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FIRST AMERICAN TITLE Co.
DEED OF TRUST  8\0(g\

DATE: April 30, 200:4 o~

Reference # (if applzcable} "": Additional on page
Grantor(s): G

1. Phippen, Darryl R

2. Phippen, E Brtgltte_,

Grantee(s}
1. PEOPLES BANK
2. First American Title Co of Skaglt County, Trustee

Legal Description: LOT &, "HORIZONS_ --DIVISIQN n" Additional on page 2
Assessor's Tax Parcel ID#: 4470-000:005-0008 P83103

THIS DEED OF TRUST is dated April 30, 2004, among:E Brigitte Phippen and Darryl R Phippen,
wife and husband, whose address is 18779 W Big Lake Bivd, Mount Vernon, WA 98273
{"Grantor”); PEOPLES BANK, whose mailing adglrés's_’ is MOUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 9827‘3 (refén%ed to below sometimes as "Lender”
and sometimes as "Beneficiary”); and First American Title Co. of Skagit County, whose mailing
address is 1301-B Riverside Drive, Mount Vernon, WA 98273 (referred to below as "Trustee”).




WdOLiE 8 10 Z abed ¥00Z/CIS
loyipny Ajunog nbejs

i

Bl-'iipnl.f;u! ‘Buipessosd Aue Buunp souendwod ployyusm pue uonepnBal 10 ‘B0UBUIDIO ‘mE| 4ONs Aue yue) pooB ul

7 1s8ludo Aew Jojueln -Auadold 8yl 1o Adurdnodo U0 asn syl 01 9|qedt|dde SBRUOYINE [elUBLLUIBACE (B Jo 108)48 Ul
' JByjeslay.$0 mou ‘suonenfiel pue ‘'saouRUIDIO 'Sme| (@ ylm “Jsuuew Aue ul Ausdold 8yl Adnooa 1o asn asimiayic

i a‘see’q" 1U8l DUM JoA20SIEUYM 2JMieu AJBAas Jo seimue 10 suosiad 1sylo Jo siueual ‘suabe (e AQ aoueldwod
asne:: Andu.lcud |IBys pue ‘Ajdwos Apdwoud |Bys soeley  sjuswadnbey |euswWIBACH ypm  a2duendwio)

: T “1SNJ] 1O Paag SIY1 JO SUOIMPUOND PuUe SWIS) 8yt YU anueydwog
smluwg Jo sasodmd 1o} Ausdoid [weY 8y} joedsul D} pup $)ISeleluUl S,18pus 01 PUBllE 01 SO S|Jeuoseal
ne 19_) Auadmd |e__99 oyl vodn Jequs Aew saanexuasaidal pue sjusBe s .iapusq pue Japus “1e3uz o3 By s tepue’]

: ‘anjea |enba
1sea| ;ua 40 sluaLuaAmdLm yum suswasosdwy yans eoepdss 01 Japua o1 Alojoe)sies sluawabuede ayew o1 Jojueun
2unbay, Aew-dapua ‘sluswencidw| Aue JO [eAOWIS] 3L D} UCHIPUGD B Sy "JUISUOT USHUA soud §,18pual inoyum
Anadoud:1eay-ayl- Wody sualaAeidw) Aue 8AOWS 10 YSIOUIBP JOU ||BYS JOJURID  "SIUBwaAcsdw| JO |eadwey

__.---'.lug.suo:a__i'.talmm ioud $,18puaT 1noyum s1onpold }o0s 1o [paeib ‘10S ‘el0as ‘Aeja ‘|eoo ‘{seb pue |10
Buipnjow) sjeisuiuiagquii, Aue ‘aaowal 01 1B ayl Aued Jaylo Aue 01 JueiB Jo *BAowBl 10U [|Im Jojuels ‘BuioBaloy
ayl Jo AueIsuaB sy Bumwianoyuas  Aledord eyl jo uondod Aue 1o Auedoud Ul Ol 1o uo aisem 1o jo Buiddins
Aue ispyns 10 ‘yuuad” ‘1_|u_1u_|oo-.40u govesinu Aue liuad 10 19NPUDD ‘BSNED 10U [[BYS JOLUBIL) “@ISEAR "SDUBSINN

