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.. CONSTRUCTION DEED OF TRUST

DATE: May 4, 2004

Reference # (if appllcable) Additional on page

Grantor(s):
1. ISLAND DEVELOPMENT LLC

Grantee(s) : '
1. Asia-Europe- Amerlcas Bank
2. First American Title Company of'Skagit County, Trustee

Legal Description: Lots 19, 20 E 1/2 of 18 BIk 213 "Map of the City of Anacortes"
. Additional on page 2

Assessor's Tax Parcel ID#: 3772-213-}(1-2’0-_900_5 P56273

THIS DEED OF TRUST is dated May 4, 2004, among ISLAND DEVELOPMENT, LLC, a
Washington Limited Liability Company, whose mailing address is P.O. BOX 1364,
ANACORTES, WA 98221 ("Grantor"); Asia- Europe-Amerlcas Bank, whose mailing address is
AEA Bank, 1505 Westlake Avenue North, Suite125, Seattle, WA 98109 (referred to below
sometimes as "Lender" and sometimes as “Beneflclary"), and First American Title Company
of Skagit County, whose mailing address is" 1301 B Rwersu:le Drive, Mount Vernon, WA
98273 (referred to below as "Trustee"). P
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S DEED OF TRUST
" Loan No: 1009020262 (Continued) Page 3

pnor written consent, of all or any part of the Real Property or any interest in the Real Property. A “sale or transfer" means the
conwdyarice of Real Property or any right, title or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary( or-involuntary; whether by outright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold
-Intetest-with a_term greater than three (3) yvears, lease-option contract, or by sale, assignment, or transfer of any beneficial
interest in“or to"any land trust holding title to the Real Property, or by any other method of conveyance of an interest in the
Real:Property. If any Grantor ks a corporation, partnership or limited liability company, transfer also includes any change in
ownership of more: than twenty-five percent {25%) of the voting stock, partnership interests or limited liability company
interests, as theé case may be, of such Grantor. However, this option shall not be exercised by Lender if such exercise is
prohibited-by fedsral law or by Washington law.

TAXES IKND'"LI__ENS_. -fhs following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Graritor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges. (including. water and sewer), fines and impositions levied against or on account of the Property, and shall pay

when due all cldims for work done on or for services rendered or material furnished to the Property. Grantor shall

maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,

except for the lien: of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest.’ Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the'obligatior to pay: 5o long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as & result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a suffisient comporate surety bond or other security satisfactory fo Lender in an amount sufficient to
discharge the lien plus. any costs.and.atlorneys’ fees, or other charges that couid accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgmant before
enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished

in the contest proceedings.:

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize thé appropriate governmental official to deliver to Lender at any time a written statement
of the taxes and assessments agalnsl the Proper‘ry

Notice of Construction. Grantor shall notity” Lender at least fifteen (15} days before any work is commenced, any
services are furnished, or any materials-dre supphed to the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, 'services, or materials. Grantor will upon request of Lender furnish 1o
Lender advance assurances satisfactory 0. Lénder that Grantor can and will pay the cost of such impravements.

PROPERTY DAMAGE INSURANCE. The follow:ng prowsnons relating to insuring the Property are a part of this Deed of
Trust,

Maintenance of Insurance. Grantor shall' p_rocure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all improvements on the Real
Property in an amount sutficient to avoid application.of any coinsurance clause, and with a standard mortgagee clause in
favor of Lender. Grantor shall also procure and-maintain comprehensive general liability insurance in such coverage
amounts as Lender may request with Trustee and Lender being named as additional insureds in such liability insurance
policies. Additionally, Grantor shall maintain such cther msurance including but not limited to hazard, business
interruption, and boiler insurance, as Lender may reasonably . requufs Policies shall be wiitten in form, amounts,

coverages and basis reasonably accepiable to Lender and.issued by a'company or companies reascnably acceptable to
Lender. Grantor, upon request of Lender, wili deliver to Lender from time: to time the policies or certificates of insurance
in form satisfactory to Lender, including stipulations that coverages will:not be cancelled or diminished without at least
ten (10) days prior written notice to Lender. Each insurance policy, dlso.shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by .ary act, omission or default of Grantor or any other
person.  Shouid the Real Property be located in an area designated by the Director of the Federal Emergency
Management Agency as a special flood hazard area, Grantor agrees 10 obtain and maintain Federal Flood Insurancs, if
available, within 45 days after notice is given by Lender that the Property is located in a special flood hazard area, for the
full unpaid principal balance of the loan and any prior liens on the property secoring the loan, up to the maximum policy

