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" DEED OF TRUST

DEFINITIONS

Words used in multiple sections of thls docﬁment are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Cenam rules regardmg the usage of words used in this document are
also provided in Section 16. . :

(A) "Security Instrument" means this document, which is dated __ April 27th, 2004 ,
together with all Riders to this document.
(B) "Borrower" is

DOUGLAS R RADCLIFFE AND KAREN ANN RADCLIFFE HUSBAND AND WIFE
Borrower is the trustor under this Security Instrument.-* .* =
(C) "Lender" is Washington Federal Savings. Lender is a Federally Chartered Savings and Loan
Association organized and existing under the laws of The Umted States of America. Lender's mailing
address is 425 Pike Street, Seattle, Washington 98101 <
Lender is the beneficiary under this Security Instrument. ~~ .~ - '
{D) "Trustee" is WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION
(E) "Note" means the promissory note signed by Borrower and dated Aprll 27th, 2004
The Note states that Borrower owes Lender S
ONE HUNDRED FIFTY THOUSAND AND NO/100S o
Dollars (U.S. $150,000.00 ) plus interest. Borrower has promlsed to pay this debt in regular
Periodic Payments and to pay the debt in full not later than _ December 1st, 2034
(F) "Property" means the property that is described below under the headmg "Transfer of Rights in the
Property".
(G) "Loan" means the debt evidenced by the Note, plus interest, any’ prepayment charges and late
charges due under the Note, and alt sums due under this Security Instrument, plus interest.
(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower The following
Riders are to be executed by Borrower [check box as applicable): ; S L

£l Adjustable Rate Rider 1 Condominium Rider g Second Home Rlder
[] Balloon Rider [] Planned Unit Development Rider [ ] Other(s). [spemfy]
[] 14 Family Rider (X] Addendum to Uniform Deed of Trust :

() "Applicable Law" means all controlling applicable federal, state and local statutes regulauons

ordinances and administrative rules and orders (that have the effect of law} as well as all apphcable ﬂnal _

non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other-" :
charges that are imposed on Borrower or the Property by a condominium association, homeowners_o_: :

association or similar orgamzation

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction orrgmated.*
by check, draft, or similar paper instrument, which is initiated through an electronic termmal

Borrower’s Initials Z/A/’

WASHINGTON- Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
(Page 1 of I1) LOS7A (WA)  10/10/03




INdTZ; ;L o g aﬁed VOOZIBZH?
Joypny Aunod ubeys

pifindinn

p#OI4/2RIA SlUued - Apwed 8|Bus - NOLDNIHSYM

e -K11adoid mear Suniacd
o msum_nsm Amnoas TIIOJTUN B 2IMIISTION O} UONMPSLINI £Q SUOTRLIEA PNMUI] YUA SIUBUIACY ULIOJIUIN-UOT
PU?-_ asn IWQ‘W“ 10} SIUPURACD wWLOjUn  SAUIQUIOD  INHWILSNI ALMMNDIS SIHL

*PI002I JO SROUBIQUINIID AU 0 102[qNS *SPUBLLID DPUE STUTE]D
e 1su‘rBEB &uado.rd 91 01 )1 Y1 AT[RISUST PUSISP [[IM PUE SURLIEM JdMOIIOH "PIOJAI JO $IOULIQUINIUD
Joy 1daoxs ‘pasaquinataun ST Apadorg s jeqy pue Auadold a1 Adamod pue jme1d o) WBU oY) sey
pue PaaAIoD anlatf'am;ss ST Jo pazias A[rysme] ST Jomo1og 1M SINVNIAOD JIMOWIOL

: : o Alado1d,, sq e JmATInIST] ANINJag
STl W 0] ps.us;;u i 8m03910; A JO [V TILSUNNSY] AIUNOAG ST AQ PaJaA0d 9 OSE [[BUS SUOTIppE
pue sjuaumoeidsl [V Auadord sy jo wed v I5)RAIAY IO MOU SIMUXY pue ‘sooueunindde ‘syuatsses
e pue ‘Auadord oy wO.-PIJIRI2 IA)Ea1dy JO mou symawasoxdun oyl Je HIIM YIHIADOL

£ [apor di7] [£u0]
(,,sse'lppv !(uado.la,,') T gLi86 uoifuiysepy ¢ NONYHA INNOW
-[19amg}.
' AVAA MATATDATE 99T€T  JO SSIPPE 1 SeY ANUSLIND YOI

g ‘NITIHTH GALVIOJIOINI BSONTHAITL
SIH.L AH C[NV uVu LIFIHXH SV A4HOV.LLY NOILJAIdOSHd TVII'T
H.LE['I:IWOD_ AHL Y04 INTNNDO0A STHL 40 ADVd  yag| AHL A4S

