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Words used in multiple sections of thIS document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are

also provided in Section 16.
(A) "Security Instrument” means this document which is dated
together with all Riders to this documeit.

May 4, 2004

(B) "Borrower" is Rune O Pedersen and Ehzabeth ‘A Swift , who also appear of
record as Rune Pedersen and Elizabeth’ Swift, each as their separate

property, as their interests may appear

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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__1_...-(R)".f:"RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
- _implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time 1o
L time, or any additional or successor legislation or regulation that governs the same subject matter. As used

iq_:th"t_s_.e-Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
¢ to a’'federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
. loan"under RESPA.

" (Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
ndt that party lias assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modlﬂcations ‘of-the-Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security “Instrument and. the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust, with power of sale, the following described property located in the
‘_ County of Skagit :
[Tyj)ex_ef Recc)rdmg Turisdiction] [Name of Recording Jurisdiction]
Tract 1 of Mount~Vepﬁon short Ptat No. MV-6-76, located in Section 15,
Township 34 North, Range 4 East, W.M., approved January 23, 1976 and
recorded in Vo]ume 1.ofShort Pats, page 103, under Auditor's File No.
829861. records. of Skagit County. Wash1ngton being a portion of Lot 10,
"Monte Vista Terrace Addition to Skagit County, Washington." as per plat
recorded in Volume 8 of plats. pages 20 and 21, records of Skagit
County. Washington. ~Situaté dn the City of Mount Vernon. County of
Skagit, State of Washirigton:

Parcel ID Number: 3956-000-010-00 06 which currently has the address of
4812 Monte Vista Pl - e [Street]

Mount Vernon ' ' #[City] , Washington 98273 (Zip Code]
("Property Address”):

TOGETHER WITH all the 1mprovemeuts Hiow_ Or. hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a-part’ofthe property. All replacements and
additions shall also be covered by this Security Instrument All of the foregoing is referred to in this
Security Instrument as the "Property.”

BCRROWER COVENANTS that Borrower is lawfully selsed of” the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unent:umbered except for encumbrances
of record. Borrower warrants and will defend generally the title - to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nauonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform secunty mstrument covering real

property.
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" Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
- assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

e be paid under this Section. Borrower shall pay Lender the Funds for Escrow Irems unless Lender waives

‘Borfower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
: OI'Jlig'ation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
~_in writing.- In:the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
“due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shalt furnish.to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower '8 obhgatlon to make such payments and to provide receipts shail for all purposes be deemed to
be a: eovena.nt and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9.-If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower: fails {o: pay- the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may ‘revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Sectlen 15 and, upon such revocation, Borrower shall pay to Lender ali Funds, and in
such amounts, that are. then requrred under this Section 3.

Lender may, at any’ time, co]lect and hold Funds in an amount (a} sufficient to permit Lender to apply
the Funds at the time specifi ed under RESPA, and (b} not to exceed the maximum amount a lender can
require under RESPA.~Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of- expendltures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held m” an institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludmg Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender. shaﬂ not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or.verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lendef to mnake such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be'paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrfower-and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall. glve to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in- accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Securrty Instrumem Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments chargcs fines, and impositions
attributable to the Property which can attain priority over tlus Securlty Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assoc:latlon Dues; ‘Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in‘the manner provided in Section 3.
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" ~hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
L ____.work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
e _.promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of.progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law

¢ Tequires. interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
1-.__i-ntore'"s_t..:-..oro._earnings on such proceeds. Fees for public adjusters, or other third parties, retained by

~ Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be.applied to the sums secured by this Security Instrument, whether or not then due, with

the excess, if any pald to Borrower. Such insurance proceeds shall be applied in the order provided for in

Section 2. :

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier hqs offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin whien the. notice is given, In either event, or if Lender acquires the Property under
Section 22 or-otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amouni not to éxceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all msurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall' occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after ‘the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal Tesidenice for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Betrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resrdmg in the Property, Borrower shall maintain the Property in
order to prevent the Property from detenoratmg .or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair of restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection: with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring.the Property-only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs___and. restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance ‘or. condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration. L -

Lender or its agent may make reasonable entrles upon and mspecuons of the Property. If it has
reasonable cause, Lender may inspect the interior of the lmprovements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior mspectlou spec1fy1ng such reasonable cause,

8. Borrower’s Loan Application. Borrower shall be in default_ if, during the Loan application
process, Borrower or any persons or entitics acting at the_direction’ of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaceuraté information or statements to Lender
(or failed to provide Lender with material information) in cennection: with the Loan. Material
representations include, but are not limited to, representations concemmg Borrowcr s occupancy of the
Property as Borrower's principal residence. : S

0550002812

% -6(WA) {0012} Page 7 of 15 _Form 3048 1/01

\mgmg\\\gmmmM\m

unty Auditor

c
e 7 of 18 11:14ANM.

