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- .CONSTRUCTION DEED OF TRUST

DATE: April 21, 2004'_:

Reference # (if appllcabie) Additional on page
Grantor{s}: . © 0
1. CTC, INC.

Grantee(s) .
1. PEOPLES BANK . ,
2. Land Title Co. of Skagit County, Trustee

Legal Description: A PTN OF LOTS 2 & 3; BLK 11, CALHOUN ADD Additional on page 2
Assessor's Tax Parcel ID#: 41 24-01_1‘—0&)3—01"190 (P120702)

THIS DEED OF TRUST is dated April 221, 2004, among CTC, INC., A WASHINGTON
CORPORATION, whose address is 23 MAKAH WAY,. LACONNER, WA 98257 ("Grantor");
PEOPLES BANK, whose mailing address is MOUNT VERNON OFFIiCE, 1801 RIVERSIDE DRIVE,
MOUNT VERNON, WA 98273 (referred to below sometimes as "Lender” and sometimes as
"Beneficiary"); and Land Title Co. of Skagit County, whose mailing address is 111 E. George
Hopper Rd, Burlington, WA 98233 (referred to below as Trustee"l




deo:e g oz abed roozizziy
10].Ian A;unoa ;IﬁB)lS

i

wn.usuoo 01 PBSTI 8 0] 8JE SSVUPTIYOPU) Oys baiswnev ——o, - . , - SPEEI0ID Y} JO |[€ JO SWOS §| "UBGT UORINISUOD

I Auado.ld Byl aatasald pue 109104d 01 Asessedsu Ajqeuosesl
i _aJe iuJadQJd SU3 1O 8SN PUR JAIIBIBYD SYL WOL UIYM ‘UONIDBS SIY] Ul 2AOME Y1104 198 SI0B 280U 01 UOIMpRE W ‘s1oe
Jeqm ||9 op lleys roluelg  -Aledold Byl papualieun aAea| JO uopuege 0} Jaypsu saalbe Jowelny -joejoid 01 Aing

S '18313U| §,Jepue 19810ud 01 ‘1apuan ©1 Alcloeysnes
queuoseeu ‘puag Atains e 40 Alundes eyenbape 1sod 01 Jojueid) annbai Aew Japuan pazipredoal Jou sae Ayadoud
‘BYI U _81Sa4elU) '8 Jopua ‘uoindo 8|0s s18pua w ‘se Buo] os pue os Bujop 03 ronud Guniaa Ul rapua paiplou
sey Jouein se"‘ﬁucu os ‘s|eadde awudcudde Buipnjou ‘Buipaasosd Aue Buunp esueldwos ployyum pue uonenial
10 ‘8bUBUIPIO ‘me| yans Aue ey pooB ul 1S21U00 ARw JOIUBID  "10Y SONIIGESI] YHAA SUEDUSWY BuL ‘UsIIElIwI|
noyys Buipnjour tAliedold au1 Jo Aouednago 10 asn ayl o1 2jqesidde saIOyINe [BIUBWLIRADE [[B JO 30818 Ul
Jelealay J0 mou ‘suopeinfal pue ‘S8OUBUIPIO ‘SME] [[B YlMm “Jeuuew Aue ul Apadoid 8yl Adndoo Jo asn asimIBylo
Jo aseg| “Wie) o(m Joasosileym sunleu AJ9AD JO S2NHUS 10 suossad laylo 1o slueusy ‘sjusbe (e Ag eouedwos
asnen Andumxd__ n'éq_s-‘:__pue ‘Aldwos Apdwosd jeys Jojueln  sjuewadnbay [BlUBWILIEADD YNAM  aoue)dwion

: DR ‘ISNIL JO Paa( SIYl JO SUCIHPUGD PUB SWISL BY} yuam sauedwiod
8,l01UBID) JO sasodmd Jo; Auado:d Jeay 6yl 17adsul 01 pue §1S8.PIUI §,JEPUST Ol puane O} SowIl B|qeucseal
e 1@ Auadosd |eay qu uodn JBIUS ABw saareluassadsy pur swusbe s ispua] pue Jspus] -Jejug oy WYBIY s sepue

