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DEED OF TRUST
FIRST AMERICAN TITLE 0
DATE: April 21, 2004 .- B

Reference # (if apphcable) Additional on page
Grantor(s): L

1. Parker, Jeffrey D

2. Parker, SarahJ .

Grantee(s)
1. PEOPLES BANK . g
2. First American Title Co of Skaglt County, Trustee

Legal Description: SECTION 22, TOWNSHIPU_BA‘{, RANGE 3; PTN. NW - SW
S S Additional on page 2

Assessor's Tax Parcel ID#: 340322 0 007 0004 P22261

THIS DEED OF TRUST is dated April 21, 2004, among Jeffrey D Parker and Sarah J Parker,
husband and wife, whose address is 15090 McLean ‘Road, Mount Vernon, WA 98273
("Grantor"}); PEOPLES BANK, whose mailing address is MOUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as “Lender"
and sometimeas as "Beneficiary”); and First Amencan Tltle Co-..of Skagit County, whose mailing
address is 1301-B Riverside Drive, Mount Vernon, WA 98273 (referred to below as "Trustee™).




©°Z sbed VOOZ/ZZIV
loypny Aunod ubexs

wm\\mmwumummmmﬁmx |

INdBS ‘£ B

pue s;uaH ‘seses) |[B Ol puUB Ul 152133ul pue ‘a1 ‘Wb s ol Jo e ‘Jepus ©1 Alunoas se subisse Agasay Jojuelo

: -aoue|eq o1az Aue BuipuelsylIMIOU 19338 puUR 9350} ([N} Ul UIBLUSI [IIA 3SNJ] 0 P33Q SIYl 4O ud)| ay}
:~'aln;,ajaql ‘jojueJr) 01 Spunj 8JUBApE 0} ucpeBige s 18pua ejeullusa) 10 HP2ID (0 Ul 3Y) aleulwld] J0U SI0p aduejeq
o:az V. 048Z 10 UMOUS JUNOLIE B3 UBYL JaMO] 8 SeWl ujeueD e Aew npeis jo eun Buiajoaas s jo adsuejeq predun ay)
paaue:\pem Apuenbasqns pue ‘piedas ‘1epus AQ paoueape eg Aew Spund "#JuUe[eq PlRIpPALUIEIU| Aue pue }sni] jo pas(g
S wy ‘PopIr0ag SB I WPRI) A 0} dn o1z W0} SWNR 03 s Wwoy Juawamby upsasn syl sepun Buipueisine asuejeq
HYL-S2INS8S ISNAL Jo paaq SIYI 1By} JOpUST pue IOWIEID JO UOHUSIW R 1 ) uswaaiby Npes 3yl w pepiacid se el
npeIdiayy peasxs.jou [leys ‘ydeibeied siyi 1o ydeiBuied sssupayqapu] sy} J8yl|e Ul papiaosd se pasueape 10 papusdxe
sjunowe Aue pue rgalileys 1aylo ‘safiesaao Asesodws) Aue ‘JueweeiBy 1Ipa1) Byi Ul pepinoid se LUNS 10 3l d|qElEA

10 paxy € le soue(ed Yons uo sabieyo asueuy Guipnjow 1ou ‘awiy auo Aue 1@ Bumo eduejeq Buipuelsino [e10) ain e
uopelyl eyy 01 138[qns ‘el 03 awlk wol epewa) pue ‘pledes ‘epew af Aew sedueape yong uohezitiowe aanebau
smoje. 1uau:ea:ﬁv 1"38.{3 81 pajjeoues Jo papuedsns ‘pejeuliie) ueeq JOU SEY JIPaSD JO BUl| Yl Pue Jusweify
upa1g a1 0. sLuJ.-_u au |2 yuam sandwoo sojuelsy se Buop os il upad syl 03 dn io1ueic) 0) sasueApe &)jew o0} Japua’]
sejeBiqo YIIyM. 1S2I0UI {0 S)e) djqeien e yum‘ypado Jo suy Buiajonsl B 58in2es jsni| Jo paag syl ‘UOREULWI Jhoylm
pue unmuuap sseupa;qap ‘_ 8y} YL payveds sjunowe 3y o) uonippe ul ‘Ajesyioeds  C 113y 20 INIT ONIATOATH

