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DEED OF TRUST

DATE: April 13 2004 .

Reference # (if appllcable) 1 1521—,3 Additional on page
Grantor(s): g

1. SANCHEZ, JOHN L

2. BENAVIDAS, SEFEFHNA

Grantee(s)
1. Skagit State Bank = .
2. LAND TITLE COMPANY Trustee

~egal Description: TR.2, S 9-89 N 22.‘35‘4 EW.M. Additional on page 2
Assessor's Tax Parcel ID#: P37083 © - .

THIS DEED OF TRUST is dated April 13 -2004, ameng JOHN L SANCHEZ and SEFERINA
BENAVIDAS, BOTH MARRIED AS THEIR SEPARATE PROPERTY, AS JOINT TENANTS WITH
RIGHTS OF SURVIVORSHIP, whose address is 1717 SUNSEI' DR, BURLINGTON WA 98233
("Grantor"); Skagit State Bank, whose mailing - address is Ferry Street, 300 Ferry St, P O Box
432, Sedro Woolley, WA 98284 {referred to below sometimes as "Lender" and sometimes as
"Beneficlary"); and LAND TITLE COMPANY, whose. mailing address is PO BOX 445,
BURLINGTON , WA 98233 (referred to below as "Trustee").~
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys 1o Trustee in trust wilh power of sale, right
of enfry and possession and for the benefit of Lender as Beneficiary, all of Grantor’s right, title, and interest in and to the
following described real property, togsther with all existing or subsequently arected or affixed buildings, improvements and
fiturgs; all easements, rights of way, and appurtenances; ali water, waler rights and ditch rights (including stock in utilities
with ditch or irrigation rights); and all other rights, royallies, and profits relating to the real property, including without limitation
all minerals, oil, gas, geothermal and similar matters, (the "Real Properlgy") located in SKAGIT County, State
of Washinglo: - yiwaa g 1 I ¢ s
TRACT __2" OF 'SK_AGIT COUNTY SHORT PLAT NO. 9-89, APPROVED APRIL 18, 1989,
RECORDED “APRIL 21, 1989, IN VOLUME 8 OF SHORT PLATS, PAGE 121, UNDER
AUDITOR’S FlLENO 8904210016, RECORDS OF SKAGIT COUNTY, WASHINGTQON AND
BEING A POR‘[IGN OF THE SOUTHWEST 1/4 OF THE NORTHWEST 1/4, OF SECTION 22,
TOWNSHIP 35 NORTH,-RANGE 4 EAST, W.M.

SITUATE INZ:I'H'E' COUNTY OF SKAGIT, STATE OF WASHINGTON

The Real Property or::'ii_;s"""ad'ﬂress is commonly known as 16.89 ACRES ON COOK RD,
BURLINGTON, WA 98233." The Real Property tax identification number is P37083

CROSS-COLLATERALIZATION. in additior lo the Note, this Deed of Trust secures all obligations, dabts and liabilities, plus
interest thereon, of Borrower to Lender, or any one or more of them, as well as all claims by Lender against Borrower or any
one or more of them, whether now existing or hereafter arising, whether related or unrelated io the purpose of the Note,
whether voluntary or otherwise; whether due or not due, direct or indirect, defermined or undetermined, absolute or
contingent, liquidated or unliquidated whether Borrower or Grantor may be ligble individually or jointly with others, whether
obligated as guarantor, surety, accommiedation party or otherwise, and whether recovery upon such amounts may be or
hereafter may become barred by any statute of limitations, and whether the obligation to repay such amounts may be or
hereafter may become otherwise unenforceable.

Grantor hereby assigns as security to Lénder, all-of Granter's right, fitle, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded i accordance 'with RCW 65.08.070; the lien created by this assignmsnt is intended
to be specific, perfected and choate upon the‘recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profils, which license may be revoked at Lender's option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness. G S

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND FERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR’S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Deed of Trust is execuled at
Borrower's request and not at the request of Lender; {b) Grantor has the full power, right, and authorily to enter into this
Deed of Trust and to hypothecate the Property; (c) the provisions:of this Deed of Trust do not conflict with, or resuft in a
default under any agreement or other instrument binding upon Granter and do not result in a violation of any law, regulation,
court decree or order applicable to Grantor; (d) Grantor has established adequale means of obtaining from Borrower on a
continuing basis information about Borrower’s financial condition; and () Lendsr has made no representation to Granlor
about Borrower (including without limitation the creditworthiness of Borrower):.

GRANTOR’S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action” or "anti-deficiency” law,
or any other law which may prevent Lender froam bringing any action against.Graritor; including a claim for deficiency to the
extent Lender is otherwise entilled to a claim for deficiency, before or gfter Lender’s commencement or completion of any
foreclosure action, either judicially or by exercise of a power of sale. . P

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower shall pay to Lender af
Indebtedness secured by this Deed of Trust as it bacomes due, and Berrower arid Grantor shall striclly perform all their

respactive obligations under the Note, this Deed of Trust, and the Related Documeiits: ™ . "
POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrewer and Graﬁior':agree"ijr'fgt Borrower's and Grantor's

possession and use of the Property shall be governed by the following provisions: | i

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in.possession and control of
the Property; (2) use, operate or manage the Property; and (3) collect the Rerits'from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default). The fallovwing: provisions relate to the use of the
Property or to other limitations on the Property. The Real Property is not used principally fqr--hgricult_qral purposes.

