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TRUST DEED
LINE OF CREDIT

(Securing Future Advances)

THIS DEED OF TRUST is made on APRIL 6, '20'64. The grantor is
Leonard R. Wells and Pamela L. Wells, husband and wife as joint tenants
with right of survivorship. :

The trustee is FIRST AMERICAN TITLE INS. CO
{(“Trustee”). The beneficiary is E~-LOAN, INC., A DELAWARE CORPORATION,

whose address is 6230 STONERIDGE MALL,PLEASANTON, CA 94588.

o6

in this Deed of Trust, the terms “you,” “your” and “yours” refer to the grantdf(s)_."’fbé- 't__ef'ms “we,” “us”

and “our” refer 1o the beneficiary.

Pursuant to a Home Equity Line of Credit Agreement dated the same date ;é..__S..thi__é-' IjeEd_ of Trust
(“Agreement”), you may incur maximum unpaid loan indebtedness (exclusive of inferest there'cn) in

amounts fluctuating from time to time up to the maximum principal sum cutstanding at any:time of
khkkkhhhhkhhhhhkhkhhhhdhhkrhhhhhhrhkhhhhkhhhkhkkh ks *xSTXTY THOUSAND BHD NOfloo

L R R L e R T T DOMHS(LJS $60 000 00 )
All amounts due under the Agreement must be paid in full not later than MAY 1, 2014.- ° )

You agree that this Deed of Trust shall continue to secure all sums now or hereafter advaﬁc_.ed und ar

the terms of the Agreement including, without limitation, such sums that are advanced by us whether L

or not at the time the sums are advanced there is any principal sum outstanding under the Agreeme_-hf._,, :
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LOAN #: E0258854
o The parties hereto intend that this Deed of Trust shall secure unpaid balances, and all other amounts
A r_:lqe_to us hereunder and under the Agreement.

/¢ This‘Deed of Trust secures to us: (a) the repayment of the debt evidenced by the Agreement, with
‘interest, and all refinancings, renewals, extensions and modifications of the Agreement; (b) the payment
; of all other sums, with interest, advanced under this Deed of Trust to protect the security of this Deed
of Trust; and (c) the performance of your covenants and agreements under this Deed of Trust and the
Agresment. For this purpose and in consideration of the debt, you irrevocably grant and convey to the
Trustee and Trustee's successors and assigns, in trust, with power of sale, the following described
property located.in Skagit County, Washington:
TRACT. 1.SP.95-79 A'S NO 7911190061 VOL 3 PG 212
APN #: 34236-0-006-0009

which has the address Of 22 845 Lake Terrace Lane, Mount Vernon,

Washington 98274 - (*Property Address”);

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, rights, appurtenances, and fixtures now or hereafter apart of the property. Al replacements
and additions shall also be covered by thls Deed of Trust. All of the foregoing is referred to in this Deed
of Trust as the “Property.” S

YQU COVENANT that you are Iawfully_ seised of the estate hereby conveyed and have the right to
grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. You warrant and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record. .

YOU AND WE caovenant and agree as follows: :

1. Payment of Principal, Interest and Other Charéeé__._,:qu shall pay when due the principal and
interest owing under the Agreement and all ather charges due h"eret'mder and due under the Agreement,

2. Application of Payments. Unless applicable law pro\ndes otherwrse all payments received by
us under the Agreement and Section 1 shall be applied by us.as prowded in the Agreement,

3. Prlor Deed of Trusts; Charges; Liens. You have dlsclosed tous and-obtalned our approval of any
mortgage, deed of trust or other security agreement with a lien which has priority over this Deed of Trust.
You shall performall of your obligations under any mortgage, deed of rust or other security instruments with
alien which has priority over this Deed of Trust, including your covenants to make payments when due. You
shall pay all taxes, assessments, charges, fines and impositions attributable tothe Property which may attain
priority over this Deed of Trust or any advance under this Deed of Trust, and leasehold payments or ground
rents, if any. Upon our request, you shall promptly furnish to us all notices of amounts to be paid under this
paragraph and receipts evidencing any such payments you make directly. You shall promptly discharge
any lien {other than a lien disclosed to us in your application or in any title report We ebtatned) which has
priority over this Deed of Trust or any advance under this Deed of Trust. :

