e llllllll||jj|!|jjl|jj||(I!W|4IIQ|\|L!HLI|IIJIQI|HJIIIIN

~_“WASHINGTON FEDERAL SAVINGS

“Anacortes Office Skagit County Auditor
© PO Box 97 4/30/2004 Page 1 0of 14 2:40PM
:_::: Anacortm WA 98221 i - — —_— P

Attn

050 200 287779-3

Assessor’s Parcel or Accotint Number: _ 3815000070010

Abbreviated Legal Dese;iptiéi;:'= LOT 7, SHANNON HTS

Full legal description ¢ on page 2 ' LAND TITLE OF SKAGIT COUN
[Space Above This Line For Recording Data) / / 7 -%

=

DEED OF TRUST
DEFINITIONS

Words used in multiple sections of tlus document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document which is dated __April 29th, 2004 ,

together with all Riders to this document. '

(B) "Borrower" is
RICK L CLOSSON, A SINGLE MAN

Borrower is the trustor under this Security Instrument. .+° .~ % °

(C) "Lender" is Washington Federal Savings. Lender is a Pederally Chartered Savings and Loan

Association organized and existing under the laws of The Umted States of America. Lender’s mailing

address is 425 Pike Street, Seattle, Washington 98101 -~ .~ ...

Lender is the beneficiary under this Security Instrument. =" ¢

(D) "Trustee" is WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION

(E) "Note" means the promissory note signed by Borrower and dated Agril 29th, 2004

The Note states that Borrower owes Lender

SEVENTY FIVE THOUSAND AND NO/100S G

Dollars (U.S. $75.000.00 ) plus interest. Borrower has pronusgd th pay this debt in regular

Periodic Payments and to pay the debt in full not later than_May lst, 2034  °

(F) "Property" means the property that is described below under the: headmg "Transfer of Rights in the

Property”.

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepaymeut charges and late

charges due under the Note, and all sums due under this Security Instrument, plus’interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower The fo]lowmg

Riders are to be executed by Borrower [check box as applicable}: g :

[] Adjustable Rate Rider [] Condominium Rider [ Second Home Rlder
U] Balloon Rider L Planned Unit Development Rider [} Other(s) {specnfy]
[ 1-4 Family Rider (X Addendum to Uniform Deed of Trust O

(I) "Appticable Law" means all controlling applicable federal, state and local statutes, regulatmns,
ordinances and administrative rules and orders (that have the effect of law) as well as all appllcable ﬁnal
non-appealable judicial opinions.
(I "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners"
association or similar organization. :
(K) "Electronic Funds Transfer" means any transfer of funds, other than a tramsaction orlgmated_-:" i
by check, draft, or similar paper instrument, which is initiated through an electronic termmal i

Borrower’s Initials /? (
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« UNTFORM COVENANTS. Borrower and Lender covenant and agree as follows:

; 1 Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges,
i Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any

prepayment ‘charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items

"’pursuaut to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or
thig Secunty Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
paymeiits ‘dué under the Note and this Security Instrument be made in one or more of the following
forms, as selected ‘by. Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s
check or cashier’s check, provided any such check is drawn upon an institution whose deposits are
insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or
at such other location as may.be designated by Lender in accordance with the notice provisions in Section
15. Lender may return any payment or partial payment if the payment or partial payments are
insufficient to bring the Loan current. Lender may accept any payment or partial payment insufficient to
bring the Loan current, thhout waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial payments 1n the future, but Lender is not obligated to apply such payments at the time
such payments are accepted. If each Periodic Payment is applied as of its scheduled due date, then
Lender need not pay interest.on unapphed funds. Lender may hold such unapplied funds until Borrower
makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of time,
Lender shall either apply such funds or.réturn them to Borrower. If not applied earlier, such funds will
be applied to the outstanding principal balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower Imght ‘have now or in the future against Lender shall relieve Borrower
from making payments due under the Note and’ this Security Instrument or performing the covenants and
agreements secured by this Security Instrumeit. -

2. Application of Payments or Pmceeds Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be Japplied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in-the-order in which it became due. Any remaining amounts
shall be applied first to late charges, second.to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note:,

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstaniding, Lender may apply any payment
received from Borrower to the repayment of the Periodic Payments if, and to the extent that, each
payment can be paid in full. To the extent that any excess exists after the payment is applied to the full
payment of one or more Periodic Payments, such excéss may. be-applied to any late charges due.
Voluntary prepayments shall be applied first to any prepayment charges and then as described in the
Note.

