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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defmed mn Sections
3, 10, 12, 19 and 20. Certain rules regarding the usage of words used in this document are also’ prmndcd m___
Section 13, _ R
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‘sovern the rights, duties and liabilities of the parties hereto, and any provisions of this or other instruments
‘executed in connection with said indebtedness which are inconsistent with said Title or Regulations are
- hereby amended to conform thereto.

{K) _"‘Commur_iity Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(L) “Eléctronic. Funds: Transfer” means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, compuitr; or_magnctic tape so as to order, instruct, or authorize a financial institution to debit or
credit an account:” Such term inéludes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers mmated by tclephone wire transfers, and automated clearinghouse transfers.

(M) “Escrow Item” mcans thoe.e nems that are described in Section 3.

(N) “Miscellaneous Proceeds’"--mcan_s any compensation, settlement, award of damages, or proceeds paid
by any third party {(other than insurance proceeds paid under the coverages described in Section 5) for:
(1) damage to, or destruction of;. the’ Property, (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnauon or (v} misrepresentations of, or ormissions as to, the
value and/or condition of the Property.

{0) “Periodic Payment” means the re@lérly"?chéduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 ‘of this Security Instrument.

(P) “RESPA” means the Real Estate Settlément Procedures Act (12 U.S.C. §2601 et seq) and its
implementing regulation, Regulation X (24 C.E.R. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Sccurity Instrument, “RESPA” refers to all requ'u'crrients and restrictions that are imposed in regard to a

“federally related mortgage loan” even if the Loan does not quahfy as a “fcderally related mortgage loan”
under RESPA.

{Q) ‘“‘Successor in Interest of Borrower” means any party that has takcn mlc to the Property, whether or
not that party has assumed Borrower's obligations under the Note a.ndfor th.lS Sccunty Instrument.
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
‘curréncy. However, if any check or other instrument received by Lender as payment under the Note or this
. Seciirity Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
“:dueupdér the Note and this Security Instrument be made in one or more of the following forms, as selected
by'Léndf:r (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
msmnnentahty or entity: or (d) Electronic Funds Transfer.

Paymeits: are decmed received by Lender when received at the location designated in the Note or at
such othet location'as may be designated by Lender in accordance with the notice provisions in Section 14.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current.-Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver-of any tights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Paymient is.applied as of its scheduled due date, then Lender need not pay interest
on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shall either apply such funds
or return them to Borrower. If-niot applied-earlier, such funds will be applied to the outstanding principal
balance under the Note immediately-priof to foreclosure. No offset or claim which Borrower might have now
or in the future against Lender shall relieve-Borrower from making payments due under the Note and this
Security Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds,. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest due
under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be
applied to each Periodic Payment in the order in which it became due. Any remaining amounts shall be
applied first to late charges, second to any other amounts due under this Security Instrument, and then to
reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a: delmquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding; Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
tull. To the extent that any excess exists after the payment is apphed fo the full payment of one or more
Periodic Payments, such excess may be applied to any late cha:gcs duc Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note, , =

Any application of payments, insurance proceeds, or Miscellaneous Proceeds:to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Penodlc Payments.

3.  Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the * Funds”) to provide for payment of amounts due for:
() taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leaschold payments or ground rents on, the, Pfoperty, if any; and
(c) premiums for any and all insurance required by Lender under Section 5. Thesc iterns are called “Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Commumity
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and- Such dugs, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be
paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lénder waives
Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may waive’ Borrower: s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only. be'in_
writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due .
for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender rcquu'es s'.hall i
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" 5.~ Property Insurance. Borrower shall keep the improvements now cx1stmg or hereafter erected on
.the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
. other hazards inctuding, but not limited to, earthquakes and floods, for which Lender requires insurance. This
“insurance shallbe maintained in the amounts (including deductible levels) and for the periods that Lender

requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The, insuranice cagrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Boriower’s choice, which right shall not be exercised unreasonably. Lender may require
Borrower (o pay,-in eonnection with this Loan, either: (a) a one-time charge for flood zone determination,
certification” and tracking*services; or (b) a one-time charge for flood zone determination and certification
services and subsequent ‘charges each time remappings or similar changes occur which reasonably might
affect such determination or eertification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergcncy Management Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower.

It Borrower fails to-maimtan any of the coverages described above, Lender may obtain insurance
coverage, at Lender's ‘option- and Borrower's expense. Lender is under no obligation to purchase any
particular type or arount of ‘coverage. ‘Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equily in the. Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance ‘coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtamed ‘Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower securéd by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of dlsbursemcnt ancl qha]l be payable, with such interest, upon notice from Lender
to Borrower requesting payment. :

All insurance policies required by Lcndcr and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such pohcy shall’ include a standard mortgage clause and shall
name l.ender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lcnder and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying i msurancc was required by Lender, shall be
applied to restoration or repair of the Property, if the testoration or. repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a“series of progress
payments as the work is completed. Unless an agreement is made in writing or Apphcablc Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borfower shall not be
paid out of the insurance proceeds and shali be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, i any, pcud 10
Borrower, Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available i msurancc clann
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insirance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day’ perlod w11} i
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/- Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
‘secuired by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
. disburqemen-t and shall be payable, with such interest, upon notice from Lender to Borrower requesting
“payment.