W ASVHI SALVISA HALYMIDATIE 40 LV1d, ‘€ LOT 40 NLd

uolﬁmqsem ‘&mnog LIOVIS
ur  pejedo] Awadoid paquossp  Surmoroy oy ‘oes . JorUramod  pm s W ‘aamsna
01 s£9Au00 pue sjueId Afqesossin ramonreqg ‘asodmd smp; J0d 910N U1 PUE JUSWNNSU] ARINGSS SIY)
ISpUN S1USUIAITE PUB SIUTRUIACY S JOMOLIOY JO aamzuuo;]ad ap {11} Pue 310N 3Y1 JO SUOHIEOYIPOW pUE
STOISUIX3 ‘S[Emaual [ PUe ‘UBCT a1} Jo juswAedal ap (1) Japua"[ 01 SAINAS JUSLUNNSUY £umsag sy

A.LHE[::IOHJ HH.L NI SLLHDIH HO d34ASNVIL

“uatnnsu] A1IN33g S Jo/pue 310N ) Iapun suoneSiqo s-‘:iamouog'pomnsse seq £1red 1e1p J0U

1o 12yiayMm. ‘Auradord 943 01 9111 usyel ser] ey Alred Aue suzow u.lamm.lijq JO 15399 Ul J0ssa0ns,, (D)
"YdSHY 1opun ueof afeFirow

paje[al AJqelepa), ' se AJifenb 10U sa0p wEOT AUl It usad ,ueo] 2fefuow parerar A[[eaapa, & 01 predar
ur pasodorr aIv Jeyl SUONOLISAI pUe SIUSWRANNDAI [[B 01 S13]a1 YJSHY ‘WAWNnsuy-£111h03g Syl ur pasn
Sy “Ioyewr 13[qns SWEs oY1 SwIvA0T ey uonemSar 10 uone(SITO] 10sse00ns 10 TeHONIPPR AR Io ‘Sum
0} oW woyy papusiue aq Enu £ se ‘(pose Wed “d'dD +T) X uonemisy ‘uormmﬁa.r Sunuawrarduon
s pue (has 12 10978 "D'S'N TI) WY SANPIV0IJ JUSWSNAS IS [Rey 9y, STedw JVdST (@)
“JUSUMIISU] A1MOSS ST JO € UOTINaS I3pun SIUnOWe. A (II) m{d JON

1apun sa1s7ut pue [edioud (x) xoy anp jumoure pampayds AenSar sy sueaw ,,mam&ed oIpoOLRg, (O)
< e agy

‘uo jnejep 10 ‘o wauded uou auy suiede taptay Sunomoid 2duRINSUL SRS ,,aauu.msul aﬁuﬁ:l.mw" (N)

Auadmd 313 JO UOTIPUOI 10/pUL. JM[BA £l

‘0} $B SUOISSIIO 10 ‘JO SUOTRIU3SaIdoIsiy (AI) JO ‘UOHEUWAPUOD JO NOY] Ul 30URASAUCD (11T). &uado.td ay

Jo 1red Aue 10 [Te Jo SUD{E] JOIO JO UOHRUMIPUOD (11) ‘ALadold Sy ‘Jo uononsap 1o ‘o) afeump (1) 0pT
(S UONIDAS UE PIYLIOSIP $95eI0A00 2y Iapun pied spasoold souemsut wey Japo) Aued pangp Aue.Aq pred- ¢
spaaoold Io ‘safewiep Jo pIeme ‘yuaws[es ‘uonesuadwos Aue smesw | Spaddosg snoau‘enaa's,tw”'*(w}

"€ UOIIDAG UL PAGLIISIP AT 18T} SWII ISOU} STEW , WSIY MONIST,, (T)-

'SI9JSURI) 9SNOYTULIE[D pajelIone.” .
puE ‘sIoJSUEI) la ‘Suoyds[dl Aq POERHIUI SIHJSURI) ‘SUOIJESURI) SUIYIBUI I3[[3) PIJRWOINE ‘SIAJSUBIL
afes-jo-jutod ‘01 paNuUI] JOU SI Nq ‘SAPN[OUI WIS} TONS CWNOSE uR UPAD IO MGSP 01 UONMINSUI

[BIOUR]} ® SZLIOGIE 10 ‘JOMUISUI ‘ISpIo o) se os ade) onsuSew o ‘andwos “uommnnsm omoydspy o



017 201 285912-2

. UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

S 0 21, Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
. Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
¢ prepayinent-charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
““pursuant t0°Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or
this ‘Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments due under the Note and this Security Instrument be made in one or more of the following
forms;-as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s
check or cashier’s check provided any such check is drawn upon an institution whose deposits are
insured by .& federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Paymenis are-deemed received by Lender when received at the location designated in the Note or
at such other location a8 tmay be designated by Lender in accordance with the notice provisions in Section
15. Lender may return any payment or partial payment if the payment or partial payments are
insufficient to bring the Loan current. Lender may accept any payment or partial payment insufficient to
bring the Loan current, wlthout waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial payments’ in the future, but Lender is not obligated to apply such payments at the time
such payments are accepted If each Periodic Payment is applied as of its scheduled due date, then
Lender need not pay interest.on unapphed funds. Lender may hold such unapplied funds untit Borrower
makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of time,
Lender shall either apply such funds-or.teturn them to Borrower. If not applied earlier, such funds will
be applied to the outstandmg pnnclpal ‘balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower
from making payments due under the Note-anid this Security Instrument or performing the covenants and
agreements secured by this Security In§trumet,’

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender ‘shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymer:_lt-"mgy-.:be applied to the delinquent payment and
the late charge. If more than one Periodic Payment“is outstanding, Lender may apply any payment
received from Borrower to the repayment of the -Periodic Payments if, and to the extent that, each
payment can be paid in full. To the extent that any excess exists after the payment is applied to the full
payment of one or more Periodic Payments, such excess may -be._applied to any late charges due.
Voluntary prepayments shall be applied first to any prepayment charges and then as described in the
Note.