Any application of payments, insurance proceeds, or Mlscellaneous Proceeds to principal due
under the Note shall not extend or postpone the due date or change the amount, of the Periodic
Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender en the day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the "Funds") to’ prov1de for payment of amounts
due for: (a) taxes and assessments and other items which can attain pnonty over this Security Instrument
as a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any;
(c) premiums for any and all insurance required by Lender under Sectiori 5; and (@ Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the” payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are. called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may-require that" Community
Association Dues, Fees and Assessments, if any, be escrowed by Borrower, “and such- ducs fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver.may ‘only.be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payab]e, the
amounts due for any Escrow Items for which payment of Funds has been waived by bender and, 1f
Lender requires, shall furnish to Lender receipts evidencing such payment within such tire. penod as.”

Lender may require. Borrower’s obligation to make such payments and to provide receipts shall for -all
purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase’ i
"covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly,
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise © &
its rights under Section 9 and pay such amount and Borrower shall then be obligated under Section'® to . .~

Borrower’s Initials K - C‘

T

Skagit County Auditor
4!30!2004 Page 3of 14 2:40PM

WASHINGTON - Single Family - Fannis "




WNdOP:Z Pl o sbed Y0OZ/0T/T
loypny Ayunog jibeys

722002709002
DORIRTMMURIIY o ns os -nrasn

A "JUSIABO SUNSINDAI JOMOLIO 0) Jopua wioly sonou nodn
;so.laun ons Yim *ojqeded oq [[eys pue JUSWASINGSIP Jo 2)8p oY) WOLJ 3J81 AJON] 91} J& 1SAISNI IBeq [[BYS
¢ SupOwe osoy], "JusWNNSU] AJIN0SS S £Q PAInods JIomollog JO IQSp [FUONIPPE SWIOdaq [[eYs ¢ UoNes
_slth .feptm 1epuer] Kq pesingsip syunomre AUy ‘POUIEIIO 9ABY PINOD JOMOLIOY B S0UBINSUI JO SO0
ayy peaoxs Apureoyuiis 1q3nu pourElqo os 81000 SoUBISHL 9Y) JO 1S00 AU) 1B soBPo[MOU oY JOMOIIOH
1990 Wl Apsnotaard sem mey) 98erenod Jesso] Jo 1ajeald epinoid juydmu pue Lyiqer lo piezey ‘yEH
