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. 'ﬁe_[urn To:
EAGLE HME MORTGAGE, INC.
- ,B.0s BOX 70508, BELLEVUE, WA
T 88007 -
. Asse;s'.qr's Parcel or Account Number:  3820-000-061-0008 118 9 PAE
Abbreviated Legal Description: LAND HTLE OF SKAGIT COUNTY
10T 6); SKYLINE NO. 4 VOL 9 OPF PLATS PGS €l & 62
[achude lot, bleck and plat oz section, township and range] Full legal description located on page

Trusteé: LAND, TITIE COMPANY,
- ST . Additional Grantees [ocated on page
[Space Above This Line For Recording Data]

. DEED OF TRUST

MIN 1000452-0000039863-7

DEFINITIONS o

Words used in multiple sections of thxs documznt are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21.. Certam mles -regarding the usage of words used in this document are
also provided in Section 16. :

(&) "Security Instrument™ means this dncumem which is dated Rpril 26, 2004 .
together with all Riders to this document’:

(B) "Borrower" is LARRY R. STALEY and PATRICIA J. STALEY, HUSEAND AND WIFE

Borrower is the trustor under this Security Instrument.
(C) "Lender" is EAGLE HOME MORTGAGE, INC.
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Lender is a A Washington Corporation
organized and existing under the laws of the State of Washington
Lender's address is 10510 NE NORTHUP WAY #300, KIRKLAND, WA 98033

D) "Trustes" is IAND TITLE COMPANY

(E) *MERS" is Morigage Electronic Registration Systems, Inc. MERS is a separate corporation thal is
~~aciing solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary

" .under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an

" address and telephone number of P.0. Box 2026, Flint, MI 48501-2026, tel. (88) 579-MERS.
<" () "Note" means the promissory nole signed by Borrower and dated Mpril 26, 2004

“The Neote states (hat Borrower owes Lender Three Hundred Eighty Two Thousand Five
Hundred and ‘no/100 Dollars
{U.5. §382,500.00 } plus interest. Borrower has promised to pay this debl in regnlar Periodic
Payments and lo pay the debt in full not later than May 1, 2034
(@) "Property" means lhe property that is described below under the heading "Transfer of Rights in the
Property.” -
(H) "Loan" mearis the debt evidenced by the Note, plus interes, any prepayment charges and late charges
due inder the' Noié, and ali siims due under this Securily Instrument, plus interest.
(I) "Riders™means all Riders i0: this Security Instrument that are executed by Borrower. The following
Riders are to be executeﬂ by Bormwar [check box as applicable]:

L] Adjustable Rate Rider D Condpminium Rider [X] Second Home Rider
Balloon Rider .- [X ] Plaiined Unit Development Rider [ J14 Family Rider

VA Rider . [:] Biweekly Payment Rider [ otheris) [specify]

(7} "Applicable Law" mearis ‘all. controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders [that have the effect of law) as well as all applicable final,
non-appealable judicial opiniens.

(K) "Community Association Ducs, Fees; and Aueumenu" means all dues, fees, assessments and other
charges that are imposed on Bomower of the Properly by a condominium assacialion, homeowners
association or similar organization,

(L) “Electronic Funds Transfer” means any transfer of funds, other than a transsction originated by
check, draft, or similar paper instrament, Which is initiated lhrough an eleclronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instract, or authorize a financial institution to debit
or credit an account. Such term includes, but is net limited to, point-of-sale transfers, aulomaied teller
machine transactions, transfers initiated hy telephm\e, wire tranéfers, and automated clearinghouse
transfers.

(M) "Escrow Items"™ means those items that are descnbed in Secnon 3. ]

(N) "Miscellancous Proceeds" means any compensation, settfejpent;” award of ‘damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section §} for: (i)
damage to, or destruction of, (he Properly; (i) condemnation;or, other taking of all or any part of the
Property; (i) conveyance in lieu of condemnation; or (iv) mlsrepresentalmns nf .ot pmissions as lo, the
value and/or condition of the Property.

{0) "Mortgage Insurance™ means insurance pratecting Lender against the mnpaymen( of o1 defaalt on,
the Loan.

(P) "Periodic Payment" means the regularly scheduled amount due for (i} prmupal and mterest :mder the
Note, plus (ii) any amounts under Section 2 of this Security Instrument.
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(Q) "RESPA" means the Real Estate Setilement Procedures Act (12 U.5.C. Section 2601 et seq.} and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that govems the same subject matter. As used
in this Security Instrument, "RESPA" refers to all regnirements and resirictions that are imposed in regard
4o a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
~foan" under RESFA.

(R) "Succeasor in Intercat of Borrower™ means any party that has taken title to the Property, whether or
<~ not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

" TRANSFER OF RIGHTS IN THE PROPERTY

" The-beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's
“"snecessors and assigns) and the successors and assigns of MERS. This Security Instrument secures to
Lendér: (i} (he repayment of the Loan, and all renewals, extensions and modifications of the Note; and (i)
the performance of Barrower's cavenants and agreements under this Security Iustrument and the Nate. For
this piirpese;: Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the
follawing described property located in the CCUNTY [Type of Recording Jurisdiction]
of L SKAGIT [Name of Recording Jurisdietion] :

LOT 61, "SKYLINE NO. 4" AS PER PLAT RECCRDED IN VOLUME 9 OF PLATS, BAGES
61 AND 62, RECORDS OF.SKAGIT COUNTY, WASHINGICN. SITURTE IN THE CITY OF
ANACCRTES, COUNTY faing SKAGIT STATE OF WASHINGTON.