»

i sJoH [eniu)) -uaalB s1 @2ou yYons [IIUN pue ssaun suonebian 10 sueoy leudiLppe
2IN395 10U neus 18T 3 1 ‘Japuen o1 Jojuesn 1o suonefyao o seigel 1aylo pue 1HpPaid JO SUDISUS)XE
‘sueq| |euonippe Aue yitm, uon:)auuoa ul Bupua] ul yind] sepun [goued ol 1yBu Byl jo aonou asl o3 paanbas s
JBpueT eyl §f “eIqReNDIUSUN SSIMISYID AWE0aq ABW Jelealay JO Bg ABW SIUNOWE YoNs Aedal o) uoneblgo syi Jayiaym
pue ‘sucHElLU Jo:BINTRYS Aue Aq paleq swo28q Aew reyesisy Jo 8q ABW sjunowe yans uodn Aleaooel Jayieym
pue ‘asiamiIaylo 1D Alred uouepowmoaae ‘Aauns owrelenB se peieBigo seylaym ‘s1aU10 yua ARUIO] Jo AfEnplalpul
2|qe| agq Aew Jojuel Jayleysm pelepinbyun O pelepinbl| ‘uaBunuos 4o SINI0SGE PAUIWISISPUN IO pauiLiislsp
JoBMpUl 10 }o8ap ‘BNP 10U I07ONK JOYldyM 'IEIMIBYI0 10 Alejun|on Jal.]lal.lM uawaaify jpasn 8yl jo asodind auyi
0] pa1E|21Un 10 pae@d Jaylaym ‘Eulsue 1aljeasay 1o Bunsixa mouU Iaylaym ‘Wayl j0 8J0w 10 suo Aug Jo Jolueln) 1surefie
1apue AQ swield (e Se ||3M S€ ‘Wisyl.Jo, 910w J0 BU0 AuE JO ‘JBpuUBT O} JOIUBID JO ‘U0asy] 1salaul $nid ‘senlqel| pue
s1qop ‘suonebiqo ||B s84ndes IsniL4o psaq S} ‘luawealBby 1parD syl 01 UolIpPe Ul "NOILYZITYHILYTI0O-SS04H)

19Z22Zd ¥000 LOO O ZZEOPS S 1equinu uoneoynuep xel Auedoid |eay 9yl "€£/Z86 YM
‘UOWIBA JUNOL ‘PEOY URBTIN 0GOS ~ S8 UMowy Ajuowwod si ssaippe s) 40 Aledold |eay ayL

. NOLONIHSYM "ALNNOD LID9VYNS NI ALVNLIS

"DNINNID34
40 INIOd JHL O1 'SS31 4O auow J.EE:I +2°90S 40 IONVLSIA ¥ ‘NOISIAIdENS aIvs
40 INIT HIHON JFHL DNOTY 1S3IM .00.50 $3IHDIA 68 HLNOS IONIHL NOISIAIAEANS
alvs 40 INIT HIHON 3HL NO INIOd V 01 1334 0€€ 40 IONVISIA ¥V 1S3M .00.55
$33493d 0 HLYON JONIHL ‘1334.Z1S 40 JONVLSIA V¥ ‘NOISIAIQENS AIvS 40 3INN
HLHON 3H1 40 HLNOS 1334 S0°0EE OGNV OL T3TTVHVYd Sl HOIHM “INIT ¥ DNOTV 1Sv3
.00.50 $33493d 68 HLYON IONIHIL ‘1334 S0'0EE 40 JONVLSIA V 'NOISIAIGANS AIVS
40 ANIT 1SIM FHL DNOTV LSIM .00.695 $33HDIA 0.HLNOS FONIHL ‘v/L LSIMHLNOS
3HL 40 /I 1SIMHLIYHON dlvS 40 ‘"-HEINHOQ_ =-1_$3_M|-u.uon JHL Lv ONINNID3Ig

:10vdl
a3giyos3ia ONIMOTIOL JHL Ld3DX3 ANY AVM":IO S.I.HE)IH INIA ANV HOLIG ‘dvOod
1439%3 ‘403¥3HL 1334 §Z HIYON 3FHL 1d3OX3 WM 'L1Sv3 £ IDNVY 'HLHON vE
dIHSNMOL ‘ZZ NOILI3S NI 11V ‘#/L LSIMHLNOS ':'IH.I. 40 ¥/L 1SAMHLHON 3HL 40 Z/L
1Sv3 FHL 40 g/L LS3IM 3HL 40 1334 S¥1 LS3IM THL 40-1334 0£€ HLHON IHL ANV ¥/l
1SIMHLNOS FHL 40 +/1L LSIMHLYON 3HL 40 Z/1 183M IHL 40 1334 0£E HLHON IHL