Kur ‘ysurede ‘&uadozd o jo syuemmos oy to ‘Apedoig oy w1 Aymbe s Jomorzog ‘zemorog j2a30ad jou
WeR 16 mﬁm ng. 10pu| I9A00 [[EYs OBBIGACO YOoNS ‘SJOJOISH], *988I0A00 JO JunOUTE 10 odf) remonred
Aue aswqomd 0y moursIqo ow 1spun 1 1epus -esusdye s remolrog pue uondo s I0pUIT I ‘9FRISA0D
SOTEINSULUTEIGO-ABUI JOpUa ‘3A0qe pequosep sefulasoo o Jo Aue ureuren o) s|iej Jomorrog Ji
Jamo.l.tog'&q uo1s[qo we woxy Suninses UOHEUIILINGP SUCZ POO[] AUB JO MOIASI ST} [HLM TONOSUUOD Ul
AouaBy JuswmisSetely: ,{ouaﬁ.tamg [eiepag o Aq pesodur sse) Aue Jo juswiied a1 JoJ sqisuodsar aq os(e
TIEYS Jomouriog uousogmao 10 UOTJFUTUEISISP YONs j103)Je JqSnu A]qEuoseal gorgm Indo0 safusyd Je[roars
1o s8mddewer.-owmy yora saﬂmqa jmanbosqns puR SSOAISS UODEBSUISD pUR UONFUMILISISP SUOZ POO[)
10} o8myo cwouo ¥ (Q) IO !seorates SUDYOBI) PUB UONEIYNISO ‘UOWEUILIOIP 9UOZ POO]y loj oBIegod
JWN-9U0 ¥ (8) 1P ‘tmoq SH[) Y3im UOR2S0u0d ut ‘fed 0y rTomoriog axmbe Aemr Jopue] “Ajqeuoseosun
pasIalexs oq jou  [jeqs n[ﬂu QoM ‘aoto s Jemoniog eaoiddestp o1 yfu s JepurT O poslqns
Jamoriog £q uasod aq {[eys sowernsur oYy SUIpTAold IOLLIBO 20UBINSHY AU, “UROT 3Y) JO UL Suump
25UBo UBD SIOUILIS Bmpooo.td s ‘01 ywensid sermbex lepue 1eya ‘seambor Iopuz] ey spoued
o) Joj pue (S[2AS] S[QUONPSp Eurpnpm) SUNOWNE SY) W PSUIBJUTEW 3q [[BYS SOURINSUI SIYJ IJUwInSl
satinbar ropue yorgm I0J -SPoO[ pup ss)[eanues ‘0} pe)Idl] 30U Ing ‘Suipn[oul sprezeg Ioqo Aue
pue ¢ 988I0A00 popUo)Xe, TLIS) OY} UTRIM PIPNIOUT SPIEZEY ‘ail &q ssoy jsureSe pamsur Auedorg oy UO
PojoRIS tayeatoy 1o SuNSTX MOT s;usmsm:dmz o dasy fieys Jemollog ‘aounansuy £aedoid *s
- wo'] ST [PIM TOROSUIOD T ISpue| Aq posn 301ales Suntodar
I0/pUB UOTESYLIOA YE) 2)8)S [1?9.1 B-10] equa omp-ouo ¢ fvd 03 Jomolrog armnbay Awz Jopuo]
“p UOLIOSG SIYJUL SAOGE YHOJ 18 SUONI¥ oY) JO BIOW JO 5UO SYE} J0 USH o Aysyes
[[eYS JomOLIOE ‘USAIS ST 9OLOU 1¥M) YORM TO 9Jep 9 Jo sABp O] ulym "uely o) Sul{ynuept sonou
B JOMOIIOE 9ATS Awmn J9puUS] ‘JUATINIISU]: Knmoes snpy xea0 AIotd UTERE Wed YOTYM TSI B 0) 100(gns
st Apadoid o Jo yred Lue yey seummrsyep JSpHT JI juownysu] £JLN0eg STY) 0) USI| o) SUNEUIPIOGNS
Iopue| 0) A10j0vjSTIES JUSISSIFE Uk USY oY) JO ISPIOY oY) WOL SAINSSS (9) 10 Lpapn[ouos e sZurpsccosd
gons yun A[uo jng *Surpuad oe sBurpascoud ssom S[mM WT oY) JO JUSWSIOJUS oY) JueAsId 03 eysiedo
uoruido s 1opue Ut gomm sSurpsecord [e8s] “ULuel] o) Jo JoWSdIOyUS JsuteSe spusjop 10 *Aq yirey pood
