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Grantor{s):

1. HANSELL, JEFFREY D ;

2. HANSELL, LORIR =~

Grantee(s)
1. Bank of the Pamflc_d/b/a BAN “NORTHWEST
: ' "'Trustee

Assessor's Tax Parcel ID#: 340409-0-025-0100

THiIS DEED OF TRUST is dated April 26 2004 among JEFFREY U HANSELLand LORI R

HANSELL, Husband and Wife whose address i§ 3620 CAROL PLACE MOUNT VERNON

WASHINGTON 98273 ("Grantor™); Bank of thq Pacific d/b/a BANK NORTHWEST, whose

mailing address is LOAN SERVICING CENTER, 100 GRAND AVENUE, BELLINGHAM, WA

98225 {referred to below sometimes as "Lendeér"-and sometimes as “Beneficiary”); and
z}ﬁreferred to below as "Trustee"). g . %
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CONVEYANCE AND GRANT. For valuable conslderation, Grantor conveys to Trustee in trust with power of sals, right
.of gntry and possesslon and for the benefit of Lender as Beneficiary, all of Grantor’s right, title, and interest in and to
the followrng ‘described real property, together with all existing or subsequently erected or affixed buildings,
imprevements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock/in utilities with ditch or irrigation rights); and ail other rights, royalties, and profits relating 1o the real
property, including without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property")

located in WHATCOM County, State of Washington:

THE SOUTH 285 FEET OF THE NORTH 305 FEET OF EAST 435.69 FEET OF THE EAST 11
ACRES OF THE.NORTH 1/2 OF THE SOUTHWEST 1/4 OF THE NORTHEAST 1/4 OF
SECTION 9, TOWNSHIP 34 NORTH, RANGE 4 EAST, W.M. EXCEPT THE EAST 150 FEET
THEREOF. L

ALSO KNOWN AS TRACT B OF SURVEY RECORDED IN VOLUME 15 OF SURVEYS AT
PAGE 88, RECORDED OCTOBER 14, 1992 UNDER AUDITOR'S FILE NO. 9210140058,
AND ALSO KNOWN AS TRACT B OF SHORT PLAT 16-71 APPROVED DECEMBER 8, 1971
AND RECORDED.-JANUARY 15, 1992 UNDER AUDITOR'S FILE NO. 920115003 IN
VOLUME 1040 OF -OFFEQIAL__*R:ECORDS, PAGES 436 THROUGH 440, INCLUSIVE.

SUBJECT TO AND TOGETHER WITH AN EASEMENT FOR INGRESS AND EGRESS AND
UTILITY PURPOSES OVER, ACROSS AND THROUGH A TRACT OF LAND DESCRIBED AS
FOLLOWS:

A STRIP OF LAND 60 FEET IN WIDTH LYING 30 FEET ON EACH SIDE OF THE FOLLOWING
DESCRIBED CENTER LINE TOGETHER WITH A 90 FOOT DIAMETER CUL-DE-SAC:

BEGINNING AT A POINT 20 FEET SOUTH OF THE NORTH LINE OF SAID SUBDIVISION
AND 435.69 FEET WEST OF THE EAST LINE OF SAID SUBDIVISION; THENCE SOUTH
ALONG SAID CENTER LINE, PARALLEL WITH THE EAST LINE OF SAID SUBDIVISION, A
DISTANCE OF 322 FEET TO THE RADIUS POINT OF SAID CUL-DE-SAC.