~If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.

It Bprro_wer acquires fee title to the Property, the leaschold and the fee title shall not merge unless Lender

agrees to thé merger in writing.

10. .Assignment .of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds arc hercby
assigned (o and shall be paid to Lender.

If the Property.is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that-such mbpcdlon shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Bomower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not eoonomlcally feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied to the sumis secured by, this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such. Mlsccllaneous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a wital taking, destrucuon or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by [h_IS Secunty Instrument, whether or not then due, with the excess, if
any, paid to Borrower.,

in the event of a partial taking, destm(,uon or loss in value of the Property in which the fair market
value of the Property immediately before the pamal taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Iusmﬁx}éx}t immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by (b) the fair market value of the Property immediately before the
partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, - or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Procecds sha.ll be applied to the sums
secured by this Security Instrument whether or not the sumns are then due. " -

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrowcr that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a clmm for darnages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due. *'Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard tor Mlscc]]aneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal; is begun that in
Lender's judgment, could result in forfeiture of the Property or other material impairment:of Lender s
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if -
acceleration has occurred, reinstate as provided in Section 18, by causing the action or procccdmg to be__. ’
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";iddress if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless

_'Applmable Law expressly requires otherwise. The notice address shall be the Property Address unless
' Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
“‘Lender 6f Bortower's change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given.by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated-another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actally received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.

18. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and.-the law of the jurisdiction in which the Property is located. All rights and
obligations contained.in -this-Security Instrument are subject to any requirements and limitations of
Applicable Law, Applicablé Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall ot be constiued as a prohibition against agreement by contract. In the
event that any provision or clause.of this Security Instrument or the Note conflicts with Applicable Law, such
conflict shall not affect other provlslons “of thls Security Instrument or the Note which can be given effect
without the conflicting provision.

As used in this Security I]'HIl'lll'l]eﬂt (a) words of the masculine gender shall mean and include
corresponding neuter words or words of “the feminine gender; (b} words in the singular shall mean and
include the plural and vice versa; and {(c), thc word may” gives sole discretion without any obligation to take
any action.

16. Borrower’s Copy. Borrower Qhall bc gwcn one copy of the Note and of this Security Instrument.

17. Transfer of the Property. This loan may be declared immediately due and payable upon transfer
of the Property securing such loan (o any transteree, unless. the acceptability of the assumption of the loan is
established pursuant to Section 3714 of Chapter 37, Title 38, United States Code.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 14
swithin which Borrower must pay all sums secured by this Security Instruient. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may nvoke any rcmcdlm‘. permitted by thig Security
Instrumnent without further notice or demand on Borrower, % -

18. Borrower’s Right to Reinstate After Acceleratiori.” If Borrowcr meets certain conditions,
Bomrower shall have the right to have enforcement of this Security Tnstriment discontinued at any time prior
ta the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might spec1fy for the termination of Borrower's
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument:” Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as
if no acceleration had occurred; (b) cures any default of any other covenants or agreements;
(c) pays all expenses incurred in enforcing this Security Instrument, mcludmg, but not' hrmted 1o, reasonable
attomneys' fees, property inspection and valuation fees, and other fees incurred for the: purpose of protecting
Lender’s interest in the Property and rights under this Secunty Tnstrument; and {d) takes such action as
Lender may reasonably Tequire to assure that Lender’s interest in the Property and nghts under this Securlty
Instrument, and Borrower’s obligation to pay the sums secured by this Security Instrument,-shall-continue
unchanged. Lender may require that Bomrower pay such reinstatement sums and expenses’ in one or more'of
the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose deposﬂs are
insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon remstatemcnt__ ’
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‘Hazardous Substance affecting the Property is mecessary, Borrower shall promptly take all necessary
‘remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
. Lender foran Environmental Cleanup.

21." Funding Fee. A fee equal to one-half of one percent of the balance of this loan as of the date of
transfer of the Property shall be payable at the time of transfer to the loan holder or its authorized agent, as
lruét_}éc_ for the Department of Veterans Affairs. If the assumer fails to pay this fee at the time of transfer, the
fee shall constitute-an. additional debt to that already secured by this instrument, shall bear interest at the rate
herein provided, and, at.the option of the payee of the indebtedness hereby secured or any transferee thereof,
shall be immediately dueand payable. This tee is automatically waived if the assumer is exempt under the
provisions of 38 U S: C 3729(c) (Note: The funding fee for loans assumed between 12/13/02 and 9/30/03
will be I percent.y .