ur Ua 9y §)sepuoo (q) ‘usurserfe gons Sumuciied st mmoiid’g se Suo] os £[Uo Jnq ‘Iepuz| o) a[qeidece
IOUUEW B UI US| oy} A paInass wonediqo oy jo jwomAied o o) Sunum Ul seeids (8) i1emollog sse[un
juomnnsu] £fjunosg sEp Ieao Liuoud sey gorgm ust[ Ame aﬁmqasrp Apdurord reus Ismolrog
g UonIg
ur poptacad aoumewr o) ur wey Aed [reys Jamouog ‘smeq momsg Qe SWa)l 959N JEL JUMXS o) O
*£ue JI *SJUSUISSeSSY PUR ‘$30,] ‘San(] UOLBIO0SSY AJUNUIUIO,) PUB. ‘&m; 1 *fy1adoid o o sjuel pumoss
1o sjuomfed pjogeses] ‘ywemnnsu] Jnosg ST 1940 Kyond-urene ues grmm Auedold o 0 S[qeINgLIpE
suonisodw pue ‘seuy ‘sefreyo ‘sjuswssosse ‘soxw; ¢ Aed Treqs Tamouog ‘sudr] ‘safreq) p
*10pue] Ag ‘p[GI[ spunJ fue Iamourog o} punjol
&pdwcsd jeys 1epus “usmnnsu] AModS S} AQ paInoss sWns [[u Jo fing vt juetnied wodny
‘syustnfed ATqiuour 71 wey} 230 OU Ul NG ‘Y JISHY P sotepIosoe i £3usroyap o dn ayemn
0y £1esseoeu Juncue o) Jepue o) Aed [[eys Iomoirog pue ‘viSTH /iq parnbar se Jomoziog Aynou [peys
ISpue| “VASHY JOPUn PSUYSP SE *MOI085 I PISY Spuny jo £oustoyep B st awe J smemAed A[yuow 7|
uEL) 2I0WX OO UY Inq ‘VJSTY YIM 30mepIoodr ul ofepioys oy dn opit 0) AIessedeu JENOWIR S JOPUYT O)
Aed [reys remoriog pue ‘V4SHYH Aq pormbal se somolrog Anou [regs .Iapuaq VdSERI Japun psuyep sw
*AA01989 UL P[2Y Spuny JO o8¥)I0YS © 7 215 J] “VISHY [ OUEPIOIOE U] SPUNJ $SE0XS OY) 10§ IOMOLIOH
0} JUNOYOE [[eys Jopue] ‘VJISHY 1SpUN Poulyop Se ‘mo10se ul pey spun jo snjdns . ST a1om J]
“VdSHY 4q parmbes se spuny 2 jo Sulmnom mnuue ue ‘afrnego
MO “Iearoriog ©) oAl [[eys Jopue] ‘spung o) Uo pred oq [[es JSAINUI Lo ‘J@A@MO‘[] ‘Fanum
ur 2a1fe U0 Jopuo] puw Jsmouog -spund oy U0 sFunLes JO jselolul fue Jemouiof. Aed 0y parmbe:
aq jou [[eys Japue ‘spunyg oy wo pred 5q 03 sareymt sermbar meT sjqeorddy JO Bunum ul spew
ST JUSIeaISe Uy sso[u) "951eyo ¥ Yons oXwm o) Iopua| sjmwtad me sjquorddy pug sprtmg 11110 JS9I9UT
samourog sed topuoy ssofun ‘swra)] molosg oy SurdjucA 10 JUNOODE MOIISD AU Sumﬁ[wa lin'emmn
‘spuny oqy Surdjdde pur Surpjoy 10j Iomollog oFieyo jou [[EYs IOpuY ‘VJISHH Tpun pegmads atun
SY) weYy) IoJe] OU SWay| MOIosH o Aed o3 spuny atp Kdde [eys 1opuo] “yueq UeoT SWOH feiepaq e uy
1o (paInsut os are s)1sodop 9s0YM UCHNINSUT UE ST JapuT §1 ‘IepueT Supniour) {nus 1o ‘&umuaumnsml-
‘Aousfe [erope) v Aq pomsui are sjsodop esoym TONMNSUT UE UL P[OY 3q [[eys Spung ogL -