if applicable law authorizes us to do so, we specifically reserve to ourself and our successors and
assigns the unilateral right, upon an event of default in payment of taxes, assessments orinsurance on
the Property, torequire, upon notice, that you pay to us on the day monthly payments are-due'an amount
equal to one-twelfth (1/12) of the yearly taxes, and assessments (including condominium and planned
unitdevelopment assessments, if any) which may attain priority overthis Deed of Trustand ground rents
on the Property, if any, plus one-twelfth (1/12) of yearly premium installments for hazard and mortgage
insurance, all as we reasonably estimate initially and from time to time, as allowed by andm accordance_
with applicable law. ; A

4, Hazard Insurance. You shall keep the Property insured against loss by fire, hazard'“s«;ine.l-uaed
within the term “extended coverage” and any other hazards, including floods or flooding, for which we:" -
require insurance. This insurance shall be maintained in the amounts and for the periods thatwe require. .-~
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. LOAN #: E0258854
~ You'may choose any insurer reasonably acceptable to us. Insurance policies and renewals shall be
- ‘acceptable to us and shall include a standard mortgagee clause. If we require, you shall promptly give

s all receipts of paid premiums and renewal notices. If you fail to maintain coverage as required in this

sectioh, you authorize us to obtain such coverage as we in our sole discretion determine apprapriate to

; pr'otecfourinterest in the Property in accordancewith the provisions inSection 8. You understandand agree

: thatany coverage we purchase may cover only our interest in the Property and may not cover your interest

“in the Property'orany personal propertythereln You also understand and agree that the premium for any
suchinsurance may be higher than the premium you would pay for such insurance. You shall promptly
notify the insurer and us of any loss. We may make proof of loss if you do not promptly do se.

‘Wemay also at our option and on your behalf, ad just and compromise any claims under theinsurance,
give releases or acquittances to the insurance company in connection with the settlement of any claim and
collect and receive insurance proceeds. You appoint us as your attorney-in-fact to do all of the foregoing,
which appointment you understand and agree is irrevocable, coupled with an interest with full power of
substitution and shall not-be affected by your subsequent disability or incompetence.

Insurance proceeds shall be applied to restore or repair the Propetty damaged, if restoration or repair
is economically feasible and our security would not be lessened. Otherwise, insurance proceeds shall be
applied to sums secured by this Deed of Trust, whether or not then due, with any excess paid to you. If you
abandon the Property, or do notanswer within 30 days after we give notice to you that the insurer has offered
to settle a claim, then we may.collect and use the proceeds to repair or restore the Property or to pay sums
secured by this Deed of Trust, whether or not then due. Any application of proceeds to principal shall not
require us to extend or postponethe due date of monthly payments or change the amount of monthly
payments. If we acquire the:Property at a forced sale following your default, your right to any insurance
proceeds resulting from damage to the Property prior to the acquisition shall pass to us to the extent of the
sums secured by this Deed of Trust immediately prior to the acquisition.

You shall not permit any.condition.to exist on the Property which would, in any way, invalidate the
insurance coverage on the Property

5. Preservation, Malntenance and Protection of the Property; Borrower’'s Loan Application;
Leaseholds. You shall not destroy,-damage or substantially change the Property, allow the Property to
deteriorate, or commit waste, You shall'be in default if any forfeiture action or proceeding, whether civil or
criminal, is begun that in our good faith judgment could result in forfeiture of the Property or otherwise
materially impair the fien created by this Deed of Trust or our security interest. You may cure such a default,
as provicded in Section 17, by causing the action or proceeding to be dismissed with a ruling that, in our good
faith determination, precludes forfeiture of your interest in the Property or other material impairment of the
lien created by this Deed of Trust or our security interest. You shall also be in default if you, during the loan
application process, gave materially false or inaccurate information or statements to us {or failed to provide
us with any material information) in connection with the loarr-evidenced by the Agreement, including, but
not limited to, representations concerning your occupancy of the Property as a principal residence. If this
Deed of Trust is on aleasehald, you shall comply with the lease. Borrower shall not surrender the leasehold
estate and interests herein conveyed or terminate orcancelthe ground lease. Borrower shall not, without
the express written consentof Lender, alter oramend the groundlease: If you acquire fee title to the Property,
the leasehold and fee title shall not merge unless we agree. to the merger in writing.