‘ALH3dOHd d3gIHOS3q 9N:Mo11o;|--'3;41 40 1334 52 1SIM 3HL
N
'403¥3HL 1334 007 LS3IM IHL 1430X3

"ONINNID3g 40 LNIQd 3HL OL ‘SS31
HO JHOW ‘L334 ¥2°90S NOISIAIQENS AIVS 40 INN HLHON IH1 ONOTV 1SaM .00.50
$33493A 68 HLNOS 3IONIHL ‘NOISIAIAENS AIVS 40 3NIT HLYON 3FHL NO LNIOd V
Ol 1334 00°0€E 1S3IM .00.55 S33YDIA 0 HIHON FONIHL 71334.00°ZLS ‘NOISIAIQENS
aiv$ 40 3N HLYON 3HL 40 HLNOS 1334 SO'06€ ANV OL J131TIvHYd 3NN
¥ ONO1V 1SV3 .00.50 $334DIA 68 HLYON JONIHL ‘1334 SO'0EE NOISIAIGSI’IS arvs
40 3NF LS3IM FHL ONOTY LSIM ..00.50 $334D3IA 0 HLNOS FONIHL g 74" J.SEIMHJ.ﬂOS
3HL 40 ¥/ 4SIMHLHON 3FHL 40 YHINHOD 1SIMHIHON 3JHL .LV BNINNIDBS

:SMO01104 SV d3drgoas3a “IN'M “LSv3I £ IDNVH HJ.HON e leSNMOJ.
'ZZ NOILD3S 40 ¥/L LSIMHLNOS FHL 40 /L 1SIMHILHON 3HL 40 NQIJ.HOd 1VHL

LV 1aouv'd_""-,_

:uoyBuiysepn Jo ayels ‘Ajuno?) 1.IBE)|S Ui pam:)o|
(,AMadoid [eay, ©Yl) 'sieuew Jejlwis pue (ewisylosd "seb ‘o ‘sjeraund jjB UONEHWI| INOYUM ﬁwpn[om “Ariadoid «
1eas ayy 01 Bunejas syjoid pue ‘sapjeAcs sybu 1aylo (B pue {sybu uoneBul 10 YOUP YA san W 2018 Buipnjowl)
s1yBu youp pue swybu 191em iiem e JsgoususlIndde pue ‘Aem Jo sIYBI 'SIUBLLSSED ||B (SBINLXEH pPUB swawano;dun" E
‘sBuipping  pexiie 10 paioass Apuanbasgns a0 Bunsmse e yum 1euiebol ‘Alredosd jesr pagquosap ﬁutmo”o; 8yl
01 PUE W 1$8J91Ul pue ‘e[l ‘bl S,J0lurID) JO @ ‘AlelDljeueg Se 18pus 4o Jyeuaq eyl 10j pue uoissassod pue’Anda jo. |
Wby ‘ajes Jo 1amod YA 1SNI Ul 33)SNI] 0} SASAUOD JOJURID) 'UCHEIIPISUCD SqEN[EA Jod “INVHD ANY IONVAIANOD -7

¢ 8bed (panunuoy) L-LLEELLSG (ON UeO]
1SNYdL 40 4a33a '




DEED OF TRUST
' ___Learii No: 5713317-1 {Continued) Page 3

profits” of “the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
jagsignrdent is intended to be specific, perfected and choate upon the racording of this Deed of Trust. Lender grants to
‘Gramtor..a“license to collect the Rents and profits, which license may be revoked at Lender's option and shall be
. autornatically.revoked upon acceleration of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
EACH: OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:.. :

PAYMENT AND PERFORMANCE Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured iy this Dead of Trust as they become due, and shall strictly and in a timely manner perform all of
Grantor's obligationis under the Credit Agreement, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINT_ENAI’\ICE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Praoperty shall be gover"ned by'lth'e following provisions:

Possession and Use Untll the occurrence of an Event of Default, Grantor may (1} remain in possession and
control of the™ Property, {2} . Use, operate or manage the Property; and (3) collect the Rents from the Property
(this privilege is a licehse ffom Lender to Grantor automatically revoked upon default). The following provisions
relate to the use of the Property or to other limitations on the Property. The Real Property is not used principally
for agricultural purposes - .