Duty to Malntain. Grantor shall maintain the Property in tenantable condition énd' promptly perform alil repairs,
replacements, and maintenance necessary to preserve ifs vaiue. !

Compliance With Environmental Laws. Grantor represents and warrants to Lender-that: (1) Drring: the period of
Grantor's ownership of the Property, there has bean no use, generation, manufacture, storage, iréaiment, disposal,
rélease or threatened release of any Hazardous Substance by any person on, under, about or fram the Property; (2)
Grantor has ne knowledge of, or reason to believe that there has been, excep! as previcusly  disclosed to and
acknowledged by Lender in writing, (a) any breach or vioiation of any Environmental Laws, (b)Y any Use, generation,
manufacture, starage, treatment, disposal, release or threatened release of any Hazardous Substance on; under, about

or from the Property by any prior owners or occupants of the Property, or (¢) any actual orthreatsned litigation or
claims of any kind by any persen relafing to such matters; and (3) Except as previously disclosed to and acknowledged

by Lender in writing, (a) neither Grantar nor any tenant, contractor, agent or other authorized user'of the Property:shall
use, generate, manufacture, store, treat, dispose of or release any Hazardous Substance on, under, about .or fr_pm'l_ﬁeg_
Property; and (b) any such activity shall be conducted in compliance with all applicable federal, state, and locat laws,
regulations and ordinances, including without limitation all Environmental Laws. Granlor authorizes ‘Lender “and its .+
agents to enter upon the Properly to make such inspections and tests, at Granlor's expense, as Lendermay deemi
appropriate to delermine compliance of the Property with this seclion of the Deed of Trust, Any Inspections or testss -
made by Lender shall be for Lender’s purposes only and shall not be construed to create any responsibility ortiablity.on
the part of Lender to Grantor cr to any other person. The representations and warranties contained herein are based oh. .=
Granter's due diligence in investigating the Property for Hazardous Substances. Grantor hereby (1) releasés and’ -
waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanupi g™
other cosls under any such laws; and (2) agrees to indemnify and hold harmiess Lender against any and all claims, .~
losses, liabilitles, damages, penalties, and expenses which Lender may diractly or indirectly sustain or suffer resulting
from a breach of this seclion of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, release or threatened release eccurring prior to Granlor's ownership or interest in the Property, whether or not

e
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the same was or should have been known o Grantor. The provisions of this section of the Deed of Trust, including the
¢ ;- obligation to indemnify, shall survive the paymenl of the Indebtednass and the satisfaction and reconveyance of the lien
-of this“Died of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whether by
8 foreclosure or otherwse

Nulsance. Wasie Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of
oriwaste on orito the Properly or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
not remove, or grant to any other party the right to remaove, any timber, minerals {including oil and gas), coal, clay,
scorla, sail, gravel‘or rock products withaut Lender's prior written consent.

Rerioval ‘of lmpmvemenls Grantor shall not demolish or remove any Improvements from the Real Properly without
Lender's prior wiitten cansent. As a condition to the removal of any Improvements, Lender may require Grantor to make
arrangemenis sahsfactory to Lender to replace such Impravements with Improvements of at least aqual value.

Lender's Right to Enter. . Lender and Lender's agents and represantatives may enter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspact the Real Property for purposes of Grantor's compliance
with the terms and condihons ‘of this Deed of Trust,

Compllance with Governmemal Requiremenis. Grantor shall promptly comply, and shall promptly cause compliance
by all agents, terants or-other persans or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in any manher, with-all laws, ordinances, and regulations, now or hereafter in effact, of all governmental
authorities applicable to the‘use 'or occupancy of the Propesty, including without limitation, the Americans With Disabilities
Act. Grantor may contest in’ goodfaith any such law, ordinange, or regulation and withhold compliance during any
proceading, including: appropnale appeals, so long as Grantor has notified Lender in writing prior to doing so and so
long as, in Lender’s sole opinion; Lender's interests in the Property are not jeopardized. Lender may require Grantor to
post adequate security or a:surety bond, reasonably satisfactory to Lender, to protact Lender’s interest.

Dutly 1o Protect. Grantor agfe‘__es neithe':rfo apandon or leave unattended the Praperty. Grantor shall do all other acts, In
addition to those acts set forth-above in this section, which from the character and use of the Praperty are reasonably
necessary to protect and preserye the Property.

TAXES AND LIENS. The following provisi'dns ‘fela!ing to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when_.due (and" in aII ‘avents prior to delinquency) ail taxes, special taxes, assessments,
charges (including water and sewer), fifies and lmposmons levied against or on account of the Property, and shall pay
when due all claims for work done on-or for Services rendered or material furnished to the Propery. Grantor shall
maintain the Property free of all llens having:pricrity ovar or equal to the interest of Lendar under this Deed of Trust,
except for the lien of taxes and assessments notdue and except as otherwise provided in this Deed of Trust,

Right to Contest. Grantor may withhold: payment of any lax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the fien arises or, if a fien is filed, within fifteen
{15) days after Grantor has nofice of the filing, ‘secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond-or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any cosls and atiorneys’ fees; or other charges that could accrue as a result of a foraclosure or
sale under the lien. In any confest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lander as an: addmonal obligee under any surety bond furnished
in the contest proceedings. :

Evidence of Payment. Grantor shall upon demand furnish to Lender satlsfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental ofﬂclal to dellver to Lender at any time a written statement
of the taxes and assessments against the Property. ;

Notice of Construction. Grantor shall notify Lender at Ieast ffteen (15} days before any work is commenced, any
services are furnished, or any materigls are supplied to the Froperty, if-any macharic’s lien, materiglmen's lien, or other
lien could be asseried on account of the work, services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances salfisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relaling to msunng 1he Property are a part of this Deed of
Trust.