6. Protection of Our Rights In the Property; Mortgage Insuranco If you fail to perform the
covenants and agreements contained in this Deed of Trust; orthere is a legal proceeding that may
significantly affect our rights in the Property (such as a proceedmg in. bankruptey, probate, for
condemnation or forfeiture or to enforce laws or regulations), then weé may do, and pay for, anything
necessary to protectthe Property’s value and currights inthe F’roperty Our actions may include paying
any sums secured by a lien which has priority over this Deed of Trust or over any advance under the
Agreement or this Deed of Trust, appearing in court, paying reasonable attorney's fees, paying any
sums which you are required to pay under this Deed of Trust and entering on the Property to make
repairs. We do not have to take any action we are permitted to take under this Section; and amounts
we pay under this Section shall become additional debts you owe us and shall be secured by this Deed
of Trust. These amounts shall bear interest from the disbursement date ‘atthe rate established under
the Agreement and shall be payable, with interest, upon our request. Ifwe required mortgage insurance
as a condition of making the loan secured by this Deed of Trust, you shall pay. the, premlums for such
insurance until such time as the requirement for the insurance terminates.

7. Inspection. We may enter and inspect the Property at any reasonable tlme and upon
reasonable notice.

8. Condemnation. The proceeds ofanyawardfordamages, dlrectoroonsequentlal |n connectlon
with any condemnation or other taking of any part of the Property, or for conveyance in fieu of
cohdemnation, are hereby assigned and shall be paid to us. If the Property is abandoried, or if, after
notice by us to you that the condemnor offers to make an award or settle a claim for damages, you fail

to respond to us within 30 days after the date the notice is given, we are authorized to collect and apply -

the proceeds, at our option, either to restoration or repair of the Property or to the sums secured’ by this
Deed of Trust, whether or not then due. Unless we and you otherwise agree in writing, any appllc‘atlon_
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LOAN #: E0258854
-~ ofproceeds to principal shall not extend or postpeone the due date of the monthly payments payable
_.’under the Agreement and Section 1 or change the amount of such payments.

: 9. No Release Upon Extension or Modification. Our granting of any extension of time for
,payment or our agreement to modify the terms of repayment of the obligations under the Agreement
; ortherequirements in this Deed of Trust shall not operate to release you from your obligations or liability
iunder the Agreement or this Deed of Trust.

10. Suecessors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants
and agreements, of this Deed of Trust shall bind and benefit your successors and permitted assigns.
Your covenants and-agreements shall be joint and several. Anyone who co-signs this Deed of Trust but
does not execute the Agreement: (a} is co-signing this Deed of Trustonly to mortgage, grantand convey
such person's’interest in the Property; (b) is not personally obligated to pay the Agreement, but is
obngated io pay'all other sums secured by this Deed of Trust; and (¢) agrees that we and anyone else
who signs this Deed of Trust may agree to extend, modify, forbear or make any accommuodations
regarding the terms of thls Deed of Trust or the Agreement without such person’s consent.

11. Loan Charges;lfthe loan secured by this Deed of Trustis subject to a law which sets maximum
loan charges, and that law is finally interpreted so that the interest or other loan charges collected or
to be collected in conpection with: the loan exceed the permitted limits, then: (a) any such loan charge
shall be reduced by the amountnecessary to reduce the charge to the permitted limit; and (b) any sums
already collected from you which exceed permitted limits will be refunded to you. We may choose to
make this refund by reducing the principal owed under the Agreement or by making a direct payment
to you. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the. Agreement

12. Notices, Unless othenmse requrred by law, any notice to you provided forin this Deed of Trust
shall be delivered or mailed by first class mail to the Property Address or any other address you
designate by notice to us, and any hotice to us shall be delivered or mailed by first class mail to our
address stated above or any other address we deslgnate by notice to you.