The Heal Property or its address ie ':’;cor‘ﬁmonly known as 3620 CAROL PLACE, MOUNT
VERNON, WA 98273. The Real Property:tax identification number is 340409-0-025-0100

Grantor hereby assigns as security to Lender, all of Grantor s right;: title, and interest in and to all leases, Rents, and
profrts of the Property This assignment is recordad in accordance . with RCW 65.08.070; the lien created by this

4 to be speeific, perfected and cho-ateupurrﬂwa:recordmg of-this-Beed-of Trust: bterder grants to
Granter a license to collect the Rents and profits, which license may. be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the Indebtedness;

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THIS DEED OF TRUST.: THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that (a) this Deed of Trust is executed at
Borrowsr's tequest and not at the request of Lender; (b} Grantor has the full, .power, right, and authority to enter into
this Deed of Trust and to hypothecate the Property; {c} the prowsrons of this Deed of Trust do not conflict with, or
result in a default under any agreement or other instrument binding upon Grantor and-dp not result in a violation of any
law, regulation, court decree or order applicable to Grantor; (d) Grantor-has’ estabhshed adequate means of obtaining
from Borrower on a continuing basis information about Borrower's financial:conditior; and (e} Lender has made no
representation to Grantor about Borrower {including without limitation the credrtworthrness of Borrower).

GRANTQR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any one action" or "anti-deficiency"

law, or any other law which may prevent Lender from bringing any action agamst Grantor, including a claim for
deficiency to the extent Lender is otharwise entitled to a claim for deficiency, before or after Lender's commencement
ar completion of any foreclosure action, either judicially or by exercise of a power of sale

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust Borrower shall pay to Lender all
indebtedness secured by this Deed of Trust as it becomes due, and Borrower and Grantor shaﬂ strrctly perform all their
respective obligations under the Note, this Deed of Trust, and the Related Documents.,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrowser and Grantor agree that Borrower 's and Grantor's
possession and use of the Property shall be governad by the following provisions:

Possession and Use. Until Default, Grantor may (1) remain in possession and control of the . Property, {2) usa,
operate or manage the Property; and {3} collect the Rents from the Property {this privilege is.a“licénse from
Lender to Grantor automatically revoked upon default). The following provisions relate to” the. use of the _F__'ropertv
or to other limitations on the Property. The Real Property is not used principally for agricultiral purposes

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform aIl repalrs.
raplacements, and maintenance necessary to preserve its value. o 3

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permltk or suffer any

stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the":
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (|nclud|ng :
oil and gas), coal, clay, scoria, soil, gravel or rock preducts without Lender's prior written consent, g

Removal of !mprovements. Grantor shall not demolish or remove any Improvements from the Rea_l"P_ro’pe_rw
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may requir'euu-" S
Grantor to make arrangements satisfactory to Lender 1o replace such Improvements with Improvements of at Ieast
equal value. \

Lender's ng!\t to Enter. Lender and Lender's agents and representatives may enter upon the Real Property"af'ﬁll
reasonable times to atiend to Lender's interests and to inspect the Real Property for purposes of Grantor's
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_Qornpllance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
~‘compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
e’therw‘ise.use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
" in‘effact,, of all governmental autharities applicable to the use or occupancy of the Property, including without
limitation, 'the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
g‘regulatlon and withhold compliance during any proceeding, including appropriate appeals, so long as Granter has
rnotified Lender in writing prior to doing so and so long as, in Lender's sale opinion, Lender's interests in the
Property-are’not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satlsfactcrv to Lender, to protect Lender’s interest.

Duty to Pretect Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in, addltlon to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to _protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or {B) increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and’ impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior-written consent of all or any part of the Real Property, or any interest in the Real Property. A

*sale or transfer" means the.conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; “‘whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, [easehold interest with a term greater than three {(3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any fand trust holding title to the Real Property, or by any
ather method of conveyance-4f af interest in the Real Property. If any Grantor is a corporation, partnership or limited
liability company, transfer‘also includes any.change in ownership of more than twenty-five percent (25%) of the vating
stock, partnership interests or'limited liability company interests, as the case may be, of such Grantor. However, this
option shall not be exercised b'y Lender if: such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The followmg prowsmns re|at|ng to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay wher__r--du_e.-‘{and in all events prior to delinquency} all taxes, special taxes, assessments,
charges (including water and sewer), fines and 'impositions levied against or on account of the Property, and shall
pay when due all claims for work ‘done: on or, for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes-and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided-in‘this Deed-of Trust.