limits set under the National Flood Insurance Program, or as oﬂmenmse requlred by Lender and to maintain such
insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any Ioss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the cagualty. Whéther or not Lender's security is
impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurange and apply the procseds to
the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the
Property. I Lender elects to apply the proceeds to restoration and repair, Granitor shall repair or-replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfagtory-proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after thair‘receipt and which
Lender has not committed to the repair or restoration of the Property shall be usedfirst to pay any amount owing 1o
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall'be applied‘to the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the. Indebtedness such proceeds
shall be paid without interest to Grantor as Grantor’s interests may appear.

Grantor’'s Report on Insurance. Upon request of Lender, however not more than once a year Grantor shalt furnish to
Lender a report on each existing policy of insurance showing: (1) the name of the insurer; “{2) the risks insured; (3)
the amount of the policy; (4) the property insured, the then current replacement value of such propetiy, and the manner
of determining that value; and (5) the expiration date of the policy. Grantor shall, upon request of Lender have an
independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property. . : .

LENDER'S EXPENDITURES. [f any action or proceeding is commenced that would materially affect Lender's intersst in the
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including but not,
limited to Grantor’s failure to discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed

of Trust or any Related Documents, Lender on Grantor’s behalf may (but shall not be obligated to) take any action:that Lehder =
deems appropriate, inciuding but not limited to discharging or paylng all taxes, liens, security interests, encumbrances and
other claims, at any time levied or placed on the Property and paying all costs for insuring, maintaining and preservingthe. i -
Property. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged: :
under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will'becomg = -
a part of the Indebtedness and, at Lendar’s option, will {A) be payable on demand; {B) be added to the balance of the . -
Note and be apporticned among and be payabie with any installment payments to become due during either {1} the term of - -
any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a balloon payment which will: be
due and payable at the Note’s maturity. The Deed of Trust also will secure payment of these amounts. Such right shall bie.i in

addition to alt other rights and remadies to which Lender may be entitied upon Default. _
MIREAMERIVRN N
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A DEED OF TRUST
+ Loan No: 1009020262 (Continued) Page 5

" paragraph.
FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed
‘upon Graritor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
‘gxecute gnd deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender's
security-finterast’in: the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any reconveyance may be described as the "person or persons legally entitled thereto”, and
;he recr_tals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matters or
acts.” ‘

EVENTS QF DEFAULT Each of the following, at Lender's option, shall constitute an Event of Default under this Deed of
Trust:

Paymel_‘_lt_Défa'ul‘L.‘ Gr’ar'itgr fails to make any payment when due under the Indebtedness.

Other Defaults. ':Grantdr"fa_ils to comply with or to perform any other term, obligation, covenant or condition contained in
this Deed of Trust grin any ‘of the Related Documents or to comply with or to perform any term, obligation, covenant or
condition contained in any ot_he_r agreement between Lender and Grantor,

Compliance Defauit. Failurs:-to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any.of the Related Documents.

Default on Other Paymer_lts: =___Féilure of Grantor within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

Default in Favor of Third Parties. . Should Grantor default under any loan, extension of credit, security agreement,
purchase or sales agreement, or any other agreement, in favor of any other creditor or person that may materially affect
any of Grantor's property or Grantor's abiiity to repay the Indebtedness or perform their respective obligations under this
Deed of Trust or any of the'Related Documents

False Statements. Any warranty,.repreeentahon or statement made or furnished to Lender by Grantor or on Grantor's
behalf under this Deed of Trust-or-the Rélated Documents is false or misleading in any material respect, either now or at
the time made or furnished or becomes false or misleading at any time thereafter.