Maintenance of Insurance. Granlor shall procure and maintain pollmes of ﬁre |nsurance with standard extended
coverage endorsements on a fair value basis for the full insurable value covering all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause in favor of
Lender. Grantor shall also procure and maintain comprehensive genaral liability-insyrance in.such coverage amounts as
Lender may request with Trustee and Lender being named as additional insuredis-in sueh liability insurance policies.
Additionally, Grantor shall maintain such other insurance, including but not limited to hazard; businass interruption, and
beiler insurance, as Lender may reasonably require. Policies shall be writtan in form, aiounts, coverages and basis
reasonably acceptable to Lender and issued by a company or companies reasonably.acceptable to Lender. Grantor,
upen reguest of Lender, will daliver to Lender from time to time the policies or cerificates of insurance in form
satistactory to Lender, including stipulations that coverages will not be cancelied or diminished without at least thirty (30)
days prior written notice to Lender. Each insurance policy also shall include an endorsament providing that coverage in
favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any othier.person. Should
the Real Property be located in an area designated by the Director of the Federal Emergency.Management Agency as a
special flvod hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance;. if -availgble, within 45 days
after nofice is given by Lender that the Property is located in a special flood hazard area, for the:tufl unpaid: principal
balance of the loan and any prior liens on the property securing the loan, up to the maximum pohcy limits set under the
National Flood Insurance Program, or as otherwise required by Lender, and to maintain such insurance, fc>r the term of
the loan. y :

Application of Proceeds, Grantor shall promplly nofify Lender of any loss or damage to the Property Lender may
make proof of loss if Grantor fails to do so wilhin fifteen (15) days of the casualty, Whether or not Lenders securlly is
impaired, Lender may, al Lender's election, receive and retain the proceads of any insurance and apply:the proceeds to.
the reduclion of the Indebledness, payment of any lien affacting the Property, or the restoration and repair of the =
Property. ! Lender alects to apply the proceeds Yo restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner salisfactory to Lender. Lender shall, upon safistaclory proof of such ‘expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repalr or restoralion if Grantor is not.in defapit” .
under this Deed of Trust. Any proceeds which have not been disbursad within 180 days after their receipt and which =
Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount owing to’
Lender under this Dead of Trust, then to pay accrued interest, and the remainder, if any, shall be applied 1o the principal .~
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds
shall be paid without interest to Grantor as Grantor's interests may appear.

Grantor’s Report on Insurance. Upon raqusst of Lendsr, however not more than once a ysar, Grantor shall furnish to o
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Lendera report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks insured; (3}

_the.amount of the policy; (4) the property insured, the then current replacement value of such praperty, and the mannar
" of defermining that value; and (5) the expiration date of the policy. Grantor shall, upon request of Lender, have an

<"independentappraiser salisfactory to Lender determine the cash value replacement cost of the Property.

LENDER’S EXPENDITURES If any action or proceeding is commenced that would materially affect Lender’s interest in the
Property or if Grantpr fails to comply with any provision of this Deed of Trust or any Related Documents, including but not
limited to Grantor’s failure lo discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed
of Trust or any‘Related-Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any action that Lender
deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests, encumbrances and
other claims, at ariy time. levied or placed on the Property and paying all costs for insuring, maintaining and preserving the
Property. All stich: axpendltures incurred or paid by Lender for such purposes will then bear interest at the rate charged
under the Nota from the date’incurred or pald by Lender to the date of repayment by Grantor. All such expenses will bacome
a part of the Ifidebtedness and, at Lender's oplion, will {A) be payable on demand; (B) be added to the balanca of the
Note and be apporiionéd ariong and be payabla with any installment payments to become due during either (1} the term of
any applicable insurance-policy;'or:{2) the remaining term of the Note; or (C) be treated as a balloon payment which will be
due and payable at the'Note’s malurity. The Deed of Trust also will secure payment of these ameunts, Such right shall be in
addition to all other rlghls anr:i remedies to which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE The following provisions rslafing to ownership of the Property are a part of this Deed of
Trust:

Title. Grantor warrants- tha.t (a) Grantor holds gnod and marketable title of record to the Property in fae simple, free
and clear of all liens “and” encumbrances other than those set forth in the Real Propeﬂy description or in any fitle
insurance policy, tifle report, or final tile.opinion Issuad in favor of, and accepled by, Lender in connection with this Deed
of Trust, and {b) Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject Io the exceptmn in.the paragraph above, Grantor warrants and will forever defend the title to
the Property against the iawfui claims of all-persons. In the event any action or proceeding is commenced that questions
Grantor’s tifle or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the nomlna_l parly in such proceeding, but Lender shall be entitied to participate in the
proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered, to Lender such instrufh"enls as Lender may request from lime to time to permit such participatian.