Right to Contest. Grantor may withheld payment-of any tax, assessment, or claim in connection with a good faith
dispute aver tha obligation to pay, so long as Lender's interest in the Property is not jecpardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall'within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has ngtice of tha filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient‘corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the len. I any contest,~Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the' ‘Property. Grantor shall name Lender as an additicnal
obligee under any surety bond furnished in the contest proceedlngs

Evidence of Payment. Grantor shall upon demand furnish 1o Lender satrsfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate govemmental OffICIal to deliver to Lender at any time a written
statement of the taxes and assessments against the Property

Notice of Construction. Grantor shall notify Lender at ledst. frfteen [15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or:materials.’ Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. L

PROPERTY DAMAGE INSURANCE. The following provisions relatmg to msurlng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Granter shall procure and maintain policies ::bf_.'fire ins‘erance with standard extended
coverage endorsements on a replacement basis for the full insurable valug covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance ‘clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being narned a8 additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurarite, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Polrcles shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and |seued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from:time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulatiors that coverages will not be
cancelled or diminished without at least ten {10) days prior written notice to Lender, - Each- insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be impaired i in: any way hy any act,
omission or default of Grantor or any other person. Should the Real Property be located in"an area designated by
the Director of the Federal Emergency Management Agency. as a special flood -hazard area, Grantor.agrees to
obtain and maintain Federal Ficad Insurance, if avaitable, within 45 days after notice is given by Léndér that the
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan and ahy prior liens
on the property securing the loan, up to the maximum policy limits set under the National Flood- Insurance Program
or as otherwise required by Lender, and to maintain such insurance for the term of the loan, : .

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whethér or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and applyu_
the proceeds to the reduction of the Indebtednass, payment of any lien affecting the Property, or the restoration i
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall reparr or:
replace the damaged or destroyed |mprovements in a manner satisfactory to Lender. Lender=shali, Afpon
satisfactory proof of sueh expenditure, pay or reimburse Grantor from the proceeds for the reasonable gost of
repair or restaration if Grantor is not in default under this Deed of Trust. Any proceeds which have’ fot besn-’

disbursed within 180 days after their receipt and which Lender has not committed 1o the repair or restoratipn’of .*

the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued”
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender ‘hofds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
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i i Fompliance with Existing Indebtadness. During the period in which any Existing Indebtedness described below is

¢ " in"effect, compliance with the insurance provisions contained in the instrument evidencing such Existing

~Indebtedrizss shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent

° gompfiatice ‘with the terms of this Deed of Trust would constitute a duplication of insurance requirement. [f any

_proceeds fiom the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
ishall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness.

Grantor's:Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish
to Lender a repost on each existing policy of insurance showing: (1) the name of the insurer; (2} the risks
insured;~ {3} the amount of the policy; {4} the property insured, the then current replacement value of such
praperty, ghd the manner of determining that value; and (5) the expiration date of the paolicy. Grantor shall, upon
request.6f Lender, Fave an independent appraiser satisfactory to Lender determine the cash value replacement cost
of the Property, = °

LENDER'S EXPENDITURES. If-any action or proceeding is commenced that would materially affect Lender's interest in
the Property or if Grantor tdils, to comply with any provision of this Deed of Trust or any Related Documents, including
but nat limited to Grahtar's failure to comply with any obligation to maintain Existing Indebtedness in good standing as
required below, or:to discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed
of Trust or any Related Documents, ‘Lender on Grantor's behalf may (but shall not be obligated tol take any action that
Lender deems appropriate, ingliding but not limited to discharging or paying all taxes, liens, security interests,
encumbrances and other claifms, at any time levied or placed on the Property and paying all costs for insuring,
maintaining and presarving:the Properiy:: All such expenditures incurred or paid by Lender for such purposes will then
bear interest at the rate harged Under-the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expensés will become a:part of the Indebtedness and, at Lender's option, wili {A} be payable on
demand; (B} be added to the balance of the Note and be apportioned ameong and be payable with any installment
payments to become due during either (1} the term of any applicable insurance policy; or {2} the remaining term of
the Note; or {C) be treated as a balioon payment which will be due and payable at the Note's maturity. The Deed of
Trust atso will secure payment-of thase amiounts. Such right shall be in addition to all other rights and remedies to
which Lender may be entitled upor Default, .-