- 1_QJ_ZQQ4,_E_age_ I




W\f '1’:;"“R“¥_’““
LLSL "o obeq v002/01/5

193Ny funogy Mbeyg

By

L0/l 8tOE uiog g\ 40 g sbey {z100} tvm}a-ﬁ@
© s

¢182000550

g : ' ‘(smnmuraid someInsuf

oFedlo woll g spun; apn[am Kmn U2TgM) SqETreAR aAey Aewl ramsur 3Feflow o) eyl spuny jo

aaJnos Aue Bmsn smami.ed ayewr 01 131nsut 23eguow a1y axmbar Aew sjuowasIge asan]], ‘s)mamwasIde 283
01 (sanred 10) Aured 19y10 AY-pue JaInsul aﬁeﬁuow a1 01 AJOJORJSIIES AIR 1BL) SUOHIPUQD PUE SULID] UO d1¢
SIUBWAGIBR 0SIY ], "SISSO] 0MPaI.I0 ‘YSLLIIBYI AJIPOuI 10 2reys Jey) saruied IO Y sJUawWaaIde ol Iojud
Apil pue ‘amInl 0] SWI UIOL a:uo; 1t JoueInsur q:ms JIE WO YSLI [210] JaT] AIBR[EAD SIAINSUT aFeSIION
“pouRINSO]
a8eBuop o o1 Aued e j0u SI Jamonog paaﬁl’. sz U0 2y Aedal J0U S0P Iamonog J1 Inomr Keur
31 $3$50[ UTEMAD I0J {JON 2 saseqomd 1) Anud AUe 10) JIpUIT SOSINYUIIAT J0UBINSU] aﬂeﬂuow
“10N 241 U1 pap1Aold 1eLdy) e isaraiul Aed 03 monediqo s, Jamollog S10afJE O] UOISS
SIq] Ul FUIION " ME] alqeouddv Aq peaxmbai st UQTIEUINIIS [TJUN IO UOHEUIULI) Yans 10§ 3mpiaoid 1opua]
PUE 13MO01I0g uasmgq WwawoaIde uoNiM AU Yila-90UEPIOIOE UL SPUS 2oueInsu] 95eSiop 1o juswarnbal
$,19DUFT [HUN ‘JAISAI §50] a[qapun;:u—uou e opraoxd 0] Io ‘09530 ur 2oueinsu] 23efuUolN UleIMIEGI
01 paumbar swrnrrard oyl Aed [reys 1omoliog ‘soueinsu] eSO 10] swmws.td 3] pIemo) suatAed
pareudisap Aporeredos oxewr 01 parmbal SeM I3moLIog Pue weo oyl SULYEUE JO UONIPUOD B SB S0UBINSU]
afeBu0 parmbar 1apua J1 aoue.msu1 adedow 105 swnnwaid a1 premo) sjuawded pareudisap Ajreredas
sonnbor Jopus pue ‘paurziqo SI ‘Olqe[reAB SAt0daq UIESE Japua Aq pajoe[es Iemsm ue Aq papraoad
(sa;mba; 19pmd Yeq pourad ay} Joj Pue WNOUIE Y UT). sﬁmaaoa souensu] 98eduop J siwawded sa1ssd
sso a1inbar 128U0] OU UBD JopUF "2AIISAI §5O] YONS GO sTUTUIES | Jo 1saxa1ut Aue 1smorsog Aed o1 pannbar
2q 10U [[BYS 1BPUYT pue [y w pred Apietumngn st Ueo a1 18y 10e] oyl SUIPURISIMIOU ‘Q[qepunjal-uou
9q [[eUs SAISSAI SSO] YOG ‘3dueinsu] aFeSLIO JO 'NST] UL DAIISa1 §SO] Sjqepunjal-uou v se supmied
9501} UIPIRI pue asn ‘1dadde [ia I9PUST “109K0 UL 3Q°Q) Pasean OFEIA0D S0URINSUL AY) UOYM anp 1M