Parcel 1D} Number: 3820—000—061—00.08__. which currently has the address of

4701 KINGSWAY ’ R [Streer]
ANACCRTES 2 .[l':it'j:]_ ,',Washingtun 98221 [Zip Code]

(" Property Address"):

TOGETHER WITH all the improvements nuw_ or hereaﬂer erected on the property, and all
easements, appurtenances, and fixtures now or hereafter-a-part of the property. All replacemenls and
additions shall also be covered by this Security Instument. ATl of ‘the foregoing is referred to in this
Security Instrument as the "Property.” Borrower understands and-agrees that; MERS halds only legaf tiile
ta the imerests pramted by Bortower in this Security Instrument, but, if necessary to comply with law or
custom, MERS (as nominee for Lender and Lender's successors and assigns).has the right: to exercise any
or all of those interests, including, but not limiled (o, the right to foreclose. and sell the Property; and fo
take any action required of Lender including, but not limited to, re]easmg and cancelmg this Secarity
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencambered; éxcept for encumbrances
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of record. Borrower warrants and will defend generally the tifle to the Property against all claims and
demands, subject 10 any encumbrances of recard.

THIS SECURITY INSTRUMENT combines aniform covenants for national nse and non-uniferm
covenants with limited varlations by jurisdiction to constitute a uniferm security instrument covering real
. property.

*.  UNIFORM COVENANTS. Borrower and Lender covepant and agree as follows:

1. Payment of Principal, Taterest, Escrow Itemns, Prepayment Charges, and Late Charges.
‘Barrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
* prepayment charges and late charges due under the Note. Borrower shall also pay finds for Escrow ltems

C. “pursuant 1o Section 3. Payments due under the Note and this Securily Instrument shall be made in U.5.

_citrrexicy. However, if any check or other insirument received by Lender as payment under the Note or this
“ Security Instrument is retnrned to Lender unpaid, Lender may require that any or all subsequent payments
“duennder the Note and this Security Instcument be made in one or more of the following forms, as

selected by Yender: {a) cash; (b} money order; {c) certified check, bank check, reasurer's check or

cashier’s-check, provided any such check is drawn upon an institation whese deposits are insured by a

federal agency, instrimentality, or entity; or {d) Electronic Funds Transfer.

Payments-are deemed received by Lender when received at the location designated in the Note or at
such other location as'may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may returmi any paymeni or partial payment if the payment or partial payments are insufficient to
bring the Loan current,. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any Tights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated o apply such payments at Lhe time such paymenis are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
Lhe Loan current. [f Borrower does not-do so within a reasonable period of time, Lender shall either apply
such funds or relurn them to Borrower. If not apphed earlier, such funds will be applied to the outstanding
principal balance under (he'Note immediately prior to foreclosure. Mo offset or claim which Borrower
might have now or in the. foture againstLender shall relieve Borrower from making payments due under
the Note and this Security ]nslmment or performmg the covenants and agreements secured by this Security
Instrument,

2. Application of Paymmls or Proceeda Except as otherwise described in (his Section 2, all
paymens accepted and applied by Lender shall be applied in the following order of priority: (a} interest
due under the Note; (b) principal due under the‘Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in‘the order in which il became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Secarity Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment. may. be applied to the delinguent payment and
the late charge. If more than one Periodic Payment is outstanding; Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and*to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepaymenis shall
be applied first to any prepayment charges and then as described i the Noig..

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or posipone the due date, or change the ayhount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Mote is paid in full, a sum {the "Funds”) 4o provide for payment of amounts due
for: (a) taxes and assessmenis and other items which can attain priority over this-Security Instrument as a
lien or encumbrance on the Property; (h) leasehold payments or grouiid Tents on-the: Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Morigage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lien of the payment of Morigage
Insurance premiums in accordance with the provisions of Section 10. These items aré called “Escrow
liems.” At origination or at any time during the term of the Loan, Lendef-may fequire. that Community
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Associalion [ues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Hem. Borrower shall prompily furnish to Lender all notices of amounts to
be paid under this Section, Borrewer shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
_abligation to pay {o Lender Fands for any or all Escrow Items at any time. Any such waiver may only be
“im-writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender reguires,
<~ shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
" .Borrower's ohligation to make such paymenis and to provide receipts shall for all purposes be deemed to
" he'a covenant and agreemend contained in this Securily Instrument, as the phrase "covenant and agreement”
" is-nsed in. Section 9. If Borrower is obligated to pay Escrow [tems directly, pursuant to a waiver, and
“"Borrower fails to pay the amount due for an Escrow Item, Lender may exercise ils rights under Section 9
and pay such amiount and Borrower shall then be obligated under Section 9 to repay to Lender any sach
amount, .Eender-may revoke the waiver as to any or all Escrow Items at any time by a netice given in
accordance. with Secfion 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such_amounts, that afe lhen required under this Seclion 3.

Lender miay, at-any.{ime, collect and hold Funds in an amount (a) sufficient te permit Lender to apply
the Funds at the-time specified under RESPA, and (b} nol to exceed the maximum amount a lender can
require under RESPA .~ Tendér.shall estimate the amount of Funds due on (he basis of current data and
reasonable estlmales of Bxpendltures of future Escrow [lems or otherwise in accordance with Applicable
Law.

The Funds® shall be held ‘in an institution whose deposits are insured by a federal agency,
instrumentality, or-entity (mc]udmg Lender, if Lender is an institution whose deposits are s¢ insured) or in
any Federal Home Loan-Bank. Yender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account; or venfying the, Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law penmls Lender ta ' make such a charge. Unless an agreement is made in writing
or Applicable Law requires iritefest to.he paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower.and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall glve lo Borrower, without cliarge, an annual aceounting of the
Funds as reqmred by RESPA.

If there is a surplus of Funds held in “escraw, as defined under RESPA, Lender shall acconnt to
Borrower for the excess funds in accordance.with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Barrower shall pay to
Lender the amount necessary to make np the sharlage in accordance with RESPA, but in no more (han 12
manthly payments. If there is a deficiency of Funds held-in esérdw, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amouni necessary to make
up the deficiency in accordance with RESPA, but in‘no‘mare than: 12 tnonthly payments.

