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THIS OPEN. ENB DEED OF TRUST {"Security Instrument) given on May 3 , 2004

The grantor is vis, husband and wife {("Borrower").
The Trustee is _.Chicago Title Insurance Company
{"Trustee"). The beneficiary (granitee} is__ American General Ef;| nancial Services

which is organized and existing.under the laws of

and whose address is 13317" NE.175th St, Ste F Woodan].lle. WA 98072 Washington
("Lender”). Borrower may: incur indebtedness to Lender in amounts fluctuating from time to time u o the
principal sum of Fifty-two Thousand seven-hundred fifty dollars and no/100#r

fdﬁ’%‘:ﬁu\fﬁ!ﬂ"\fwﬂu:ﬂ"ﬁ\nn-ﬂ‘f}"'}"’}"’)“)"‘:’\"}'ﬁﬁ’f’rﬁ’ﬁ’so\uu'\‘?'\“a’ﬁ\n:f*hnn"}"'}’dﬁwﬁ,\nﬁ Dollars (U S, $ 52 750 OO ),
which amount constitutes the maximur amount of unpaid loan indebtedness, exclusive of interest, thereon,
which is secured under this. Security Instrument. This debt is evidenced by Borrower's Home Equity Line of
Credit Agreement and Disclosure Statément dated the same date as this Security instrument ("Note"), which
provides for monthly payments, with-the full debt, if not paid earlier, due and payable as provided in the Note. This
Security Instrument secures to Lender: (@ the repayment of the debt evidenced by the Note, with interest, and all
renewals, extensions and modn‘ma_ﬂons e} __the_ payment of all other sums, with interest, advanced under
paragraph 7 to protect the security of-this Securty instrument; {c) the periormance of Borrower's covenants and
agreements under this Security Instrument and the Note; and {d) the unpaid balances of loan advances made
after this Securily Instrument is delivered:to:the recorder for record. For this pumpose, Borrower does hereby
irevocably grant, transfer, assign, and convey to Trustee, in trust, with power of sale the following described
property located in Skaeit County Washington:

Tract I, BIG LAKE WATER FRONT TRACTS, according to the plat thereof
recorded in Volume 4 of Plats,: page 12 records of Skagit County,
Washington;

EXCEPT the Northerly 255 feet thereof measured at right angles to the
Northwest line thereof.

Situated in Skagit County, WaShingtor{“ o

Lot Block Plot or Section ___ .. Township . Range. Full legal
description, if not set forth above, is attached as document page number 5 <
which has the address of _ 18467 West lskeview lane i Mount Vernon
(Street} L . (Ciy)

Washington __ 98274 (herein "Property Address") 7'*3862-6 00_0?2_0103

Prior Instrument Reference: Volume _ ,Page _ ; Assesor's Property Tax Parcel ar Acc.o‘unt No. * :

TOGETHER WITH all the improvements now or hereafter erected on the prOpeny and a!l easements fights,
appurtenances, rents, royalties, mineral, ail and gas rights and profits, water rights‘and stock and all fixtures now
or hereafter a pant of the property. All replacements and additions shall also be covered by this Secunty
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.®” .+ .

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and Hag-the right
to mortgage, grant and convey the Property, and that the Property is unencumbered, except forencumbrances of
record. Borrower covenants that Borrower warrants and will defend generally the title to the Property agamst all
claims and demands, subject to any encumbrances of record. ; Ly

COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompt!y pay when
due the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due s

under the Note,

2. Funds for Taxes and Insurance. At the request of Lender, Borrower shall begin maklng month1y"'
payments into an escrow account for the payment of yearly taxes, insurance and other yearly charges |mposed~_ -

upon the Property.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender.

under paragraphs 1 and 2 shalt be applied as provided in the Note.
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.. 4 Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable
1o thée Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if

& S arry. Borrower shall pay these obligations in the manner prescribed by Lender and on time directly to the person
~ owed payment. Borrower shall promptly fumish to Lender all notices of amounts to be paid under this paragraph.

If Borrower makes these payments directly, Borrower shall promptly fumish to Lender receipts evidencing the

E payments

Bottower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower:

{8) agreee“rn writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b)

contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the
LeAder's opiniort operate to prevent the enforcement of the lien or forfeiture of any part of the Property; or (c)
secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender determines that any part of the Property is subject to a lien whith may attain priority over
this Secunty Instrument Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or
take one or-mare of the actions set forth above within 10 days of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other
hazards for which Lender requires insurance. This insurance shall be maintained in the amounts and for the
periods that Lender requires. “The insurance carrier providing the insurance shall be chosen by Borrower subject
to Lender's approval whtch sha!l fot be unreasonably withheld.