S ‘anjea |enba
1se9j 1B JO s;uau.lanomm L|1|M s;ual.ua.r\mdu.u yons eoejdal 0} sapuan o1 As0)oeses siuawalivene oyew o) JoueIn
saunbel Aew Japussiusisacidwy AU JO [BAOWEI &y} O} UOIIPUDD € Sy "JU3SU0D uBllM Joud §,19puaT INCYLIM
Auedmd [eay oyl ol slusiueaoidw| AUB SAOWISI JO USI|OWSP 10U |[BYs IOWUEID) SlUSWeAcIdw| 10 |eAOUIRY

“JUESUeD uanum 1oMd S, JePUBT INOYUM S1onpoid Y004 10 [eAeB ‘jtos ‘epoos ‘Aeld ‘20D ‘(seb pue po
Buipnjout) s|eIaLIL “J8quin Aug ‘aAoweJ 03 1461 eyl Aped saylc Aue 01 1UeIB 10 ‘aAQwas 10U |1An JOJuRIS) ‘BuioBaloy
eyt Jo Aujessusb sy Bumu INOUUAR Auedmd ay1 jo uoiod Aue 10 Apadold SYl 01 1o uo slsem 1o jo Buiddus
Aue Jayhs Jo ‘bwisd ‘HUAMGD JOU aoues!mg Aue juwued 40 10NPUOD ‘BSNED 10U |[BYS JOIUBIG) "BISEA\ ‘aDuesin

. ‘anjea s aalasald 0] AJESSSOBU BOUBLBIIIEW PUE ‘SluswWase|dal
‘snedas || wioped Apdwend pue uompuoo a|qelueu91 ur Auadoid 8yl wRlUEW |[BYS JOJURIC Cuiejuiepy o3 AIng

'sasodind |esnynoube 10)
Aljedipulad pesn 1ou s1 Aladoad |eea an_ Auadmd 8yl UG suoielwI JBLYlo 01 10 Aladolg eyl Jo Bsn eyl 0} 2e[al
suoisinoud Buimoloy syl (yneyep uodnpRYCAsS A||E2IBWCINE JOURID 0] Japue Woly asuasi) e si abajaud sigy)
Alladoid eyl woy say syl 1oe|0d (g} ple ‘A:uadmd ayy abeuew 40 sjeledo ‘esn {z) !Auadoid 8yl o [onuod
pue usissessod ul wewss (|} Aew JDIUQJB 1|ne;ac| ;o JUSAT UB JO 82UauINJJ0 3YL (UM ‘6S[) PUB UDISSISSC4

:suoisiaoad Buimojo) syl Aq paulanob aq eys Aledoid
8y} jo 98N pue uoissassod s touels) 19!-!1 999459 101“‘319 'AlH3d0OHd FHL 40 FINVNILMIVIN ONY NOISSISS0d

‘uoiBuiyseAs 10 8181G eyl Ag peldope uaaq BABY SUOITOAS 8SOY] S ‘BpO7) [CIOIBLUWIOY WUOHU[] 8Yl JO GOE-YZ Pue
¥££-6 SuoII08g Jo sesodind ay) Jo) ,aBeBLIOW LONOMISUOD, B §f 18NI) JO PaBQ S IDYOLIHOW NOILINYISNOD

"SlUBWINDO(] PBIRBY 641 pUB ‘ISNU| JO pasg SIL} ‘BION BYL 1BpUN SuoneBGE S J0JUEBID
40 |l wlojiad JauuBw Ajawn & ul pue Aj3olls |[BIS pue ‘anp awooeq Asy) se 1SnJ] JO paa(] SIyl AQ pamnges sjunowe
lle Jopusq 01 Aed |leys JOJUBID ‘1SNJ] JO PaeQ Sy Ul PapIaoid esimiBylo se 1deox] "IONVINHO4HId ANV INIWAYd