Upon payment in full of all sums secured by this, Secumty Instrumenl Lender shall promptly refund
{o Borrawer any Funds held by Lender.

4. Charges; Liens. Borrower shail pay ail taxes, assessmems charges fines, and impositions
aftribatable to the Property which can attain priority over this Secunly Instrument, leasehold payments or
ground rents on the Propenty, if any, and Commmnnity Associatitin Dues, Fegs, and Assessments, if any, To
the extent that these items are Escrow Items, Borrower shall pay them in ﬂle manner provided in Section 3.
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Borrower shall promptly discharge any lien which has priority over (his Security Instrument unless
Borrower: {2) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) conlests the lien in good faith
_ by, or defends against enfercement of the lien in, legal proceedings which in Lender's opinion operate to
_prevent the enforcement of the len while those proceedings are pending, hut only until such proceedings

~are concluded; or (c} secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
<~ which can attain priorily over this Security Instrument, Lender may give Borrower a notice identifying the

. hen Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or

" mire,of fhie actions set forth above in this Section 4.
i Lender may require Borrower io pay a one-time charge for a real estate tax verification and/or
“‘reporting service used by Lender in connection with this Loan,

5 Property Insurance. Borrower shall keep the improvements now exrs(mg or hereafier erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other-hazards: 1nc1udmg, but not limiled 1o, earthquakes and floods, for which Lender requires insurance.
This, insuratice shall 'be. maintained in the amounts (including deductible levels) and for the periods that
Lender requirés. What Lender requires pursuant to the preceding senences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower s choice, which right shall not be exercised unreasonably. Lender may
tequire Borfower to pay,” in"connection with this Loan, either: (a) a one-time charge for flood zone
determination, cemflcahan and tracking services; or (b} a one-time charge for flood zone determination
and certification sefvices and snbsequent charges each lime remappings or similar changes occur which
reasonably might affect-such determination or certification. Botrower shall also be responsible for the
payment of any fees-imposed. by .the Federal Emergency Management Agency in eonnection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrawer fails to-maintain, any ‘of, the coverages descrihed above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no ohligation to purchase any
particular ype or amount of ¢overage, Thetefore, such coverage shall cover Lender, but might or might
not protect Borrawer, Borrower's equity in the Praperty, or the contents of the Property, against any risk,
hazard or liability and might provide gieater-or Jesser coverage than was previously in effect. Borrower
acknowledges that the cost of (he insurance coverage so obtaimed might significantly exceed the cost of
insurance thal Borrower could have obtained. Any amownts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These ameunts shall bear inlerest
at the Note rate from the date of disbursenient-and shall be payable. with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies Tequired by Lender and renewa]s of such policies shall be subject to Lender's
right o disapprove such policies, shall include a standard morigage clause, and shall name Lender as
morligagee and/or as an additional loss payee. Lender shall have the fight to hold the policies and renewal
certificates. If Lender requires, Borrower shall prompfly give to Lender.ali receipts of paid premiums and
renewal notices. If Borrower ohlains any form of insurance-coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as morigagee and/or as an additional loss payee:

In the event of loss, Borrower shall give prompt notice 10, the insuranée carrier and Lender. Lender
may make proaf of loss if not made promptly by Borrower. Unless Lender. and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required.-by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and resioration period, Lender shall ha.ve the right 10
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hold sach insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promplly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
_ of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
. ‘Tequires interest to be paid on such insurance proceeds, Lender shall not be required to pay Barrower any

“interest or earnings on such proceeds. Fees for public adjusters, or other (hird parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Berrewer. If
- thé restoration or repair is not economically feasible or Lender's security would be lessened, the insurance

" ~proceeds.shall be applied to the sums secured by (his Security Instrament, whether or not then due, with

thié excess;-if any, paid to Borrower. Such insnrance proceeds shall be applied in the order previded for in
“ Section 2.-..°

If- Bortower abandons the Properly, Lender may file, negotiate and settle any available insurance
claim*and relited malters. If Borrower does 1ot respond within 30 days to a notice from Lender that the
insurance‘carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will beginwhen the notice is given. In either event, or if Lender acquires the Property ander
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's righls (o any insurance
proceeds in a1 amount not to exceed the amounts unpaid under the Note or this Secarity [nstrument, and
(b) any other nf"Eori’bwer s rights (other than the right to any refund of unearned premiums paid by
Borrower) wrider-all_insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Pmpeﬂy "{sfider:may use the insurance proceeds either to Tepair or restore the Property ar
to pay amounts unpaid ander the Note or this Secusity Instrument, whether or not then due.

6. Oconpancy, Borrower shall. occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the-éxecution of this Security Instmment and shall continue 1o occupy the
Property as Borrowet's-principal residence for at least one year after the date of accupancy, unless Lender
otherwise agrees in wriling, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which-aré beyond Borrower's control,

7. Preservation, Mainténance and’ Protection of the Property; Inspections. Borrower shall not
desiroy, damage or impair the Pmpeny, allow the Properly to deteriorate or commii waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall mainiain the Property in
order (o prevent the Property from: delenomlmg of decreasing in value due 1o its condition, Unless it is
determined pursnant {o Section 5 thal repair.df restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
candemmnation proceeds are paid in contieclion with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring'the Property only. if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and réstoration in a single payinent or in a series of
progress payments as the work is completed. If the insurance or:condemnation proceeds are not sufficient
to repair or tesiore the Property, Borrower is not reheved aof Bormwer s obligation for the completion of
such repair or restoralion.

Lender or its agent may make reasonable emrles upern ‘and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemeiis o ihe Property. Lender shall give
Borrower notice at the time of or priar to such an interior inspection-specifying such reasonable canse.