WARRANTY; DEFENSE OF TITLE. T_hé' f.ol'lé)wing provisions relating to ownership of the Property are a part of this Deed
of Trust: L P 4

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple,
free and clear of all liens and encuimbranees cther than those set forth in the Real Property description or in the
Existing Indebtedness section below or in.any title insarance policy, title report, or final title opinion issued in favor
of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and
authority to execute and deliver this Deed of Trust {o Lender.

Defense of Title. Subject to the exception:in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the fawful claims of all persons. In the event any action or praceeding is commenced
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the.nominal party,in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in the proteeding by counsel of Lender's own choice, and

_ __. . Grantor will.deliver. or cause 1o be delivered, to Lendar such instruments as Lender may request from time to time

“to permit such participation.

Compliance With Laws. Grantor warrants that the Eropéi'ty and:‘G?antor's use of the Property complies with all
existing applicable laws, ordinances, and regulations of-;_gq_vernme-ntal authorities.

Survival of Representations and Warranties. All represéntétidﬁs,--’\warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution and delivery of-this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect until such time as Borrower's:Indebtedness shall be paid in full.

EXISTING INDEBTEDNESS. The following provisions concerning Exi_'s:tiﬁg Indebt_édhess are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebtednegss may be secondary and inferior to an
existing lien. Grantor expressly covenants and agrees to pay, of.see.td the payment of, the Existing Indebtedness
and to prevent any default on such indebtedness, any default under the:ifstruments gvidencing such indebtedness,
or any default under any security documents for such indebtedness. = & 7 %

No Madification. Grantor shall not enter into any agreemant with the halder of any: mortgage, deed of trust, or
other security agreement which has priority over this Deed of Trust by which ithat agreement is modified,
amended, extended, or renewed without the prior written consent of Lender, Grantor shall neither request nor
accept any future advances under any such security agreement without the prior, writtén gonsent of Lender.

CONDEMNATION. The following provisions relating to condemnation proceedings' are a 'fJa_r-tJof this Deed of Trust:

Proceedings. |f any proceeding in condemnation is filed, Grantor shall promptly notify Lerider in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action:and gbtain ‘the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate:in the preceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's expenge, .and Grantar will deliver or
cause to be delivered to Lender such Instruments and documentation as may be requested-by.Lender from time to
time to permit such participation. T

Application of Net Proceeds. If all or any part of the Property is condernned by eminent-domain.proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or.any pottion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of thé Property. .-The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys! fees
incurred by Trustee or Lender in connection with the condemnation. S

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following prbﬁjs"i’eﬁ's ré’la%i’ng
to governmental taxes, fees and charges are a part of this Deed of Trust: T R R

Current Taxes, Feas and Charges. Upon request by Lender, Grantor shall execute such documents in addition-to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Property, Grantor shall reimburse Lender for all taxes, as described below, together with all expenses’
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fess, .
documentary stamps, and other charges for recording or registering this Deed of Trust. .

Taxes. The following shall constitute taxes to which this section applies: (1) a spacific tax upon this tvp'e_f'duf__-- '
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; {2} a specific tax on’
Borrower which Borrower is authorized or required to deduct from payments on the Indebtedness secured by this
type of Deed of Trust; (3] a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
Note; and (4} a specific tax on all or any portion of the Indebtedness or on payments of principal and interest -

R
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' méde“by Borrower,

i SUbsequant Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of
“Trust, this gvent shall have the same effect as Default, and Lender may exercise any or all of its available remedies

" for Défault as provided below unless Grantor either (1) pays the tax before it becomes delinquent, ar {2)
{ontests the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient
;ﬁ._corporate suretv bond or other security satisfactery to Lender.

