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ASSIGNMENT OF RENTS

Reference # (if apphcable} Additional on page
Grantor(s):

1. SMILEY, DEAN A

2. SMILEY, COLLEEN K-

3. GUBRUD, MARK A: "

4. GUBRUD, JUDY ‘A.

Grantee(s) g c
1. Northwest Commercual Bank

Legal Description:
Unit 1, "COLLEGE WAY OFFICE COMPLEX CONDOMIN1UM" Additional on page 02

Assessor's Tax Parcel ID#: 4603-000—001—0Q.00 P103192

THIS ASSIGNMENT OF RENTS dated April 23, 2004, is made and executed between MARK A.
GUBRUD AND JUDY A. GUBRUD, HUSBAND AND WIFE, AS TO AN UNDIVIDED 1/2
INTEREST, AND DEAN A. SMILEY AND COLLEEN K,-SMILEY, HUSBAND AND WIFE, AS TO
AN UNDIVIDED 1/2 INTEREST, whose address.‘is. 1401 EAGLEMONT PLACE, MOUNT
VERNON, WA 98274; (referred to below as "Grantor”) and Northwest Commercial Bank,
whose malllng address is 5726 100th Strest SOuthwest Lakewood WA 98499 (referred to
below as "Lender"). .k .
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A e ASSIGNMENT OF RENTS
" Lean No: 197000714 (Continued) _ Page 3

Lende‘r" shall have performed one or more of the foregoing acts or things shall not require Lender to do any other
specmo act or thing.

APPLICATlON OF RENTS. All costs and expenses incurred by Lender in connection with the Property shall be for
Grantor r's: account and Lander may pay such costs and expenses from the Rents. Lendar, |n its sole dlscretlon shall
not apphed to s_pt:h costs and expenses shall be applied to the Indebtedness All expenditures made by Lender under
this th's_eignme_n'c_-and_= not reimbursed from the Rents shali become a part of the Indebtedness secured by this
Assignrne-n,t, ‘and’shali be payable on demand, with interest at the Note rate fram date of expenditure until paid.

FULL PERFORMANCE:: If Grantor pays all of the Indebtedness when due and otherwise performs all the obligations
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute and deliver to
Grantor a sunable satlsfactlon of this Assngnment and suitable statements of termination of any financing staterment on
file evidencing Lender’s security interest in the Rents and the Property. Any termination fee required by law shall be
paid by Grantor, if permitted by applicable law.

LENDER'S EXPENDITURES; lf>any action or proceeding is commenced that would materially affect Lender's interest in
the Property or if Granterfails 1o :cf'emply with any provision of this Assignment or any Reilated Doguments, including but
not limited to Grantgr's failyre to discharge or pay when due any amounts Grantor is required to discharge ar pay under
this Assignment or any Related Documents, Lender on Grantor's behalf may ({but shall not be obligated to) take any
action that Lender deems appropridte, including but not limited to discharging or paying all taxes, liens, security
interests, encumbrances and othet claims, at any time levied or placed on the Rents or the Property and paying all costs
for insuring, maintaining and preservm the Property. Al such expenditures incurred or paid by Lender for such
purposes will then bear |nterest at the rate charged under the Note from the date incurred ar paid by Lender ta the date
of repayment by Grantor, All such expenses will become a part of the Indebtedness and, at Lender's option, will (A}
be payable on demand; (B} be ddded to the balance of the Note and be appertioned among and be payable with any
installment payments to become due duting either 1) the term of any applicable insurance policy; or (2) the
remaining term of the Note; or. (€} be treated as a balloon payment which will be due and payable at the Note's
maturity. The Assignment also will secure.payment of these amounts. Such right shall be in addition to all other rights
and remedies to which Lender may be entltied upon Default,

DEFAULT. Each of the following, at Lender [ optlon “shall constitute an Event of Dafault under this Assignment:
Payment Default. Borrower fails to make any payment when due under the Indebtedness.

Other Defaults. Borrower or Grantdr fa:js--.to comply with or to perform any other term, obligation, covenant or
condition contained in this Assignment or. in any of the Related Documents or to comply with or to perform any
term, obligation, covenant or condition contained in-any-other agreement between Lender and Borrower or Grantor.

Default on Othar Payments. Failure of G':ra:ntor.:w'i_t_-hin the time required by this Assignment to make any payment
for taxes or insurance, ar any other payment riecessary to prevent filing of or 1o effect discharge of any lien.

Default in Favor of Third Partiss. Grantor: defaults under any loan, extension of credit, security agreement,
purchase or sales agreement, or any other agreament, in favor of any other creditor or person that may materially
affect any of Grantor's property or Grantor's ablhty to perform Grantor's obligations under this Assignment or any
of the Related Documents.