All insurance pol:mes and renewals shall be acceptabie to Lender and shall include a standard mortgage
clause. Lender shall have the sight to held the policies and renewals. If Lender requires, Borrower shall promptly
give to Lender all recelpts of paid prermurns and renewal notices. In the event of ioss, Borrower shall give prompt
notice to the insurance cafrier and Lender Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwree agree in writing, insurance proceeds shall be applied to restoration
or repair of the Property darnaged if the restoration or repair is economically feasible and Lenders security is not
lessened. If the restoration or repair is riot economically feasible or Lender's security would be lessened, the
insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due,
with any excess paid to Borrower. |f Borfower abandons the Property, or does not answer within 30 days a notice
from Lender that the insurance carrier has offered to settle a claim, then Lender may collect the insurance
proceeds. Lender may use the proceeds to. répair or restore the Property or to pay sums secured by this Security
Instrument, whether or not then due. ~Tha 30:day period will begin when the notice is given. Unless the Note
provides otherwise, any application of proceeds to principal shall not extend or postpone the due date of the
monthly payments referred to in paragraphs 1:and 2 or.change the amount of the payments. if under paragraph
18 the Property is acquired by Lender, Borrower's right to any insurance palicies and proceeds resutting from
damage to the Property prior to the acquisition sHall pass to Lender to the extent of the sums secured by this
Security Instrument immediately prior to the ac'quisition

6. Preservation and Maintenance of Property, Leaseholds. Borrower shall not destroy, damage or
substantially change the Property, allow the Propeity to deterigrate’or commit waste. |f this Secunty Instrument is
on a leasehold, Borrower shall comply with the provisions of thé lease, and if Borrower acquires fee title to the
Property, the leasehold and fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security instrument, or there is a legal proceeding that may
significantly affect Lender’s rights in the Property (such as a proceedlng in bankmptcy probate, for condemnation
or to enforce laws or regulations), then Lender may do and pay far whatever is necessary to protect the value of
the Property and Lender's rights in the Property. Lender's actions;/may |nclude paying any sums secured by a
lien which has priority over this Security Instrument, appearing i court, paylng reasonable aftorneys’ fees if and
as permitted by applicable law, and entering on the Property to make repalrs Although Lender may take action
under this paragraph 7, Lender does not have to do so. . -

Any amounts disbursed by Lender under this paragraph 7 shall become addttlonat debt of Bormower secured
by this Security instrument. Unless Borrower and Lender agree to other tenms of payment these amounts shall
bear interest from the dale of disbursement at the Note rate and shall be payabie with mterest upon notice from
Lender to Borrower reguesting payment.

if Lender required mortgage insurance as a condition of making the Ioan secured by thls Secunty Instrument,
Borrower shail pay the premlums required to maintain the insurance in effect untit such time as the requirement
for the insurance terminates in accordance with Borrower's and Lender's written agreernent or applicable law.

8. Inspectlon. Lender or its agent may make reasonable entries upon and” 1n5pectrons of.the Property.
Lender shall give Borrower notice at the time of or prior 1o an inspection specifying reasonabfe cause for the
inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or coneequenttal inconnection

with any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnatlon are
hereby assigned and shall be paid to Lender. -

In the event of atotal taking of the Property, ffie proceeds shall be &pplied to the sums sécured t}y“thl [

Security Instrument, whether or not then due, with any excess paid to Borrower. In the event of-a partial taking of
the Property, unless Borrower and Lender otherwise agree in writing, the sums secured by this*Security
Instrument shall be reduced by the amount of the proceeds multiplied by the following fractions: (a) the'total -
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Propeny‘" :
immediately before the taking. Any batance shall be paid to Borrower. :
If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor otfers
to make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date . |
the notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration; or L
repair of the Property or to the sums secured by this Security Instrument whether or not then due.

Unless the Note provides otherwise, any epphcatlon of proceeds to principal shall not extend or postpone the
due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.
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<10, Borrowet Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or
miodification of amortization of the sums secured by this Security Instrument granted by Lender to any successor
_"insinterest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in
,-"lnterest Lender shall not be required to commence proceedings against any successor in interest or refuse to
extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by
:.;::reasg_rs of any demand made by the original Borrower or Borrower’s successors in interest. Any forbearance by
- Lender.in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

#1317 Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrawer, subject to the provisions of paragraph 16. Borrower's covenants and agreements shall be joint and
several. Any Borrewer who co-signs this Security Instrument but does not execute the Note: (a} is co-signing this
Security. Instrument-only to mongage, grant and convey that Borrower's interest in the Property under the tems of
this Security: |n5trument (b} is not personally obligated to pay the sums secured by this Security Instrument; and
{c} agress that Lender and any other Borrower may agree to extend, modity, forbear or make any
accommodations with regard to the tetms of this Security Instrument or the Note without that Borrower's consent.