*SWHAL ONIMOTIOH FHL NO 344300V ANV NIAID SI 18NHL 40 g33d
SIHL '1SN¥l 40 J33d SIHL ANV ‘SINJNND0J QIL1V13H IHL-"ILON JHL HIANN SNOILVDITAO TTV ANV ANV
40 IDNVINHO4H3d (8) GNV SSINGILEIANI IHL 40 LNFWAVd (V) -3HNOZS OL NIAID S| ‘ALH34OHd TYNOSY3d
ONV SLNIH IHL NI LSIHIALNI ALIHND3S AHL ANV SIN3H 40 lI\EWNSISSV 3H1 BNIGNTONE ‘1SNYL 40 Q33Q SIHL

'SsaupaIqepu ayy o ued Jo fle jo uonesaeaae uodn pexoAal Ajesnewoine
8q |leys pue uondo s,18pus 1B peYOAss 89 ABW BSUBD UOIYM ‘SIyC.d pue SJU8Y Syl 108||03 0] BSUBDI E JOJURID
o0} syuesb Japus -isnil Jo peaq syl o Buipiodas syl uodn aleoys pue p‘e;oeysd ‘ay10ads aq 01 papuajul s jusiiubisse
sy} Ag peleaid uay eyl !070°80°59 MY YHam Sdueplodde Uy papmﬂag s WiawubBisse sl Auadold ag o sypoad
pue ‘sjuay ‘sases| g 01 pue Uy 1s8i83ul pyR ‘ein ‘Wbl s 01uRIG JO 1;2 Jepua'] 01 AJ,unogs se subisse AgeaJsey Jojueiq

sjunowe yons Aedas o1 uoueﬁuq pae 'suouellwu J0 alnzms Aue Aq peueq awooaq Aew Jeyealay 10 ag Aew
SIUNOWE Yans uodn AlBA0Dsl Jaylaym pue 'Bsiamuayle 10 Aled uopepouiwedse:*Ajains "iojuelent se pajebigo Jayiaym
‘s1aylo yum Apuiol 1o Ajlenpiarpul spqer| e8q Aew J0UBJD saUlaym pe;epmbqun 10_pelepinbl "usbwiuoy 1o eynjosge
‘PeuILIRIEPUN JO pauUlLISlap ‘JOeMIpUl JO 108NIP ‘8NP JOU JO 8NP JBLNAUM ‘8SIMJeLIO JOLAIRIUNIOA 1BYISUM ‘910N Ui
Jo asodind ay1 01 pelejasun 10 pale|al Jayieym ‘Buisue Jelessay 10 BUNSIxe Mod JBUIAUM "Way) jo 810w 10 Bua Aue 10
Jo0ueiny 1suebe jopueT AQ swieo ||B SE |j19M SE WaYL JO 8I0W JG 8UD AUR JO ‘19PUST 01 JOIUBID Jo ‘U0BiBy) 1saralu smd
‘saly|igel pue sigep ‘suciebigo e sainoss 1SNIL JO peeq Siy) ‘aloN SUl 01 uoglg"ppe uj ‘-NdIJ.VZI'IVHEIJ.VTIOO-SSOHO

{ZoL0Z1d}
00LLO€00-LLO-FZ 1P St soqunu uopesynuep: xe} Auedold |eeu slu. 'LGZ86 VM ‘HINNODVT
‘16 HLP HLHON ‘€ ANV Z S101 52 umouy Ajuownuod si sse.lppe s;n 10 Auado:d [eay eyl

NOLONIHSYM 30 3LV1S ‘119VAS 40 ALNNOD 'HINNOOV 40 NMOJ. ElHl NI ALvnlis

NOJ.EJNIHSVM A.LNﬂOO
LID¥)S 40 SAH0I3Y '9£0061L80£00Z "ON T4 S.HOLIANY YIANN '€00Z ‘61 LSNONY
d34g40234 g33a NI J3AHIS3H SV INIT HIM3S HOd INIWISVYI NY H.I.IM EEIHJ.EIE)OL

"NOLONIHSYM A.I.NnOO J.IOV)IS
40 SAHOO3Y ‘vl A9V ‘SLV1d 40 L IWNTOA Ni GIQHOIIY LV1d HAd SY . 'HINNOD. V'I
40 NMOL 3H1 01 NOILIGa¥ NNOHTVD. ‘L1 M0018 ‘€ ANV Z S101 40 2/L HLNOS HH.I.