S ‘snjeA s asasasald 0) AJessa0su JIUBLSIUIRLI pue ‘Sluatuade|dss
‘siteds) || uJJO}JQd Andmcucl pue uompuoa poobB ut Auadald ayl uigjuiell BYS J10JURID)  ‘ulelulepy o3 AIng

‘sasodind jeinynoube 10y
Ajedisund pasn 10U s A:uaclmd |Eau aq_|_ 'AliedOid eyl uo suopelwl| JaY1o 0} Jo Aledolyd Byl JO asn ayl 01 alelss
suoisiacud Buimoroy eyl {3neiep uodn pexoas) AjRSIIBWOINE JOIURIC O} JapusT woly asuadi e st abapaud siyy)
Aladold 2yl woly seay sy manoa 1) pue ‘Auadold oYy abeuew Jo alesado ‘asn (g} (Aladold 8yl o 00D
pue uoissassod Ul unema;{' (-L-') Aen.u JD],UGJQ ‘}Neyaq JO IUBAZ LE JO SOUSLNDD0 &YL [IIUN "8S[] PUE UOISSBSSOd

rsugisiacad Buimo)o) syl Aq paussacB aq |leys Auedosg
8t Jo esn pue uaissassod § J01UEJO letll 999159 Jojuessy “ALHILOHd IHL 40 FONVNILNIVIN ONY NOISSISSOd

"S1UBWNOR(T-pale|aY aql__pu_g 18Nn4] 10 pasq syl uawsaiby 1Rald Byl sepun suonebiqo s, Jolueln
§0 || wuoyied Jsuuew Algwil e Ul plie. ARoIIE Jleys pue ‘anp ewooeq Asyl SB ISNUL 40 PBBQ SIYl AQ painoes spunowe
lle iapua 01 Aed jBys Jojueln ‘IShaf ;o paa@ SIYl ul papiaoad osIMIBYIC sk 1daoXT 'IONVINHOLIHId ONY INIFWAYL

‘SNY3L
ONIMOTTO4 3HL NO d31d4300V CINV NEAID 81 J.SﬂHl 40 Q330 StHL "1SndL 40 433a SIHL ANV 'SLNIWND0A
Q3LlvI3d 3HL LNIW3TYWOV 11Q34D.-THL _HIANA SNOILYOIIE0 aNY SLNIWIIHDY S.HOLNVHD 40 HIwI
40 IDONVWHOSH3d (8) ANV SSINGILEIANIIHL 40 INAWAVA (V) JENO3S OL N3AID S| ‘ALHIJOHd TYNOSHId
QNV SLN3Y IHL NI LSIHILNI ALIHNDES FHL ANV SINIH 4O INFWNDISSY FHL DNICNTONI ‘1Sndl 4O g33d SIHL

*859Upealgapu)-dy1 Jo Led 1o |je Jo uonessieoe uodn peyoAal AjEonBwolne
aq ||eys pue uondo s.Japua] 1B pajoaad aq-ABl 8sU8DI YMYm ‘sujosd pue sjusy Bl 128(|00 01 95U B JOUBID
01 sueiB Jepus “1snJ] Jo peaq syl jo Buiplodes el uddn sieoys pue peloered 'oi10ads B 0} pepusiui s| 1uswWuUbssE
sl Ag paieaso w3l Yl ‘0L0°80°G0 MDY YUmeBouEPIOdoR Ul papsodal s) luswubisse sy Auedold syl jo suyoud
pue ‘slugy 'sasea) || 0l pue w 1saiou pue ‘aquii1ybu sJoluein Lo e Jepus 01 Alunoes se subisse Agesey Jouein