12. Loan Charges. 1t the loan secured by this Security Instrument is subject to a law which sets maximum
loan charges, and-that: Jaw".is: finally interpreted so that the interest or other loan charges collected or to be
collecied in conpection with the {oan exceed the pemitted limits, then: (a) any such lvan charge shall be reduced
by the amount necessary:to reduce the charge to the permitted limit; and (b) any sums already coltected from
Borrower which exceeded pefmitt’ed limits will be refunded to Borrower. Lender may choose to make this refund
by reducing the pnnmpal owed under the Note or by making a direct payment to Borrower.

13. Notices. Any notlce e Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mall unless applicable law requires use of another method. The notice shall be directed
to the Property Address or.any other:address Borrower designates by notice to Lender. Any notice to Lender
shall be given by first class mail to Lerider's.address stated herein or any other address Lender designales by
notice ta Borrower. Any notice pro\rlded for'in this Security Instrument shall he deemed o have been given to
Borrower ar Lender when given as prowded in this paragraph.

14. Governing Law; Severabﬂrty This Secunty Instrument shall be govermed by federal law and the law of
the jurisdiction in which the Property-is _Iocated In the event that any provision or clause of this Security
Instrument or the Note conflicts with applicablé law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision. To this end the provisions of
this Security Instrument and the Note are declared tobe severable.

15. Borrower’s Copy. Bomower shall be glven one conformed copy of the Note and of this Security
Instrument. 3

16. Transfer of the Property or a Benefrclal Interest in Borrower. If all or any part of the Property or ahy
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or tfransferred and Borrower is not a
natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full
of all sums secured by this Security Instrument. However, this option shall not be exercised if the exercise of this
option by Lender is prohibited by federal law as of the date’ of this Securlty Instrument,

If Lender exercises this option, Lender shall give Bormwer notics of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is delivered.or mailed within which Borrower must pay ali
sums secured by this Security Instrument. If Borrower faiis to pay-these sums prior to the expiration of this
period, Lender may invoke any remedies pemitted by this Securlty Instrument without further notice or demand
on Borrower. :

17. Borrower’'s Right to Reinstate. |f Borrower meets cenam condlttons Botrower shall have the right to
have enforcement of this Security Instrument discontinued at any time ptior:fo the earlier of: {a) 5 days (or such
other period as apphcable law may specify for reinstatement) before sale of the Property pursuant to any power of
sale contained in this Security Instrument; or (b) entry of a judgment enforcmg this Security Instrument. Those
conditions are that Borrower: (&) pays Lender all sums which then would bé due under this Security Instrument
and the Note had no acceleration occurred; (b) cures any default of any other covenants or agreements; (c) pays
all expenses incurred in enforcing this Security Instrument, including, bt net. imited 16, reasonable attomeys'
fees; and {d) takes such action as Lender may reasonably require to ‘assute that the lien of this Security
Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by this Security
Instrument shall continue unchanged. Upon reinstatement by Borrower, this Securlty Anstrument and the
obligaticns secured hereby shall remain fully effective as if no acceleration had occurred However this right to
reinstate shall not apply in the case of acceleration under paragraph 18, - :

18. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleranon foilowmg Borrower's
breach of any covenant or agreement in this Security Instrument (but riot prior to acceleration under paragraph 16
unless applicable law provides otherwise). The notice shall specify: (a) the default: (b) theaction required to cure
the default; (c} a date, not less than 30 days from the date the notice is given to Borrower, by whlch thie default
must be cured; and (d) that failure to cure the default on or before the date specified in the riotice may résult in
acceleration of the sums secured by this Security Instrument and sale of the Property at public auction at.a date
not less than 120 days in the future. The notice shall further inform Borrower of the right-to reinstateafter
acceleration, the right to bring a court action to assert the non-existence of a default or any other‘defense of
Borrower to acceleration and sale, and any other matters required to be included in the notice by applicable law. ..

If the default is not cured on or before the date specified in the notice, Lender at its option may require.immediate
payment in full of all sums secured by this Security Instrument without further demand and may invoke the powef -

of sale and any other remedies permitted by appllcable law. Lender shall be entitled to collect all’ expenses;
incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable
attomeys' fees and costs of title evidence. =
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' If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of an event

"'of default and of Lenders election to cause the Property to be sold. Trustee and Lender shall take such action

_.'regardlng notice of sale and shall give such notices to Borrower and to other persons as applicable law may

' require. After the time required by applicable law and after publication of the notice of sale, Trustee, without

__;;dernand on Borrower, shall sell the Property at public auction to the highest bidder at the time and place and

- undér thetérms designated in the notice of sale in one or more parcels and in any order Trustee determines.