False Statements. Any warranty, reprasentation or statem'Ent'-'ma'dze*&pr furnished te Lender by Borrower or Grantor
or on Borrower's or Grantor's behalf under this Assignmiant or the Related Documents is false or misleading in any
material respect, either now or at the time made or furmshed or becomes false or misleading at any time
thereafter. : :

Defective Collateralization. This Assignment or any of the Related' Dor}’uﬁ"i‘ents ceases to be in full force and effect
{including failure of any collateral document to create a valid and perfected sacurlty interest or lien} at any time and
for any reason. .

Death or Insolvency. The death of any Borrower or Grant’or-; the ins‘olyency of Borrower or Grantor, the
appointment of a teceiver for any part of Borrower's or Grantor's propérty, any assignment for the benefit of
creditors, any type of creditor workout, or the commencement of.-an *pro;_;.eeding under any bankruptcy or
insolvency laws by or against Borrower or Grantor. S

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfenure proceedlngs, whether by judicial
proceeding, self-help, repossession or any other method, by any credtter of Botrawer or Grantor or by any
governmental agency against the Rents or any property securing the indsbtedness. “This includes a garnishment of
any of Borrower's or Grantor's accounts, including deposit accounts, with Lender. However, this Event of Default
shall not apply if there is a good faith dispute by Borrower or Grantor as to the. validity ot reasonableness of the
claim which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written
notice of the creditar ar forfeiture proceading and deposits with Lender monies or'a slrety bond for the creditor or
forfeiture proceeding, in an amount determined by Lender, in its sole dlscretlom as bemg an adequate reserve or
bond for the dispute. o :

Property Darnage or Loss. The Property is lost, stolen, substantially damaged., sold or borrowed agalnst

Events Affacting Guarantor. Any of the preceding events occurs with respect to anv guarantor ehdorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endarser, surety,-or. adcommodation party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the
Indebtedness. In the event of a death, Lender, at its option, may, but shall not beé requiréd to; permit the
guarantor's estate to assume unconditionally the obligations arising under the guaranty in & manner satlsfactory to
Lender, and, in doing so, cure any Event of Default. S

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender belleves the
prospect of payment or performance ot the Indebtedness is impaired. : .

Insecurity. Lender in good faith belreves itself insecure.

Cure Provisions. If any default, other than a defauli’ in payment is curable and if Grantor has not been gwen a
notice of a breach of the same provision of this Assignment within the precedmg twelve [12) months it may be E
cured {and no event of default will have occurred) if Grantor, after recaiving written notice from Lender- demandmg g
cure of such default: {1} cures the default within fifteen {15) days; or (2} if the cure requires more than fiftesn’

(15) days, immediately initiates steps which Lender deems in Lender's sole discration to be sufficient to-gure the
default and thereafter continues and completes all reasonable and necessary steps -sufficient to produce- L

compliance as soon as regasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lender
may exercise any one or more of the following rights and remedies, in addition to any other rights or remadies provided

i RN iR
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ASSIGNMENT OF RENTS
I_,o’z_m:-fNo: 197000714 {Continued) Page 5

Gr’éintd’r any notice given by Lender 1o any Grantor is deemed to be notice given to all Grantors.

F i Puwers of Attorney. The various agencies and powers of attorney conveyed on Lender under this Assignment are
granted for-purposes of security and may not be revoked by Grantor until such time as the same are renounced by
Lender E

.Severabrllty If a court of competent jurisdiction finds any provision of this Assignment to be illegal, invalid, or
‘unenforceable’ as to any person of circumstance, that finding shali not make the offending provision illegal, invalid,
or ‘unenforceable.as to any other person or circumstance. If feasible, the offending provision shall be considered
migdified so' that it ‘becomes legal, valid and enforceable. If the offending provision cannot be so medified, it shall
be Bonsidered déleted from this Assignment. Unless otherwise required by faw, the illegality, invalidity, or
unenforcesbility, of ‘arly provision of this Assignment shall not affect the legality, validity or enforceability of any
other provisibn of this Assignment

Successors and Assugns :Subject to any limitations stated in this Assignment on transfer of Grantor's interest, this
Assignment shall he' bmdmg upon and inure to the benefit of the parties, their successors and assigns. |If
ownership of the Property.becomes vested in a person ather than Grantor, Lender, without notice to Grantor, may
deal with Granta:'s-successors with reference to this Assignment and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Assignment or liability under the Indebtedness.