o eoueleq osez Aue Buipuelsiimiou 10eye pue 8010}
Jiny Ul LIS [[IM 3SNU] jO paaq SIYl JO UM Ayl ‘alopassy | :o;ue;a 01 Spun) asueape o} uopebBiqo s Japuaq aleULIBG)
1o Jypel2 JO Bupl 8yl ejeulss) jou ssop 8JUe[eq 0J9Z Yy 0I3ZT 10 umnqs Junowie 3yl ueyl Jemo| eq sawiy ulelad
1e Aew ypeso jo au) Bujsoass eyl jo eouejeq piedun ay| -pasueapess Apuenbesqns pue ‘predes “repueq Aq padueape
aq Aelw spund ‘adusjeq aleIpaunBIUl AUR PUB JSNIL o paad SK Ul papiAosd se W] Hpald ayr 01 dn 4Bz woly awp
0} awn woely juaweaiby Npain ayy epun Buipuelsino eoue|eq al} saindes Isna) Jo paeq SIY) JBY) JapusT pue J0JueID)
10 uonuaul ey st 3 “JusweeBy UpaiD Yyl Ul paplacsd se T HPel) Byl paaaxa jou (leys ‘ydeibeied sy so ydesBered
SS9uUpajgepu| ay) Jeyne u pepiacsd se paaueApe Jo papuadxe s)uhowe Aue. -pue ‘sableys tspo ‘sebeisnc Alesodwsy
Aue uaweaiBy paid eyl vl peplaocid se wns 10 aler d[gelea io-pexy B 1e.a3uBleq yans uo sebieys asusuy Bupnou
10u ‘awy suo Aue je Buimo souepeq BuipuelsING (B103 BYL JEYl uORENLN] Yy o} Joelqns ‘AW O} SWIR WoL BPEILR)
pue ‘predal ‘apew aq Agw sajueape Yong -uoneziowe sapebau smoje Juswaeily upal) aul [pejesues 10 papuadsns
‘PRIBUILASY U22q 10U Sey JPRID JOo sujl ey} pue Judwadiby ypeird eyl Jo suua) ali e yum seyjdwos Jojuesny se Guoj os
Huny Npesd eyl o) dn JOJUEID 0] SEJUBAPE SYBW 0} Japua sejebiqo yoigm ‘Iseialll Ju 8)e) a|qEMEA B YUPM YPEID JO B
Buiajoaal B ‘HOIEUIL] INCLIIAM 'lwpnpm $S8UPBIgepU| BY] $3INJ35 1SfY 1 10 paeq SIuL. "11G340 40 INIT ONIATOAIH

m/?}j {: aJeH |emuy} "uaalb s) ao10U q:ms fndn pue sse|un ‘sucneBigo 1o sueo| [BUCIIPPE
ainoas T |[eys 1sni] FFpasg ST Usyl 4epua o1 Joweln jo suonebigo Jossadinge) 1810 pUE 1PaID JO SUOISUBIXS
‘SURO| [BUORIPPE AUE YlM uonoauuod w Buipual ul yanil Japun jsoueds of 1By ayl joi aonou salB 01 psanhas s
I8pUST BUL §| 'B|GRSDIGIUBLN BSIAMIBLI0 SWODAY ABW Jaljealay 40 8q ABW s1unpwe yons Aedes ol uoneﬁuqo ay1 Jaylaym
pue 'SUDMEMWI| JC BINIELS AUE AQ paueq 8W09aq ARw Jayemiay J0 9] ABLL SIUNOWE YIng yodn AIoncDal Jayleym
pue ‘ssimisylo 10 Aued uonepowwosoe ‘Alamns fiouesenB se perefifgo Jayloym ‘sisgie Y Apuiol 1o Ajenpialpul
ager e8q Aew JolERID Jaylaysm perepinbiun o pajepinby usBunuoo Jo aInjbsqe PailIlepun 1C pauplslap
"1581puUl J0 1331P ‘8NP 10U 10 ANp JBYIAUM ‘asIMIBUIC 10 Alelunion Jsyleym ‘wewadiby upas) ey jo esodind eyl
01 pale|alun JO poie|al 1ayieym ‘Buisue selealsy 10 Bullsixa mou Jaylays ‘wal) Jo 240U 10 3uo Ale w0 rojuelg suleBe
lapua Ag swig|d ||e se |[9m SE Wyl 40 8J0W JO 8U0 Aue JO ‘13PUST 0} JOIURIE) 4O ‘UOBISY) 1gBlelUl Sn|d *saIgel| pue
s}ep ‘suonebige (e seinoes 1smil Jo peag Syl uswasiby IPeS 8yl 01 USIIPPE V|- NOHLVZITYHILYTI09-SS0uD