8 Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the dirgction of Borfewer or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate-information or statements to Lender
for failed to provide Lender with material information) in connection "with-.the. Loan. Material
representations include, but are not limited to, representations concernmg Bunnwer 5 occupancy of the
Property as Berrower's principal residence. :
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9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(@ Borrower fails to perforin the covenants and agreements contained in this Security Instrument, {b) (here
is a legal proceeding that might significantly affect Lender's irterest in the Property and/or rights under
this Security Instrament {such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
. enforcement of a lien which may attain priority over this Security [nstrument or to enforce laws or
regulations), or {c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
“reasonable or appropriate lo protect Lender's interest in (he Property and rights under this Secumy
Instrument, including proteeting and/or assessing the value of the Properly, and securing and/or repairing
~“the Properly. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien

* .which has priority over this Security Instrument; (b} appearing in courl; and (c} paying reasonable

” attorneys™ fees to protect its interest in the Property and/or rights under this Security Instrument, including
-~its secured ‘position in a ba.nkruptl:y proceeding, Securing the Property includes, but is nat limited to,

] entermg (fie_Property to make repairs, change locks, replace or board up doors and windows, drain water
{from, pipes, eliminale building or other code violalions or dangerons conditions, and have utilities turned
on or 6ff. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Aty amoimts dishursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Secutity Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and-shall’ be payable with such interest, upon notice from Lender ta Borrower requesting

ayment, :
P ym" this” Secunly Instrument is on a leasehold, Borrower shall camply with all the provisions of the
lease. If Borrower agquires fee title to the Property, the leasehold and the fee tifle shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance.:If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay.the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurarice coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required io make separalely designated payments
toward the premiums for Mortgage Insirance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent'lo the-Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cest to Borrower.of .the-Mortgage Insurance previously in effect, from an alternate
marigage insurer selected by Lendet. If substantially equivaleni Morigage Insurance coverage is not
available, Botrower shall continue to: pay to Lender the amount of the separately designated payments that
were due when the Insurance coverage ceased to-be in effect. Lender will accept, use and retain these
payments as a non-refundable loss ‘reserve in‘lien of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact thét the Loan is ultimately paid in full, and Lender shall not be

required to pay Borrower any interest or-earnings on such loss reserve. Lender can no longer reguire loss

reserve payments if Moztgage Insurance coverage (in the amount and for the period that Lender reqmrm]
provided by an insurer selecled by Lender: again becomes.available, is obtained, and Lender requires
separately designated payments toward the preminms for Mortgage® Insuram:e If Lender required Mortgage
Insurance as a condition of making the Loan and Borfower was:required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower:shall pay the premiums required to
maintain Morlgage Insurance in effect, or lo provide a non-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with-any wrilten. agreement between Borrower and
Lender providing for such termination or until termination-is. required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate’ provided in, the Note.

Mur!gage Insurance reimburses Lender (or any entity that purchases the Note) for ceriain losses it
may incur if Borrower does not repay the Loan as agreed. Bnrrnwer is no( a party to the Mortgage
Insurance.

Mortgage insurers evaluate their tofal risk on all such i insurance in force fmm time to time, and may
enter into agreemenis with ather parties that share or modify their risk, or reducelosses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party {or parties) to
these agreements. These agreements may require the morigage insurer (o make paymenis using any source
of funds that the mortgage insurer may have available (which may include funds ohtamed fmm Mortgage
Insurance premiums}.
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower’s payinents for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
- provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of (he
- premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

" (a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such sgreements will not increase the amount
<" Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
=7 {b).Any such agresments will not affect the rights Borrower has - if any - with respect to the
Mortgage [nsurance under the Homeowners Protection Act of 1998 or any other law. Thesc rights
“ may- include the right to reccive certain disclosures, to request and obtain cancellation of the
~‘Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of nny Mortgage Insurance premiums that were uncarned at the time of such cancellation or
termination..

11, Anlgmnmt of Miscellancous Proceeds, Forfeiture. All Miscellaneous Proceeds are hereby
assngned to'and shall-be paid (o Lender.

“If the Piogerly is“damaged, such Miscellaneons Proceeds shall be applied to restoration or repair of
the Property, if the resforation or repair is economically feasible and Lender's security is not lessened.
During such repéicatid restoration period, Lender shall have the right to hold such Miscellaneons Proceeds
until Lender has had: an oppoitunity to inspect such Property to ensure the work has been compleled o
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the wark is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required lo pay Borrower any interest or earnings on such
Miscellaneous Proceeds, If:the restoration or repair is not economically feasible or Lender’s security would
be lessened, (he Miscellaneniis Proceeds shall be applied 1o the sums secured by this Security Instrament,
whether or not then due, with (he excess; if any, paid to Borrower. Such Miscellaneous Praceeds shall be
applied in the order providéd for'in Sectiof 2.

In the event of a iotal taking, destraction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums"secured hy this Security Instramemnt, whether or not then due, wilh
the excess, if any, paid to Borrower.

Tn the event of a partial taking, deslmcllun. or luss in value of the Propery in which the fair market
value of the Property immediately before the ‘partial taking, destruction, ot less in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, wriless. Borrower and Lender otherwise agree in wriling, the sums
secured by this Security Instrument shall he reduced by the amount of the Miscellaneous Proceeds
mnltiplied by the following fraction: {a) (he total amounl-of the sums secured immediately before the
partial taking, destruction, or loss in value divided. by Abjthe fair market value of the Propery
immediately before the partial taking, destruction, or loss in value..Any batance shall be paid to Borrower.

In the evenl of a partial taking, destruction, of loss in value of the Property in which the fair markel
value of the Property immediately before the partial-taking, destruction, or loss in value is less than the
amount of the sums secared 1mrned1alely before the partial taking,. destraction, or loss in value, unless
Borrower and Lender otlierwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Securily Instrument whether or not the sums are; {then due.