:uojBuiysepp jo elelg ‘Ayumon j_|9\1)|s Ay pe;eacn

(,,Auedmg Jeey, 9yi} ‘sienew Jepuys pue |ewssyiceb ‘seb ‘o ‘sjesoull jje UolElWI| INOYLM Bunpmaun 'imadcud
uiea) syjoud pue ‘seiyedos ‘syybu reylo (e pue {syBu uopeBiu 10 YSUP yum selljian Ul ydois Bulpnppuy ¢
syBu youp pue syBu Jelem ‘1sles ||e lsadjueuslindde pue ‘Aem o sJuBl ‘syuswases e ‘samy pue susweaoidun: |
‘sBuip|ing pexiyje Jo peloera Apusnbasqgns Jo Bupsixe | yum Joyiabol ‘Auesdoid |ear paquosep Buismooj eft

0} pue ul 1saJalu pue ‘apl ‘WBu s01uelD JO ((e ‘Aledyeusg se J8puen Jo J4Buaq aul 104 pue uojssassod pug-hnua jo -
yBu 'ajes JO 19Mod YA 1SN Ul 861SNI| 0} SASAUCD JOJUELE) ‘UDHEISPISUOD S|gEN{eA JO4 "I NVHD ANV IDNVAIANOD .

|28l ayy o1

Z abeg {panunuoy) L0Z-GP6SZ0S (ON ueo] .

1SNyl 10 a33a




DEED OF TRUST
* Loan No: 5025945-201 (Continued} Page 3

or complete construction of any Improvements on the Property, the Impraovements shall be completed no later than
“the’ maturity date of the Note (or such earlier date as Lender may reasonably establish) and Grantor shall pay in full
4l costs“and expenses in connection with the work. Lender will disburse loan proceeds under such terms and
“ conditions, a5 Lender may deem reasonably necessary 1o insure that the interest created by this Deed of Trust shall
havé priority over all possible liens, including those of material suppliers and workmen. Lender may require, among
‘other things, ‘that disbursement requests be supported by receipted bills, expense affidavits, waivers of liens,
"constructlon progress reports, and such other documentation as Lender may reasonably request.

DUE O_N SALE CONSE_NT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by.this. Deed of Trust or (B} increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose such ather conditions as Lender deems appropriate, upon the sale or transfer,
without Lendst's-priar written consent, of all or any part of the Real Property, or any interest in the Real Property. A

“sale or trangfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or invaluntary; whether by outright sale, deed, installment sale contract,
land contract, contract for d_eed leasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transier of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of copveyance of-an interest in the Real Property. If any Grantor is a corparation, partnership or limited
liability company, tr-gn-s'fer also includes any change in ownership of more than twenty-five percent {25%) of the voting
stock, partnership interests or limited:liability company interests, as the case may be, of such Grantor. However, this
option shall not be exercised by Lend’er if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The followmg provusmns relating to the taxes and liens on the Property are part of this Deed of
Trust;

Payment. Grantor shall pay When due (and in all events prior to delinguency) all taxes, special taxes, assessments,
charges {including water and sewer}, fines and impositions levied against or on account of the Property, and shall
pay when due all claims for'work doie on:or for services rendered or material furnished to the Property. Grantor
shall maintain the Property-frée of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of-taxes and assessments not due and except as atherwise provided in this Deed of
Trust. : :