Compliance With Laws. Grantor warrants that. the' Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and regulations of: governmental authaorities.

Survival of Representations and Warranties, Al representahons, warranties, and agreements made by Grantor in this
Deed of Trust shall survive the execution and deliveryof this Deed of Trust, shall be continuing in nature, and shall
rernain in full force and effect until such time as Boirgwer’s Indebtedness shall be paid in full.

CONDEMNATION. The following provisions relating to ;ﬁbndemnaﬁon proceedings are a part of this Deed of Trust:

Proceedings. |f any proceeding in condemnatien’is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary-io defend the.action and oblain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entitled to parficipate in the proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor's expensé,.and Grantor will delivar or cause to be delivered lo
Lender such instrumsnts and documentation as may be requested by Lender from lime fo fime fo permit such
participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may-at'its glection require that all or any portion of the net
proceeds of the award be applied to the Indebtedness or the ‘repair or restorahcn of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs;” expenses and attorneys' fees incurred by Trustee
ar Lender in connaction with the condemnation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The followmg provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trust: - :

Current Taxes, Fees and Charges. Upon request by Lender, Grantor. shall exacute stich documents in addition 1o this
Deed of Trust and take whatever ather action is requested by Lender to perfect and ‘continue Lender's fien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, togsther:with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without ||m|tatton all laxes fees, documentary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitule taxes fo which this section applies: (1) a specuflc lax upon this type of Deed of
Trust or upon &all or any part of the Indebtedness secured by this Deed of Trust={2) a. specific tax on Borrower which
Borrower is authorized or required to deduct from payments on the Indebtedness secured.hy this fype of Deed of Trust;
(3) atax on this type of Deed of Trust chargeable against the Lender or the holder of the-Note; and” (4) a specific tax on
all or any portion of the Indebtedness or on payments of principal and interast made by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to tha date of thls Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise any of-all. of its available remedies for
an Event of Default as provided below unless Granter either (1) pays the tax before it becomnas definquent, ar (2)
contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash or.a sufficient
corporate surety bond or other security satisfactory fo Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions refating to this Deed of Trust as a securlly
agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the exient any of the; Proper’ry consﬁtutes
fixtures, and Lender shall have all of the rights of a securad party under the Uniform Commercial Codé as amendad from
time to time. :

Security Interest. Upon request by Lender, Grantor shall exscute financing statements and take whateVer other &Cllon__-""~__
is requested by Lender to perfect and continue Lender’s sacurity interest in the Rents and Personal Property. :In addition  ©
to recording this Deed of Trust in the real property records, Lender may, at any time and withaut further authorization; -
from Grantor, fils executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor
shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantgr -

shall not remeove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assembBle any .

Parsonal Property not affixed to the Properly in a manner and at a place reasonably convenient to Grantor and Lender™ .
and make it available to Lender within three (3) days after receipt of written demand from Lender {o the extent permlﬂed_..:-"
by applicable law. :

-
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' a%ac‘:“urity inferest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
~argas stated on the first pags of this Deed of Trust.

FURTHEH ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorneyqn—fact are a part of this Deed of Trust:

Further Assurances At any time, and from fime Yo time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lander or lo Lender's designee, and when requested by
Lender, cause to be filed, racorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places-ds Lendér may deem appropriats, any and all such morigages, deeds of frust, security deeds, security
agréements, ﬁnanelng stalements, confinuation statements, instruments of further assurance, cerificatas, and other
documents-as may, in'the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue; or-pregerve (1) Borrower’s and Grantor’s obligations under the Nots, this Deed of Trust, and the Related
Documents, and {2) * the liens and security interesis created by this Deed of Trust as first and prior liens on the
Property, whethei now-owned or hersafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in wriling, Grantor, shail reimbursa Lender for all costs and expensas incurred in connection with the matters
referred to in this paragraph

Atlomey-—ln-Fact. If Grantor’ fatls fo do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expsnse. For such purposes, Grantor hereby lrrevocably appoints Lender
as Grantor's attorney—in—fact-for the purpose of making, sxecut!ng, delivering, filing, recording, and doing all other things
as may t;‘e nacessary or. deswabla, m Landers sole opinion, to accomplish the matters referred to in the preceding
paragrap .

FULL PERFORMANCE. If Borrower pays all the Indebtadness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trist, Lender shall execute and defiver to Trustee a request for full raconveyance and shall
execute and deliver to Grantor:suilable statements of termination of any financing statement on file evidencing Lender's
security interest in the Rents and the Personal Property. Any reconveyanca fes shall be paid by Grantor, if permitted by
applicable law. The granfee in any réconveyarice.may be described as the "person or persons legally entilled thersto”, and
the recitals in the reconveyance of any: matters or facts shali be conclusive proof of the truthfulness of any such maltars or
facls.

EVENTS OF DEFAULT. Each of the followmg, &t L'Knder’s option, shall constitute an Event of Default under this Deed of
Trust: :

Payment Default. Borrower fails to ma’k'e ap'y_ p"ayr'henl when due under the Indebtadness.

Other Defauits. Borrower or Grantor falls lo -comply wnth"or to perform any other term, obligation, covenant or condition
contained In this Deed of Trust or in any of the'Related Documents or to comply with or fo perform any term, obligation,
covenant or condition contained in any other agreemenl between Lender and Borrower or Grantor.