Duty to Maintain. Grantor shall mamtarn the Property in good condition and promptly perform all repairs,
replacements, and malntenanee necessary to preserve its value.

Nuisance, Waste. Grantor shall nat cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or-to the Propefty ar any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not.rermbve, or:grant to any other party the right to remove, any timber, minerals (including
oil and gas}, coal, clay, scoria; goil, gravel or rock products without Lender's prior written consent.

Removal of Improvements. Gra'ntof shall pot._demolish or remove any Improvements from the Real Property
without Lender's prior written consent -A§ a_condition to the remaval of any lmprovements, Lender may reqguire
Grantor to make arrangements satlsfactory to ‘Lender 1o replace such Improvements with improvements of at least
equal value. ;

Lender's Right to Enter. Lender and Lender's" agen_ts":and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditioris gf this'Dee‘d of Trust.

Compliance with Governmental Requlrements Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Praperty in any:manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use qr occupancy of the Property. Grantor may contest
in good faith any such law, ordinance, or regulation and withhold compllance during any proceedlng, including
appropriate appeals, so long as Grantor has notified Lenderin swriting prior to doing so and so long as, in Lender’s
sole opinion, Lender's interests in the Property are not iebpar'diz"ed*‘ Lender may require Grantor to post adequate
security or a surety band, reasonably satisfactory to Lender to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or 1eave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this seation,. whrch from the character and use of the Praoperty are
reasonably necessary to protect and preserve the Property.. ’

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's op.tion,‘ (A} _deelare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided:for in the Credit Agreement or other
document evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written consent, of all or any part. of the Heal Property, or any interest in the Real
Property. A "sale or transfer” means the conveyance of Real Property, or-any right,_title or interest in the Real Property;
whether legal, beneficial or equitable; whether voluntary or invaluntary;-whether. by outright sale, deed, installment sale
contract, land contract, contract for deed, leasehold interest with a term greater than:three {3} years, lease-option
contract, or by sale, assignment, or transfer of any beneficial interest in ortosany land trust holding titte to the Real
Praperty, or by any other method of conveyance of an interest in the Real Proper‘ty However this optian shall not be
exercised by Lender if such exercise is prohibited by federal law or by Washlngton law

TAXES AND LIENS. The following provisions relating to the taxes and liens “on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in all events priar to delinquency) aII..t'ax-és, speci_a‘l ‘taxes, assessments,
charges (including water and sewer), fines and impositions levied against or aniaccount of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished tp-the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the |nterest of Léndef under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust. ;

Right to Contest. Granter may withhold payment of any tax, assessment, or claim in cannectren wrth a goad faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not Jeopardlzed If-a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {1%) days after the lien anses.of, if & I|en is filed,
within fifteen {15) days after Grantor has notice of the filing, secure the discharge of the lien, or.if reqiested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satlsfar;tory ta-Lenderin an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and. Lender ‘and “sHall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as ary addrtlonal
obligee under any surety bond furnished in the contest proceedings. . A

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment ef the taxesk_:i"
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any t;me & wrrtten
statement of the taxes and assessments against the Property. S

Notice of Construction. Grantar shall notify Lender at least fifteen {15} days before any work is commenced any" .
services are furnished, or any materials are supplied 1o the Property, if any mechanic's lien, materialmen's lign;or
other lien could be asserted on account of the work, services, or materials and the cost exceeds §1,000.00.
Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantot.£an

I
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S DEED OF TRUST
' Loan No: 5713317-1 (Continued) Page 5

_f_ot:he.r‘“ security agreement which has priority over this Deed of Trust by which that agreement is modified,
~ amended, extended, or renewed without the prior written consent of Lender. Grantor shall neither request nor
accept any future advances under any such security agreement without the prior written consent of Lender.

CDNDEMI’\IATION The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedlngs If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and

© Qrantor shallf promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
smay be the. nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in “the. proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver ar
calise-1§ be‘telivered to Lender such instruments and documentation as may be requested by Lender from time ta
time to permit such participation.

Applicetiun of Net Proceeds. If all or any part of the Property is condemned by eminent doemain proceedings or by
any proceeding-or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or: Lender in connectian with the condemnation.