SECURtTY AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
securlty agreement are a part of this Deed of Trust:

Securnty Agreement This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures; and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to time.

Security Interest; U_pon fequest by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's Security interest in the Rents and Personal Property. In addition to recording this Deed of
Trust in the real’ property records, Lender may, at any time and without further authorization from Grantor, file
executed counterparts, coples or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for ell,expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or détach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Property not'affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to-tender within three (3} days after receipt of written demand from Lender to the
extent perritted by applrcable law. k

Addresses. The mallmg addresses of Grantor (debtor} and Lender (secured party} from which information
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code} are as :steted on the“first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY IN- FACT The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Truet

Further Assurances. At any time; a:_nd from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made; executed-ar delivered to Lender or to Lender’s designee, and when requested by
Lender, cause 10 be filed, recorded refrled 4 rerecorded as the case may be, at such times and in such offices
and places as Lender may deem appropriate;”any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the scle opinion of Lendér, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Documents, and (2) the liens and security interests created by this Deed of Trust on the Property,
whether now ownad or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all costs and expenses ingurred in connection with the matters referrad
1o in this paragraph. .

Attorney-rn -Fact. |f Grantor fails to do any of the thlngs referred 1o in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's ‘expense. For sugh purposes, Grantor hereby irrevocably appoints
tender as Grantor's attorney-in-fact for the purpose of making, execut:ng, delivering, filing, recerding, and doing al
other things as may be necessary or desirable, in Lender'=_.s'ole oplnlon, to accomplish the matters referred to in.
the preceding paragraph. :

FULL PERFORMANCE. |If Borrower pays all the Endebtedness when’ due and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender “shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Personal ‘Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals in the reconveyance of any rnatters or facts shall be conclusive proof of the
truthfulness of any such matters or facts. .

DEFAULT. Default will ocour if payment in full is not made |mmed|ately when due. R

RIGHTS AND REMEDIES ON DEFAULT. If Default occurs under this Deed of Trust at any time thereafter, Trustee or
Lender may exercise any one or more of the following rights and remedies: : :

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursult of any other remedy, and
an election to make expenditures or to take action to perform an obligation of Grantor ‘under this Deed of Trust,
after Grantor's failure to perform, shall not atfect Lender's right to declare a defautt and exercnse its remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare’ the entrre Indebtedness immediately
due and payable, including any prepayment penalty which Borrower would be requrred to pay‘ .

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have” he rlght to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the. right 16 foreclose by judicial
foreclosure, in sither case in accordance with and to the full extent provided by appllcable law:"

UCC Remedies. With respect o all or any part of the Personal Property, Lender shall have aII the rights and
remedies of a secured party under the Uniform Commercial Code. & :

Collect Rents. Lender shall have theright, withoUt notice to ‘Borrower or Grantor to take possessron of and
manage the Property and collect the Rents, including amounts past due and unpaid, and-apply the net proceeds,
over and above Lender's costs, against the Indebtedness. In furtherance of this right, kender may reduire any
tenant or other user of the Property to make payments of rent or use fees dirgctly to Lender...If the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-m -fact 1o endorse
instruments received in payment thereof in the name of Grantor and to negotiate the same-and-collect ‘the
proceeds. Payments by tenants or other users to Lender in response to Lender's demand: shall satisfy" the
obllgatlons for which the payments are made, whether or not any proper grounds for the demand: exrsted Lenderr.__
may exercise its rights under this subparagraph either in person, by agent, or through a receiver. E :

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any pe

the Property, with the power to protect and preserve the Property, to operate the Property preceding or pend g

foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost 6f

the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender! 'S
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the.”
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serwng ag: a

receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as providedu
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abovs or Lender otherwise bacomes entitled to possession of the Property upon default of Grantor, Grantor shall
{ {~'bedome a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1)
_-pay.a‘feasonable rental for the use of the Property, or {2) vacate the Property immediately upon the demand of
Lender:--.
_Other Remedjes. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
;of by law. |
‘Notice of Sale. Lender shall give Grantor reasonable natice of the time and place of any public sale of the Personal
Property of of.the-time after which any private sale or other intended disposition of the Personal Property is to be
made:~Reastnable notice shall mean notice given at least ten {10} days before the time of the sale or disposition.
Any sale 6f the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property: To the extent permitted by applicable law, Borrower and Grantor hereby waives any and all
rights 16 have the Propétty marshalled. in exercising its rights and remedies, the Trustee or Lender shall be free to
sell all or any part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled
to bid at any publi¢ sale on-all or any portion of the Property.