Any application of payments, insurance proceeds ‘or Mlscellaneous Proceeds to principal due
under the Note shall not extend or postpone the due date “or change the amount, of the Periodic
Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the" day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts
due for: (a) taxes and assessments and other items which can attain priority over this Security Instrument
as a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any;
(c) premiums for any and all insurance required by Lender under Section5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10, 'I'hese items‘are ‘called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may. require that. Community
Association Dues, Fees and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notlccs of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items__un_l,ess Lend_cr waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may"'wéive Borfower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where ‘payable; the
amounts due for any Escrow Items for which payment of Funds has been waived by Lender and;. if
Lender requires, shall furnish to Lender receipts evidencing such payment within such tim¢ ‘period as

Lender may require. Borrower’s obligation to make such payments and to provide receipts:shall for all < -

purposes be deemed to be a covenant and agreement contained in this Security Instrument, as-the phrase__s.:
"covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items: dlrectly,
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise .
its rights under Section 9 and pay such amount and Borrower shall then be obligated under Section 9 to'_- T
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. All insurance policies required by Lender and renewals of such policies shall be subject to
,Lender § right to disapprove such policies, shall include a standard mortgage clause, and shall name
: Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies
© and reniewal-certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
~premiutms and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may . make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was required
by Lender, ‘shall “be ‘applied to restoration or repair of the Property, if the restoration or repair is
economically feasible-and:Lender’s security is not lessened. During such repair and restoration period,
Lender shall have.the’ rlght to hold such insurance proceeds until Lender has had an opportunity to
inspect such Property to ensure the work has been completed to Lender’s satisfaction, provided that such
inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in
a single payment or in a series of progress payments as the work is completed. Unless an agreement is
made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall
not be required to pay Borrower.any'interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower If the restoratlon or repair is not economically feasible or Lender’s security
would be lessened, the insurance proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds
shall be applied in the order provided- for in Section 2.

If Borrower abandons the Property; Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settte a.claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In cither event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proeeeds either to repair or restore the Property
or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish; and use the Property as Borrower’s principal
residence within 60 days after the execution of this: Securlty Instrument and shal! continue to occupy the
Property as Borrower’s principal residence for at least one year afier the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall Atot-be:. unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of . ﬂ_}e Property; Inspections. Borrower shall
not destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value dii¢ to-its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not econormcally feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or’ damage If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of; the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has releasod proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in‘a smgle payment or in a series
of progress payments as the work is completed. If the insurance or condemnatlon proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Borrower s obhgatlon for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and 1nspoct10ns of the Proporty If it has
reasonable cause, Lender may inspect the imterior of the improvements on the Property Lender shall
give Borrower notice at the time of or prior to such an interior inspection speclfymg such reasonable
cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan appllcauou
process, Borrower or any persons or entities acting at the direction of Borrower or: w1th Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements- to
Lender (or failed to provide Lender with material information) in connection with the Loan Material

representations include, but are not limited to, representations concerning Borrower’s occupancy of the

Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under thJs Securlty ‘
Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this Security . .
Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the Property o
and/or rights under this Security Instrument (such as a proceeding in bankruptcy, probate, for .~

Borrower’s Initials ﬁ;ﬁ
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2 : 11, Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
_assrgned 10 and shall be paid to Lender.

g " If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
of the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
,_:Durmg such 1epair and restoration period, Lender shall have the right to hold such Miscellaneous
Proceeds’ until Lender has had an opportunity to inspect such Property to ensure the work has been
comp]eted to Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender
may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the
work ' is completed Unless an agreement is made in writing or Applicable Law requires interest 1o be
paid ornisuch Miscéllaneous Proceeds, Lender shall not be required to pay Borrower any interest or
earnings on, such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender’s security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shall he applied in the order provided for in Section 2.

In the event of ‘a total: taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied (o the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partlal taking, destruction, or loss in value of the Property in which the fair
market value of the Property 1mmed1al:e1y before the partial taking, destruction, or loss in value is equal
to or greater than the amount, of the sums secured by this Security Instrument immediately before the
partial taking, destruction, or loss in value unless Borrower and Lender otherwise agree in writing, the
sums secured by this Security Ingtrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (4) the total amount of the sums secured immediately before the
partial taking, destruction, or loss” in value divided by (b) the fair market value of the Property
immediately before the partial takmg, destructron or loss in value. Any balance shall be paid to
Borrower. ’