ey syuawAed payeudisap Ajoreredes oy Jo Junowe a1y I9puy o) Aed o} SNUNUOD [[EYS Iamollog ‘djqejieae
10U $I 9ZBIA00 9aue.msu1 a3e3110]q uoEAIMbY A[EnURISqUS ] "19pUYT AQ pa1dafas romsur adedyow
SRUISIE U WO1 ‘1390 ul A[snoiaard soueinsu] sfeFUo ) Jo IomoLIog 01 1503 dU1 0] judfeanba
A[Teriue1sqns 3500 € le ‘19912 m A[snorasad goueInsu] aﬁeﬁuow orp) 0] Juoreambs A[[enmeisqns a8e1da00
ure1qo 01 pannbar swnmuraid oyl Aed [pUs Ismoliog ‘odummsu] ag’eﬁuow A0] swinpuaid syl premol
sjuaswAed poreuisap Ajreredos oyeur 01 parnbal sem 19M0U0g PR F0URIASUL “YINS papraoxd Apsnotaard
18yl 121nstr a8eSLIoWw A1) UI0L) ]GRIEAR 3q 0] $35830 19puy £q parmbar 28019409 soueInsu] agedyow oY)
“woseal At Joj ‘J] '109339 UT sduvInsuf 95eTLION oI urelUrEm o) patnbal sunmmrard oy Aed [[eyS Jamo1iog
‘“weoT 2Y) FUINEW JO UOHIPUOD € sE ooteinsuf afeduop pexnbal 1apu JI 'aaun.'insul aBedopy “p1
*Funia ' 19810101 01 $9218w 10pua ]
ssa[un 915t 10U [[BUS 2[IN 93] aUj PUe PlOYasEs] a1l ‘&uadmd Ayl 01 apN93) sa1nboe 1amorrog J Ised]
a1y o suorstaoxd am1 [ Pia A[dwod [[BYS Iamollog ‘ploysses] g uo sl maum_nsul ﬁu.moag ST I
' ‘JuawAed
Sunsanbar 13m0310g 01 IIPUST WOIJ 910U uodn ‘1S0INUL YINS UM a[qm{ed 2, neqs pmz TAULFSINGSIP
Jo 21BP () WO} 3rel AON ) 1k ISAIAUI Te3q [[EYS SIUNOWE SSIUYL “WNIISU] Anndag sy Aq pamoss
IoMo1I0g JO 1Q3p [BUONIPPE SW003q [[EYS § UOHIRG SIY) I9pun Iopuo] Aq pasingsip:symhorre Amy
"6 UOTII3S SIYI IAPUR PIZLIOYINE SUOLIIE
ITe 10 Aue §uryer 1ou 10] AUJIQEI] oU smour Japua] 1eyl paaide sI )] "os Op 0} ummﬁl[qo 10 &mp &ma Japun
p@u.lm SSUI[IIN dawY pUB ‘STIONIPUOD sncua%uep 10 suomzlom 2pod 12110 Jo SuTping anzumrqa ‘Sled uro1j
ISlEM UIEID ‘SMODUIM pue s1oop dn pieoq 10 soejdar ‘sydof a8merp ‘siredar ayewr 01 Auradoid sy Euumus
‘0] paly] 1ou st ng ‘sepnjour Airadoig o) Suunosg -Furpeasord ;(aldru)]mzq e U nontsod- pamaas 1
Surpnpoun “juannIisuy Aumoas STty 1apun SIY3U Io/pue Apadord sy wm 1seIs)ul St 199101d 0). $29)" shdurone
sjqeuosear JwAed (o) pue ‘unoo ur Fupreadde (q) fuswnnsuy ){1[.1[1995‘ SIp 19A0 Auowid seq ysrym -