“me s[qesrddy T empxboou uﬁfﬁ
Ul SSIMISIO Jo sm&)] Mmolosg emyny Jo seamipuadxs Jo soppUNIISe o[qEMOsES pUB BIED. mwna-j__?

Jo SIsBq Sy} WO Snp spung JO JUNOWER o) SIBINSD |[BYS JOpUST "YJSHY Jepun onmnbar ues epusy & &
JunoUNe WIMWIIXEW 3y PosdXs 0} jou (q) pue ‘yJSTY Iepun peyioads smm oy 1@ spung o Adde 03._
Jopuo] yumad 0) JmAIYNS (8) UNOWE Ue Tl Spun ploy pue 109[[0> ‘swry Aue je ‘Aew Ispua
‘€ UONReg S Iapun paImnbal usy) a1 JeL ‘SIUNOWIE ons Uy pue ‘spund e .Iapue"]
0} Aed [[eys Jomoiiog ‘UOLROOASI Yons Todn ‘pue ¢T WOTNAG [IIM SoUEpIosoe W UAALS Q000U B Aq oWy

Ane 18 SWA] Mmoosy [je J0 AUE O] SB JSATEM S} 9)OAI KB lopuo] ‘junowmw yons Aue Jopuer| o) Keder .




060 200 287779-3

.+« All insurance policies required by Lender and renewals of such policies shall be subject to

.Lender 's right to disapprove such policies, shall include a standard mortgage clause, and shall name
: Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies
and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
"‘-premrums and- renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

I the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was required
by Lender, ‘shall be applied to restoration or repair of the Property, if the restoration or repair is
economically feasible-and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have . the. nght to hold such insurance proceeds until Lender has had an opportunity to
inspect such Property to.ensure the work has been completed to Lender’s satisfaction, provided that such
inspection shall be undertakeu promptly. Lender may disburse proceeds for the repairs and restoration in
a single payment or in a sefies of progress payments as the work is completed, Unless an agreement is
made in writing or Appllcable Law requires interest to be paid on such insurance proceeds, Lender shall
not be required to pay Bofrower any interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Bormwer shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower.. If the restoration or repair is not economically feasible or Lender’s security
would be lessened, the insurance proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds
shall be applied in the order prowded for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does ot respond within 30 days to a notice from Lender that the
insurance carrier has offered to settled clalm then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is glven In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender {(a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other ‘than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property
or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and.use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrament and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent :shall not be - u.nreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control. .

7. Preservation, Maintenance and Protection of the Property, Inspections. Borrower shall
not destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property,: Borrcrwer shall maintain the Property in
order to prevent the Property from deteriorating or decrea&ng in value dueéto-its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not ecormmrca]ly feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in-a single payment or in a series
of progress payments as the work is completed. If the insurance or condemmation proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Borrower . obhgatron for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and mspectlous of the Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property; Lender shall
give Borrower notice at the time of or prior to such an imterior inspection specn’ymg such reasonable
camse. e

8. Borrower’s Loan Applieation. Borrower shall be in default if, during the Loan applrcatlon
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or-statements to'~=._:_
Lender (or failed to provide Lender with material information) in connection with the Loan.. Matenal

representations include, but are not limited to, representations concerning Borrower’s oocupancy of the

Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Securlty:.
Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this Security < = -
Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the Property - - - -
and/or rights under this Security Instrument (such as a proceeding in bankruptcy, probate, for:

e "¢ Initials ﬁ- C‘
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¢ 11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
e :asmgned to and shall be paid to Lender.

= " If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
of the Froperty, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During -such repair and restoration period, Lender shall have the right to hold such Miscellaneous
Proceéds until Lender has had an opportunity to inspect such Property to ensure the work has been
completed to Lender s satisfaction, provided that such inspection shall be undertaken promptly. Lender
may pay for the repalrs and restoration in a single disbursement or in a series of progress payments as the
work is completed Unless an agreement is made in writing or Applicable Law requires interest to be
paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or
earnings on. such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender’s security would be: Jessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds sha[[ be applied in the order provided for in Section 2.

In the event, of a- total ‘taking, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applled to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower

In the event of a- pamal taking, destruction, or loss in value of the Property in which the fair
market value of the Property lmmedrate!y before the partial taking, destruction, or loss in value is equal
to or greater than the amount of the sums secured by this Security Instrument immediately before the
partial taking, destruction, or loss in \ralue unless Borrower and Lender otherwise agree in writing, the
sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss”in-value divided by (b) the fair market value of the Property
immediately before the partial takmg, destrucuon, or loss in value. Any balance shall be paid to
Borrower.