£01£8d 8000-500-000-0L Y §! Jequinu uoneayuap; xe} Ayodold jeoy oYL 'ELZ86 VM
‘uoWI9A JUNOJ ‘8deld 18SUNg GOGL S umMouy Ajuowwo? s| sseippe sy .IO Auadmd leay oyy

NOLONIHSYM "ALNNOJ J.IE)V)IS Nl HJ.Vﬂ_I.IS

"NOLONIHSYM 40 31V1S ‘'ALNNOD LIDYIS 40 SAHOI3Y IHL Nl € EBVd
1V S1V¥1d 40 ¥1 JANTOA NI G3QH0I3H 1V1d H3d SV ".Il NOISIAIG SNOZIHDH.. g .I.O'!

tuolbuiysepp jo ayels “Aluncs nﬁexs ar pa;eam
(“A:uadojd |eay,, 8y}) ‘sioniew sejwis pue jeulayloal ‘sef ‘o ‘seusui B UONEHWIL INOYLM ﬁulpn[OUI “Aygadoid -
|eal a4y o1 Bupejss syjoid pue ‘saeAos 's1yBl Jayio e pue [(siyBu uvopeBul 10 YIIP Yuan san ui 33018 Buipniousy

spybu youp pue sybBu sa1eA ‘i21em (B ‘S9ouBuaLNdde pue ‘Aem jo slyBl '‘eluswases || ‘ssinixy pue swawer\oxdwl-"

‘sBuiping pexyje 1o pa1dela Apusnbasgns Jo Bunsixe e yum Jayieboy ‘Auadord |eas paquassp Bumhone] eyl
0} pue ui Jsaa pue ‘spn ‘1Bl s,J01URID JO (B ‘Aleioyeusy se sepue Jo Jysuaq ey) Jo) pue uojssessod pue‘Anuia jo.
1By ‘ajes jo Jemod ypm JSTUY Ul S2)8N1] 03 SADAUOD JOJURIE) ‘UOHEISPISUOD Jjgenjea 04 CINVHD ANV FDNVASANDD -

Z obed {(PonuuU0)) 9EZELLG ON U0
1SNHL 40 d33d '




DEED OF TRUST
___I:pan?No: 5713236 {Continued) Page 3

_:_apprdbriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so lang as, in Lender's
;" sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
) ~*securlty or, a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

_Du}y to Pr_otect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
~acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
?5. reasonablv necessary to protect and preserve the Property.

DUE: ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums’ secured by th:s Deed of Trust or ({B) increase the interest rate provided for in the Credit Agreement or other
documerit ewdencmg the.Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, withéut, Lender’ s, prlor written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "salesor trarisfer” means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or gquitable; whether voluntary or involuntary; whether by putright sale, deed, installment sale
contract, land contract, contract for deed, leasehold interest with a term greater than three (3} years, lease-option
contract, or by sale, asmgnment or transfer of any beneficial interest in or to any land trust holding title to the Reai
Property, or by any dther ‘method of conveyance of an interest in the Real Property. However, this option shall not he
exercised by Lender if 'su'ch"'exer‘cr"se is prohibited by federal law or by Washingtan law.

TAXES AND LIENS. The fpllowmg provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shaif pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {including wiater and sewerl; fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of alf liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided‘in this Deed of Trust,