Compllance Default. Failure lo comply with ahy other term, obligation, covenant ar condition contained in this Deed of
Trust, the Note or in any of the Related Documents. K such a failure is curable and if Borrower or Grantar has not been
given a nofice of a breach of the same provision of this Deed of Trusi within the preceding twelve (12) months, it may be

cured (and no Event of Default will have occurred) if Barrower or Grantor, afler Lender sends written notice demanding
cure of such failure: {a) cures the fallure within fifteen (15) days;-or b} if the cure requires more than fifteen (15) days,
immediately initiates steps sufficient to cure the failure and.theseéafler continues and completes all reasonable and
necessary steps sufficient to produce compliance as soon as reasonably practical

Default on Other Payments. Failure of Grantor within the time reqmrad ‘by this Deed of Trust to make any payment for
laxes or insurance, or any other payment necessary to prevent fi I|ng of or to effect discharge of any lien.

False Siatements. Any wamanty, representation or statemant made’ or fiirnished to Lender by Borrower or Grantar or
on Borrower's or Grantor's behalf under this Deed of Trusl or the Related.- Documents is false or misleading in any
material respect, either now or at the time made or furnished or becpm_es false or misteading at any time thereafter.

Defective Collaleralization. This Deed of Trust or any of the Relaled Documents ceases 1o be In full force and effect
{including failure of any collateral document te create a valid and perfected securlty interest or lien) at any time and for
any reason. )

Death or Insolvency. The dealh of any Borrower or Grantor or the dlsSDllﬁ!Oﬂ or Iermlnatlon of Borrower’s or Grantor's
existence as a going business, the insolvency of Borrower or Granior, the appointment.of a receiver for any part of
Borrower's or Grantor's property, any assignment for the benefit of credilors, any type of creditor workout, or the
commencement of any proceeding undsr any bankrupicy or insolvency laws by or against Boerrower or Grantor.

Creditor or Forfeiture Proceedlngs Commeancement of foreclosure or forfelture proceedmgs, whether by judicial
proceading, self-help, repossessmn or any other method, by any creditor of Botrower-or Grantor or by any governmental
agency against any property securing the Indebtedness. This includes a garnishment,of any of Borrower's or Grantor's
accounts, including deposit accounts, with Lender. However, this Event of Default shall not apply.if there is a good faith
dispute by Borrower or Grantor as 1o the validity or reasonableness of the claim which is the: ‘basis of the craditor or
forfeiture proceeding and if Bomower or Grantor gives Lender written notice of the creditor orfarfeiture: proceeding and
deposits with Lender monies or a surety bond for the creditor or forfeiture proceeding; il ar’ amaunt determined by
Lender, in its sole discretion, as being an adequale reserve or bond for the dispute. ;

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any; othsr agreernant between
Borrower or Grantor and Lender that is not remedied within any grace period provided therem inctiiding without
limitation any agresment concerning any indebtedness or othar obligation of Borrower or Grantor to Lender whether
existing now or fater. g

Events Affecting Guarantor. Any of the preceding events oceurs with respect to any guaranlor enderser. surely. or
accommodation parly of any of the Indebledness or any guarantor, endorser, surety, or accommodation. party dies_or
becomes incompelent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedn&cs i

Adverse Change. A material adverse change occurs in Borrower's or Grantor's financial condition, or Lender belleves _
thae prospect of payment or performanca of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itselt insecure.

RIGHTS AND REMEDIES ON DEFAULT. !f an Event of Default occurs under this Deed of Trusl, at any time thereaﬂer
Trustee or Lender may exercise any one or more of the following rights and romedies: A

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any olher remedy, and an--"u__‘
election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust, aﬂer_,--"
Grantor’s failure to perform, shall not affect Lender's right to declare a default and exercise its remedies. -

Accelerate Indebiedness. Lender shall have the right at its option to declare the entire Indebtedness immediately due
and payable, including any prepayment penaity which Borrower would be required to pay.

T

Skagit County Auditor
4/20/2004 Page 5 of 10 3:12PM _




DEED OF TRUST
(Continued) Page 6

:.E:o:réQIOSure. With respact to all or any part of the Real Property, the Trustes shall have the right lo exercise Its power of
¢ ;~5ale’and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either
_case in'accqrdance with and to the full extent provided by applicable law.

© UCC Remedies. With respact to all or any part of the Personal Property, Lender shall have all the rights and remedies of
& secured party under the Uniform Commercial Code.

Collect Rents; Lender shall have the right, without notice to Borrower or Grantor to fake possassion of and manage the
Property and-collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above
Lendér’s costs, dgainst the Indebledness. in furtheranca of this right, Lender may require any tenant or other user of the
Propierty to make-‘payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor
inrevocably designates Lender as Grantor's attorney-in—fact lo endorse instruments received in payment thereof in the
name of-Graritgr ‘and to negotiate the same and collect the proceeds. Payments by tenanis or other users to Lender in
response.io Lender's demand shall safisfy the obligations for which the paymenis are mada, whether or not any proper
grounds for the demand existed. Lender may exercise its rights under this subparagraph either in person, by aganl, or

through a receiver, .~ .~

Appoint Recelver. .L'erider shall have the right to have a receiver appointed to take possession of all ar any part of the
Property, with the power to prolect and preserve the Property, fo operate the Property preceding or panding foreclosure
or sale, and to coliect the:Rents frem tha Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The réceiver may serve without bond if permitted by law. Lender’s right to the appointment
of a receiver shall exist whether or_not the apparent value of the Property exceeds the Indebtedness by a substantial
amount. Employment by Lender shall'not disqualify a person from serving as a recetver.