13. Governing Law; Severabillty;- -;Th_e mterpretatron and enforcement of this Deed of Trust shall
be governed by the law of the jurisdiction in which the Property is located, except as preempted by
federallaw. In the event that any provision‘arclause of this Deed of Trust of the Agreement conflicts with
applicable law, such conflict shall not affect other provisions of this Deed of Trust or the Agreement
which can be given effectwithout the conflicting provision: To this end the provisions ofthis Deed of Trust
and the Agreement are declared to be severable T

14. Transfer of the Property. fallor any part efthe Property oranyinterestinitis sold or transferred
without our prior written consent, we may, at our option, require immediate payment in full of all sums
secured by this Deed of Trust. However, this option shall not be exerclsed by us if exercise is prohibited
by federal law as of the date of this Deed of Trust.

15, Sale of Agreement; Change of Loan Servicer. The Agree‘ment or a partial interest in the
Agreement (together with this Deed of Trust) may be sold one or more times without prior notice to you.
Asale may resultina change in the entity (known as the “Loan Servicer”) t that collects monthly payments
due under the Agreement and this Deed of Trust. There also may be ohe or more changes of the Loan
Servicer unrelated to the sale of the Agreement. If there is a change of the Loan Servicer, you will be
given written notice of the change as required by applicable law, The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The natice will
also contain any information required by applicable law.

16. Hazardous Substances. You shall not cause or permit the presence use; dlsposal storage, or
release of any Hazardous Substances on or in the Property. You shall not do, nor-allow anyone else to do,
anything affecting the Property that is in violation of any Environmental Law, The precedlng iwo sentences
shall not apply to the presence, use, or starage on the Property of Hazardous Substances in quantities that
are generally recognlzed to be appropriate to normal residential uses and to maintenance of the Property.
You shall promptly give us written notice of any investigation, claim, demand, lawsuit or other.attion by any
governmental or regulatory agency or private party involving the Property and any Hazardous ‘Substance
or Environmental Law of which you have actual knowledge. If you learn or are notified by any government
or regulatory authority, that any removal or other remediation of any Hazardous Substance affacting the
Property is necessary, you shall promptly take all necessary remedial actions in accordance ‘with
Environmental Law. As used in this Deed of Trust, “Hazardous Substances” are those substances defined
as toxic orhazardous substances by Environmental Law and the following substances: gasoline, kerosene, -
other flammable of toxic petroleum products, toxic pesticides and herbicides, volatile solvents; materials
containing asbestos orformaldehyde, and radioactive materials. As used in this Deed of Trust, “Environmantal

Law" means federal laws and laws ofthe jurisdiction where the Property is located thatrelate tohealth, safety--‘

or environmental protection.
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S LOAN #: E0258854

“ 17. Acceleration; Remedies. You will be in default if {1) any payment required by the
‘Agreement or this Deed of Trust is not made when it is due; (2) we discover that you have
~_-committed fraud or made a material misrepresentation In connection with the Agreement; or (3)

r your.action, or your failure to act, adversely affects our security for the Agreement or any right

‘we have in the Property. If a default occurs, we will give you notice specifying: (a) the default; (b)
. theaction requiredto curethe default; (c) a date, notless than 30 days from the date the notice is given
"o you,-by which the default must be cured; and (d) that failure to cure the default on or before the

date specified in the notice may result in acceleration of the sums secured by this Deed of Trustand

sale of the Property. The notice shall further inform you of the right to reinstate after acceleration
and.the rightto bring a court action to assert the nonexlstence of a default or any other defense
you may haveto.acceleration and sale. If the default is not cured on or before the date specified
in the notice, we, at our option, may declare all of the sums secured by this Deed of Trust to be
lmmediately due and payable without further demand and may foreclose this Deed of Trust by
judiclal proceeding. We shall be entitled to collectin such proceeding all expenses of foreclosure,
including, but not limited to, reasonable attorneys fees as permitied by applicable law.