Attorneys’ Fees; Expenses. -If Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be.€ntitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. “Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender.incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of jts-rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate-from’ the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, hdwever subject'taiany limits under applicable law, Lender's attorneys’ fees and Lender's legal
expenses, whether or not there is & [awsuit, including attorneys' fees and expenses for bankruptcy proceedings
{including efforts to modify :or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cast of searching-records, obtaining title reports {including foreclosure reports), surveyors'
reports, and appraieal fees, {itle: insurance; and fees for the Trustee, 1o the extent permitted by applicable law.
Grantor also will pay any court-costs, in.addition to all other sums provided by law.

Rights of Trustee. Trustee shall‘_hé.\_g_ec'éil of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TE‘U-STE_E_.-U. 'Th‘e';{pllﬁwing provisions relating to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part uf..g_th'is_.Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in
preparing and filing 2 map or plat of the Real Property, including the dedication of streets or other rights to the
public; {b) join in granting any easement or Greating any restriction on the Real Property; and ({c} join in any
subordination or other agreement affecting this Daed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not bé=ob}jgated to notify any other party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action‘._qﬁ-;proceeding ig..-tfrought by Trustee.

Trustes, Trustee shall meet all qualifications required for Trustee under applicable law. In, addition to the rights
and remedies set forth above, with respect to all or any-part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent provided by applicable law.’

Successor Trustee. Lender, at Lender's option, may from:time-to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed .and-ackngwledged by Lender and recorded in the
office of the recorder of WHATCOM County, State of Washiiigton. The. instrument shall contain, in addition to all
other matters required by state law, the names of the original Lendér, Trustée, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in interest. The
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustese in this Deed of Trust and by applicable law. . This precedure. for substitution of Trustee shall
govern to the exclusion of all other provisions for substitution. Tt ST

NOTICES. Subject to applicable law, and except for notice required or allowed. by law'td; be given in another manner,
any notice required to be given under this Deed of Trust, including without Jimitation: any notice of default and any
notice of sale shall be given in writing, and shall be effective when actuaily delivered, when actually received by
telefacsimile {unless otherwise required by law), when deposited with a natiprially. recognizéd. overnight courier, or, if
mailed, when deposited in the United States mail, as first class, cartified or registered mail postage prepaid, directed to
the addresses shawn near the beginning of this Deed of Trust. All copies of notices of fofeclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown_fnear the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of the notice is to change the party's’address. For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. _S-ﬁqu_ct to, applicable law,
and except for notice required or allowed by law to be given in another manner, if thera.is more than one Grantor, any
notice given by Lender to any Grantor is deemed to be notice given to all Grantors. A

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Déir,_d"éf"‘l’rc.:l.st;.. S

Amendments. This Deed of Trust, together with any Related Documents, constitutes the gntifé undérstanding and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration ‘of or'amendment to this
Deed of Trust shalt be effective unless given in writing and signed by the party or parties sought t& be charged or
bound by the alteration or amendment. S

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor-shall furnish':to
Lender, upon request, a certified statement of net operating income received from the Property diring, Granter's
previous fiscal year in such form and detail as Lender shall require. "Net operating income” shall ‘mean. all cash.
receipts from the Property less all cash expenditures made in connection with the operation of the Property. Sl

