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When Fesorded Returm To (ngme, addressi STATE BANK OF CONCRETE {1)
P.0. BOX 426 CUNCRETE WA 98237
Grantor{s): SKAGIT RIVER RESORT A LIMITED LIAB!I.ITY CORPORATION, AND DONALD R. CLARK, UDITH L BROOKS,MADRENE CLARK
Grantee(s): STATE BANK OF CONCRETE (1"~ -~ ~ROBERT BROOKS, INDIVIDUALLY

Legal Description: §EC 23, T 35, R 10, PTN. GOV, LDTZAND PTN. NE-NW
Assessor's Property Tax Parcel or Account Number:PARCEL'S 45500,45503,45476, &M45328,M45502,M45480
Reference Numbers of Documents Assigned: or-Released:

REAL ESTATE MORTGAGE

{With Future Advance Clause}

1. DATE AND PARTIES. The date of this Mortgage is o ] 04 OB 2004 and tha parties
and their addresses are as follows: i

MORTGAGOR: SKAGIT RIVER RESORT A LIMITED LIABILITY CURPUIRAT-I-ON"AN'[_]'!'J'I')..NMD R. CLARK,JUDITH L

BROOKSMADRENE CLARK . RQBERT BROOKS , AINDIVIDUALLY
SHARON E. CLARK e

[]1 Refer to the Addendum which is attached and incorporated herein for.'a'd'ditio_nal:Mo_rt"gagors.

LENDER: STATE BANK OF CONCRETE {1)
ORGANIZED AND EXISTING UNDER THE LAWS OF THE STATE OF WASHINGTON
P.0. BOX 428
CONCRETE, WA 98237
91-0425210

WASHINGTON - AGRICULTURAL/COMMERCIAL REAL ESTATE SECURITY INSTRUMENT MORTGAGE ‘ / s T

INOT FOR FNMA, FHLMC, FHA OR VA USE, AND NOT FOR CONSUMER PURPOSES)

Exered)! ©1993, 2001 Bankers Systems, inc., St. Cloud, MM Form AGCORESIM-WA 6/26/2001 MC]/
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D. All additional sums advanced and expenses incurred by Lender for insuring, preserving or
~“gtherwise protecting the Property and its value and any other sums advanced and expefses '
_~“incurred by Lender under the terms of this Mortgage, plus interest at the highest rate in effect,
_ from time to time, as provided in the Evidence of Debt.

E Mortgagor s performance under the terms of any instrument evidencing a debt by Mortgagor te
Lender and any Mortgage securing, guarantying, or otherwise relating to the debt.

If more than ‘one ‘person signs this Mortgage as Mortgagor, each Mortgagor agrees that this Mortgage
will securé all future advances and future ubligations described above that are given to or incurred by
any ong or more Mortgagor, or any one or more Martgagor and others. This Mortgage will not secure
any other debt.if Lender fails, with respect 1o such other debt, to make any required disclosure about
this Mortgage or.if’ Lend_er fails to give any required notice of the right of rescission.

5. PAYMENTS. 'Mo'rtgag'qr é'g_ree_s to make all payments on the Secured Debt when dug and in accordance
with the terms of thé Evidence of Debt or this Mortgage.

6. WARRANTY OF TITLE. Mortgagor covenants that Mortgagor is lawfully seized of the estate conveyed
by this Mortgage and has-ihe right to grant, bargain, convey, sell, and mortgage the Property and
warrants that the Property is unencumbered, except for encumbrances of record,

7. CLAIMS AGAINST TITLE, Mortgagor-will pay all taxes, assessments, liens, encumbrances, lease
payments, ground rents, utilities, and other charges relating to the Property when due. Lender may
require Mortgagor to provide to Lender capias of all notices that such amounts are due and the receipts
ewdencmg Mortgagor s payment.-Mortgagor will defend title to the Property against any claims that
would impair the lien of this Mortgage, Mortgagor agrees to assign to Lender, as requested by Lender,
any rights, claims or defenses which Maortgagor may have against parties who supply labor or
materials to improve or maintain the Property '

8. PRIOR SECURITY INTERESTS. With Ieg-ard_ to any other mortgage, deed of trust, security agreement or
other lien document that created a prior Security interest or encumbrance on the Property and that may
have priority over this Mortgage, Martgagor, agrees.