Right to Contest. Grantor may wrthhold payment of any tax, assessment, or claim in connection with a goed faith
dispute over the obligation to pay,. $0 long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, .Grantor ghall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has foticeof the filing, secure the discharge of the lien, or if requested by
Lender, depasit with Lender cash or*d sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien"plus any costs and attorneys’ fees, ar other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantar shall name Lender as an additional
abligee under any surety bond furnished. rn the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnrsh to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropnate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments agarnst: the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen {15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or
other lien could be asserted on account of the work, serviges, or materials and the cost exceeds $1,000.00.
Grantor will upon request of Lender furnish to Lender advann:e assurances satisfactory to Lender that Grantor can
and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provrsrons relatrng tp rnsunng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and ma’inta‘in pt)‘liqie.s. ,of-.fire insurance with standard extended
coverage endorsements on a replacement basis for the full insufable value govering all Improvements on the Real
Property in an amount sufficient to aveoid application of any coinsurance clduse, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and Dasis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantar, upon sequest, of Lender, will deliver to Lender
from time to time the poiicies or certificates of insurance in form Satisfactory 10 Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirty {30} days prior, written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage ‘in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person; Should: the Real Property be located in
an area designated by the Director of the Federal Emergency Managemant Agency:as a.special flood hazard area,
Grantor agrees to abtain and maintain Federal Flood Insurance, if available, within 45.days after notice is given by
Lender that the Property is located in a special flood hazard area, for the full.unpaid principal balance of the loan
and any prior liens on the property securing the loan, up to the maximum policy limits‘set under the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insurarice for thé ‘term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss er'damagé 16 the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proaf-of Kiss if*Grantor fails to do
so within fifteen (15) days of the casualty. Whether or not Lender's sacurity is impaired, Lender may, at Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds to the sfeduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair.of the’ Property. If Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace:.the damaged or_destroyed
improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expendrture pay
ar reimburse Grantor from the proceeds for the reasonable cost of repair or restoration i Grantor is .not in. default
under this Deed of Trust. Any proceeds which have not been dishursed within 180 days after their recerpt and
which Lender has not committed to the repair or restoration of the Property shall be used first 16 pay any-arnount
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remaindar, if d@ny,. shallbe applied
to the principal balance of the Indebtedness. |If Lender holds any proceeds after paymerit i qu of. the
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear

Compliance with Existing Indebtedness. During the peried in which any Existing Indebtedness descrrbed below is :';
in effect, compliance with the insurance provisions contained in the instrument evidencing “sugh Ex:stl g
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the e tent
compliance with the terms of this Deed of Trust would censtitute a dup!rcatlon of insurance requirement. ~If any
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds,"
shali apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness. :

LENDER'S EXPENDITURES. |If Grantor fails (A} to keep the Property free of all taxes, liens, security mterests
encumbrances, and other claims, (B} to provide any required insurance on the Property, {C] to make repairs to-the
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required below, then
Lender may do sa. If any acticn or proceeding is commenced that would materially affect Lender's interests in the,.r
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DEED OF TRUST
- Loan No: 5713236 (Continued) Page 5

¢ ; Security Interest. Upcn request by Lender, Grantor shall take whatever action is requested by Lender to perfect
;< and continue Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the
_~feal-pfoperty records, Lender may, at any time and without further authorization from Grantar, file executed
gounterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for.all expenses incurred in perfecting or cantinuing this security interest. Upon default, Grantor shall not
:rgmove, sgver or detach the Personal Property from the Property. Upon default, Granter shafl assemble any
'f': Personal __Pi'o_berty not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
‘Lender and:make it available to Lender within three (3) days after receipt of written demand from Lender ta the
exten‘t permmed by applicable law.

Addrasses The .mailing addresses of Grantor {debtor) and Lender (secured party) from which information
concer@mgﬂ_the._ﬁecu_rli_:_y intarest granted by this Deed of Trust may be obtained (each as reguired by the Uniform
Commercial Codg) are as stated on the first page of this Deed of Trust.