In the event of a partial takmg, destruetron or loss in value of the Property in which the fair
market value of the Property nnmedrately before the’ partial taking, destruction, or loss in value is less
than the amount of the sums secured 1mmed1ately before the partial taking, destruction, or loss in value,
untess Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days aftér the date the notice is given, Lender is
authorized to collect and apply the Miscellaneous Proceeds.either to restoration or repair of the Property
or to the sums secured by this Security Instrument, whethér or not then due. "Opposing Party" means the
third party that owes Borrower Miscellancous Proceeds or the party agarnst whom Borrower has a right
of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceedmg, whether civil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the Property or other material impairment of
Lender’s interest in the Property or rights under this Security Instrument. Borrower can cure such a
default and, if acceleration has occurred, reinstate as provided in Section 19, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s Judgment precludes forfeiture of the Property
or other material impairment of Lender’s interest in the Property or rights under this Security Instrument.
The proceeds of any award or claim for damages that are attributable to the 1mpa1rment of Lender’s
interest in the Property are herehy assigned and shall be paid to Lender ', -

All Miscellaneous Proceeds that are not applied to restoration’ or repalr of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extensron ‘of the time for
payment or modification of amortization of the sums secured by this Secu_rlty Instrument granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate to.release the liability of
Borrower or any Successors in Interest of Borrower. Lender shall not be“required to commence
proceedings against any Successor in Interest of Borrower or to refuse to extend tire.for. payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason ‘of any demand
made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in
exercising any right or remedy including, without limitation, Lender’s acceptance of payments from third
persons, entities or Successors in Interest of Borrower or in amounts less than the amount: lhen due shall__
not be a waiver of or preclude the exercise of any right or remedy. "

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower

covenants and agrees that Borrower’s obligations and liability shall be joint and several. However, any -

Borrower who co-signs this Security Instrument but does not execute the Note (a co—srgner") {a) is”

co-signing this Security Instrument only to mortgage, grant and convey the co-signer’s interest”in the :_.-':
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the ‘sums S
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to/ ;-

extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without the co-signer’s consent. VZ '
Borrower’s Initials
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: 19 Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,

Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
i pI‘lOI' to the carliest of: (a) five days before sale of the Property pursuant to any power of sale contained
“An this. Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions gre that Borrower: (a) pays Lender all sums which then would be due under this Security
Instriument and the:Note as if no acceleration had occurred; (b) cures any default of any other covenants
or agreeménts; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to_réasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for
the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and
(d) takes such action as Lender may reasonably require to assure that Lender’s interest in the Property
and rights under this Se’Cti’rity Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrument ‘shiall continue unchanged. Lender may require that Borrower pay such reinstatement
sums and expensés inone or.more of the following forms, as selected by Lender: (a) cash; (b) money
order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an msututl,on whose-deposits are insured by a federal agency, instrumentality or entity; or
{d) Electronic Funds Transfer Upon reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remam fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleratlon under Section 18,

20. Sale of Note; Change of ‘Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Security Instrument) can be sold one or more times without prior
notice to Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that
collects Periodic Payments due:under the Note.and this Security Instrument and performs other mortgage
loan servicing obligations under the Note; this Security Instrument, and Applicable Law. There also
might be one or more changes of the L:oan Serv1cer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given writteri"notice of the change which will state the name and
address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with-a notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan, Servwer other than the purchaser of the Note, the mortgage
loan servicing obligations to Borrower will refhain with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser. -
Neither Borrower nor Lender may commence; Jom or ‘be joined to any judicial action (as either
an individual litigant or the member of a class) that-arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed
by reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with
such notice given in compliance with the requirements of Section 15).of. such alleged breach and afforded
the other party hereto a reasonable period after the giving ‘of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the fiotice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notlce and opportumty to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazard()us Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Envlromnental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, “and radioactive
materials; (b)"Environmental Law" means federal laws and laws of the jurisdiction wheré the Property is
located that relate to health, safety or environmental protection; (c) "Environmental Cleanup" includes
any response action, remedial action, or removal action, as defined in Environmental Law; and (d) an
"Environmental Condition” means a condition that can cause, contribute to, or. otherwrse trlgger an
Environmental Cleanup .

Borrower shall not cause or permit the presence, use, disposal, storage or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property Borrower
shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in violation of any
Environmental Law, (b) which creates an Environmental Condition, or (¢} which, due to the presence;,
use, or release of a Hazardous Substance, creates a condition that adversely affects the value.of the
Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property of = -

small quantities of Hazardous Substances that are generally recognized to be appropriate:to- normal,__ s

residential uses and to maintenance of the Property (including, but not limited to, hazardous sub__stanees_f

in consumer products}. Z i
Borrower's Initials .

WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

LT

Skagit County Audftor
4/28/2004 Page 9 of 1§ 2:21PM

LOB7A (WA}



Wd

12z sl 0 0L abed ¥00T/8TIV
loypny AjunoD jbexs

Ui oo

INN el 2ippald/eeipl sluUe, - Ajluled 3)BUS - NOLDNIHSYM

‘:f.MH’I NOLONIHSYM ¥EANGO HTdVIDOYOANY JLON HIY JIddd ¥ 40

e ANTWAVIEY ONIDYOAINHE WO YVILEUOd OL ¥O ‘LIQEYO ONELXE
‘AENOW NYOT OL SLNIWLIWWOD TVd0 ¥0 SINIAWIATIOV 'ITH0

: . ‘Teadde vo 10 Suipaaooid Aordnofueq Aue Ur Jopua] AQ P2IINoUT §39]
sﬁamoue uonmmn] INOMIA IPNOUL [[BYS “JUSUNNSU] ALINIIS ST UL PISN IASUYM *,833]  SAdwone,
une} L. UAUMNSY] AINJ3S ST JO UL} AUE 30IOJUI IO ANIISUOD O Surpaaooxd 10 uwonoe Aue m

$1500 pUE $33] SA3WIONE J[YEUOSEAI §1F JAA0IAT 01 PA[IIIUS aq [[eYS I13pUa] *$33] SAPUI0NY 97
sasod.md pz,lm[nsuﬂe 10y Aqredrounad pasn jou st Aadorg oy, *Awadosg jo as) -6z
-me 2[gedddy Aq pue U aMsnI], wodn parrsyuod
sonnp pue .ramod 911[1 am Ife 01 paagons [[eUS aMSNN JOSSaa0ns 2yl ‘Auedold oI} JO 20URAIAUOI
MOYNA 1987 0) Pasead sey ouym Iapunatay payuodde amsniy Aue 01 d91snI) Jossaoons e jurodde
2WI} 0] AWM WL &em .IQDUQ"[ ‘arT 2geotjddy I 20UEPI0OOE U 3MSNLL, IMINSQNS T
‘20ueA0AT001 o1 Surredard 1oy 99 5,331SNIT ) PUE $1500 UOINEPIOISI
Aue Aed [eys suos.lad 1o uosmd gong "It 0} pannud Aqedar suosiad 10 wosiad oIy 0) Ajuelieam INOYIIAM
Auadolg am AaAuodar [pzl{s WI$NLY, "I9SNIL 0] JUdWMNST] AILINOAS ST AQ Parnoas 1qap Suruaplas
910U [[¢ PUR JUSWNASU[ AIINOSS: SIY) 1apualns [eys pue Aladold oy} A3Auodor 0) 29isni], 1sanbal
[[eUs Jopua maumnsul &n.maas srtp }(q pamaas suans (e Jo juawked uodp) *aduefauwoxdy ¢z
-aoepd }00) J[ES ) YOI
ur £Junod 3y} Jo 1mMod .xouadns 31:[1 Jo I3[ 34} 03 J0 ){ 0} PP Aqredat suosiad g0 uoszad at) o)
S500Xd AUB (3) pUB HHUIWMN)ST] AN ST) Aq PIINIAs STINS [[e 0} () {539] ,SAAWI0NE PUE §IISTLL],
J[qeuoseal ‘o) pIOI] Jou Ing _‘ﬁmppp_m ‘a1es 3y Jo sasmadxa [[e 03 (¥) :lpio Surmofo} o)
ur 3pes oy Jo spadvoxd ay) Ajdde [[eis 39]SILY, *UISISY) IPETU SHUIWIILYS 3G) JO YIILIJ Y] JO 30UIPIAD
ae] eaLid aq [[eYS Padp S,33ISNLL 3Y) Ul S[eIA oy, “pardun o passaadxa ‘Ajusiiem Jo JUeuss0d
Auwe noym Lyddoig ﬂulsanuoo paap s aa;sru 1, Jasepand ayy 03 ISATRP [[BYS 3ISNI],

*ates Aue je A)radosg oy
asegaand Aewr audisap i1 J0 .IE)[JHG'[ 'a[es Jo som0u ay) w1 paxy depd pue s Iy} 1E JUIURIUNOLAIE
sngqnd £q me spqeariddy Aq papyrursad sporrad a0 pouad e Joj £pradoig o Jo ajes auodysod fewx
RISILLY, *SIUMILIIP 3ISILLY, 1IpJo Lue mptm spased 2301 10 SUC UL 3[BS JO 370U 3Y) U1 pAjeudisap
SuLp] ) Jpun pue eld pue dwm Y} e BPPIQ.IAYSNY oy 0y uoydne dgnd e fjdoig
ay) [PS [[eYs “IPmodiog U0 PUBWSP JNOYIM ‘33ISna], ‘aes Jo admjou Y} Jo uoneaqnd 1aye pue
saw aquanddy £q paambai awm o) Yy *axmbaa Lew me spqeorddy se suosiad Jaqio o) pue
ISMO0LI0E 0] SIINOU Yons AAIF [[eys pue afes jo aamou 3]1][).1833.1 WOIPE [INS 3E) [[eYS PUI| pue
)SNAYL, “pIos 3q 0} A11adoug o1f) 2sNED 0] TOTPID.§ .lapnq JUpUE JINEJAP JO JUIAI U JO TILIMINO
3} JO 39ISILLY, 03 DNOU UM IAIZ [[BYS JPUFT *a[es Jo Jasmod ay) $IHOAU[ JIPUIT JI