Tenancy at Sufferancé. If Grantor remains in possession of the Property after the Property Is sold as provided above or
Lender otherwise becomes entitled to' possession of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, sither (1) pay a
reasonable rental for the usa of the Property,'or (2) vacate the Property immediately upon the demand of Lender,

Other Remedies. Trustee or Lender shail have any other right or remedy provided in this Deed of Trust or the Note or
by law. A

Notice of Sale. Lender shall give Grdntor reasohable notice of the lime and place of any public sale of the Personal
Property or of the time after which any private sals or other intended disposition of the Personal Praperty is to be made.
Reasonable notice shall mean noticegiven al leastten (10) days before the time of the sale or disposition. Any sale of
tha Personal Property may be made in conjunclion’ with any sale ot the Real Property.

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor hereby waives any and all rights
to have the Property marshalled. In exercising'its rights-and remedies, the Trustee or Lender shall be free to sell all or
any part of the Property together or separately, ip-one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of tha Property, '

Attorneys’ Fees; Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entitled to recover such sum as the court may adjudge reasonable as altorneys’ fees at trial and upon
any appeal. Whether or not any court action is. involved, and_ it the extenl not prohibited by law, ali reasonable
expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note
rate from the date of the expendilure unlil repaid. Expenses covered by this paragraph include, without limitation,
however subject to any limits under applicable law, Lender's dftorneys’ fegs and Lender's legal expenses, whether or not
there is a lawsuit, including afiorneys’ fees and expenses for bankruptcy proceedings (including efforls to madify or
vacate any automatic stay or injunction), appeals, and any, anticipated posi-judgment collection services, the cast of
searching recerds, obfaining title reports (including foreclosure reports), surveyors' reperts, and appraisal fess, title
insurancs, and fees for the Trustes, to the extent permittad by applicable 1aw.. Grantor also will pay any court costs, in
addition to all other sums provided by law. S Lo

Rights of Trustee. Trustee shall have all of the rights and duties of;Le_"ndsr as §e1_forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisioraé relating "to,:the powers and obligations of Trustee
(pursuant to Lender's instructions) are part of this Desed of Trust: e

Powers of Truslee. In addition to all powers of Truslee arising as a matter of {aw, Trislee shall have the power to take
the following actions with respect to the Property upon the written request of ‘Lender and Grantor; (&) join in preparing
and filing a map or plat of the Real Property, including the dedication of sirests or other-rights 1o the public; (b) join in
granting any easement or creating any restriction on the Real Property; and’ () join:iA any subordination ar other
agreement affacting this Deed of Trust or the interest of Lender under this Deed of-Trust. R

Obligations fo Nofly. Trustee shall not be cbligated to nolify any other party of & pending’sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shdll ba a party;.unless required by
applicable law, or unless the action or proceeding is brought by Trustee. . .

Trustee. Trustee shall meet all qualifications required tor Trustes under applicable law, In-addition to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreciose by
notice and sale, and Lender shall have the right to foreclose by judicial forectosure, in eithigr-case in accordance with and
lo the full extent provided by applicable law. SRR

Successor Trusiee. tender, at Lender's option, may from time fo time appoint a successor Trustee to any Trustes
appointed under this Deed of Trust by an instrument executed and acknoewledged by Lender and recarded‘in the office
of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addilion.to”all otfier matters
required by state law, the names of the original Lender, Trustee, and Grantar, the book and page qr'the Audifor’s, Fils
Number where this Deed of Trust is recorded, and the name and address of the successor trustee;’and theinstrument
shall be executed and acknowledged by Lender or its successors in interesl. The successer trustes, without coriveyance
of the Property, shall succead to all the title, power, and duties conferred upon the Trustee in this Dead ot Trist andby
applicable law. This procedure for substitution of Trustee shall govern to the exclusion of all othar provisidns fér
substitution. o

NOTICES. Subject to applicable faw, and except for notice required or allowed by law to be given in another mapner, any; ¢
nofice required to be given under this Deed of Trust, including without limitation any nofice of defaull and any natice of sale
shall be given in writing, and shall be effective when actually delivered, when actually received by telefacsimile” (uniess
otherwise required by law), when deposited with a nationally recognized cvernight courier, or, if mailed, when deposited .in” ..
the United States mail, as first class, cerlified or registered mail postage prepaid, directed to the addresses shown near thes |
beginning of this Deed of Trust. All copies of notices of foreclosure from the hotder of any lien which has priority over this -~
Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trust. Any party may change itg
address for notices under this Deed of Trust by giving formal written nofice to the other parties, specifying that the purpose’of
the notice is to changs the party's address. For notice purposes, Grantor agrees to keep Lender informed at all times of

.
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Grantor’s current address. Subject to applicable law, and except far notice required or allowed by law to be given in ancther .
maniier; if there Is more than ane Grantor, any notice given by Lender to any Granior is deemed to be notice given to all