In the event of a partial tak.mg, destructlon or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is less
than the amount of the sums secured immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property
or to the sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the
third party that owes Borrower Miscellaneous Proceeds or the party aga.mst whom Borrower has a right
of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceedmg, whet]jer civil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the Property or other material impairment of

Lender's interest in the Property or rights under this Security Instrument Borrower can cure such a
default and, if acceleration has occurred, reinstate as provided-in Section 19, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s judgment precludés forfeiture of the Property
or other material impairment of Lender’s interest in the Property or nghts under tl:us Security Instrument.
The proceeds of any award or claim for damages that are attributable to the 1mpa1rment of Lender’s
interest in the Property are hereby assigned and shall be paid to Lender.’

All Miscellaneous Proceeds that are not applied to restoration or repalr of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver Extensron of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate: to. release” the Hability of
Borrower or any Successors in Interest of Borrower. Lender shall not be required to commence
proceedings against any Successor in Interest of Borrower or to refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any.deémand
made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in
exercising any right or remedy including, without limitation, Lender’s acceptance of payments from third
persons, entities or Successors in Interest of Borrower or in amounts less than the amount then due, shall':.
not be a waiver of or preclude the exercise of any right or remedy. L

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound Borrower
covenants and agrees that Borrower’s obligations and liability shall be joint and several. However, any

Borrower who co-signs this Security Instrument but does pot execute the Note (8 "co-signer™): (a) is -
co-signing this Security Instrument only to mortgage, grant and convey the co-signer’s interest'in the .= =
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums™ <
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree’to . - -~

extend, modify, forbear or make any accommodations with regard to the terms of this Security_.-"
Instrument or the Note without the co-signer’s consent. f C ;
Borrowar’s Tnitialg
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19 Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,

¢ Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time

pncr to the ‘earliest of: (a) five days before sale of the Property pursuant to any power of sale contained

“in this Secunty Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower 8 nght to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants
or agreements, _(c) pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to.reasomnable attorneys® fees, property inspection and valuation fees, and other fees incurred for
the purpose of protecting: Lender’s interest in the Property and rights under this Security Instrument; and
(d) takes such action.as Lender may reasonably require to assure that Lender’s interest in the Property
and rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrament;’ shall continue unchanged. Lender may require that Borrower pay such reinstatement
sums and expenses in one or-miore of the following forms, as selected by Lender: (a) cash; (b) money
order; (c) certified check, -bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an institution whose-deposits are insured by a federal agency, instrumentality or entity; or
(d) Electronic Funds Traﬂsfer Upoo'remstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change ‘of ‘Loan Servicer; Notice of Grievance, The Note or a partial
interest in the Note (together witlt this Secunty Instrument) can be sold one or more times without prior
notice to Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that
collects Periodic Payments due under the Note and this Security Instrument and performs other mortgage
loan servicing obligations under t_he Note, __thts Security Instrument, and Applicable Law. There also
might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given written notice of the change which will state the name and
address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with.4 notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan“Servicer other than the purchaser of the Note, the mortgage
loan servicing obligations to Borrower will remiain with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence,. _]0111, ok be joined to any judicial action {as either
an individual litigant or the member of a class) that anses from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party ‘has breached any provision of, or any duty owed
by reason of, this Security Instrument, until such Borrower or-Lender has notified the other party (with
such notice given in compliance with the requirements of Section 15) of such alleged breach and afforded
the other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this-paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice. of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notlce and opportumty to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hamrdous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Env1ronmenta] Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde .and radioactive
materials; (b)"Environmental Law™ means federal laws and laws of the jurisdiction where the Property is
located that relate to health, safety or environmental protection; (c) "Envrronmental Cleanup” includes
any response action, remedial action, or removal action, as defined in Environmental Law; and (d) an
"Environmental Condition™ means a condition that can cause, contribute to, or othexwrse tngger an
Environmental Cleanup .