Defective Collateralization. ThisDeed of Trust or.any of the Related Documents ceases to be in full force and effect
(including faiture of any collateral document to create a valid and perfected security interest or lien) at any time and for
any reason. &. g

Death or Insolvency. The dissolution of 'Gré'nl_er‘s (regardiess of whether election to continue is made), any member
withdraws from the limited liability company,-or-any other termination of Grantor's existence as a going business or the
death of any member, the insolvency of Grantor, the appointment of a recsiver for any part of Grantor's property, any
assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding under any
bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judiclal
proceeding, self-help, repossessnon or any other-mathod, by any creditor of Grantor or by any governmental agency
against any property securing the Indebtedness. ‘This includes a- gamishment of any of Grantor's accounts, including
deposit accounts, with Lendar. However, this Event of Default shall.nat apply if there is a good faith dispute by Grantor
as to the validity or reasonableness of the claim which is tha.basis of.the creditor or forfeiture proceedrng and if Grantor
gives Lender written notice of the creditor or forfeiture proceeding and depoerts with Lender monies or a surety bond for
the creditor or torfeiture proceeding, in an amount determmed by Lender in its sole discretion, as being an adequate
reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided thergin,including without limitation any agreement
concerming any indebtedness or other obligation of Grantor to Lender whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or.disputes the validity of, or lability under,
any Guaranty of the Indebtedness. In the event of a death, Lender, at.its option, ay, but shall not be required to,
permit the Guarantor's estate to assume unconditionally the obligations. ansrng under the guaranty in a manner
satisfactory to Lender, and, in doing so, cure any Event of Default.

Adverse Change. A malgrial adverse change occurs in Grantor's financial condmon or Lender believes the prospect of
payment or performance of the Indebtadness is impaired. : ;

Insecurity. Lender in good faith betieves itself insecure.

Right to Cure. If such a failure is curable and if Grantor has not been given a notlce ol.a t:reach of the same provision
of this Deed of Trust within the preceding twelve (12) months, it may be cured {and n6 Event of Default will have
occurred) if Grantor, after Lender sends written notice demanding cure of such failure; (&) cures thie failure within fifteen
{15) days; or (b) if the cure requires more than fifteen (15) days, immediately initiates steps suﬁlcrent to cure the failure
and thersafter continues and completes all reasonable and necessary steps sufficient to produce complrance as soon as
reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust at any trme thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies: .

Election of Remedies. Election by Lender to pursue any remedy shall not exchudes pursuﬁ of any other remedy. and an
election o make expenditures or to take action to perform an cbligation of Grantor under this Deed-of Truet after
Grantor's failure to perform, shall not affect Lender’s right to declare a default and exercise its remedies: :

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness |mmedrately due
and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercrse |te power of
sale and to forsclose by notice and sale, and Lender shall have the right to foreclose by jugicial foreclosure, in. erlher
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect 1o all or any part of the Personal Property, Lender shall have all the rights and remedies of
a secured party under the Uniform Commercial Gode.

Collect Rents. L ender shall have the right, without notice to Grantor to take possession of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lenders:~ .
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Property.

to make payments of rent or use fees directly to Lender. if the Rents are collecied by Lender, then Grantor irrevocably
designates Lender as Grantor's attorney-infact to endorse instruments received in payment thereof in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response
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Skagit County Auditor
5/6/2004 Page 5 of 8 2:14PM




WdrL:Z 8 og abed ¥0Q0Z/9/S .
loypny Ajunod beyg

v

F am u.|01; sidieoes YSED ||B UBew jeys ,owod Bupeledo jaN, ‘esnbes feus JepusT S (E10p pue Loy Yons ul Jeed
~" yeosy snoperd sJojern Buunp A’uedozd eyl WoJ} panedss ewoou) Buieiedo 19U j0 JusIUSE)S pelpusd & ‘jsenbel uodn
Jepue'| 0} YSILINg [[2YS JOJUERID) ‘@duSpiS) SJ0MIRIY uel) JoLpo sesodind Joj pesn s Auedoig auy | *suUcdey 1enuuy

; "JUSLLIPUAWIE 10 UONBISYR
.;J eyi Aq punoq 1o pebreyo eq o} bnos seiued Jo Aued ay Ag paubis pue Bugum u usAlll $Sejun aaoole 8q (BYS 1sNJL
7 Jo peagl .Sy 0) JUSLLPUBLIE JO JO UOKEJEYE ON “IST] JO PSeq SI Ul LHO) 165 SJonell au) O se sepwed sy Jo Jusweeibe

pue ﬁuapuewepun aMua Byl SEINYIISUOD ‘sluswnoog peleled Aue yum seuyiefio) '1snil O peeg SIYL SuSWpuswY