Grantors
‘MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

‘Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
‘agreement of the parties as to the matlers set forth in this Deed of Trust. No alleration of or amendmenit to this Deed of
Trust shalt be effective unless given in writing and signed by tha party or partiss sought to be charged or bound by the
alteratlon or amendment

Anniial Reports “If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender,
upon request; d:certified statement of net operafing income received from the Property during Grantor's previous fiscal
year inisuch form and detail as Lender shall requira. "Nat operaing income” shall mean all cash receipts from the
Propertyless all cash expandltures mads in connection with the aperation of the Property,

Caption Headlngs Caption headings in this Deed of Trust ars for convenience purposes only and are nol to be used 1o
interpret or define: fhe prowsmns of this Deed of Trust,

Merger. There. shall be ho marger of the interest or estale created by this Deed of Trust with any other interest or estate
in the Property at any tirng* held by.or for the benafit of Lender in any capacity, without the written consant of Lender,

Goveming Law. This Deed of Trust wiil be governed by, construed and enforced In accordance with federal law
and the laws of the S!ate of Washinglon This Deed of Trust has been accepted by Lender in the State of
Washington. ;

Joint and Several Llability AN obhgahons of Borrowsr and Grantor under this Deed of Trust shall be joint and several,
and all references to Grantor shail medn ‘each and every Grantor, and all references to Borrower shall mean each and
every Borrower. This means that each’ Borrower and Grantor signing below is responsible for all obligations in this Deed
of Trust.

No Waiver by Lender. Lendar shéll no't b'e deemad to have waived any rights under this Deed of Trust unless such
walver is given in writing and signed- by Lendar. No delay or omission on the part of Lender in exarcising any right shall
operate as a waiver of such right:or any other.righl. A waiver by Lender of a provision of this Deed of Trust shal not
prejudlce or constitule a waiver of Lender's right-otherwise to demand strict compliance with that provision or any other
provision of this Deed of Trust. Ne piior waivér by Lender, nor any course of dealing between Lender and Grantor, shall
constitule a waiver of any of Lendar's’ rights‘or of ‘any of Grantor's obligations as fo any fulure transactions. Whenever
the consent of Lender is requirad under this Deed of Trust, the granting of such consent by Lender in any instance shall
not constitute continuing consent to subsequenl instanges-whare such consent is requirad and in all cases such consent
may be granted or withheld in the sole dlscratlon of: Lender.

Severability. If a court of competent junsdlctlon finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as 'to any person or circumstafice; that finding shall not make the offending provision illegal, invalid, or
unenforceable as 1o any other person or circums’_(an_ce. If feasible, the offending provision shall be considered modified
so thal it becomes legal, valid and enforceabls. f the offending pravision cannot be so modified, it shall be considered
delefed from this Deed of Trust. Unless otherwise.required by law, the illegality, invalidity, or unenforceability of any
provision of this Deed of Trust shall not affect the lagality, valld,lty OF. enforceabmty of any other provision of this Deed of
TFrust.

Successors and Assigns. Subject to any limitations stated in lhls Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure to the benéfit of the parties, their successors and assigns. If ownership of
the Properly becomes vested In a person other than Grantor, Lendér, without notice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedniess by way of forbearance or extension without
releasing Grantor from the obligations of this Dead of Trust or Ilabﬂm/ under the Indebtednass.

Time Is of the Essence. Time is of the essenca in the performance ot this Deed o! Trust.

Walver of Homestead Exemplion. Granlor hereby releases and ‘waives ail rights and benefits of the homestead
exemption laws of the Stale of Washington as to all indebtedness secured by thls Deed of Trust,

DEFINITIONS. The following capitalized words and terms shall have the followmg meamngs when used in this Deed of Trust.
Unless specifically stated to the contrary, all references to dollar amounts shall mean amatints'in lawful meney of the United
States of America. Words and terms used in the singular shall include the plural, énd the piutai shall includs the singular, as
the context may require. Words and terms not otherwisa defined in this Deed of Trust shall have the meanings attributed to
such terms in the Uniform Commercial Code:

Beneficlary. The word "Beneficiary” means Skagit State Bank, and its successors and assugns
Borrower. The word "Borrower™ means JOHN L. SANCHEZ and Includes al! co—mgnars and co—makers signing the

ainher—

Deed of Trust. The words "Deed of Trust™ mean this Deed of Trust among Grantor,: Lander, and Trustee, an! |ncluges
without limitation all assignment and security interast provisions relating to the Personal F’roperty and Renls

Default. The ward "Default” means the Default set forth in this Deed of Trust in the sectich-liled "Default“ ;

Environmental Laws. The words "Environmental Laws™ mean any and all state, federal and: Iocal slatutes Jregulations
and ordinances relating to the protection of human health or the environment, incliding wihout-limitation the
Comprshensive Environmental Response, Compensalion, and Liability Act of 1980, as amendad: 42 W8.C: Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No.'99-499 ("SARA™,
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, &t seq., the Resource Congérvation-and Recovery
Act, 42 U.S.C. Section 8901, et seq., or other applicable state or federal laws, rules, or ragulatlons adopted pursuant
thereto.