Borrower shall not cause or permit the presence, use, disposal, storage or: rclease of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower
shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in violation-of .any
Environmental Law, (b) which creates an Environmental Condition, or (c) which, due o ‘the presence,._:_
use, or release of a Hazardous Substance, creates a condition that adversely affects the value of the -

Property. The preceding two sentences shall not apply to the presence, use, or storage on the: Property of .
small quantities of Hazardous Substances that are generally recognized to be appropriate to°normal ;
residential uses and to maintenance of the Property (including, but not limited to, hazardous substances 1

in consumer products). 5o S z £ -
TTOWRT'B als -
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A BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Secunty Instrument and in any Rider executed by Borrower and recorded with it.

g

'@({CK L CEOSSON

[SpaceBelowThls Line for Acknowledgment]

STATEOF  WASHINGTON )

COUNTY OF SKAGIT )

I certify that I know or have sansfactory ev:dence that
RICK 1L CLOSSON

[Name(s) «of person(s)}
isfare the person(s) who appeared before me, and ‘said person(s) ‘acknowledged that (he/she/they) signed
this instrument and acknowledged it to be (h1sfher/t]1e1r) free and voluntary act for the uses and purposes
mentioned in the instrument. . :

Dated: 04/29 A
OLA, 14 T (Sighature)
-‘.‘s{ﬁh‘ "'.-'. Notary Public in and:for the'Sfate of . WASHINGTON
§ 2 idi ANACORTES _
> év\OTAR ;, rm : residing at
s {’ = i S My commission exp;re.s : L'%w ’ Qe
'-;_'o;\-.".' PugL) -,\63.? S
- L3
STATE OF 0y o 3840 )
o, ""}3;5?\\‘\* ) 58

COUNTY OF  "angpa*
I certify that I know or have satisfactory evidence that

[Name(s) of person(s)}
is/are the person(s) who appeared before me, and said person(s) acknowledged that (helsheithey) signed
this instroment, on oath stated that (he/she/they) was/were authorized to execute the 1nstrument and

acknowledged it as the

(Type of Authority, e.g., Officer, Trustee)
of

(Name of the Party on Behalf of Whom the Instrument was Executed) = -
to be the free and voluntary act of such party for the uses and purposes mentioned in the iustru_:_r’igpff*

Dated:

(Seal or Stamp) (Signature) By
Notary Public in and for the State of
residing at

My commission expires

WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRI
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ADDENDUM TO UNIFORM DEED OF TRUST

. Daée- :*Agril 29th, 2004

Addendum attached to and forming part of the Deed of Trust ("Security Instrument") of even date by and
‘between "
RICK L CLOSSON A SINGLE MAN

as Grantor!Borrower, WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION
as Trustee;’ and WASHINGTON FEDERAL SAVINGS as Beneficiary/Lender.

1. OCCUPANCY OF THE PROPERTY BY BORROWER.

There are two alternative covenants stated below which refer to occupancy of the Property by the
Borrower, and only one alternative shall be a part of this Addendum. Lender has determined which
alternative is a covenant.of the Borrower by checking below the appropriate box opposite the paragraph
immediately preceding the paragraph Lender has determined to be applicable to Borrower, and Borrower
has agreed to this chosen alternative by executing this Addendum to the Security Instrument and pursuant
to the terms of Lender’s loan comnutment

E Occupancy of Property by Bormwer Required. Uniform Covenant 6 of the Security Instrument
is amended by substltutmg the followmg language:

"Borrower shall occupy,_g:st‘abl;sh __an“d use the Property as Borrower’s principal residence within
sixty (60) days after the executien of this Security Instrument and shall continue to occupy the
Property as Borrower’s pnnclpal res:dence for at least one year after the date of occupancy, unless
lender otherwise agrees in writing and in:ts sole discretion; provided, however, that if the loan
evidenced by the Security Instrumient is & ‘custom’ construction loan as defined by a Construction
Loan Agreement between Lender and Borrower;. then Borrower shall begin to occupy, establish and
use the Property as Borrower’s principal residence within sixty (60) days after receipt of Certificate
of Occupancy, or similar official document; from the applicable governmental authority, unless
Lender in its discretion agrees in w-ntmg to waive any governmental requirement. Borrower
acknowledges that Uniform Covenant 6 as here amended, is required by Lender in consideration of
Lender extending Borrower an ‘Occupancy Note Rate’ which is less than the prevailing
‘Non-Occupancy Note Rate’. If Borrower shall-“default on the terms of occupancy as
stated above, Lender may elect, at its option and uutwmhstandmg any other terms of the Security
Instrument to the contrary, any of the following remedles (8) Lender may accelerate the terms of
the Note and, upon fifteen (15) days notice, call the loan immediately due and payable in full, and if
Borrower fails to make payment in full, Lender may thereafter exercise any remedy permitted by the
Security Instrument, including suit on the Note orforeclosure upon the Security Interest and the
Property; or (b) Lender may adjust the interest rate on’the Note (and any monthly payment
occasioned by such adjustment) to Lender's ‘Non-Occupancy Note Rate’ which existed as of the
date of the Note and Security Instrument and require further consideration for not calling the loan
immediately due and payable, including but not limited to. (i) havmg -Borrower convey to Lender a
Fannie Mae Multistate 1-4 Family Rider (Assignment of Rents) and (ii) having Borrower pay any
amount of principal on the loan necessary (if at all) to make the loan’ conform to whatever
oan-to-value ratio conditions Lender would have required of a ‘Nen—Owner—Occupled Loan’ on the
Property as of the date of the Note and Security Instrument." = ..

