley or insolvency laws by or against
'-Grantor

Creditor or. Forl'eiture Proceedings. Commencement of foreciosure or forfeiture proceedings, whether by judiciat
proceeding, =seif__—help, repossession or any other methad, by any crediter of Grantor or by any governmental agency
against.any property securing the indebtedness. This includes a garnishment of any of Grantor's accounts, including
deposit accounts, with Lender. However, this Event of Default shall not apply if there is a goed faith dispute by Grantor
as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture proceeding and if Grantor
gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for
the creditor or forfgiture proceed:ng. in an amount determined by Lender, in its scle discretion, as being an adequalte
reserve or bond for the dtspute

Lease Defaull. Grantor defaul'ts under the terms of the Lease, or any other event (whether or not Grantor's fault) results
in the termination or cancalfahon of Granlor s leasehold rights.

Breach of Other Agreemenl. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or ather c‘:b!i:galj_pn of Grantor to Lender, whether existing now or later.

Events AMecting Guaranior. ~Any.of the preceding events occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes-incompatent, or revokes or dispules the validity of, or liability under,
any Guaranty of the Indebledness.” In the-event of a death, Lender, at its option, may, but shall not be required to,
permit the Guarantor's estale to assume unconditionally the obligalions arising under the guaranty in a manner
satisfactory o Lender, and, in doing 50, cureahy Event of Detfault.

Adverse Change. A malerial adverse change beeurs in Grantor's financial condition, or Lender believes the prospect of
payment or performance of the Indebiedness IS |mpaJred

Insecurity. Lender in good faith believes nseif._lnsacure

Right to Cure. [f such a failure is curable and if.Grantor has not been given a notice of a breach of the same provision
of this Deed of Trust within the preceding twelve.{12) months,-it-may be cured (and no Event of Default will have
occurred) if Grantor, after Lender sends written notice demanding. cure of such failure: (a) cures the failure within fifteen
(15) days; or (b)if ihe cure requires mare than fifteen (15)-days, Immediately initiates steps sufficient to cure the failure
and thereafter continues and completes ali reasonable and necessary steps sufficient to produce compliance as soon as
raasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defaiit ocours. urider this Deed of Trust, at any time thereafier,
Trustee or Lender may exercise any one or more of the following rights and remedles

Election of Remedies. Election by Lender to pursue any reamedy: shall not exclude pursuit of any other remedy, and an
election to make expenditures or lo take action to parform an cbligation-of Grantor under this Deed of Trust, after
Grantor's failure to perform, shall not affect Lender’s right to declare & default and exercise its remedies.

Accelerate Indebledness. Lender shall have the right at its opfion to declare the enhrg Indebtedness immediately due
and payable, including any prepayment penalty which Grantor would be requirgd to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its power of
sale and to foreclose by nofice and sale, and Lender shall have the right to foreclose by udicial fereclosure, in either
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have aII the nghts and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possessmn of and manage the Property
and collect the Rents, including amounis past due and unpaid, and apply the net proceeds; over'and above Lender's
costs, against the Indebtedness. |n furtherance of this right, Lender may require any tenant or other user of the Property
to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor: |rrevocably
designates Lender as Grantor's attorney—in—fact to endorse instruments received in payment thereof in' the-name of
Grantor and 1o negotiate the same and collect the proceeds. Paymenls by fenants or other users fo Lender in.response
to Lender's demand shall satisfy the obligations for which the payments are made, whather or not any propér grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent oF thruugh a
receiver. :

Appoint Receiver. Lender shall have the right lo have a receiver appointed to take possession of all or any pari of the
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foraclosLire
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership, -

against the Indebtedness. The receiver may serve without bond if permitted by law. Lender’s right to the appointment .-

of a receiver shall exist whether or not the apparent value of the Property exceads the Indebtedness by a subst'aql_i_al"

T
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_a"moUﬁt E’mployment by Lender shall not disqualify a persen from serving as a receiver.

-Tenancy at Suﬂerance it Grantor remains in possession of the Property after the Property is sold as provided above or
Lender. -otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a
tenant, at sqﬁerance of Lender or the purchaser of the Property and shall, at Lender's opfion, either (1) pay a
reasonable'renta'l tér the use of the Property, or (2) vacate the Property immediately upon the demand of Lender.

Other Remedles Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
by law.