Event of Default. The words "Event of Dafault” mean any of the events of default set forth in this Deed of Trust in !he
events of default section of this Deed of Trust. - -

Grantor. The word "Grantor” means JOHN L SANCHEZ and SEFERINA BENAVIDAS.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodahon party lo
Lender, including without limitation a guaranty of all or part of ihe Note. . L

Hazardous Substances. The words "Hazardous Substances" mean materials that, because of their quantﬂy._k_""
concentration or physical, chamical or infectious characleristics, may cause or pose a present or potential hazard lo -
human health or the environment when improperly used, treated, stored, disposed of, generated, manufactured,”
fransported or otherwise handled. The words "Hazardous Subsiances are used in their very broadest sense ‘and
include without limitation any and all hazardous or toxic substances, materials or waste as dsfined by or listed under the
Environmental Laws., The ferm "Hazardous Subslances" also includes, without limitation, petroleum and petroleum
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:by—products or any fraction thersof and asbestos.

i -"'"Improvemems The word "Improvements" means all existing and future lmprovements, buildings, structures, mobile
~_~homes affixed on the Real Property, facilifies, additions, replacements and other construction on the Real Property.

Indebledness The word "Indebtedness™ means ali principal, interest, and other amounts, costs and expenses payable
under the Npte or Related Documents, together with all renewals of, extensions of, modifications of, consolidaltions of
ang substitufions for the Note or Related Documants and any amounts expended or advanced by Lender lo discharge
Grantor's, obllgatlons or expenses incurred by Trustee or Lender to enforce Grantor's obligations under this Deed of
Trust; togeiher with. interest on such amounts as provided in this Deed of Trust. Specifically, without limitation,
Indébtedriess lncludes all amounts that may be indirectly secured by the Cross—-Collateralization provision of this Deed of
Trust. :

Lender.. The word "Lender means Skagit State Bank, its successors and assigns.

Note. The word "Note" means the promissory note dated April 13, 2004, in the original principal amount of
$76,414.07 from Borrower to Lender, together with all renewals of, extensions of, modifications of, refinancings o,
consolidations of,~ and Substitutions for the promissory note or agreement. NOTICE TO GRANTOR THE NOTE
CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The;words "Parsonal Property" mean all equipment, fixtures, and other articles of personal property
now or hereafter owned by -Grantor, and now or hereafter attached or affixed to the Real Properly; together with all
accessions, parts, and addilions lo, ali replacemants of, and all substitutions for, any of such property; and together with
all issues and profits thereqn and'proceeds (including without limitation aJl insurance procesds and refunds of premiums)
from any sale or other dlsposmon of'the Property

Property. The word “Property' means ¢ollectively the Real Property and the Personal Property.

Real Property. The words "Raal Propedy" rnean the real property, interests and rights, as further dascribed in this Deed
of Trust.

Related Documeénts. The words "He!ated Documents" mean all promissory notes, credit agreements, loan agreements,
environmental agreements, guaranties,-Security agreements, mortgages, deeds of frust, security deeds, collateral
mortgages, and all other instruments:” agreemenls and documents, whether now or hereafter existing, executed in
connection with the Indebtedness. = :

Rents. The word "Rents” means all presenl and future rents, revenues, income, issues, royaities, profits, and other
benefits derived from the Property. ;

Trustee. The word "Trusteg" means LAND TITLE COMPANY whose mailing address is PO BOX 445, BURLINGTON ,
WA 98233 and any substitute or successor: 1rustees

EACH GRANTOR ACKNOWLEDGES HAVING READ. ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

STATE OF
M dxf o
COUNTY OF ,/éd, )

On this day before me, the undersigned Notary Public, personally appeared JOHN |5 HISANCHE L ]
» personally known to me or proved to me on the basis of salisfactory evidencs to be theindividuals described in
and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as thelr free and voluntary act

and deed, for the uses and purposes therein mentionad ? M
Given under my hand and official seal this J 4 day of / ) 2!0 5L
Residing at

My commission explres é/ / _07

RUTRMANEN -
200404200145
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- INDIVIDUAL ACKNOWLEDGEMENT

.Ej State of Wgshington

| COUnty of ':_Sl§agit

[ Certify;ftﬁaf 1 know or have satisfactory evidence that cj 97[—67 AUV AL g P gyede)

is the person who appeared before me and said person acknowledged that he/she signed
this mstrument and acknowledged it to be his/her iree and voluntary act for the uses and

purposes mentloned-"m the 1"r1§trument

Dated this E{ day of W ,2009/ .

[aed
_:.-_"&_,Pfét ame %lc ands /% S

| 'Notary Public in and for the State of éU ﬁy/cl'ﬂé

My.._a‘ppomtmgnt.. expires % /0 Fe0 '

OV ereal) e
g S -
§Iw By
s K‘\QTA Ry 'E,
* 5 - > N 2
3.:’%") % :’BL:;Q BE
':-%,0 5\ 10, \’\
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P REQUEST FOR FULL RECONVEYANCE
Tor o e , Trustee

The uﬁdersigned:._is" the legal owner and holder of gll iIndebtedness secured by this Deed of Trust. You are hereby requested,
lpon payment of all sums owing to you, to raconvey without warranty, to the persons entitled thersto, the right, title and
interest:now held by yoli under the Deed of Trust.

Date: - "~ B Beneficiary:
its:

LASER PROlgndm_g,-v.r. 5.23.90.001 Copr. Harland Financial Solulions, Inc. 1997, 3004. Al Righis Ressrvad. - WA LACFOLPLIGOTFC TR-7948 PR-Z
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