22. Processmg Charge. Jpon application for approval to allow assumption of this loan, a processing
fee may be charged by the loan holder or its authorized agent for determining the creditworthiness of the
assumer and subsequently: revmmg the holder's ownership records when an approved transfer is completed.
The amount of this charge shall not exéeed the maximum established by the Department of Veterans Affairs
for a loan to which Section: 3714 of Chapter 37, Title 38, United States Code applies.

23. Indemnity Liability. If this obligation is assumed, then the assumer hereby agrees to assume all
of the obligations of the veteran under the terms of the instruments creating and securing the loan. The
assumer further agrees to indemriify’ lhc Departroent of Veterans Affairs to the extent of any claim payment
arising from the guaranty or insurance of the lﬂdCbtt‘.dl]ebb created by this instrument,

NON-UNIFORM COVENANTS. B_OI_Ibwen ai_ld Lender further covenant and agree as follows:

24. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or-agreement in this Security Instrument (but not prier to
acceleration under Section 17 unless Applicable Law provides otherwise). The notice shall specify:
{a) the default; (b) the action required to cure the default; (c} a date, not less than 30 days from the
date the notice is given to Borrower, by which the det‘dult must be cured; and (d) that failure to cure
the default on or before the date specified in the notice may.re:sult in acceleration of the sums secured
by this Security Instrument and sale of the Property. at public auction at a date not less than 120 days
in the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be mtluded in the notice by Applicable
Law. If the default is not cured on or before the date specified in the netice, Lender at is option, may
require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and/or any other remedies permitted by Applicable Law.,
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
Section 24, including, but not limited to, reasonable attorneys® fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices. to ‘Borrower and to other
persons as Applicable Law may require. After the time required by Appllcable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall: sell the- Property at
public auction to the highest bidder at the time and place and under the terms des:gnated in the notice
of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the
Property for a period or periods permitted by Applicable Law by public announcement at the tlme
and place fixed in the notice of sale. Lender or its designee may purchase the Property at.any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any |
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima- facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the" _

WASHINGTON—Single Family—UNIFORM INSTRUMENT i
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7 ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
/-~ CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
S ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Barrower accepis and agrees to the terms and covenants contained in pages 1
Ihrough 16 ot Ihlb Sacunty Instrument and in any Rider executed by Borrower and ;%cordcd with it.

PATRICK T. BARTON

(Seal)

Witness:

(Seal)

-Borrower

(Seal)

-Borrower

© Winess:

-Borrower

WASHING TON—Single Family-——UNIFORM INSTRUMENT

MFWA3314

ITEM 2708L15 (0301)—MERS
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ADJUSTABLE RATE RIDER

" THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF
VETERANS AFFAIRS OR ITS AUTHORIZED
AGENT.

THIS ADJUSTABLE RATE RIDER is made this 20th day of April 2004

and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (“Security. Instriment?) of the same date given by the undersigned (“Borrower”) to secure
Borrower's Note (“Notc’) toHOMESTREET BANK, A WASHINGTON STATE CHARTERED SAVINGS
BANK

(the *'Lender”) of the same date and covemlg the Property described in the Security Instrument and located at:

-7 2207 32ND STREET
ANACORTES WA 98221

S [Property Address]

THE NOTE CONTAINS PROVISIONS= _A’LLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY

ADDITIONAL COVENANTS. In addition to Lhc covcmmtq and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as tollows

INTEREST RATE AND MONTHLY PAYMENT CHANGES b

{A) Change Dates A

The interest rate may change on the tirst day of June 2007 e , and on that day
of each succeeding year. *Change Date” means each date on Wthh the mlerest rdte could change

{(B) The Index

Beginning with the first Change Date, the interest rate will be bascd on an ‘Index. “Index” means the
weekly average yield on United States Treasury Securities adjusted to a- constarit maturity of one year, as
made available by the Federal Reserve Board. *'Current Index” means the most recent Index figure available
30 days before the Change Date. If the Index (as defined above) is no longer avanlablc Leénder will use as a
new Index any index prescribed by the Department of Veterans Affairs, Lender will gw:: Borrower notice of
the new Index.

(C) Caleulation of Interest Rate Changes

Before each Change Date, Lender will calculate a new interest rate by adding a margm of TWO and
One Quarter
percentage points ( 2.2500%) to the Current Index and rounding the sum to the nearcq one—clghth of
one percentage point (0.125%). Subject to the limits stated in Paragraph (D) of this Rider, this: roundcd
amount will be the new mterest rate until the next Change Date. L

MULTISTATE VA ADJUSTABLE RATE RIDER mw .
ITEM 820111 {0401} {Page ! mmmmmmmm\%w@“ i g?%’?g%?{“ﬂ; e -
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