Nolice of Sale. Lander sha!l give Grantor reasonable nofice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be made,
Reasonable notice shall. mean.rictice given at least ten (10) days before the time of the sale or disposition. Any sale of
the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To-the exient permitted by applicable law, Grantor hereby waives any and all righls to have the
Property marshalled. [nexercising s rights and remedies, the Trustee or Lender shall be free to sell all or any part of the
Property together or separately, in one sale or by separale sales. Lender shall be entitled to bid at any public sale on all
or any portion of the Property. o

Atlorneys’ Fees; Expenses: ___If_ L'ender-'msﬂtutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entitied to recover such.-sum as the court may adjudge reasonable as attorneys’ fees at trial and upon
any appeal. Whether or not any court action is_involved, and to the extent not prohibited by law, all reasonable
expenses Lender incurs thal in Lender's ‘opinion .are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a-part of the Indebtedness payable on demand and shall bear interest at the Note
rale from the date of the expenditure untilrepaid. Expenses covered by this paragraph include, without limitation,
however subject lo any limits under applicable law, Lenider's attorneys’ fees and Lender's legal expenses, whether or not
there is a lawsuil, including attorneys' fees and_expenses for bankruplcy proceedings (including efforts to modify or
vacate any automatic stay or injunction), appeals,“and any anticipated post—judgmant collection services, the cost of
searching records, obtaining title reports (including foreclosure reports), surveyors’ reports, and appraisal fees, fitle
insurance, and faes for the Trustee, to the extent permmed by applncable law. Grantor also will pay any court costs, in
addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and dutlas of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following prowsmns. ‘relating to the powers and obligations of Trustes
{pursuant to Lender's instructions) are part of this Deed of Trust: L

Powers of Trustee. In addition to all powers of Trustee arlsmg as a matter of law, Trustee shall have the power to take
the following actions with respect to the Property upon the written request of Lénder and Granlor: (a) join in preparing
and filing a map or plat of the Real Property, including the dedication ot streefs or other nghis to the public; (b) join in
granting any easement or crealting any restriction on the Real Property; and (g) join in any subordination or other
agreement affecting this Deed of Trust or the interest of Lender under this. Deed of Trust.

Dbligations to Notify. Trustee shall not be obllga!ad lo notity any other party of a pending sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless raguired by
applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trusiee shall meet all qualifications required for Truslee under applicable Iaw {n_addition to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right lo foreclose by
notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, iy ellher case imaccordance with and
to the full extent pravided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appomt a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all other matters
required by state law, the names of the original Lender, Trustee, and Grantor, the book ang:page or.the Auditor’s File
Number where this Deed of Trust is recordad, and the name and address of the successor trustes, and the instrument
shall be executed and acknowledged by Lender or its successors In inferest. The successer trustee; without conveyance
of the Property, shall succeed to all the title, power, and duties conferred upan the Trustee in this Deed of Trust and by
applicable law. This procedure for substitution of Trustes shall gavern to the exclusion of all other pravnsmns for
substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another manner any ;
nofice required to be given under this Deed of Trust, including without limitation any nofice of default and any.nofice of sale
shall be given in writing, and shall be efiective when actually delivered, when actually received by telefacsimile {unless
otherwise required by law), when deposited with a nationally recognized overnight courier, or, if mailed, when déposited in
the United States mail, as first class, cectified or registered mail postage prepaid, directed io the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any lien which has priority over this”
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Deed:/of Trust shatl'be sent to Lender’s address, as shown near the beginning of this Deed of Trust. Any party may change its

address for notices’ under this Deed of Trust by giving formal written notice to the other parties, specifying that the purpase of

the nofice is to'change the party's address. For nolice purposes, Grantor agrees 10 keep Lender informed at all times of

Grantor's curtent address. Subject to applicable law, and except for natice required or aliowed by law to be given in another

ganner “ifthere 8" more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given fo all
rantors. )

CERTAIN OBLIGATIONS UNSECURED. As used herein, the term "Related Documents” does not mean the "Hazardous
Substances Certificate and Indemnity Agreement” dated the same as this Deed of Trust and executed by Borrower in faver of
Lender, and any and-all modifications, extensions, renewals and replacements thereof. Notwithstanding anything fo the
contrary set forth herein or. any of the Loan Documents, this Deed of Trust shall not secure the following obligations (the
"Unsecured Obligations™: {a) any obligations evidenced by or arising under the Mazardous Substances Certificate and
Indemnity Agreement, and (b) any other obligations in this Deed of Trust or in any of the cther Loan Documents to the extent
that such other obligations relale’specifically to the presence on the Properdy of Hazardous Materials and are the same or
have the same effect as any-of the obligations evidenced by or arising under the Hazardous Substances Certificate and
Indemnity Agreement. Any breach-or default'with respect to the Unsecured Obligations shall constitute an Event of Default
hereunder, notwithstanding the:fact that such Unsecured Obligations are not secured by this Deed of Trust. Nething in this
Section shall, in itself, impair or limit Lender’s vight to obtain a judgment in accordance with applicabis law after foreclosure for
any deficiency in recovery of all obligations that are secured by this Deed of Trust following foreclosure.