Arbitration. Borrower and Grantor and Lender agree that all disputes, claims and controversies between them'
whether individual, joint, or class in nature, arising from this Deed of Trust or otherwise, including without .
Kmitation contract and tort disputes, shall ba arbitrated pursuant to the Rules of the American Arbitration .-
Association in effect at the time the claim is filad, upon request of either party. No act to take or dispose of any .-
Property shall constitute a waiver of this arbitration agreement or be prohibited by this arbitration agreement.’ This.”
includes, without limitation, obtaining injunctive relief or a temporary restraining order; invoking a power of sale
under any deed of trust or mortgage; obtaining a writ of attachment or imposition of a raceiver; or exercising any
rights relating to personal property, including taking or disposing of such property with or without judicial process

T
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¢/ pursuént to Article 9 of the Uniform Commercial Code. Any disputes, claims, or controversies coencerning the
¢ ' lawfulness or reasonableness of any act, or exercise of any right, concerning any Property, including any claim to
_rescind, reform, or otherwise modify any agreement relating to the Property, shall also be arbitrated, provided
<" however-that no arbitrator shall have the right or the power to enjoin or restrain any act of any party. Judgment
upon any award rendered by any arbitrator may be entered in any court having jurisdiction. Nothing in this Deed of
iTrust shall preclude any party from seeking equitable relief from a court of competent jurisdiction. The statute of
‘limitations,” estoppel, waiver, laches, and similar doctrines which would otherwise be applicable in an action
brought by 4 party shall be applicable in any arbitration proceeding, and the commencement of an arbitration
proceading‘shall be deemed the commencement of an action for these purposes. The Federal Arbitration Act shall
apply to'the c'onstru‘ction interpretation, and enforcement of this arbitration provision.

Caption, Headmgs Captlon headings in this Deed of Trust are for convenience purposes only and are not to be
used to lnterpret or defme the provisions of this Deed of Trust.

Merger. There shall be ne _merger of the interest or estate created by this Deed of Trust with any other interest or
astate in the Property at- any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender. :

Governing Law... This Deed of Trust will be governed by, construed and enforced in accordance with federal law
and the laws of the State of Washmgton This Deed of Trust has been accepted hy Lender in the State of
Washington. :

Joint and Several Llabtllty. AII -obligations of Borrower and Grantor under this Deed of Trust shall be joint and
several, and all refereénces to- Grantor shall mean each and every Grantor, and all references to Borrower shall mean
each and every Borrower: .This rheans that each Borrower and Grantor signing below is responsible for all
obligations in this Deed of Trust. ;

No Waiver by Lender. Lender shall nof be.deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and-signed by Lender Nao delay or omission on the part of Lender in exercising any right
shall operate as a waijver of such right'or-any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute & ‘waiver of Lender's right otherwise to demand strict compliance with that
pravision or any other provision:of .this Deed.of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall'constitute a waiver of any of Lender’s rights or of any of Grantor's obligations
as to any future transactions. Whenever the ¢onsent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances where
such consent is required and in all cases’ sueh consent may be granted or withheld in the sole discretion of Lender.

Saverability. If a court of competent ]urlsdlctlon fmds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any persen or circumstance;’ that finding shall not make the offending pravision illegal, invalid,
ar unenforceable as to any other person or circumstance, If feasible, the offending provision shall be considered
modified so that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall
be considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of- Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust. Lon .

Successors and Assigns. Subject to any Ilmrtatlons stated.in thls Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the’ benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other than‘Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations. of this Dieed of Trust or liability under the Indebtedness.

Time ig of the Essence, Time is of the essence in the peffo_ttﬁgncé of this-Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases anq-t;'\'_ai\:.ié's' 'all"'rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured bv"this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the followmg meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar ampunts shall mean amounts in lawful money
of the United States of Armerica. Words and terms used in the smgular shall include. the plural, and the plural shall
include the smgular as the context may require. Woards and terms not otherwise defmeci in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: & . L

Beneficiary. The word "Beneficiary” means Bank of the Pacific d/b/a BANK NORTHWEST and its successors and
assigns.