u31] ® AQ pomndds sums Aue Surded (2) 03 PAIMI] 10U 918 ng ‘9PNIUl UBD SUOIDR 5,I3pUs] ziuadmd o

Surnedal To/pue Sunnsos pue ‘Auadoid U3 Jo anfea sy Jussasse 1o/pue Junoetord Furpnpour ¢ JusuInysuy :
z(umoag supy apun siyEu puwe Auadold oY) Wl ysasNm s Jepua] 109103d 01 sreudordde 10 sjqeuosear

st 1aAaleM 10§ Aed pue op Aew Jopua uow ‘Auradold oY) pauOpUEqE Sey Iomoriog () 10 ‘(suoneingor

10 SME| DJI0JUI 0 1O JUSWNNSU] fiumosg sigy 1940 Aoud uele ABUI UOIYM USI[ B JO JUSUIIIONIS S

10} “aIM)I3}I0] 10 UOHEUAPUOY Joj ‘ajeqold *Amduyweq ur 3mpessord ¥ SE Yons) JUSWINISU] AJLINODG sty

Japun squ:'u 10;pue fLradold oyl ur 181Ul § Japud] pape Apueoymudis ySnu yey Surpsasord [eday vost
2121)) {q) “IAWNSU] ALNO3S SIY) Ul PIUTBIUOD $IUJW201Se pUR SIMeUaA0d 3] uriojiad 03 S[Te] 1M0110g (E)
I wpumasu) £1andag siy) Japup) sSn pue A1wdorg 2y} ur 350U S IFPUIT JO UOIINOL] 6




As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
" any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

< derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

- jexchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
¢ provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
 premiums paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

20 (aF Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will:owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{b) Any ‘such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. :

11, Assngnment of - Mlscellaneous Proceeds; Forfeiture. Al Miscellaneous Proceeds are hereby
assigned to and shall'be paid to Lender.

If the Propeity is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoratlon period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had .an opportumty to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, prov1ded that-such inspection shall be undertaken promptly. Lender may pay for the
Tepairs and restoration i a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender, shall not be rcqmrod to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section 2

In the event of a total taking;" destrucuon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by l:lns Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destructxon or loss in value of the Property in which the fair market
value of the Property immediately before.the partial taking, destruction, or loss in value is egual to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless. Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be.teduced by 'the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount.-of.the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b)the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, oross in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking,. destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums ar¢ then due.’

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award.to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair .of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party agamst whom Borrower has a right of action in
regard to Miscellaneous Proceeds. - A g
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“_notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
- unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
© < unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
' 1-'not1fy Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower’s
: change of address, then Borrower shall only report a change of address through that specified procedure.
- There. may-be only one designated notice address under this Security Instrument at any one time. Any
- .notjce toLernder shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
conriection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, ‘the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrumerit. S

16. Govermng Law; Severability; Rules of Construction. This Securny Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained. in“this Security Instrument are subject (0 any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but stch silence shall not be construed as a prohibition against agreement by contract, In
the event that any provision or clause of this Securlry Instrument or the Note conflicts with Applicable
Law, such conflict shall‘not-affect other prov1s1ons of this Security Instrument or the Note which can be
given effect without the eonﬂlctmg provision.

As used in this Security. Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter! words ‘or. words of the feminine gender (b) words in the singular shall mean and
include the plural and’ v1ce VErsa; and (c) the word "may" gives sole discretion without any cbligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any leg'al or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is-the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or-any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial intérest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate. payment in full of all sums secured by this Security
Instrument. However this option shall not be exercrsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender'may invoke any remedies permitted by this
Security Instrument without further notice or démand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable’ Law. might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforciiig this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which’ then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b} cures any:defauit of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Iristrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this ‘Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s:interest in the Property and
rights under this Security Instrument, and Borrower’s obllgauon to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay $uch reinstatement sums and
expenses in one or more of the following forms, as selected by Lender:. (a) ca_sh (b)ymoney order; (c)
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" _release of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a

e '_____Hagiardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
< by any"govemmental or regulatory authority, or any private party, that any removal or other remediation

‘of any-Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedla] -actions in accordance with Environmental Law. Nothing herein shall create any obligation on
_Lender for.an Environmental Cleanup.
© 7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleratmn, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrowers breach of any covenant or agreement in this Security Instrument (but not prior to
acceleratmn under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is-given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Insirun’ient'and sale of the Property at public auction at a date net less than 120 days in
the future. The notu:e shall further inform Borrower of the right to reinstate after acceleration, the
right to bring court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and salé, and any other matters required to be included in the notice by Applicable
Law. If the default is nof cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and- may invoke. the power of sale and/or any other remedies permitted by
Applicable Law, Lender shall be ‘entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited o, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shalf give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicable La,w may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in_any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale. .
Trustee shall deliver to the purchase_x:f' Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals. in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein,. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by thls Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superlor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by th1s Securlty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this: Securlty Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee Trustee shall reconvey the Property
without warranty to the person or persons legally entitled toit. Siich” person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. :

24. Substitute Trustee. In accordance with Applicable Law, Lersder may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Wlthout conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles P gerfld upon Trustee
herein and by Applicable Law. s
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" _STATE OF WASHINGTON } .
- County of Skagit
' On this day personally appeared before me Rune O Pedersen and Elizabeth A Swift

to°me known to be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the

uses and purposes therein mentioned.
GIVEN-under my-hand and official seal this 6th day of May, 2004

pﬁmmm»«

Notary blic in and for the State of Washington resmlmg at
Mount Vernon, WA
My Appointment Expires on 3 f.— ) .dé

Luatle .80 flaz)
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