If the Property is abandoned by Borrower, or if, afler notice by Lenider to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award-to_setile a claim for damages,
Borrower fails to respend to Lender within 30 days afler the date the notice,ig given,.Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Securily Instrument, whether or not then due. " Opposing Party™ means the third party
that owes Borrower Miscellaneous Proceeds or the parly against whom Borrower has a l'lght of action in
regard to Miscellaneous Proceeds.
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Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's jndgment, could result in forfeiture of the Properly or olher malerial impairment af Lender's
interest in the Property or rights ander this Securily Instrament. Borrower can cure such a defanlt and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding (o be
. dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
‘npairment of Lender's interest i the Property or rights under this Security Instrument. The proceeds of
“any award or claim for damages thai are atiributable to (he impairment of Lender's interest in the Property
are hereby assigned and shall be paid (o Lender.
+~ 7 All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
- applied in the order provided for in Section 2.

© =" 12. Borrower Not Relcased; Forbearance By Lender Not a Waiver. Extension of the time for
-~ paymient or modification of amortization of the sums secured by this Security Instrument granted by Lender

.-to" Borroweér or any Successor in Interest of Borrower shall not eperate lo release the liability of Borrower
or any Successdrs in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in-Interest of Borrower or to refuse to extend time for payment or otherwise modify
amorlization:of the sums secuted by this Security Instrament by reason of any demand made by the original
Borrower or any Sugcessors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons. entities or
Successors in Interest of-Borrawer or in amounts less than the amount then due, shall not be a waiver of or
precinde the exeréise of atty right or remedy.

13. Joint and Scvéral Liability; Co-signers; Successors and Assigna Bound. Borrower covenants
and agrees that Borrower's bligations and liability shall be joinl and several. However, any Borrower who
co-signs this Secirity Instrument but does not execute the Note {a “co- mgner) {a) is co-signing this
Security Instrument:only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security. Instrumerit; (b is not personally obligated {o pay the sums secured by this Secarily
Instrument; and (ci-agrees:that, Iender and any other Borrower can agree te extend, modify, forbear or
make any accommadations w1th régard o the terms of this Securily Instrament or the Note withont the
co-signer's consent,

Subject to the pmvnsmns of Secuun 18, any Successor in Interest of Borrower who assumes
Borrowet's obligations undef (his Secirily Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Bosrower shall not be released from
Borrower's obligations and liahility under this Secusity Instmment unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors-and -a8signs of Lender.

14. Loan Charges. Lender may:charge Borrower fees for services perfermed in conmection with
Borrower's default, for the purpose of protecting Lender's interest in the Pmpeny and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of expréss authority in'this Security Instrument to charge a specific
fee to Borrower shall not be construed as a peohibition on.the cliarging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instruinent or by Ajiplicable Law.

If the Loan is subject lo a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or alher loan charges callecied or to-be.collected in conneclion with the Loan exceed the
permitted limits, then: (a) any such loan charge shall he rediced by the.amount recessary lo reduce the
charge o the permitted limit; and (b} any sums already collecied frém Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make-this refind: by reducing the principal
owed under the Nole or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whetler or not a
prepayment charge is provided for under the Note}. Borrower's acceptatice.of any.such refund made by
direct payment to Borrower will constitute a waiver of any right of action: Bormwer mlght have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in cmmecnon wuh this Securny Instrument
must be in wriling. Any notice to Borrower in connection with this Security Enstrument shall be deemed to
have heen given to Barrower when mailed by first class mail or when aclua]]y dellvered to Borrower's
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notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice 1o Lender. Borrower shall promptly
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's
~.change of address, then Borrower shall only report a change of address threugh that specified procedure.
~. There may be only one designated notice address under this Security Instrument al any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
< connection with this Securily Instrument shall not be deemed to have heen given to Lender until actually

" teceived-by Lender. If any notice required by this Security Instrument is also required under Applicable

_{,aw -the - Apphcahle Law requirement will satisfy the corresponding requirement under this Security

< Instrument.

. 16. Governing Law; Scverability; Rules of Construction. This Secunty Instrument shall be
governéd by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations- contained in this Security Instrument are subject to any requirements and limitations of
Applicatile Law. -Applicable Law rm%hl explicily er implicitly allow the parties to agree by contract or it
might be-gilent, but such silence shall nDl e construed as a prohibilion against agreement by contract. In
the event that any provisien or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect olher pmwsions of this Secarity Instrument or the Nole which can be
given effect withoul (ke conflicting provision.

As used ‘in_this Seciirity Instrument: (a) words of the masculine gender shall mean and include
comesponding-fienter words-or words of the feminine gender; (b} words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation lo
take any action. |

17. Borrower"s. Copy. Borrower.shall be given one copy of the Note and of this Secarity Instrument.

18. Tranefer of the Property or a Beneficial Intereat in Borrower, As nsed in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, (hose beneficial interests’transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the infent of which-is the fransfer of title by Borrower at a future date to a purchaser,

If all or any part of the.Property. orany Interest in the Properly is sold or transferred (or if Borrower
is not a natural person and a‘benieficial interest in Borrower is sald or transferred} withont Lender’s prior
written consent, Lender may require”immediate payment in full of all sums secored by this Security
Instrament. However, this option shall not be” exercased by Lender if such exercise is prohibited by
Anpplicable Law.