*DWIPIA3 I JO s;soo pue s3] SAINLI0N J(EUOSEAT
‘0] pauy jou ng ‘SUPnPUl ‘g7 UONRS SIY) W papmo.:d sipawaa o) Sumsind wr pasmouy
sosuadxa e 139[105 01 PIPNUI 3 [IBUS ISP "Me| alqea'qddv Aq papnund sopowal Jaj0
Aue 10/pue aes Jo Jomod o) axoaul {ew1 pue puewdp BN INOYLM JISWST] NG S}
£q poandos swns [fe jo [y ur juswiied swipouruy axmbal Avwr ‘wondo. )T J8 JPPUIT DONOU 3 Ul
paygzads ajep a1} 210J9(q IO UO P2INI JOU SI JNEJIp 3} JI mey a[qe:n[ddv Aq 901)0U Y} W1 papnpul
3q 0} pasmbaa sseEW WIYI0 Auv pUE ‘IES PUB UONEIIPIOE 0) JIMOLIOF Jo Isuajap Joyjo Kue 1o
JMEJIP € JO JDUI)STXI-UON IY) LIISSE 0] WOT)IE 1.N0d v Furiq o) AL 3Y) ‘umm.m[aoae I2Je S
0} JYSLL 3Y) JO JAMOLIOG ULIOJUL JAY)MY [BUS J[)0OU Y, "3IMInf 3Y) UI SAEp Q7] UeY) SSI jou
aep ® je uonone Nqnd e Ldosd oy Jo afes puw JuALSUL &:n.moas ST &q PAINNS SWNS )
JO UOTJRIIPIOE UI J[NSII AL 31)0U Y} Ul PpoyIdads ajep ay) 910J3¢ J0 UO JNEJIP Y] 33 0} dIn[ie]
183 (P} pue paand aq SN JNBJIP NP Yaym Lq ‘Tomorrog o) UdAl3 sr- aauﬁu etp" 9Jep AP wWoiy
SABP Q€ UBY) SSI] J0U ‘A)vp B (3) {JMEJIp 3y} a1nd 0) paambal uonde agy (q) ‘nmapp M (e) :LJads
[18YS 351101 A, *(3SIILI0 5apraoad me ajqesddy ssafun Q1 uepseg IIpHN ﬂtmma[aaaa 0} Jorxd
00 NQ) JUSUMASH] ANINNG SIY) UI JUSUIFE I0 JUEUIA0D AR Jo [PEAIq S TIMoLI0q Bumol(oy
uoneIIPEIE 0) Jolid JPMO0LI0E 0) DT0U AAIT [[BYS JIPUF| ‘SHPIWY ‘um;ma[aaov zz

'SMO[JO] SB 30158 PUE JUBUIA0D IUN IIPUT PUB JoM0NIog "SINVNIAOD WHO&IMH NON

*dnueaty [EIEOUIIOIIAUY Ue 10} Japu;r[ uo umwﬂqqo
Aue areaId (eys mWamy FUIQION ‘MEeT [BIUOUIUONAUY WM 30UEDIOIOE Ul SUOLDE [RIPSUUSI “ATessadou
e ayer Andword [reys pmoulog ‘Aressasau st Anadord oy Sumodjje QOUBISqNS SNOPIEZEH AR g,o"--;
UOTIBIPAWSI IO Jo [eaotwal Aue Jer ‘Aured apeard Lue Jo “fuoymne L1opensar 1o [eluaunua/\oﬁ &mz Aqi’
PalIIou SI 10 ‘sirea] Iamoriog J "AuadoId o) Jo anfea 1) $100JJe A[3SISADPE YOI 30URISqNS snopmzeH

® JO 3583JR1 10 3sn ‘aouasaxd o¢) Aq pasnes uonipuos Aue (3) pue ‘30UeISqNS SNOPIEZEH AUR JO 9SEIII JO- o

122111 I0 dseop1 “ofxeyosip ‘Surqest ‘Surnds Aue ‘o) pamn] 10U Ing SUIPAOUI ‘TONIPUOT) [BIUAWILOMAYS
Aue (q) ‘a3pojmouy [eror SBY IOMOIIOY UOTUM JO Me] [RIUMUCIIAUY JO 30URISNS Snoprezely Aue pme
Auadord oy Surajoaur Aured areand 10 £ousfe L1ore[nSar 10 [RIusUIaA0F AR £q UOTIOR ISUIO 10 JINSME]
‘PUBWISD ‘WIR[D ‘UOHESISIAUL AUe (B) JO 3000U usiuMm Iopua] a18 Andwoid [rys 1omorrog



017 201 285912-2

' BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Securlty Instrument and in any Rider executed by Borrower and recorded with it.

//mcé V4 %M%’

DOUGHAS R RADCLIFFE

K,., F}W\ fﬁicf@'{?}@/

KAREN ANN RADCLIFFE Y

[Space Below, This Line for Acknowledgment]

STATEOF Washington ey S

)és: :
COUNTY OF Skagit ).