Borrower. The word "Borrower” means H & H COFFEE LLC and includeé a__t‘ll' c';"é-__signgrs“e;n'd co-makers signing the
Note. LR

Deed of Trust, The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest provisions relatlng to the Personal Property and
Rents. Lk RE

Default. The word "Default” means the Default set forth in this Deed of Trust in the sectlon tltled "Default"

Existing Indebtedness. The words "Existing Indebtedness™ mean the indebtedness descnbed in the Exlstlng Liens
provision of this Deed of Trust. & :

Grantor. The word "Grantor” means JEFFREY D HANSELL and LORI R HANSELL.

Improvements. The word "Improvements” means all existing and future lmprovements, bulldmgs, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other constructlon on the Real
Property. . L Ea

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costé and expenées
payable under the Note or Related Documents, together with ali renewals of, extensions of, .modifications -of,
cansolidations of and substitutions for the Note or Related Documents and any amounts expended. ot advanced by’
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's |
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trugt? & ¢

Lender. The word "Lender” means Bank of the Pacific d/b/a BANK NORTHWEST, its successors and assugns-

Note. The word "Note™ means the promissary note dated April 26, 2004, in the original principal’ amount:‘
of $75,000.00 from Borrower to Lender, togsther with all renewals of, extensions of, modifications of, .~
refinancings of, consolidations of, and substitutions for the promissery note or agreement. NOTICE TO GRAMTOR' )
THE NOTE CONTAINS A VARIABLE INTEREST RATE. ;

Personal Property. The words "Personal Property" mean all equipment, fixtures, and other articles of personal )
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§ pfupe'ﬁy now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
¢ +“1ogether with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
-propérty; “and together with all issues and profits thereon and proceeds {including without limitation all insurance

* proceeds-and refunds of premiums} from any sale or other disposition of the Property.

;ﬁtiiﬁerty. fhe word "Property” means collectively the Real Property and the Personal Property.

::'_Real Prop__er't\ri' The words "Real Property” mean the real property, interests and rights, as further described in this
Deed of Trust. -~

Related -Documents, The words "Related Documents” mean all promissory notes, credit agreements, loan
agreements, guaranties, security agreements, mortgages, deeds of trust, secutity deeds, collateral mortgages, and
all otheg-instryurents, agreements and documents, whether now or hereafter existing, executed in connection with
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents” and are
not secured by this Deed of Trust.

Rents, The word- "'Rahts';: .means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits defived from the Property.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH

GRANTOR AGREES TO ITS T-'Em_gns'.; _

GRANTOR:

LARAHANSELL - o v Alg

[

INDIVIDUAL ACKNOWLEDGME
STATE OF \‘\-)Q\ " ,

COUNTY OF S\uﬁc\\\"\‘ )

On this day before me, the undersigned Notary Public, persenally éppeared JEFFREY D HANSELL and LORI R HANSELL,
personally -known to me ot proved to me on the basis of satisfactory avidence to be the individuals described in and
who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and veoluntary act

and deed, for the uses and purposes therein mentioned. - < ~
Given under my hand and official seal this __’}-é; “._.dayof q(}’\,\_Q , 20 OL_"S
By g \ v~~§ (N " Residing at AN qﬂk/h

(=4 R i
Notary Public in and {bthe State of'\ N A :; : My __c:'ommission expires Q_‘LO\.OS
- o o E 7

REQUEST FOR FULL RECONVEYANCE

To: . Trustee -

The undersigned is the legal owner and holder of all indebtedness secured by thig'"D__eé'd of Trust. You are hershy
requested, upon payment of all sums owing to you, to reconvey without warranty, to t:he persans entitled thereto, the

right, title and interest now held by you under the Deed of Trust. A

Date: Benaﬁéiéfyﬁ.‘_ -
By:
Its: o

LASER PRO Landing, Var. 5.24.00.003 Cope. Harand Financisl Solutlona, Inc. 1337, 2006, Al Rights Rensrved. - WA FICFIWIN\CFILPLIGDI #C TR-1203 PH-Q_DMN‘LNS
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