If Lender exercises this aption,” Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all suihs secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this. period, Lender may invoke any remedies permitted by this
Securily Instrument without further notice or demand on Borrower,

1. Borrower's Right to Reinstate After Acceleration. If Borrower meets cerfain canditions,
Borrower shall have the right to have enforcement of this Security:Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property putsijant 1o any power of sale contained in
this Security Instrament; (b) such other period as Applicable Law 'might specify for the termination of
Borrower's right to reinstate; or (c) entry of a judgment enforcing-this Security Instrumemt. These
conditions are that Borrower: () pays Lender all sums which then.would be due under this Security
Instrument and the Nale as if no acceleralion had occurred; (b) cires any default of any other covenants or
agreements; (¢) pays all expetises incurred in enforcing this Security Instrument,; including, but not limited
to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights “under. this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that [ender’s intérest in the Property and
rights under this Security Instrument, and Borrower's obligation to pay the sums seéured by this Security
Instrument, shall continke unchanged. Lender may require thal Borrower pay-such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: [a] cash; (h) money order; {c)
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certified check, bank check, treasurer’s check or cashier's check, provided any such check is drawn upon
an instilution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
.. shall remain fully effective as if no acceleration had eccarred. However, this right to reinstate shall pot
_apply in the case of acceleration under Section 18.
: 0. Sale of Mote;, Change of Loan Servicer; Notice of Grievance. The Note or a partial interest n
the. Note {logether with this Secarity Instrument) can be sold one or more times witheut prior netice to
+ Borrower. A sale mighi result in a change in the entity (known as the "Loan Servicer") that collects

" Periodic- Payments due under the Note and this Security Instrument and performs other mortgage loan

" setvigifig abligations under the Note, this Security Insirument, and Applicable Law. There also might be
" one ‘or more changes of the Loan Servicer unrelated {o a sale of the Note. If there is a change of the Loan

“'Servicer, Bifrower will be given written notice of the change which will state the name and address of the
new Loan Servncer, the address lo which payments should be made and any other information RESPA
requires 46l cormection with & notice of transfer of servicing. If the Note is sold and thereafler the Loan is
serviced by, aLoan.Servicer other than the purchaser of the Note, the martgage loan servicing obligations
t¢ Borrower 'will remain.with the Loan Servicer or be transferred to a snccessor Loan Servicer and are not
assumed by the Nole-purchaser unless otherwise pravided by the Note purchaser.

Neither Borfower nor Lender may commence, join, or be joined o any Judlcml action (as either an
individual litigant or. the mf:mber of a class) that arises from the other party's actions pursuant to this
Security Instrument or thal allegés (hal the other party has breached any provision of, or any duty owed by
reason of, this Secunly Instramtent, until snch Borrower or Lender has notified the other party (with such
notice given in campliance with the requirements of Section 15) of such alleged breach and afforded the
other party herels. a reasonable peripd after the giving of such notice to take corrective action. If
Applicable Law provides & timé period which must elapse before certain action can be taken, that lime
period will be deemed to.be reasonable for purposes of this paragraph. The nolice of acceleration and
opportunity to cure given (6 Borrower pursuam lo Section 22 and the notice of acceleration given (o
Borrower pursuant to Section 18 shall I:Ie deemed to satisfy the notice and epportunity to take corrective
action provisions of this Section 20, :

21, Hazardous Substances. As used in this: Section 21: (a) "Hazardous Subslances are those
substances defined as toxic ar hazardons substances, pnﬂut’:mts, or wastes by Environmental Law and the
following substances: gasoline, kerosene, thet flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materfals containing ashestos or formaldehyde, and radicactive materials;
(h) "Environmenial Law" means federal laws:and laws of the jurisdiction where the Property is localed that
relate to health, safety or environmental protection; {¢) "Environmental Cleanup” includes any response
artion, remedial action, or removal action, as defined in Enwmnmenla] Law; and (d) an "Environmental
Condition" means a condition thal can cause, contnbu[e to, “or: othexw:se trigger an Envirenmental
Cleanup.

Borrower shall not canse or pecmit the presence, use, dxsposal smrage, or release of any Hazardons
Sabstances, or threaten to release any Hazardous Substances,-on or-in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property(a} thal'is. in.violation of any Environmental
Law, (b} which creates an Environmental Condition, or {¢) which, due to the presence, use, or release of &
Hazardous Substance, creates a condition thal adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Properly of small quantities of
Hazardous Substances thal are generally recognized to be appropriate to normal. residential uses and to
maintenance of the Property (including, but not limited to, hazardens subsiances in consumer products).

Borrower shall promptly give Lender written notice of {a) any mvesugahun claim, demand, lawsnit
or other action by any gevernmental or regulatory agency or private party. involving the Property and any
Hazardous Subslance or Environmentsl Law of which Borrower has actual know]edge {b} any
Envirenmental Condition, including but not limited to, any spilling, leaking, ‘discharge, teléaseor threat of
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release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. [f Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, thal any removal or other remediation
of any Hazardous Substance affecting the Properly is necessary, Borrower shall promptly take all necessary
_remedial actions in accordance with Envirommental Law. Nothing herein shall create any obligation on
- Lender for an Envirenmental Cleanuap.
i NON-UNIFORM COVENANTS. Borrower and Lender Furiher covenant and agree as follows:
+ #  22 Acceleration; Remedics. Lender shall give notice to Borrower prior to acceleration following
" . Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
" acceleration under Section 18 unless Applicable Law provides otherwisc). The notice shall specify: (a)
<" the defadlf; (b) the action required to cure the defankt; (¢) a date, not loss than 30 days from the date
““the'notice is given to Borrower, by which the defaslt must be cured; and {d) that failure to cure the
default on or before the datc specified in the notice may result in acceleration of the sums secured by
this Security Trstrument and sale of the Property at public auction at a date not lcsn than 120 days in
the fiture, The riotice shall further inform Borrower of the right to reinstate after acceleration, the
right:to bring a court.action to asscrt the non-cxistence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the defaultin not cured on or before the date specificd in the notice, Lender at its option,
may require munedute paymmt in full of all sums secured by this Security Instrument without
further demand -and-may-invoke the power of salc and/or any other remedics permitted by
Apphc;ble Law; Lmdnr shall be entitled to collect all expenses incurred in pursuing the remedisa
provided in this’ Sectlon 22, mcludmg, but not limited to, reascnable attornoys’ fecs and costs of title
evidence.