I certify that I know or have satisfactory ewdence that
Douglas R Radcliffe and Karen Ann Radcliffe

[Name(s) of person(s})]
is/are the person(s) who appeared before me, and said person(s) acknowledged that (beéshe/they) signed
this instrument and acknowledged it to be (hmihﬁr/thelr) free and voluntary act for the uses and purposes

mentioned in the instrument. %
Dated: _4/27/04 Cu/um K Y \e ;‘Qt%

(Slgn re)
Notary Public in and for th f:?e of _Washington ,
residing at Mount Ver

My commission expu'es 3/ 10/ 06

[Name(s) of person(s}] e g
is/are the person(s) who appeared before me, and said person(s) acknowledged Iihat (he!shelthey) signed
this instrument, on oath stated that (he/she/they) was/were authorized to execute. the mstrument and
acknowledged it as the : :

{Type of Authority, e.g., Officer, Trustee)
of

{Name of the Party on Behalf of Whom the Instrument was Executed)
to be the free and voluntary act of such party for the uses and purposes mentioned in the 1nstrument

Dated:

(Seal or Stamp) (Signature)

Notary Public in and for the State of , -

residing at
My commission expires

WASHINGTON - Single Family - .mllwmgmmKﬂ@“ﬂwgmww‘M 083 LOB7A (WA)
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SCHEDULE "A"
Legal description

The land rcferred to in this report/policy is situated in the State of Washington, County of Skagit, and is
described as follows

Lot 3, "HNAL PLAT OF BRIDGEWATER ESTATES PHASE I", as per plat recorded in Volume 15 of
Plats, Pages 174 and 175 ret.ords of Skagit County, Washington;

EXCEPT that pomon of smd'premxses lying within the following described parcel:

Commencing at the Southwcst comcr of Lot | of said Final Plat of Bridgewater Estates, Phase I; thence
South 89 degrees 34°25™ East, 179.04 feet along the South line of said Lot | to an angle point in said South
line: thence South 00 degrees 25°35" West, 13,00 feet along said South lot line to the Northwest comer of
Lot 1 of Skagit County Short Plat No.'93-033, approved August 20, 1993, and recorded August 20, 1993, in
Volume 10 of Short Plats, pages 223 and 224, under Auditor’s File No, 9308200096, records of Skagit
County. Washington, and being the true point of beginning; thence South 89 degrees 34°25" East, 267.52
feet along the North line of said Lot 1 of Skagit County Short Plat 93-033 (also being the South line of said
Lots 1, 2, and 3, Final Plat of Bridgewater Estates, Phase I} to the Northeast corner of said Lot 1, Skagit
Couuty Short Plat No. 93-033; thence North 00 degrees 24°54™ East, 15,24 feet, more or less, along the
Northerly projection of the East line of said Lot 1, Skagit County Short Plat 93-033 to an existing East-West
fence line as the same is shown on the face of said Final Plat of Bridgewater Estates, Phase [; thence North
89 degrees 09°11" West, 267.32 feet. more or less, along said existing East-West fence line or fence line
projected to a point bearing North 00 degrees 25’35 East from the true point of beginning; thence South 00
degrees 25°35™ West, 17.20 fect to the true point of beginning; -

ALSO EXCEPT that portion of said premises lying mlhm ihe___ﬁfo-i:l_’owing described parcel:

Beginning at the Southeast corner of said Lot 3, Final Plat of Bridgewater Estates, Phase I, (also being the
Northeast corner of Lot 2 of Skagit County Short Plat No. 93-033, approved August 20, 1993, and recorded
August 20, 1993, in Volume 10 of Short Plats, pages 223 and 224; under Auditor's File No. 9308200096,
records of Skagit County, Washington; thence North 89 degrees 34'25" West, 440.83 feet along the North
line of said Lot 2, Skagit County Short Plat No. 93-033 (also being the South line of Lots 3, 4 and 5, Final
Plat of Bridgewater Estates, Phase I) to the Northwest corner of said Lot 2-Skagit County Short Plat No, 93-
033; thence North 00 degrees 2454 East, 15.24 feet along the Northerly projection of'the West line of said
Lot 2, Skagit County Short Plat No. 93-033, to an existing East-West fence line as the-same is shown on the
face of said Final Plat of Bridgewater Estates, Phase I; thence South 89 degrees 09*1 1" East. 440.84 feet,
more or less, along said East-West fence or fence line projected to the East line of said Lot 5, Final Plat of
Bridgewater Estates. Phase [; thence South 00 degrees 24°34™ West, 12.00 feet alung the East Imc of said Lot

5 to the point of beginning..

Page 12
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ADDENDUM TO UNIFORM DEED OF TRUST

i batc::*;&ibrﬂ 27th, 2004

Addendumlattached to and forming part of the Deed of Trust ("Security Instrument") of even date by and

“between .
DOUGLAS R RADCLIFFE AND KAREN ANN RADCLIFFE, HUSBAND AND WIFE

as Grantor/porrpwer; WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION
as Trustee; :'aud""WA-SHINGTON FEDERAL SAVINGS as Beneficiary/Lender.