8N4 Jo peaq siyl Jo ued B a1 suaisiaosd snoaue)sdsiu Bumo|o) 8yl "SNOISIAOHd SNOANYTTEDSIN

Bl i siojuRID
ne 0k uaniBS eouou 8q O} peluesp S| JOWEID Aue o) Jepudn Aq ueall eogou Aue 'IOJUBIE BUO UBY] SIOW SI BIBY] J1 JBuUuBLl
Jalpotre.ut UaAIb ag o) me| Aq pemol[e 10 pannbal adou Joj 1daoxe pue "mey g|qeoydde o} 100fgng  “SSBIPPE JUBLIND S J0IUBI)
Jo setuy). ye-1e peluoul. japuet daey 0] seeslie Jojumip ‘sesodind eolou Jo4 "sselppe s,Aued syl aburya 0} S| aonou e
j0 esodind ayy1BLY 5uw|oads ‘seied Jaylo au) o} eaou usium feunio) Bumb Ag jsnu ] 1o PBSQ SIY JSpun SOMICU Jo) $S8IpPE

sy ebueys Aew Aued Auy “1snil Jo peaq syt jo SuuwBeq ey) Jeal UMOYS SE 'SSe.ppR SJ0pUST O} JUaS 84 |BYS Isn)) Jo peeg
SI seA0 Awoid SBU.LOILM Usll AU JO JBPIOY SU) WOK BINSOJ0RI0) JO Seoou 1o se1doo Iy IsniL jo peaq siu Jo Bupuubeq
oL} JEBU UMOUS SOSSBIDRE’ a'm o} peaup ‘predeid abeisod jrew peselsiBal Jo peyiHeo ‘SSEID JSI1H S8 '[lBW SRS pejun eu
ul peysodep usym ‘pPaiBus) 10 4elnod mﬁlu;em peziubosel Aeuoneu e ypm papsodap uaym ‘(me) Aq paanbes esivusLo
sse|un) anunsoeoR). Aq PaaSNS) Alenioe UsuM ‘paleallep AR LBUM eaoeye oq (lrus pue ‘Bujum ul usall aq reus
9[ES 40 aoOU Aue PUE YNEejep J0 sofou Aue uopeywl noulm Buipniow snil Jo peeq SIU sepun uaall aq o1 paainbes acmou
Aue ‘JSUUBLI JOUIQUE Ul uemﬁ aq 01 Me| £q pemojje Jo pannbel 8onou 4o jdecxs pue 'me| s|iqeoydde o} aking "S3DILON

uonnusqns
10} sucisiaoud Jeyo e jo uousmoxe 8yl 0] Weaol |eys eseisnil Jo uogmysqns i0j eumpascid siUL  MEl S|gedidde
Aq pue jsnu) jo peeq SIL.LI eejsnty Gli-uodn peligjuoo seqnp pue ‘iemod ‘s Sul |[e O} PIBINS |[BYS ‘Apadold el jo
SOUBASALOD JNOULM ‘88ISNI)HOSSE0ONS-8L [, IS8selUl U] $1085e00NS S| IO Jepuen) Aq pefipsimounoe pue pejnoexe & |jeus
JUSLLTUISL 8Y} PUB '991SNi} J0S$Sea0NS B J& SSeIppe pUR BLUBU B} PUB ‘pepiodal S| ISNIL JO peaq SIL)} suaLM Jequunpy
9lld sJoupny eu Jo abed pue yooq eup ‘iciuelD pue ‘selsnil ‘Jepus |BuBLO BUL Jo SBWEL oL ‘Me| S1E)S Aq peanbai
SI9)jBW JALRO ||B O] UCHIPRE ) ‘MeoD [[BYS juswnisul eyl uoiBuysen 10 81EIS ‘AIUNOD 1 1DYNS 10 JBPIoIS: Sy Jo

8010 BU) U] PSRIODS] PUB JDpUST Aq pebpemOuNoR pue penoexs JUaINISU| e Ag 1sni) o pesq siL) Japun pajuiodde
aesnil Aue 0} eejsni) Jossesons e 1U|odde auil o} eu wou few ‘uondo slepuen 1 JGpue "8BISNUL 10SSB2ING

"ME[ siqeadde A peposd Juapda jiny eus o1

PUE Uiim 82URRIOIOR Ul 8SBI Jayue U}’ amsopem; feropn| Ag ©5019240) 0] IBY eLp SAEY |[BS JepuT pUE 'S[ES PUE Saljou