If we Invoke the power of sale, we shall give written notice to Trustee of the occurrence of an
event of default and of our-election to cause the Property to be sold. We and the Trustee shall take
such action regarding notice of sale and shall give such notlces to you and to the other persons
as applicable law may require. After the time required by applicable law and after publication of
the notice of sale, Trustee, without demand on you, shali sell the Property at public auction to the
highest bidder at the time and place and under the terms designated in the notice of sale in one
or more parcels and in any order Trustee determines. Trustee may postpone sale of the Propenty
for a period or periods permitted by applicable law by public announcement at the time and place
fixed in the notice of sale.. We or our designee may purchase the Property at any sale,

Trustee shall deliver to, the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed orimplied. The recitals in the Trustee’s deed shall be conclusive
evidence of the truth of the statements made therein, uniess otherwise provided by applicable law.
Trustee shall apply the proceeds-of the-sale in the following order: (a) to all expenses of the sale,
including, but not limited to, reasonable Trustee’s and attorneys’ fees, as set forth above; (b) to all
sums secured by this Deed of Trust; and {c) any excess to the person or persons legally entltled to
it or to the clerk of the superior court.of the county in which the sale took place.

18. Discontinuance of Enforcemen‘t._N’otwithstanding our acceleration of the sums secured by
this Deed of Trust under the provisions of Section 17, we may, in our sole discretion and upon such
conditions as we in our sole discretion determlne dlscontlnue any proceedings begun to enforce the
terms of this Deed of Trust.

19. Release. Upon payment of all sums secured by thlé Deed of Trust, we or the Trustee shall
release this Deed of Trust. You shall pay any recordation or fllmg costs and any fees paid to a third party
for services rendered in reconveying or releasing thls Deed of Trust to the extent allowed by law.

20. Substitute Trustee. We may, at our option, from t|me to time appoint a successor trustee to
any Trustee appointed hereunder who has ceased to act. ‘Without conveyance of the Property, the
successor trustee shall succeed to all the title, powers and dutles conferred upon the Trustee herein
and by applicable law. .

21. Use of Property. You covenant that the Property is not used pnnmpally for agricultural or
farming purposes. _

22, Waiver. No waiver by us at any time of any term, prowsmn or covenant contalned in this Deed
of Trust or in the Agreement secured hereby shall be deemed to be or construed as a waiver of any other
term, provision or covenant or of the same term, provision or covenant at any other tlme

23. Additional Charges. You agree to pay reasonable charges as allowed by Iaw in-connection with
the servicing of this loanincluding, withoutlimitation, the costs of obtaining tax searches and subordinations,
provided, however, that nothing contained in this section is intended to create and shallhot be construed
to create any duty or obligation by us to perform any such act, or to execute-or consent .to.any such
transaction ormatter, exceptarelease of the Deed of Trust upon full repayment ofal! sums secured thereby.

24, Riders to this Deed of Trust. If one or more riders are executed by you and recorded together
with this Deed of Trust, the covenants and agreements of each such rider shall be mcorporateei into'and
shallamend and supplement the covenants and agreements ofthis Deed of Trustas ﬁthe nder(s) were
a part of this Deed of Trust. [Check applicable box(es) ;
___ICondominium Rider [__11-4 Family Rider Planned Unit Development Rlder
x10ther(s) [specify] EQUITY LINE RIDER L
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A LOAN #: E0258854
" BY SIGNING BELOW, You accept and agree to the terms and covenants contained in this Deed of Trust
"é_Ln_d;;'in any rider{s) executed by you and recorded with it.

_E;L“Q )?/////é (Seal)
Léonard R. Wells

* Armz/JL % /{/J// (Seal)

Pamela L. Wells

State of WASHINGTON Courity of: j\Kﬂﬂ []t SS:

On this day personally appeared before me " Leona;d_g. Wells AND Pamela
L. Wells to me known to be the 1nd1v1dua1 party. parties described in and
who executed the within and foregoing® lns_"ment, and acknowledged that
he/she(££§9)51gned the same as his/her/¢heir jfreé¢-and voluntary act and
deed, for the uses and purposes therein merntioned. °

GIVEN under my hand and official seal thls g!ff day of +4;;¥7'

_Z0pH .