ORAL AGREEMENTS. ORAL AGP.EEMENFS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR TO
FORBEAR FROM ENFORCING REPAYMENT OF-A DEBT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW.

MISCELLANEOUS PROVISIONS. The I'ollawsng mrscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the enfire understanding and
agreement of the parties as to the matters set forth.in this Deed of Trust. No alteration of or amendment to this Deed of
Trust shall be effective unless given in wntlng and signed by the party or parties sought to be charged or bound by the
alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's rasidence, Grantor shall furnish to Lender,

upon request, a certified statement of net operallng income received from the Property during Grantor's previous fiscal
year in such form and defail as Lender shall require. "Net_ operating income" shall mean all cash receipts from the
Property less all cash expenditures made in connection with-the-operaltion of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to
interpret or define the provisions of this Deed of Trust. :

Merger. There shall be no merger of the interest or estate created by thls Deed of Trust with any other interest or estale
in the Property at any time held by or for the benefit of Lender in any capacnty, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by, construed and enforced In accordance with federal law
and the laws of the Stale of Washingion. This Deed of Trust ha.s been accepled by Lender In the State of
Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender’s request to submlt to the jurisdiction of the courts of
KING County, State of Washington.

No Waiver by Lender. Lender shali not be deemed to have waived any rlghts ‘under thls Deed of Trust unless such
waiver is given in wriing and signed by Lender. No delay or omission on the part of Lender in exercising any right shali
operate as a waiver of such right or any other righl. A waiver by Lender of a provisior of this Deed of Trust shall not
prejudice or constitute a waiver of Lender’s right otherwise to demand strict complignce with that provision or any other
provision of this Deed of Trust. No prior walver by Lender, nor any course of dealing between Lender-and Grantor, shall
constilute a waiver of any of Lender's rights or of any of Grantor’s obligations as to any fulure frarisactions. Whenever
the consent of Lender is required under this Deed of Trust, the granting of such consent by Lender in any instance shall
not constitute continuing consent to subsequent instances where such consent is required and in all cases- such consent
may be granted or withheld in the sale discretion of Lender.

Severability. If a court of compelent jurisdiction finds any provision of this Deed of Trust to’ be |Ilegal invalid, or
unenforceable as to any circumstance, that finding shall not make the offending provision  ltegal lrwaltd or
unenforceabls as to any other circumstance. If feasible, the offending provision shall be consideréd modified so that it
becomes legal, valid and enforceable. if the offending provision cannot be so madified, it shall be considered. deletéd

from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or unenforceability of. any provision of .

this Deed of Trust shall not affect the legafity, validity or enforceability of any other provision of this Deed of Tru51

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantors |nterest thls
Deed of Trust shall be binding upon and inure to the benafit of the parties, their successors and assigns. If ownership of .
the Properly becomes vested In a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's .
successors with reference to this Deed of Trust and the Indebtednass by way of forbearance or extension without
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_rel_easrn'g 'Gr.antor from tha obligations of this Deed of Trust or liability under the Indebtedness.
Time is o!’ (he Essence. Time is of the essence in the perfarmance of this Deed of Trust.

Wijiver'b_f:- Flo_méetead Exempilon. Grantor hereby releases and waives all righls and benefits of the homestead
exe"mpti'on laws of the State of Washington as to all Indebledness secured by this Deed of Trust.

DEFINITIONS. .The followrng capitalized words and terms shall have the following meanings when used in this Deed of Trust.
Unless specmcally stated to the contrary, all references to dollar amounts shall mean amounts in lawful maney of the United
States of America. Words-and terms used in the singular shall include the plural, and the plural shall include the singular, as
the context may require. Words.and terms not otherwise defined in this Deed of Trust shall have the meanings atiributed to
such terms in the Unifgrm Commercial Code:

Beneficiary. The word --"éeneﬁéiary" means THE COMMERCE BANK OF WASHINGTON, N.A., and its successors and
assigns.

Borrower. The word: "Borrower" means NORTHWEST MARINE TECHNOLOGY, INC. and includes all co-signers and
co—-makers signing the Note. .- :

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assngnmentand secunty interest provisions relating to the Personal Properly and Rents.

Default. The word "Default” means the Default set forth in this Deed of Trust in the section titted "Default”.

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in the
events of default section of this Deed-of Trust

Grantor. The word "Grantor” means NORTHWEST MARINE TECHNOLOGY, INC..

Guarantor. The word "Guarantor” means.any guarantor. surety, or accommodation party of any or ali of the
Indebtedness.

Guaranty. The word "Guaranty” means the guaranty from Guaranior to Lender, including without limitation a guaranty of
all or part of the Note.