Right to Contest. Grantor may virit,hﬁ'old p_ayrri'e'nt. of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so.lofig as-LEnder's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficiert corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs.and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. ~In_any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon derhadd furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against tHe Property,. °

Notice of Construetion. Grantor shall notify Lender at least fifteen {15} days before any work is commenced, any
services are furnished, or any materials are supplied to.the Property, if any mechanic’s lien, materialmen’s lien, or
other lien could be asserted on account of the work, sérvices, .or materials and the cost exceeds $1,000.00.
Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can
and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relatmg to |nsur|ng ‘the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain’- p.olicies of_;- fife insurance with standard extended
coverage endorsements on a replacement basis for the full insurable valug covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance ciause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also progure and maintain’ comprehenswe general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being’ named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other jnsurande;: |nc|ud|ng but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender .and issued: by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will.deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, |nclud|ng stlpulatlons that coverages will not be
cancelled or diminished without at least thirty (30) days prior written notice to Lender,. "Each insurance policy also
shall include an endorsement providing that caverage in favor of Lender will not bé |mparred in-any way by anhy act,
omission or default of Grantor or any other person. The Real Property is or will be lbcated in an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard-area. Grantor agrees to
obtain and maintain Federal Flocd Insurance, if available, for the full unpaid principal balarice of the loan and any
prior liens on the property securing the loan, up to the maximum policy limits*set-under the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for.the.term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damidge te’ the Brdperty if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of’loss if-Grantoer fails to do
so within fifteen {15} days of the casualty. Whether or not Lender's security is impaired, ktender-may, 4t Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds towthe.-feduction” af the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property: If:Lénder
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged-or destroyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such ekpenditure' pay
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor, is-not in default

under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after thelr receipt angd”:
which Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall’be applied
to the principal balance of the Indebtedness. |If Lender holds any proceeds after payment in fuII ‘of the_:

Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear. -

Grantor's Report on Insurance. Upon request of Lender, hawever not more than once a year, Grantor shal! fur__ni‘s'_h-""
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the fisks."

insured; (3} the amount of the policy; (4] the property insured, the then current replacement value of ‘sugh
property, and the manner of determining that value; and (5) the expiration date of the policy. Grantor shall, upon
request af Lender, have an independent appraiser satisfactory to Lender determinge the cash value ranlacemeant nast

of the Property. I
QAR OJRCALR TR
2004042201357
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DEED OF TRUST
" Loan No: 5025945-201 {Continued) Page 5

Gommerc:al Code} are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-ln-fact are a part of this Deed of Trust:

Further Assurances At any time, and from time to time, upon request of Lendar, Grantor will make, execute and
deliver, or will.cause to be made, executed or delivered, to Lender ar to Lendar's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreeinents, flnancmg statements, continuation statements, instruments of further assurance, certificates, and
other-ddcuments as ‘may, in the sole opinion of Lender, be necessary or desirable in arder to effectuate, complete,
perfect, continue, or ‘preserve (1)  Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents; and:, {2} ,the liens and security interests created by this Deed of Trust as first and prior liens on the
Property;“whether now ewned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in wtiting, Grantgr shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred 10. in thls paragraph

Attorney-in-Fact. [ Grantor falls to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense, For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attarney-m -fact for the purpose of making, executlng. delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph

FULL PERFORMANCE. If G;antor pays. all the Indebtedness when due, and otherwise performs all the obiigations
imposed upon Grantor under this® Deed: of Trust, Lender shall execute and deliver to Trustee a request for full
recanveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in_the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable.law. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto", and the: recrtals |n the feconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or faets

EVENTS OF DEFAULT. Each of the tollowmg, at Lender s option, shall constitute an Event of Default under this Deed
of Trust: :

Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Other Defaults. Grantor fails to comply wrth or to.perform any other term, obligation, covenant or condition
contained in this Deed of Trust or in any:of the Reiated Documents or to comply with ar to perform any term,
obligation, covenant or condition contarned in any other agreement between Lender and Grantor.