If Lender mvokau the puwu uf sale, Lender shall give written notice to Trustee of the
occurrence of an event of defzult snd of Lender's election to cansc the Property to be sold. Trustes
and Lender shall take such action reptdmg notice of sale and shall give such notices to Borrower
and to other persons as Apphcabl: Liw may requirc. After the time required by Applicable Law and
after publication of the notice of sale; Triustes, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the tinic and place and under the terms designated in the
notice of sale in onc or mere parcels and in-any order Trustee determines. Trustce may postpone sale
of the Property for a permrl or periods p'ﬁ'ml'ttcd by Applicable Law by public announcement at the
time and place fixed in the notice ofnla Lender or its designes may purchase the Property at any
sale.

Trustes shall deliver to the puruhqm Trustee's deed conveying the Property without any
covenant or warranty, cxpressed or implied. The recitals'in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein: Trustee stiall apply the proceeds of the zale in
the following order: {a) to all cxpenses of the sale, inchiding, lmt not limited to, reasonable Trustee's
and attorneys’ fees; (b) to all sums securcd by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk, oftl\c supu'lor c.ourt of the couaty in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by ﬂns Securny Instrument, Lender shall
request Trustee to reconvey ihe Properly and shall sumrender this Securily JInstrument and all noles
evidencing debt secured by this Security Instrument lo Trustes, Trustee shall reconvey the Propesty
without warranty to the person or persoms legally entitled to it. Such person or.persons shall pay any
recordation costs and the Truslee's fee for preparing the reconveyance:

24. Substitute Trustes. [n accordance with Applicable Law, Lender: may frum tlme Ao time appeint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without:cofiveyance of the
Property, the successor trustee shall succeed to all the tille, power and duues conferred upnn Trustee
herein and by Applicable Law.
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25. Use of Property. The Property is not used principally for agricultural purposes.

26. Attorncys' Fees. Lender shall be entitled to recover ils reasonable attorneys' fees and costs in
any action or proceeding to construe or enforce any texm of this Security Instrument. The term "altorneys’
. fees,” whenever used in this Secarity Instrument, shall include without limitation attorneys' fees incurred

by Lender in any bankrupicy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
¢ CREDIT, OR TO FORBEAR FROM ENFORCING REFAYMENT OF A DEBT ARE
-~ NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
*Security Insttument and in any Rider executed by Borrower and recorded with if.

Wimes__s_es':'".
i (Seal)
-Borrower
m £ %{Sean
PATRICIA J. STALBY Asorrower
 {Scal) {Seal)
:~Bonwg:. . : -Borrower
(Seal) o (Seal)
“Borrawer R -Borrower
(Seal) BN {Seal)
-Borrower :§' Jk -Borrower
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STATE OF WASHINGTON { AREF?
County of Sy D & G
Dn this day personally appeared before me IARRY R. STALEY ane PATRICIA J.
.. STAIEY

20 lA } i

" and agknowledged thal heish @ igned (he same as his.fee and voluntary act and deed, for the
<" uses-and purposes therein menfioned.

GIVEN under my hand and official seal this ) =7 77 dayof P2 L L. R9Y

Flrnaahs K f

Notary Public in and For the State of Washtapem, residing at S DEXE0 (ouw 7y

My' Appointment Expires on ad, Jdeo y

< Al!’-me. known (o be the indi\fidl.lalis} described in and who execated the within and foregoing instrament,

3
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AQP#. E444002 LN# E444002
A SECOND HOME RIDER

~ *'THIS: SECOND HOME RIDER is made on this 26th day of
S April;. 2004 , and js incorporated into and shall be deemed to amend and
““supplement the Mortgage, Deed of Trust, or Security Deed (the “Security Instrument”)
of the same date given by the undersigned (the "Borrower,” whether there are one or
more persons undersigned) to secure Borrower's Note to EAGLE HOME MORTGRGE,
INCY, A Washington Corporaticn (the "Lender")
of the same dafe and covering the Property described in the Security Instrument (the
"Property"), which is located at:

4701 “KINGSVAY - , BANACORTES, VR 98221
S [Froperty Address}

In additiorn ‘to-'the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree that Uniform Covenant 6 of the
Security Instrument:is deleted and is replaced by the following:

6. Occupancy-and Use; Preservation, Maintenance and Protection of the Property;

Borrower's Loan Application; Leascholds. Borrower shall occupy, and shall only

use, the Property as Borrower's sécond home. Borrower shall keep the Property

available for Borrower's exclusiVe ‘use and enjoyment at all times, and shall not
subject the Property w-any timesharing or other shared ownership arrangement or

to any rental pool or agreement that requires Borrower either to rent the Property

or give a management firm,or any other-person any control over the occupancy or
use of the Property. Borrower shall-not destroy, damage or impair the Property,
allow the Property to deteriorate, or commit waste on the Property. Borrower shall
be in default if any forfeiture action or proceeding, whether civil or ctiminal, is
begun that in Lender's good faith. judgment could result in forfeiture of the

Pml{)er? or otherwise materialiﬂ impair the lien created by this Security Instrument

or Lender's security interest. Borrower may-¢ure such a default and reinstate, as

provided in paragraph 18, by causing the action or proceeding to be dismissed with

a ruling that, in Lender's good faith determinatior, precludes forfeiture of the

Borrower's interest in the Property or other niaterial impairment of the lien created

by this Securify Instrument or Lender's security.interest.” Borrower shall also be in

default if Borrower, during the loan application process, gave materially false or
inaccurate information or statements to Lender (o1 failed to provide Lender with
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Page 1012 : . e
EL F-285L 1508 ELECTRONIC LASER FORMS, INC. - (800) 327-0845™ 7 " . " jnitiak; -

T

wpe
Skagit County Auditor =
4130/2004 Pege 180t 20 23800



AP# E444002

LN# E444002

" any material information} in connection with the loan evidenced by the Note,
" -including, but not limited to, representations concerning Borrower's occupancy and
<" _ use of the Proferty as a second home. If this Security Instrument is on a [easehold,

Borrower shal

comply with all the provisions of the lease. If Borrower acquires fee

title to the Property, the leasehold and the fee tifle shall not merge unless Lender

agrees to the merger in writing.