Improvements. The word "Improvements” means aII existing. and future improvements, buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replaoements and other construction on the Real Praperty.

Indebtedness. The word "Indebtedness™ means all principal, |nterest, and other amounts, costs and expenses payable
under the Nole or Related Documents, together with all renewais of, extensions of, modifications of, consclidations of
and substitutions for the Nole or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's obligations under this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust..

Lease. The word "Lease" means the lease of the Property dated March 26, 1998 between PORT OF ANACORTES,
Landlord and Grantor, which was recorded as follows: MEMOHANDUM OF LEASE RECOHDED ON DECEMBER 30,
1988 UNDER AUDITOR'S FILE NO. 9812300165.

Lender. The word "Lender” means THE COMMERCE BANK OF WASHINGTON N. A lts successors and assigns.

Note. The word "Nole" means the promissory note dated April 29, 2004, in the orlglnal principal amount of
$1,250,000.00 from Grantor to Lender, together with all renewals of, extensions. of, modlflcatlons of, refinancings of,
consoltdatlons of, and subslitutions for the promissory note or agreement.

Perscnal Properly. The words "Personal Property” mean all equipment, fixtures, and other amcles «of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of sucti property; and together with
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premiums)
from any sale or other disposition of the Property. .

Property. The word "Property” means collectively the Real Property and the Personal Propertv

Real Property. The words "Real Property” mean the real property, interests and rights, as further descnbed in_this Deed
of Trust.

Relaied Documents. The words "Related Documents” mean all promissory notes, credit agreements, Ioan agreements
guaranties, security agreements, merigages, deeds of trusl, security deeds, collateral morigages, .and- gl other
instruments, agreements and documents, whether now or hereafler existing, executed in connection with the "
Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents” and are not secured :
by this Deed of Trust.

Renis The ward "Rents" means all present and future rents, revenues, income, issues, royalties, proflts. and olher.' =
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_Tr_usiéé. ' Th'e_ word "Trustee™ means UPF INCORPORATED, a WASHINGTON CORPORATION, whose mailing address
'is’'W. 2017 NORTHWEST BLVD., SPOKANE, WA 99205 and any substitule or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TQ ITS TERMS,

GRANTOR: -

Wity
Sy ;‘Z ",

QQBPQB__ATE ACKNOWLEDGMENT W

state oF _WASH meTON e )

COUNTY OF _StAe Jup N e ) XISy
T it

On this )Oﬁ* day of m Ay , 20 Q‘;[ , before me, the undersigned
Notary Public, personally appeared  j&&(T M B JEFFERT

and personally known to me or proved to me on the bE.SIS of sahsfac!ory gvidence to be (an) authorized agent(s) of ihe
corporation that executed the Deed of Trust and acknowledged the Deed of Trust to be the free and voluntary act and deed
of the carporation, by authority of its Bylaws or by resolution-of its board of directors, for the uses and purposes therein
mentioned, and on cath slated that he or shefthey isfare authorized io execute this Deed of Trust and in fact executed the

Deed of Tgust on behalf of the corporation. % s
By (&1252—\ T Residngat_SHAW 1S LAND

—

Notary Public in and for the State of _uﬂ' :5::__ " __ My_c(gtﬁmission expires 3} MAwcH o

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Desd of Trust You arg hereby requested,
upon payment of all sums owing to you, to reconvey without warranty, to the persons erititled thsreto, the right, fitle and
interest now held by you under the Deed of Trusl. S
Date: Beneﬂciary: =
By:
Its:

LASER PRG Lending, Ver. 5.25.30.004 Gopr. Harland Financial Solutions, Inc. 1397, 2004. AN Rights Aeserved. - WA LACFIWINICFILEL\G 01 FC TR-1292 ‘FR-tammire.,
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EXHIBIT A

= N

The land raferred to herein is situated in the County of SKAGIT, State
Washlngtcn,_and is desecribed as follows:

A Léasehﬁid-iﬁterest in the following described property:

That portlon of the Northeast 1/4 of the Northeast 1/4 of
Section 27, Tawnshlp 35 North, Range 1 East, W.M., described as
follows:

Commencing at the Ncrtheast corner of said Section 27; thence
North 8% degraes 38' 31% West along the North line of said
Section, 407.00 feet; fhence South 1 degree 04' 32" West
parallel with the East 1ine of said Section, 315.58 feet to the
true point of beginning; thence continuing South 1 degree 04'
32" West, 370.22 feet; thence Noxth 68 degrees 22' 00" West,
222.23 feet; thence North. 21 degrees 38' 00" Bast, 346.63 feet
to a point which lies North 68 degrees 22' Q0" West from the
true point of beginning;  thence South 68 degrees 22' 00" East,
42.23 feet to the true polnt of beginning.
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