Aq esojpai0) 0} WU ewy eAry feys ealsiuy aul-“Aledoid syl jo ped Aue o |l oy Jedses UM ‘eAcqe YUO} 18S Selpeual
pue sjybu oy 0} UCIIPPR U} "mE] alqumdde Jepun eg)sni] 10} paanbas suogeayenb 1B 198W |BUS S3)SNU] 98)SNIL

. 'asm 1 Aq 1yBnouq st Buipescoid 10 uoioe auy sse|un Ko ‘mey ajqedljdkde
Ag peanbal ssejun ‘Aued e aq Jeys seisnyl 10 “iepuer] “ojuminy uaiym W Butpesdosd 10 uopoe Aue O 10 ‘Udl| 10 peep
150 Jayo Aue Jepun ajes Bupuad e jo Aued JBLﬂD Aug Amou o peyeliygo eq 10u jeus saisni) *AJloN 01 suonebyqo

5041 Jo PeRg:SIly JSPUN’ IapUST JO 1Seleil A1) JO JSNIL JO Peaq sig Buoeye uswasibe

18L0 Jo uogeulpiogns Aue w uol () pue ‘Auedoid [eey ey uo uonomses Aue Buneaio 1o weweses Aue Buyues
w ol (g} 'oyand el o3 SIUBL ISR JO 184S JO. uGEXpeD ey Buipniow ‘Auedoid [eay ew jo 1eid Jo dew e Buyy pue
Buredeud u) wiol (e) ojuein pue Jepus Jo I1Senbas yanum o) uodn Apedold eyl 0} 1oadses ym suonoe Buimolioy sy
axe} 01 Jamod sU SArY ||BYS 9915N.I1 'ME] JO SN B se. Bmsue aa;sm L jo s1amod |[2 0) UOIIPPE U] "28)SNIL O SIHMod

18N J o peeq S|y} Jo Med are (suopon.su| sepus o) juensind)
eeysni] jo suopebiqo pue SJGMOd au o} Bunejas suoisinold ELM\C’IIO} ell_L ‘JILSNHL JO SNOLWYDITEO ANY SHIMOd

"LIOROSS SIY Ul YL} 189S SB JepusT Jo seunp pue ‘SyBl qu, 4o 1€ BABY [[BYS Sejsnil @a]1shiL JO SIybiY

‘M| Ag papiacad swins JeLo e O] uoiuppe

U] ‘1502 wno2 Aue Aed fim ose Jojuely me; ajgeo|dde Ag pemmJed ugixa Bu) ) ‘SESNI L U} 0} S88J PUB ‘esuRInsul
o\ ‘ses) [esiedde pue ‘spodal siodenns ‘(suodes esnsoppesey Bupnpul) spodes epn Buuego ‘sproocal Bulyoees
1O 1800 8} 'SEIAIBS UOHIOB|0D 1uem5pn[—1sod pojedionue Aue pue ‘sieadde "{Uenduniul 10 Ass snewoine Aue eleaea
Jo fpow ¢ suoye Bupnouy) sBupesooid Acidnnjueq sop sesuadxs pue ses) sAswone Bupnow ‘Insmer e St slay
j0U Jo Jayeum ‘sesusdxe |efie] s epugT pUR $99) SAswone StOpuaT ‘ME| aigesdde japun sywi| Aue o} oalgns JeAsmoy
‘o noyum ‘epnjoul ydesBeied siy AQ peaanco sesuedx3  pledes aun ainipusdxe ey o 8lep 8yl WO) 8je)
810N S} 1B JSeleu 18aq |leys pue pueluep Lo Heied sseupsidopu ay) jo wed e aiiodaq Jrrys siyBl sy 4O Juswediolus
ey} o 1seueiul s) jo uopoejoud ayy Joj ewn Aue e Alessedsu aie uoiudo s epueTUIe SINoUl JepusT Sesusdxe
g|qeucses) (@ ‘Me| A psliqiyosd JoU WsIX3 BU) O} pUE ‘PSAIOAUN SI UOiDE Uned Aue-oli o Jsuyisup  Teedde Aue
uodn pue [e 3 sae SABUIC)E SE Bjqruosesl eBpnipe Aew LNOD BYI SB WINS 1YOns 1OA0IE) 0} peRjus 8q |[ByS Jspus
1sn1] Jo pasq SIYE JO SWiel el Jo Aue £2J0JUB O) uoioE 10 YNS AUB SSInsul Jepue"l N sasuadxg ‘saa4 sfowsony