FURTHER ASSURAN'CE_S;' ATTORNEY-IN-FACT. The following pravisions relating to further assurances and
attorney-in-fact are a pa’r't of this Deed of Trust:

Further Assurances: At a'ny:'time and from time to time, upon request of Lender, Grantar will make, execute and
deliver, or will cause to-be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be fited, recorded refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deein appropriate, any and all such martgages, deeds of trust, security deeds, security
agreements, financing stateéments, continuation statements, instruments of further assurance, certificates, and
other documents as, may, in tHe sole,opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or:preserve.. 41) ~ Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and: (2] theiliens and security interests created by this Deed of Trust on the Property,
whether now gowned or heréafter acqulred by Grantor. Unless prohikited by law or Lender agrees to the contrary in
writing, Grantor shall rmmburse Lendgr far, aH costs and expenses incurred in connection with the matters referred
ta in this paragraph. et o

Attorney-in-Fact. |f Grantor faals to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor' s expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact'for the pufpase of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or. deslrable, in Lender’s sole opinion, to accomglish the matters referred to in
the preceding paragraph. : £

FULL PERFORMANCE. If Grantor pays aII the Indebtedness when due, terminates the credit line account, and otherwise
performs all the abligations imposed upon Grantor undet’ ‘This Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute and_ deliver to Grantor suitable statements of termination of any
financing statement on file evidencing Lender's -Security interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if'p,:erm_itted by applicable taw. The grantee in any reconveyance may be
described as the "person or persons legally entitled thereto”, and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness af :any such matters ar facts,

EVENTS OF DEFAULT. Grantor will be in defauit under this Deed of-Trust if any of the following happen: (A} Grantor
commits fraud or makes a material misrepresentation at any tlme in onnection with the Credit Agreement. This can
include, for example, a false statement about Granter's income, assets liabilities, or any other aspects of Grantor's
financial condition. (B) Grantor does not meet the repaymesit térms of the Credit Agreement. {C) Grantor's action or
inaction adversely affects the collateral or Lender's rightg iry the collate’ral This can include, for example, failure to
maintain required insurance, waste or destructive use of the dwelnng, fallure to pay taxes, death of alt persons liable an
the account, transfer of title or sale of the dwelling, creation..of a senior lien on the dwelling without Lender's
permission, foreclosure by the holder of another lien, or the use.of funds or the dwelllng for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs u-nder this'Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights‘and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or
together. An election by Lender to choose any one remedy will hot bar Leénder from using any other remedy. If
Lender decides to spend monay of to perform any of Grantor's ob"ligations ‘undérthis Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not attect Lender's rigkit to declare Grantor in default and to exercise
Lender's remedies. R =

Accelerate Indebtedness. Lender shall have the right at its option to dec[fare the enﬁre Indebtedness immediately
due and payable. ;

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall, have ‘the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall haie the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applrcable lawy.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall- have all the rights and
remadies of a secured party under the Uniform Commercial Code. ;

Collect Rents. Lender shalt have the right, without notice to Grantor 1o take possesamn oi and manage ihe
Property and collect the Rents, including amounts past due and unpaid, and apply the.net. _proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender_‘.‘may“‘;éq(jire any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If.the Rents. are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse: |nstruments received in
payment thereaof in the name of Grantor and to negotiate the same and callect the proceeds. F‘ayments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for Which the payments are
made, whether ar not any proper grounds for the demand existed. Lender may exercise: |ts rlghts under thls
subparagraph either in person, by agent, or through a receiver, §

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all ar any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or_pending:_
foreclosure or sale, and 1o collect the Rents from the Property and apply the proceeds, over and above the costaf i
the receivership, against the Indebtedness, The receiver may serve without bond if permitted by law, Lenter!
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceed he

Indebtedness by a substantial amount. Employment by Lender shall not disgualify a person from servmg as a

receiver.

Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Property is sold as pm\nded_._--

above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’'s option, aithar. (1)
pay a reasonable rental for the use of the Property, or {2) vacate the Property immediately upon the demand of

LT
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DEED OF TRUST
Koan No: 5713236 (Continued) Page 7

_:J'.ender has given up that right. if Lender does agree in writing to give up cne of Lender's rights, that does not
" migan Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
~that if Lender does consent to a request, that does not mean that Grantor will not have to get Lender's consent

agaip-if thé. situation happens again. Grantor further understands that just because Lender consents to one or
Jmore of Grantor's requests, that does not mean Lender will be required to consent to any of Grantar's future
¢ requests. _Gr_antor waives presentment, demand far payment, protest, and notice of dishonor.