‘Time is of the Essence. :""I’i__rné"'isr.c"if the essence in the performance of this Assignmant.

WAIVER OF HOMESTEAD EXEMPTION__._ Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the Sta_te'q_f Wash fcdr_r_ as to all Indebtedness secured by this Assignment.

DEFINITIONS. The following Gapitalized words and terms shall have the following meanings when used in this
Assignment. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful
money of the United States of America. “Waords and terms used in the singular shall include the plural, and the plural
shall include the singular, as the cpntext may require. Weords and terms not otherwise defined in this Assignment shall
have the meanings attributed to such terms in the Uniform Commercial Code:

Assighment. The word " Assignnrent‘"" méans this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
be amended or modified from time to-time, together with all exhibits and schedules attached to this ASSIGNMENT
OF RENTS from time to time. i

Borrower. The word "Borrower" means DEAN A SMILEY and COLLEEN K. SMILEY.
Default, The word "Default” means the Default set forth in this Assignment in the section titled "Default”.

Event of Default. The words "Event of Default" mean.any of the events of default set forth in this Assignment in
the default section of this Assignment. :

Grantor. The word "Grantor” means DEAN A SMILEY COLLEEN K. SMILEY, MARK A, GUBRUD and JUDY A,
GUBRUD.

Guaranty. The word "Guaranty” means the guar:a_nty from guarantor, endorser, surety, or accommeodation party to
Lender, including without limitation a guaranty of all or part of the. Note.

Indebtedness. The word "Indebtedness” means all princiﬁa'l interest, and other amounts, costs and expenses
payable under the Note or Related Documents, together with all renewals of, extensions of. modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses, ircurred by Lender to enforce Grantor's obligations under
this Assignment, together with interest on such amounts as provided in this Assignment. Specifically, without
limitation, Indebtedness includes the future advances: set forth in the Future Advances provision of this
Assignment, together with all interest thereon. S .

Lender. The word "Lender” means Northwest Commercial Bank,’ rts successors and assigns.

Note. The word "Note" means the promissory note dated April 23, 2004, |n the original principal amount
of $140,000.00 from Borrower to Lander, together with all. renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promrssnry not or agreement

Property. The word "Property” means all of Grantor's right, tiths and_rnterast in and to all the Property as
described in the *Assignment” section of this Assignment. :

Related Documents. The words "Related Documents" mean all prcmissorv nete}'s, credit agreements, loan
agreements, environmental agreements, guaranties, security agreemernits; mortgages, .deeds of trust, security
deeds, collateral mortgages, and all other instruments, agreements and: dochments, whether now or hereafter
existing, executed in connection with the Indebtedness. P

Rents. The word "Rents" means all of Grantor's present and future rights, title and lntere,st in, to and under any
and all present and future lsases, including, without limitation, all rents, reveriue, income;: issues, royalties,
bonuses, accounts receivable, cash or security deposits, advance rentals, profrts and proeeeds from the Property,
and other payments and bensfits derived or to be derived from such leases of every-kind arid naturg, whether due
now or later, including without limitation Grantor's right to enforce such leases and-tg receive: and collect payment
and proceeds thareunder. A

e
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ASSIGNMENT OF RENTS

STATE OF k)o O )
: \ ) 8§
COUNTY OF < % Cc O\T’r )

On this day bafore me the undersigned Notary Public, persenally appeared MARK A, GUBRUD, personally known to me
or proved to me on :the: ba_ms of satisfactory evidence to be the individual described in and who executed the
ASSIGNMENT QOF RENTS, and.acknowledged that he or she signed the Assignment as his or her free and voluntary act

and deed, for the uses and purposes therein mentioned. ’:d_ -
Given under my hand. 'n_d. d{fici'al seal this j,.:% day of \, ()4..\52 , 200 k
By g L b Q\ Residing at C\V’\O‘(—drh@

Notary Public in and fog\gst:ate’ of\f\)\ My tommission expires & —Lq\-.ij

“INDIVIDUAL ACKNOWLEDGMENT

COUNTY OF %\ ‘*"“A\\’r -. :

. &5 ﬂe?sbnally known to me
tibed~ir--and who . executed the
¥ or harfree and voluntary act

e

or proved to me on the basis of satisfactary: ewdence to be the individual d
ASSIGNMENT OF RENTS, and acknowledged that ke of she signed the Assignment a
and deed, for the uses and purposes therein mentloned

Given under my hand and official seal this day of O\

E; vy gr;\ « " Residing at G v e~

Notary Public in and for tlétate of\a\Jc’\_ :; My commission expires C; -—10\:'-03‘
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