- Trustée, miay. postpone sale of the Property far a period or periods pemnitted by applicable law by public

annouiicement at the time and place fixed in the notice of sale. Lender or its designee may purchase the
Propenty at any sale.

- Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or
warranly expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the
statements made thérein. Trustee shali apply the proceeds of the sale in the following order: (a) to all expenses
of the sale, hcluding, but.not limited to, reasonable Trustee’s and attomeys’ fees; (b) to all sums secured by this
Security Instrument;'and (c) any excess to the person or persons legally entitied to it or to the clerk of the superior
court of the county in which the sale took piace.

19. Lender in Possession; Assignment of Rents. Upon acceleration under paragraph 18 or abandonment of
the Propetty, Lender: (by_judlq}ally appoeinted receiver) shall be entitled to enter upon, take possession of and
manage the Property andto collect the rents of the Property including those past due. Any rents collected by
Lender or the receiver shall beapplied first to payment of the casts of management of the Property and collection
of rents, including, but not.fimited to, receiver's fees, premiums on receiver's bonds and reasonable attomeys’
fees if and as permitteg- apphcable by law, and then o the sums secured by this Security Instrument. Nothing
ferein contained shall be’construed “as'constifuting Lender a "mortgagee in possession,” unless Lender shall
have entered into and shall ljemaln in actual possession of the Property.

20. Advances te Protect Security. This Security Instrument shall secure the unpeud balance of advances made
by Lender, with respect to the Propery. for the payment of taxes, assessments, insurance premiums and costs
incurred for the protection of the, Property

21. Recopveyance. Upon paymenht of aH sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property:and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee Trustee shall reconvey the Property without warranty and without
charge to the person or persons Iegaﬂy entiied-toit. Such person or persons shall pay ary recordation costs.

22. Substitute Trustee, Lender, at its option, May from time to time appoint a successor trustee to any Trustee
appointed hereunder by an instrument executed and- acknowledged by Lender and recorded in the office of the
Recorder of the county in which the Propérty is located. The instrument shail contain the name of the original
Lender, Trustee and Borrower, the book and page where this Security Instrument is recorded and the name and
address of the successor trustee. Without coriveyance of the Property, the successor trustee shall succeed to all
the title, powers and duties conferred upon the, Trustee herein and by applicable law. This procedure for
substitution of trustee shall govem to the exclusion of all other provisions for substitution.

23. Use of Property. This propetty is not used principally for: egﬁcultural or farming purposes.

REQUEST FOR NOTICE OF DEFAULT
AND FORECLOSURE UNDER SUPERIOR
MORTGAGES OR DEEDS OF TRUST

Borrower and Lender request the holder of any mdrtg"age deed of trust or other encumbrance with a lien
which has priority over\tms\peed of Trust to give Notice to Lender, at Lender’s address set forth on page one of
this Deed of Tnpr ﬁn[)je&aghnnder the superior encumbrance. and of any sale or other foreclosure action.

IN WlTNESSW ted thi d of T
\gg,‘gmi vﬁf‘&hs ex'ffu/ is Deed o ruet .

S b
HPER Y
;
7 Borrower
/
(
[}
N Borrower
STATE OF WA§N( COUNTY ss _

On this 3rd e day of May T 2004 | before me, the
undersigned, a Notary Pubhc in and for the State of Washlngton duly commlssxoned and swom personally
appeared & .
to me known to be the |nr_f|wdua| (s) descnbed in and who executed the foregomg instrument; and’ acknow1edged

to me that they signed and ‘sealed the'said instrument as
their free and voluntary act and deed, and for the uses and purposes therein mennoned

WITNESS my hand and official seal affixed the day and yga
My Commission expires: % L7

Q/Nﬂﬁry :\r‘n/;;yor g State of Washlngton re3|dmg at S
RE ST FOR RECONVEYANCE
TO TRUSTEE: : Wb

The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note or notes
together with all other indebtedness secured by this Deed of Trust, have been paid in full. You'are hereby -
directed to cancel said note or notes and this Deed of Trust, which are delivered hereby, and to reconvey, without |
warranty, all the estate now held by you under this Deed of Trust to the person or persons legally entitled thereto! &

Date

(Space Below This Line Reserved for Lender and Recorder)
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