Compliance Default. Failure to comply wuth anv other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Flelated Documents. If such a failure is curable and if Grantor has not
been given a notice of a breach of the same provision of this Deed of Trust within the preceding twelve {12)
months, it may be cured (and no Event of Default will have occurred) if Grantor, after Lender sends written notice
demanding cure of such failure: (a) cures the failure within fifteen (15} days; or (b} if the cure requires more than
fifteen (15} days, immediately initiates steps sufficient to cure the failure and thereafter continues and completes
all reasonable and necessary steps sufficient to produce compjrance @s soon as reasonably practical.

Default on Other Payments. Failure of Grantor within the '_tame reqqrred by this Deed of Trust to make any payment
for taxes or insurance, of any other payment necessary.to: prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, representation or statemerit made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Decuments is false or misleading in any material respect,
either now or at the time made or furnished or becomes false or mrsleadlng at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Refated Documents ceases to be in full force and
effect (including failure of any collateral document to create a valrd and perfected security interest or lien) at any
time and for any reason. :

Insolvency. The dissolution or termination of Grantor's existence” as a gmng Busitiess, the insolvency of Grantor,
the appointment of a receiver for any part of Grantor's property, any assignment: for.the benefit of creditors, any
type of creditor workout, or the commencement of any proceeding under; arw bankruptcy or insolvency laws by or
against Grantar. E ;

Creditor or Forfeiture Proceedings. Commencement of foreclosure or f'erfeiture preéeedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This includes a garmshment of any of Grantor’s accounts,
including deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the: basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture preceeding and deposits with
Lender monies or a surety bond for the creditor ar forfeiture proceeding, in an amount determlned by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without Ilmrtatron any-agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing rigaw or Iater

Events Affecting Guarantor. Any of the preceding events ccours with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the: valldlty of, or’ “liability
under, any Guaranty of the Indebtedness. In the event of a death, Lender, at its optlon, may,.but shall not be
required to, permit the Guarantor's estate to assume unconditionally the abligations arising unde? the guaramy m a
manner satisfactory to Lender, and, in doing so, cure any Event of Default. . SR

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender belleves theh._&_
prospect of payment or performance of the Indebtedness is impaired., L i

Insecurity. Lender in good faith believes itself insecure,

Right to Cure. If such a failure is curable and if Grantor has not been given a notice of a breach of the same’
provision of this Deed of Trust within the preceding twelve (12) months, it may be cured {and n¢ Event ef Default
will have occurred) if Grantor, after Lender sends written notice demanding cure of such failure: (a) cures/the’
tailure within fifteen {15} days; or {b) if the cure requires more than fifteen (15} days, immediately initiates steps..--"‘
sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufﬂment

to proeduce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default ocgurs 1mdnr thin Mand nf Teoms as mons dios - b
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DEED OF TRUST

" Loan No: 5025945-201 (Continued) Fage 7

NOT'IQES._E.""Subject to applicable law, and except for notice required or allowed by law to be given in another manner,

gny.notice required to be given under this Deed of Trust, including without limitation any notice of default and any
notice’ of .salg-shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsmlle {unless otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposned in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notice ‘1o the other, partles, specifying that the purpose of the notice is to change the party's address. For notice
purposes; Grantor agrees:to keep Lender informed at all times of Grantor's current address. Subject to applicable law,
and except for fiotice required or allowed by law to be given in another manner, if there is more than one Grantor, any
notice given by Léndér to any Grantor is deemed to be notice given to all Grantors.

MISCELLANEGUS PROVISIONS. The foliowing misceflaneous provisions are a part of this Deed of Trust:

Amendments. This:Deed-of. Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the“parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust:$hall' be effectlve unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration: oF amendment

Annual Reports. If the P.;rop_erty is used for purposes other than Grantor's residence, Grantor shall furnish to
l.ender, upon request, a-certified.statement of net operating income received from the Propertv during Grantor's
previous fiscal year insuch form and. detail as Lender shall require. "Net operating income” shall mean all cash
receipts from the Property Iess all'cash expenditures made in connection with the operation of the Property.