1. OCCUPANCY OF THE PROPERTY BY BORROWER.

There are two altematlve covenants stated below which refer to occupancy of the Property by the
Borrower, and only one alternatlve shall be a part of this Addendum. Lender has determined which
alternative is a covenant of the Borrower by checking below the appropriate box opposite the paragraph
immediately preceding the paragraph Lender has determined to be applicable to Borrower, and Borrower
has agreed to this chosen alternative by executing this Addendum to the Security Instrument and pursuant
to the terms of Lender s loan commltment

Occupancy of Property by Borrower Required. Uniform Covenant 6 of the Security Instrument
is amended by substituting the fol]owmg language:

"Borrower shall occupy;...es“tab_lishh.and use the Property as Borrower’s principal residence within
sixty (60) days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal re31dence for at least one year after the date of occupancy, unless
lender otherwise agrees in wrltlng and. m ‘its sole discretion; provided, however, that if the loan
evidenced by the Security Instrument is a ‘custom’ construction loan as defined by a Construction
Loan Agreement between Lender and Borrower . then Borrower shall begin to occupy, establish and
use the Property as Borrower's principal residence within sixty (60) days after receipt of Certificate
of Occupancy, or similar official document, from the applicable governmental authority, unless
Lender in its discretion agrees in wrltmg to waive any governmental requirement. Borrower
acknowledges that Uniform Covenant 6; as here amended, is required by Lender in consideration of
Lender extending Borrower an ‘Occupancy Note Rate’ which is less than the prevailing
‘Non-Occupancy Note Rate’. If Borrower shall default on the terms of occupancy as
stated above, Lender may elect, at its option and notw1thstandmg any other terms of the Security
Instrument to the contrary, any of the followmg remedies: (a) Lender may accelerate the terms of
the Note and, upon fifteen (15) days notice, call the loan immediately due and payable in full, and if
Borrower fails to make payment in full, Lender may thereafier‘exercise any remedy permitted by the
Security Instrument, including suit on the Note or foreclosure upon the Security Interest and the
Property; or (b) Lender may adjust the interest rate’on the Note (and any monthly payment
occasioned by such adjustment) to Lender’s ‘Non—Occup'ancy Note Rate’ which existed as of the
date of the Note and Security Instrument and require further consideration for not calling the loan
immediately due and payable, including but not limited to-(i) havmg Borrower convey to Lender a
Fannie Mae Multistate 1-4 Family Rider (Assignment of Rents) and’ (i) having Borrower pay any
amount of principal on the loan necessary (if at all) to make the loan conform to whatever
loan-to-value ratio conditions Lender would have required of a ‘Non—Owner—Occupled Loan’ on the
Property as of the date of the Note and Security Instrument." e, -

|:| Occupancy of Property By Borrower Waived. Uniform Covenant 6 of the Secunty Instrument
is deleted. P L

2. ADDITIONAL SPECIAL COVENANTS.

A.  Additional Advance(s) i S
This Security Instrument also secures the payment of any further sums advanced or. loaned by
Lender to Borrower, or any of its successors or assigns, if (1) the Note or other writing cwdencmg_
the future advance or loan specifically states that it is secured by this Security Instrument, or(2) the
advance, including costs and expenses incurred by Lender, is made pursuant to t]ns Security

Instrument or any other documents executed by Borrower evidencing, securing, or relatmg to the.”
Note and/or the Collateral, whether executed prior to, contemporaneously with, or subsequent.to -~ &
this Security Instrument (this Security Instrument, the Note and such other documents, including - ©
any construction loan, land loan or other loan agreement, are hereinafter collectively referred to as” / .°
the "Loan Documents"), together with interest thereon at the rate set forth in the Note unless =

otherwise specified in the Loan Documents or agreed to in writing. : Z
Borrower's Initials
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G Hazard, Property, or Flood Insurance. Without affecting the language contained in Covenants 3,

5, and 7 of the Security Instrument and paragraph D above, Borrower is advised as follows:

WARNING

" < Unless 'Borrower provides Lender with evidence of the insurance coverage as required by the deed
: vof trust.or loan agreement, Lender may purchase insurance at Borrower’s expense to protect
~ - Lender’s interest. This insurance may, but need not, also protect borrower’s interest. If the

',__collateral becomes damaged, the coverage Lender purchases may not pay any claim Borrower
_makes or any ‘claim made against Borrower. Borrower may later cancel this coverage by providing
ev1dence that 1t has obtained property coverage elsewhere.

Borrower 1s responmble for the cost of any insurance purchased by Lender. The cost of this
insurance may-be-added to the loan balance. If the cost is added to the loan balance, the interest
rate on the, underlymg loan will apply to this added amount. The effective date of coverage may be
the date the.prior coverage lapses or the date Borrower fails to provide proof of coverage.

The coverage Lendéf purchases may be considerably more expensive than insurance Borrower can
obtain on its own arid qmiay not satisfy any need for property damage coverage or any mandatory
liability insurance requlrements 1mposed by applicable law.

Late Charges and Other Fees Lender may, at Lender’s option, either require Borrower to pay
any late charge for overdue payments or NSF/returned item fees related to any payments under the
Note, or add the amourit of any-such charges or fees to the remaining principal balance of the loan.

If these charges and/or .fees are added to the loan, then they shall become additional debt of
Borrower secured by this-Security Instrument and shall bear interest at the Note rate and shall be
payable in accordance with the terms of the Note.

Assignment of the Loan. If Lender transfers its interest in or a right to receive loan payments
under the Note secured by the Security-Instrument, this Addendum, or any part of it, may be
cancelled at the option of Lender and without advance notice to Borrower, and Lender may make
and record any instrument, without 51gnature of Borrower, which may be necessary to give record
notice of such cancellation. :
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