-Rsadaug oy Jo uoiod Aue Jo
|ie uo ajes auand Aue e pig o} pepiue aq |leys Jepue -sajes ajeiedses AQ i0 a|es euo u. ‘A|611emdas 10 18Lyeboy Apedoid
ay) jo wed Aup 10 B ||8S 0} 99.} 8q ([eYS JOpUsT J0 seisnl] ey} ‘seipawel pue sybu sy Buisioexe uj -pajeyssew Apedoid
au} aam) o) s)ybu e pue Aue saaem Agelsy Jolueln ‘me agenidde Aq peikusad tueixe ey o] Auedoid aul Jo ajes

‘Auadold 1By oLy jO afes Aue LM UoRoUNiueD Ul apeil eq ABw Apadoig reuosiad euy

jo e[es Auy uoyisodsip 10 Gjes U} JO BlUL Sy} 8lojeq sAep (1) Ul 1sBe| 1B uanl 20110l LBBLW |IBYS 39)100 a|deLIOSESY
‘epew aq 0} | Aladoid reuosiad su) Jo uonsodsip papusiul Jeylo 10 Bfes speaud Aue yoilm seye auil eyt jo.Jo Auadoid
[euosing ey J0 efes ojignd Aue Jo eseld pue euwly sy) o SONOU ejqeLIosea. ol sAlB ([eys Japua‘} ‘aieg Jo asjjoN

E ; "My Ag
10 810N 6Ly} Jo 18N1] 10 peeq siy u) pepiaoud Apelwss Jo Wil 1eulo Aue aaey |BYS Jepua'l o aazsm 1 'sa!pewsu Jo0

“Jepug] Jo puewep ay. uadn Ajereipaww Auedolg syl ajeoea (2) Jo ‘Auadord ey} jo esn ey Jo; |e;uaj a|q9uosea.|
e fed (1) Jewe ‘uvondo sJepue e ‘feus pue Auadoid e Jo Jeseyound eyl J0 ISPUST JO BOUBIBYAS 1Y JURuS)
B BlI0o8q |[eys JoJuRID “Jojueis jO yneep uodn Auedold e Jjo uoissessod 0 pefue Sewoded SSIMIBLIO  JBpueT)
Jo eaoqe papiacid se plos si Apadold sup Jeye Auedold euy Jo LuoIS$Sessod Ul SUBLISI JOJUBIS) )| aoue:auns e Aoueta j_.'_

“19A1999) B sk Buiaes woly uosied B Aprenbsip jou (BYS Jepus Aq 1uauMoldtu3 qUROWE, ;.
[enuRisgns B AQ Sseupsigepul ew speadxa Auedold eyl Jo anjea jusiedde ey Jou 10 JBUBUMm ISIXa [jeUs. Janieos] v Jo -
uewuiodde au o B sJepus me| AQ pouued Ji puoq JNOYRM eales ABW JBAIR0DI AL "sseupelgep) Su 1stieBe .-
'dIySIBAIBa) BY) JO 1500 8L SADY PUR JeAo ‘spaasold ey Adde pue Ausdold eu) WoJ Susy ayl 109]|00 O} pue-'aes Jo . ¢
aunsopesny Bupued Jo Bupesasd Auadoid eu ejerado o) ‘Auedold e ansesaid pue joejoud o} semod aup yuw'Alledoly
e Jo ped Aue 10 |[e Jo uoissassod eyEl O palucdde Jansos) e oAy ¢ 1B B} BABY |[BYS Jepue "I9A|1R29Y 'wqudv

OABO8) a
e yBnouy 10 Juabe Aq ‘uosied wut Jeyne ydeibeledqgns sip Jepun siubii sy esioiaxe ABll JepueT “poISIXa puBwep el Jof: .
spunolb Jedoid Aue 10U 10 JeLpaum ‘spews e sluswAed au yim Jo) suonebiiqe ey AlSes |[Bys puewsp sJepust o

9 abeg (penunuon) 2920206001 :ON ueo -
1Sndl 40 a33d




S DEED OF TRUST
+" Loan No: 1009020262 (Continued) Page 7

4 Prﬁpeﬁy less all cash expenditures made in connsction with the operation of the Property.

"Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to
. mterpret or def ine the provisions of this Deed of Trust.