BY SiGNI_NG-BELOW, Borrower accepts and agrees to the terms and provisions

contained in thi$ Second Home Rider.

(Seal) (Seal)
-Borrower -Borrower
(Seal) Seal)
—.Bi.:lﬂ.'ﬂwef “Borrower
- {Seal) (Seal)
g Bu’ércvwer -Barrewer
; .(3331')": (Seal)
-Bc‘ni:rq_we'r -Borrower
ELF-288L) (s605) Pigezatz | o Form 3880 &80
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 26th day of

) April 2004 , and is incorporated inlo and shall be

deemed lo amend and supplement the Mortgage, Deed of Trust, or Security Deed {the "Security

“Instrument")of the same date, given by the undersigned (the "Borrower") 1o secare Borrower's Note to
FAGLE, HCME _MQRTGAGE, INC., A Washington Corporation

) {the
Lende.r ] of l]l.e sariie date and covering the Property described in the Security Instrument and located at:

4701 KINGSWAY - ", ,ANACORTES, WA 98221
- o [Property Address]
The Property mcludes but is not hmlted te, a parcel of Jand tmproved with a dwelling, together with other
such parcels and certain commonareas and facilities, as described in
The Covenants, Condltlons, Restrictions and Reservations of Record

(the "Declaration"}. The P_mperty is.a part of a planned unit development known as

“:/Mame-of Planned Unit Development|
(the "PUD"). The Property also includes Borrower's interest in the homeowners association or equivalent
entity ewning or managing the common ‘areas.and facilities of the PUD {the "Owners Association”) and the
nses, benefits and proceeds of Borrower's ititerest.

PUD COVENANTS. In addition-to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A, PUD Obligations. Borrower shall perform all of Boerrower's obligations under the FUD's
Constituent Documents. The "Constituent” Documents”“are “the (i) Declaration; (i} articles of
incorporation, (rust instrument or any equivalen{ documert which- creates the Owners Association; and {iii)
any by-laws ar other rules or regulations of the Ownérs Association . Borrower shall promptly pay, when
due, all dues and assessments imposed pursuant to the Constiluent: Dotuments.

E444002 E444002- o
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. . B. Property Insurance. So long as the Owners Association maintains, with a generally accepted
_~insurance carrier, a "master” or "blanket” policy insuring the Property which is satisfactory to Lender and
~which. provides insurance coverage in the amounts (including deductible levels), for the periods, and
- agaifist, 1oss by fire, hazards included within the term "extended coverage," and any other hazards,

~including, but nol limited to, earlbquakes and floods, for which Lender requires inswrance, then: (i)

Lender waives the provision in Section 3 for the Periodic Payment to Lender of the yearly premium

“installments “for. property insurance on the Property; and (if) Borrower's obligation under Section 5 to
maintaifi property. insurance coverage on the Property is deemed satisfied 1o the extent that the required
coverage 1§ provided by the Owners Association policy.

_What Lender reqjuires as a condition of this waiver can change during the term of the loan.
_Borrower shall give Lender prompt notice of any lapse in required property insurance coverage
provided by the masier or:blanket policy.
In the event-of a-distribution of property insurance proceeds in lieu of restoration or repair following
a loss to the Property, orto"common areas and facilities of the PUD, any praceeds payable to Borrower are
hereby assigned”and- shall-be-paid o Lender. Lender shall apply the proceeds (o the sums secured by the
Security Instrument, whethier or not then due, with the excess, if any, paid 1o Borrower,

C. Public Liability Insurance, Borrower shall take such actions as may be reasonable to insare that
the Owners Association maintains a-public liability insurance policy accepiable in form, amount, and
extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential,
payable to Borrower in connection with any. condemnation ot other taking of all or any pad of the Property
or the common areas and facilities of the UL, or for an%f conveyance in lieu of condemnation, are hereby
assigned and shall be paid to.Lender, Sucl proceeds shall be applied by Lender (o the sums secored by the
Security Instrument as provided-in Section 11.

E. Lender's Prior Consent, Borrower shall not, except after notice to Lender and with Lender's
prior wriiten consent, eilher partition of subdivide-the Property or consent to: {i) the abandonment or
termination of the PUD, except for'abandonmment-or termination required by law in the case of substantial
destruction by fire or other casualty ot in the case of a taking by condemnation or eminent domain; (ii}
any amendment (o any provision of the™ Constituent Documents” if the provision is for the express benefit
of Lender; (iii} termination of professional management and assumption of self-management of the Owners
Assoclation; or (iv) any action which would have the effect of rendering the public liability insurance
coverage maintained by the Owners Assoriation unacceplable to Lender.

F. Remedica. If Bomrower does not pay PUD} dues 4nd.assessments when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall became additional det of Borrower
secured by the Security [nstrament. Untess Borrower and Lendel_'-aﬁree to other terms of payment, these
amounts shall bear inlerest from the date of disbursement at thie Note rate and shall be payable, with
interest, upon notice from Lender to Borrower requesting payment.” .-
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RY: SIGNIN
G BELOW, Borrower accepts and agrees 1o the tenns and provisions comtained in this PUD

(Seal) Q&M%{ &9 “Qg#

-Borrawer PATRICIA J. STALEY -Borower

F444002
@‘;m {0008)

(Seal)
-Barrawer Bu{seal)
-pHHTOWer

(Seal)
-Borrower ” (Sea])
-Borrower

S (Seal)”
< -Bosrowes (Seal)
-Borrower
F4d4002 . 0
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