IMPOSITION OF TAXES FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees ancl charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantof shall‘reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or. continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and ather charges for recording or registering this Deed of Trust.

Taxes. The foliowing shall r:onstrtute taxgs to which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon all“ar any, part .6t the Indebtedness secured by this Deed of Trust; (2} a specific tax on
Grantor which Grantor is authorized-or réquired to deduct fram payments on the Indebtedness secured by this type
of Deed of Trust; {3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit
Agreement; and (4} a specrfrc tax on all-or any portion of the Indebtedness or on payments of principal and
interest made by Grantor. i

Subsequent Taxes. If any tax to whrch thrs sectron applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same ‘effect:as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default gs providéd below unless Grantor either {1} pays the tax before it
becames delinguent, ar (2) contests the tax ag/provided above in the Taxes and Liens section and deposits with
Lender cash ar a sufficient corporate surety bard ot other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:™,

Security Agreemant. This instrument shall eorrstitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights ot.a secured party under the Uniform Commercial Code
as amended from time to time. AT

Security Interest. Upon request by Lender, Grantor shell e'xecu'te 'financing statements and take whatever other
action is requested by Lender to perfect and contiriue: Lender' s security interest in the Personal Property. In
addition to recording this Deed of Trust in the real property records, Lender may, at any time and without further
authorization from Grantor, file executed counterparts, copies:or reproductrons of this Deed of Trust as a financing
statement. Grantor shall reimburse Lender for all expenses mcurred in perfecting or continuing this security
interest. Upon default, Grantor shall not remove, sever or detachi the Personal Property from the Property. Upon
default, Grantor shall assemble any Personal Property not affixed to the Property in a manner and at a place
reasonably convenient to Grantor and Lender and make it availébl"e 1o Lender within three {3) days after receipt of
written demand from Lender to the extent permitted by appllcable Iaw Do

Addresses., The mailing addresses of Grantor (debtor) and*® Lender (secured partyt from which information
concerning the security interest granted by this Deed of Trust may. be obtarned (each as required by the Uniform
Commercial Code} are as stated on the first page of this Deed of Trust. ; :

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following prowsron{ relatin__ﬁ; ;Eto further assurances and
attorney-in-fact are a part of this Deed of Trust: : )

Further Assurances. At any time, and from time to time, upon request crf Lender Grantor will make, execute and
deliver, or will cause to be made, executed ar delivered, to Lender or to Lehder's desrgnee and when requested by
Lender, cause to be filed, recorded, refilad, or rerecorded, as the case may be, at’ “suth times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, securrty deeds, security
agreements, financing statements, continuation statements, instruments of further assdrance, certificates, and
other documaents as may, in the sole opinion of Lender, be necessary or desirable in order 0] effectuate, complete,
perfect, continue, or preserve (1) Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2) the liens and security interests created by this Deed of Trust ¢n the Property,
whether now owned ar hereafter acquired by Grantor. Unless prohibited by law or Lenderagrées;to the contrary in
writing, Grantor shall reimburse Lender for all costs and expenses incurred in connectrcm wrth the matters referred
to in this paragraph. s -

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor heréby jrrevocably appoints
Lender as Grantor's attarney-in-fact for the purpose of making, executing, delivering, filing, recordlng, and.daing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. Lo L

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the credit line account, and otherwrsek_
performs all the obligations imposed upon Granter under this Deed of Trust, Lender shall execute and deliver to Trustee ©
a request for full reconveyance and shall execute and deliver to Grantor suitable statements of termmatron of anyx;.'
financing staternent on file evidencing Lender's security interest in the Rents and the Perscnal Property" ANy
reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any reconveyance Iray: ‘be .
described as the "person ar persons legally entitled therete”, and the recitals in the recenveyance of any matters or,"
facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: [A) Gra __o"r'

commits fraud aor makes a material misrepresentation at any time in connection with the Credit Agreement.
include, for exampie, a false statement about Grantor's income, assets, liabilities, or any other aspects of Grentor s
financial condition, (B) Grantor does not meet the repayment terms of the Credit Agreement. {C) Grantor's action or .+~
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DEED OF TRUST
' Loan No: 57133171 {Continued} Page 7

_officé of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to all other
“ myattars required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the
v~--Audit0'f 5 File Number where this Deed of Trust is recorded, and the name and address of the successor trustee,

and the-instrument shall be executed and acknowledged by Lender or its successors in interest. The successor
trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred upon the

Tfustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to the
exclusmn of all other provisions for substitution,

NOTICES Subject 1o applicable law, and except for notice required or allowed by law to be given in anather manner,
any noth_e___reqmred to be given under this Deed of Trust, including without limitation any notice of default and any
notice of sale.4hall’ be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimilefuntess, otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
mailed, whan deposited in"the United States mail, as first class, certified or registered mail pastage prepaid, directed to
the addresses shownp-near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder af
any lien which has priority .ovér this Deed of Trust shall be sent to Lender's address, as shown near the heginning of
this Deed of Trust. &ny _persc_m _may change his or her address for notices under this Deed of Trust by giving formal
written notice to fFe other persén or persons, specifying that the purpose of the notice is to change the person's
address. For notige purposes,”Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subject to applicable law, and gxcépt for notice required or allowed by law to be given in ancther manner, if there is
more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. It will
be Grantor's respon5|bllltv jled tell’ the DIhers of the natice from Lender.

MISCELLANEOUS PROVISIONS The follcnwmg miscellaneous provisions are a part of this Deed of Trust:

Amendments., What is written in th;s ‘Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lender concerning the matters ‘covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be in wrltlng and must be signed by whaever will be bound or obligated by the change or
amendment. ot .

Caption Headings. Caption ‘h‘ea'd"ings'in' 'this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the prowsmns of thls Deed of Trust.

Merger. There shali be no merger of the: mtd st .or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for ‘the benefit of Lender in any capacity, without the written consent
af Lender. ;

Governing Law. This Deed of Trust wiII. be --'{;ovem_ed by and interpreted in accordance with federal law and the
laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. If there is a Iawsuit,"'-Gfanto"r' agrees upon Lender's request to submit to the jurisdiction of the
courts of Skagit County, State of Washingten. .

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and: every Grantar. This means that each Grantar signing below is
responsibie for all obligatians in this Deed of Trust -

No Waiver by Lender. Grantor understands Lender will not- gwe up any of Lender's rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays ‘oromits to exercise any right will not mean that
Lender has given up that right. |If Lender does agree’in s¥riting toigive up one of Lender's rights, that does not
mean Grantor will not have to comply with the other provnsmns of this Deed of Trust. Grantor also understands
that if Lender does consent to a request, that does not mean.that Grantor will not have to get Lender's consent
again if the situation happens again, Grantor further understands that.just because Lender consents to one or
more of Grantor's requests, that does not mean Lender “will be- reqmred sto consent to any of Grantor's future
requests. Grantor waives presentment, demand for payment, protest, and ndtice of dishanor.

Severability. If a court finds that any provision of this Deed of Trust is notivalid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will nct be walid or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if & prowsuon of thls Deed of Trust may be found 1o be
invalid or unenforceable. . .

Successors and Assigns. Subject to any limitations stated in this Deed af Trust on transfer of Grantor's interest,
this Daed of Trust shall be binding upon and inure to the benefit of the’parties, theii successars and assigns. If
ownearship of the Property becomes vested in a person other than Grantor; Lender.. wathout notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and t_he Indebtedness. by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust-or liability urider the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this De&d of T-’?L__J_g.t'.'

Waive Jury. All parties to this Deed of Trust hereby waive the right to any_-'éction, praceeding, or

counterclaim brought by any party against any other party. {(Initial Here

Waiver of Homestead Exemption. Grantor hereby releases and waives all rfgk F berefits: of the homestead
exemption laws of the State of Washingten as to all indebtedness secured by this Deed of Trust

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust

Beneficiary. The word "Beneficiary” means PEOPLES BANK, and its successors and ass:gns ;

Borrower. The word "Borrower" means Jeffrey D Parker and Sarah J Parker and |nc|udes all co—sugners and
co-makers signing the Credit Agreement. . B

Credit Agreement. The words "Credit Agreement” mean the credit agreement dated April 21; 2004 WIth credlt
limit of $50,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications: of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE. ) .

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantar, Lender, and Trustee and :::j
includes without limitation all assignment and security interest provisions relating to the Personal Propertv andk_:-
Rents. : !

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed’ of Trust m
the events of default section of this Deed of Trust. 4

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness described in the EXIStIng Llens-"m
provision of this Deed of Trust. o

Grantor. The word "Grantor" means Jeffrey D Parker and Sarah J Parker.

I
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