D Occupancy of Property By Borrower Waived.  Uniform Covenant 6 of the Secunty Instrument
is deleted. . _

2. ADDITIONAL SPECIAL COVENANTS. A
A. Additional Advance(s)
This Security Instrument also secures the payment of any further sums advancad or loaned by
Lender to Borrower, or any of its successors or assigns, if (1) the Note or other writing evidencing
the future advance or loan specifically states that it is secured by this Security Instrument, or (2) the'
advance, including costs and expenses incurred by Lender, is made pursuant to this: Secunty
Instrument or any other documents executed by Borrower evidencing, securing, or relating to the

Note and/or the Collateral, whether executed prior to, contemporaneously with, or subsequent to: _ :
this Security Instrument (this Security Instrument, the Note and such other documents, including. =
any construction loan, land loan or other loan agreement, are hereinafter collectively referred to.4s ¢
the "Loan Documents™), together with interest thereon at the rate set forth in the Note unless S

otherwise specified in the Loan Documents or agreed to in writing.
Rnrrawer’s Initials
(Pape 1 ~¢ T
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G Hazard, Property, or Flood Insurance. Without affecting the language contained in Covenants 3,

5 and 7 of the Security Instrument and paragraph D above, Borrower is advised as follows:

WARNING

" “'Unless Borrower provides Lender with evidence of the insurance coverage as required by the deed
. Jof trust or loan agreement, Lender may purchase insurance at Borrower’s expense to protect
. Lender’s: interest. This insurance may, but need not, also protect borrower’s interest. If the
E u---collateral becomes damaged, the coverage Lender purchases may not pay any claim Borrower
...rnakes or-any claim made against Borrower. Borrower may later cancel this coverage by providing
ewdence that it has obtained property coverage elsewhere.

Borrower 1s respons1ble for the cost of any insurance purchased by Lender. The cost of this
insurance may-be.added to the loan balance. If the cost is added to the loan balance, the interest
rate on the underiymg loan will apply to this added amount. The effective date of coverage may be
the date the prior coverage lapses or the date Borrower fails to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance Borrower can
obtain on its owsn and may not satisfy any need for property damage coverage or any mandatory
liability insurance’ requlrements imposed by applicable law.

Late Charges and:._ O__ther Fem Lender may, at Lender’s option, cither require Borrower to pay
any late charge for oveérdue payments or NSF/returned item fees related to any payments under the
Note, or add the amoutit of any, such charges or fees to the remaining principal balance of the loan.

If these charges and/or fees-are added to the loan, then they shall become additional debt of
Borrower secured by this® Security’ Instrumant and shall bear interest at the Note rate and shall be
payable in accordance with tbe ter_ms_ of___ the Note.

Assignment of the Loan. If Lender transfers its interest in or a right to receive loan payments
under the Note secured by the Secunty Instrument, this Addendum, or any part of it, may be
cancelled at the option of Lender and without advance notice to Borrower, and Lender may make
and record any instrument, without 51gnature of Borrower, which may be necessary to give record
notice of such cancellation. :
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