:Severability; If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact-by“itself will not mean that the rest of this Deed of Trust will not be valid or enfarced. Therefore, a court will
eriforce:-the rest.gf the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or gihrenforceable.

Succee“sq_rs'an& Assigns, Subject to any limitations stated in this Deed of Trust on transfer of Grantor’s interest,
this Deed of Trust shaft be binding upon and inure to the benefit of the parties, their successors and assigns. |If
ownership of thé Praperty, becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor:s successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension withoiit releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of thé*'_Es'senée:'--___Tirne__ie of the essence in the performance of this Deed of Trust,

Waive Jury. All partie:e to: titis Deed of Trust hereby waive the right to
counterclaim brought by any party agamst any other party. {(Initial Here

in-@py agtion, proceeding, or
g

Waiver of Homestead Exemptlon “Grantor hereby releases and waives all rlghts and benefits of the homestead
exemption laws of theState of Washlngton as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneflcrary" means PECPLES BANK, and its successors and assigns.

Borrower. The word "Borrower means Darryl R Phippen and E Brigitte Phippen and includes all co-signers and
co-makers signing the Credit Agreement

Credit Agreement. The words “Credit Agreement" mean the credit agreement dated April 30, 2004, with credit
fimit 0? $40,000.00 from Grantorto Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consclidations of,.afd substititions for the promissory note or agreement. NOTICE TQ GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VAH[ABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust™ ‘mean.this Deed of Trust among Grantar, Lender, and Trustee, and
includes without limitation ail assrgnment and secunty interest provisions relating to the Personal Property and
Rents. K

Event of Default. The words "Event of Defeult" mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of: Trust

Existing Indebtedness. The words "Existing indebtedness mean the indebtedrness described in the Existing Liens
provision of this Deed of Trust. ;

Grantor. The word "Grantar” means Darryl R Phlppen and E Bngrtte Phippen.

Improvements. The weord "Ilmprovements” means ali” exustmg and future improvements, buildings, structures,
mobile hames affixed on the Real Property, facilities, addmons replacements and other construction on the Real
Property. : .

Indebtedness. The word "Indebtedness” means all prinei"p'al, _,interest;--.and other amounts, caosts and expenses
payable under the Credit Agreement or Related Docunigrits, “ogether with all renewals of, extensions of,
modifications of, consolidations of and substitutions for the €redit Agreement ar Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's obligationis or expenses incurred by Trustee or
Lender to enforce Grantor's cbiigations under this Deed of TrUSt together with interest on such amounts as
provided in this Deed of Trust. Specifically, withaut limitation," Indebtedness includes all amounts that may be
indirectly secured by the Cross-Collateralization provision of this Deed of Tre

Lender. The word "Lender” means PEOPLES BANK, its successors and“ assngns The words "successors ofr
assigns" mean any person or company that acquires any interest in the Credlt Agreement

Personal Property. The words "Perscnal Property” mean all equipment,: ¢ fixtures, and ather articles of personal
property now or hereafter owned by Grantor, and now or hereafter ‘attached or. affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, “and alt substitutions for, any of such
property; and together with all issues and profits thereon and proceeds ||nclud1ng W|thout limitation all insurance
proceeds and refunds of premiums} from any sale or other disposition of the Propertv

Property. The word "Property" means collectively the Real Property and the Pefsonal Property

Real Property. The words "Real Property” mean the real property, interests and rlghts, as further descrrbed in this
Deed of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credit égreements loan
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral rmortgages, and
all ather instruments, agreements and documents, whether now or hereafter emstlng, aexecuted in-¢onnection with
the Indebtedness; provided, that the enviranmental indemnity agreements are not "Related- 'eurnents and are
nat secured by this Deed of Trust. G

Rents. The word "Rents” means all present and future rents, revenues, income, issues, _ro‘yalt'ies,__ .;jrofits_, and
other benefits derived from the Property. ; .

Trustee. The word "Trustee" means First American Title Co. of Skagit County, whose mailing address is 1301 B
Riverside Drive, Mount Vernon, WA 98273 and any substitute or fuccessor trustees. . y
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