N

Notary Pub i¢ in. and for the State
of Washlng on, residing at

Vb,

My Appointment Expires on: }WA\%Q{‘MQ.7

Notary Ptbllc
State of
KIMBERLY K. CHAD’MCK

My Appointment Expires May 21, 2007
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EXHIBIT &

TRACT 1 OF .8HORT- PLAT N. 95-79, APPROVED NOVEMBER 19, 1979
AND RECORDED NOVEMBER 19, 1979 UNDER AUDITOR’S FILE NO.
7911190061, IN VOLUME 3 OF SHORT PLATS, PAGE 212, BEING A
PORTION OF THE-SOUTHEAST 1/4 OF THE NORTHEAST 1/4 AND THE
NORTHEAST 1/4 OF. THE SOQUTHEAST 1/4 OF SECTION 35, TOWNSHIP 34
NORTH, RANGE 4 EAST W. M

SITUATE IN THE COUNTYxQF’SKAGIT, STATE OF WASHINGTON.
ABBRV LEGAL :

TRACT 1 SP 95-79 A’S NO 7911180061 VOL 3 PG 212

Permanent Parcel Number: 34236 0-006-0009
LEONARD R. WELLS AND PAMELA “L. WHITISH
BOTH SINGLE PERSCNS

22845 LAKE TERRACE LANE, MCOUNT VERNON WA 98274
Loan Reference Number : EQ258854--

First American Order No: 5423433

Identifier: L/ELS

e
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LOAN #: E0258854

Equity Line Rider

(Openendcredltvmh [ifixed rate [ x]variable rate interest)

This Eqnity. LineRider.is dated  APRIL 6, 2004 and is an amendment to the
Mortgage or Deed-of: Trust (‘“Mortgage’”) of the same date and given by the undersigned,
Leonard R. Wells A.ND Pamela L. Wells

(*“Borrower”’) to secure Borrower’s Home Equity Line Agreement with
E-LOAN, INC., A DELavqf_igg cozi_ponnmou

(‘‘Lender’’) of the same day cév-ering___the' property described in the Mortgage and located at:
22845 Lake Terrace Lane, Mount Vernon, WA 98274.

In addition to the covenants and agreements madein the Mortgage, Borrower and Lender further
covenant and agree as follows: .

1. The word “Note’’, as used in the Mortgage and thjs Rlder refers to the Home Equity Line
of Credit Agreement e

2. The Note evidences an open end revolving line of credit agreement between Borrower and
Lender under which future advances will be made. The amount stated in the Mortgage as the
principal sum of the indebtedness is the current credit-limit for the line of credit. All future
advances from Lender to the Borrower under such evidence of debt, whether obligatory or
discretionary shall be secured by the Mortgage. All obligatory future advances and advances
to cure breaches of covenants contained in the Mortgage are secured as if made on the date
of this Mortgage. Nothing in this Mortgage shall constitute a commmnent to make additional
or future loans or advances which exceed $60,000.00. (which replicates the current
provision in the parties written agreement providing for obligatory future advances.) All sums
advanced and expenses incurred by Lender for insuring, preserving, or otherwise protecting
the Property and its value and any other sums advanced and expenses mcurred by Lender under
the terms of this Security Instrument. e

3. The Note provides for:

A variable rate of interest expressed as a daily periodic rate equal to 1/365 ofan" .
annual rate of 1.875% plus the ““Index Rate”. The daily periodic rate may " °
increase if the highest prime rate pubhshed in the Wall Street Journal * Money
Rates’’ table (the ‘‘Index Rate’’) increases. The initial daily periodic rate is . "
0.0161% The annual percentage rate will never be more than 18.000%. -
The daily periodic rate will be adjusted on the first business day of every month,~
using the index rate in effect that day. Any increase in the daily periodic rate may-
increase the monthly payment due.
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e LOAN #: EQ258854
NOTICE THIS MORTGAGE SECURES CREDIT IN THE AMOUNT OF
i 860, 000.00 LOANS AND ADVANCES UP TO THIS AMOUNT, TOGETHER
WITH INTEREST ARE SENIOR TO INDEBTEDNESS TO OTHER CREDITORS
UN DER SUBSEQUENTLY RECORDED OR FILED MORTGAGES AND LIENS.

ﬁéﬂ"’& PMJJZ& (Seal)
onard R. Warls
_@?JA_M_—(S%D
Pamela L. Wells
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