Merger There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate
in the Property at any time held by or for the benefit of Lender in any capagity, without the written consent of Lender.

'T'Govermng Law. This Deed of Trust will be governed by, construed and enforced in accordance with federal law
and. the-laws of ‘the State of Washington. This Deed of Trust has been accepted by Lender in the State of
Washlngton :

Choice of: Venue i there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of
King County “State of Washington

No Walver by Lender,. ‘tender shall not be desmed to have waived any rights under this Deed of Trust unless such
waiver is given in writig and signed by Lender. No delay or omission on the part of Lender in exercising any right shall

operate as a waiver of-such Tight or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudlce or constitute a waiver of Lender's rlght otherwise to demand strict compliance with that provision or any other

provision of thig Deed of Trust: No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall

constitute a waiter of any'of Lender's rights or of any of Grantor's obligations as to any future transactions. Whenever
the consent of Lender is required-under this Deed of Trust, the granting of such consent by Lender in any instance shall

not constitute continuing consent to_ subsequent instances where such consent is required and in all cases such consent
may be granted or withheld in the Solsdiscretion of Lender.

Severability. If a court of competeit jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any: circumstanice, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending provision shall be considered modified so that it
becomes legal, valid and enforceable. if the:offending provision cannot be so modified, it shall be considered deleted
from this Desd of Trust. Unless otherwise required by law, the illegality, invalidity, or unenfarceability of any provision of
this Deed of Trust shall not afféct the Iegallty validity or enforceability of any other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure-16 the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a perscii otherthan' Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Deed-of. Trust-and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or liability under the indebtedness.

Time is of the Essence. Time is of the essence in the’ performance of this Deed of Trust.

Waiver of Homestead Exemption. Granhtor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to'all indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the foliowing meanings when used in this Deed of Trust.

Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money of the United
States of America. Words and terms used in the singular ‘shall include the plural, and the plural shall include the singular, as
the context may require. Words and terms not otherwisé’ defined |n thls Deed of Trust shall have the meanings attributed to
such terms in the Uniform Commercial Code: .

Beneficiary. The word "Beneficiary” means Asm-Europe-Amencas Bank and its successors and assigns.

Borrower. The word "Borrower" means ISLAND DEVELOPMENT LLC and includes all co-signers and co-makers
signing the Note.

Deed of Trust. The words "Deed of Trust' mean this Deed of Trast among Grantor Lender, and Trustee, and includes
without limitation all assignment and security interest provisions relating to'the Personal Property and Rents.

Default. The word "Default” means the Default set forth in this Deed of Trust in the section titled "Default”.

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust. . . e

Grantor. The word "Grantor* means ISLAND DEVELOPMENT, LLC

Guarantor. The word "Guarantor® means any gquarantor, surety, or acéorhfhodatiéh’i party of any or all of the
Indebtedness.

Guaranty. The word "Guaranty" means the guaranty from Guarantor to Lender lncludmg mtheut limitation & guaranty of
all or part of the Note.

improvements. The word "Improvements” means all existing and futura lmprovemants t:luuldmgs, structures, mobile
homes atfixed on the Real Property, facilities, additions, replacements and other constructlon on the ‘Real Property.

Iindebtedness. The word "Indebtedness” means all principal, interest, and other amounts costs and expenses payable
under the Note or Related Documents, together with all renewals of, extensions of, madifications of ‘consolidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Trustes or Lender 1o enforce Grantor's obllgations under this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust. ;

Lender. The word "Lender" means Asia-Europe-Americas Bank, its successors and assugns i

Note. The word “Note” means tha promissory note dated May 4, 2004, in the original prlnclpal amuunt of
$269,600.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of,
consolidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR THE NOTE
CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Parsonal Property” maan all squipment, fixtures, and other articles of- persenal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; togather with all .
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with™
ail issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premlums) -
from any sale or other disposition of the Property.

Property. The word "Property* means collectively the Real Property and the Perscnal Property.

Real Property. The words "Real Property® mean the real property, interests and rights, as further described in ﬂus Deedu""_“ S
of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan agreem'enté
environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral
morigages, and all other instruments, agreements and documents, whether now or hereafter existing, executed in

USRI
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