Caption Headings. Captlon headlngs in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define: the provusmns of thls Deed of Trust.

Merger. There shall be no merger of the lnterest or estate created by this Deed of Trust with any other interest or
estate in the Property at any'time held by ar for the benefit of Lender in any capacity, without the wrg,tten consent
of Lender. P PRI

Governing Law. This Deed of Trust “will be. governed by. construed and enforced in accordance Wtﬁ federal law
and the laws of the State of Washmgton This Deed of Trust has been accepted by Lender in the State of
Washington. :

Choice of Venue. if there is a Iawsmt Grantgr agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washlngton

Mo Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in wrltlng and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or ariy ather right. A waiver by Lender of a provision of this Deed of Trust
shali not prejudice or constitute a waiver of L_ender s right otherwise to demand strict compliance with that
provision or any other provision of this Deed"of. Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of-Lender's rights or of any of Grantor’s obligaticns
as to any future transactions. Whenever the consent of Lender is:required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constttute conttnumg consent to subsequent instances where
such consent is required and in all cases such consent may beé grarited or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any pravisjon’of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shan not. make the offending provision illegal, invalid, or
unenforceable as to any other circumstance. |f feasible, the affendmg provision shall be considered modified so
that it becomes legal, valid and enforceable. |f the offénding provision. cannot be so modified, it shall be
considered deleted from this Deed of Trust. Unless otherwise . tequired :by law, the illegality, invalidity, or
unenforceability of any provisien of this Deed of Trust shall not affect the Iegallty, validity or enforceability of any
other provision of this Deed of Trust. : :

Successors and Assigns. Subject to any limitations stated in thls Deed: of Trust an transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the part;es “thgir successars and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender:. without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Iridebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the indebtedness.

Time is of the Essence. Time is of the essence in the performance of this'-.:D'egd of Tru%t.

Waive Jury. All parties to this Deed of Trust hereby waive the right t
counterclaim brought by any party against any other party. (Initial Hereks

ust.

DEFINITIONS. The following capitalized words and terms shall have the following meamngs when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall fean amoxints in lawful money
of the United States of America. Words and terms used in the singular shall include the plyral, -and- the plural shall
include the singular, as the context may require. Words and terms not otherwise defmed i thlS Deed af-Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: i .

Beneficiary. The word "Beneficiary” means PEQPLES BANK, and its successors and assngns ' : .
Borrower. The word "Borrower” means CTC, INC. and includes all co-signers and co- -rakers mgn:ng the Nute

Deet of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender ‘and. Trustee and
includes without limitation all assignment and security interest provisions relating to the Personal Pfoperty and
Rents, .l .

Default. The word "Default” means the Default set forth in this Deed of Trust in the section titled "Default" -

Event of Default. The words "Evert of Default” mean any of the events of default set forth in this Deed ‘of 'Trust
the events of default section of this Deed of Trust.

Grantor. The word "Grantor”™ means CTC, INC..

Guarantor. The word "Guarantor” means any guarantor, surety, or accommodation party of any or all of_ft_h'e'" )

Indebtedness, L
Guaranty. The word “Guaranty means the guaranty from Guarantrr +~ | nndar dealidine icho. e oo tamttel

Skalt County Audltor
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DEED OF TRUST

. Loan No: 5026945-201 {Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

Tar o eeen . Trustee

The gndérsigned. i5 the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requested, upon’payment of all sums owing to you, to reconvey without warranty, 1o the persons entitled thereto, the
right,’: tltle and mterest now held by you under the Deed of Trust.

Date: .~ _ AN Beneficiary:
— . By:

Its:

LASER FRO Lending, Var. 5:22.10.005 Copr. Harland Financlal Eolutiona, Ine. 1997, 2004, Al Rights Aassrved. - WA FaCPIWINCFhLPLGO.FC TR-10770 PR-¢
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