A. Ta make all payments when due and to perform _or"cébnfn‘ply, with all covenants.
B. To promptly deliver to Lender any notices th-ai Mor_t_gei'gd'lr receives from the holder,

C. Not 1o make or permit any modification or extéhsioh of .-and not to request or accept any future
advances under any note or agresment sacured by, the ather mortgage deed of trust or security
agreement unless Lender consents in writing. ;

9. DUE ON SALE OR ENCUMBRANCE. Lender may, at its optlon deciare the entire balance of the
Secured Debt to be immediately due and payable upon the creation of any lien, encumbrance, transfer,
or sale, or contract for any of these on the Property. However, if the Property includes Mortgagor's
residence, this section shall be subject to the restrictions imposed ‘by federal law (12 C.F.R. 681}, as
applicable. For the purposes of this section, the term "Property” alsg includes-any interest to all of any
part of the Property. This covenant shall run with the Property and shall remaln |n effect until the
Secured Debt is paid in full and this Mortgage is released, g

10. TRANSFER OF AN INTEREST IN THE MORTGAGOR. If Mortgagor is an, "'enti'ty OIher"than a natural
person (such as a corporatnon or other arganization), Lender may demand |mmed;ate payment if {1) a
beneficial interest in Mortgagor is sold or transferred; (2} there is a change in eithier the identity or
number of members of a partnership or similar entity; or (3) there is a change-“in: owneiship- of more
than 25 percent of the voting stock of a corporation or similar entity. However, Lender may not
demand payment in the above situations if it is prohibited by law as of the date of’ thls Mortgage

11. ENTITY WARRANTIES AND REPRESENTATIONS. If Mortgagor is an entity other than a natural person
(such as a corporation or other organization}, Mortgagor makes to Lender the following warrantles and__
representations which shall be continuing as long as the Secured Debt remains outstanding: ™ ;

A. Mortgagor is an entity which is duly organlzed and validly existing in the Mortgagor s state of ;
incorporation {or organizationj. Mortgagor is in good standing in all states in whrcler 500

e 3, of 9}
ExBorsly ©1993, 2001 Bankers Systams, inc., 5t. Cloud, MN Form AGCORESIMANA 6/26/2001 gS
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16.

17.

18.

19.

Exﬁ'@,ﬁ.’“‘ ©1993, 2001 Bankers Systems, Inc., St. Cloud, MN Form AGCORESIM-Wa F

C. The making or furnishing of any verbal or written representation, statement or warranty to
~“Lender that is false or incorrect in any material respect by Mortgagor or any person or entity
~“obligated on the Secured Debt;

" D, The death, dissolution, or insolvency of, appointment of a receiver for, or application of any

debtor relief law to, Mortgagor or any person ar entity obligated on the Secured Debt;

" "E. A.gdood faith belief by Lender at any time that Lender is insecure with respect to any person or
".._entity pbligated on the Secured Debt or that the prospect of any payment is impaired or the value
af the Praperty is impaired;

F, A rhateri__r__a_"l advérse change in Mortgagor's business including ownership, management, and
financial conditiens, which Lender in its opinion believes impairs the value of the Property or
repaymant of the Secured Debt; or

G. Any loan proceeds are-used for a purpose that will contribute to excessive erosion of highly
erodible land or to the conversion of wetlands to produce an agricultural commodity, as further
explained in 7__.C5_F.R._Pa'rt 1940, Subpart G, Exhibit M.

REMEDIES ON DEFAULT: In some instances, federal and state law will require Lender to provide
Mortgagor with notice of the right to cure, mediation notices or other notices and may establish time
schedules for foreclosure actions. Subject to these limitations, if any, lLender may accelerate the
Secured Debt and foreclose this Mortgage in a manner provided by law if this Mortgagor is in default.

At the option of Lender, all of ahy part 6f the agreed fees and charges, accrued interest and principal
shall become immediately due and payatie, .after giving notice if required by law, upon the occurrence
of a default ar anytime thereaftér; In addition, Lender shall be entitled 1o all the remedies provided by
law, the Evidence of Debt, other evidences of ‘debt, this Mortgage and any related documents. All
remedies are distinct, cumulative and not exclusive, and the Lender is entitled to all remedies provided
at law or equity, whether expressly set forth-6r not. The acceptance by Lender of any sum in payment
or partial payment on the Secured Debt after the balance is due or is accelerated or after foreclosure
proceedings are filed shall not constitute’a waiver of Lender’s right to require full and complete cure of
any existing default. By not exercising any ‘remedy on_Mortgagor's default, Lender does not waive
Lender's right to lator consider the event a default if it.continues or happens again.

REDEMPTION. The period of redemption after’ sale on foreclosure shall be one vear, unless a
declaration has been made that the property is not used principally for agricultural or farming purposes.
¥ a declaration is made in section titlied OTHER- TERMS  that.the property is not being used for
agricultural or farming purposes, the period of redeription”will--be eight months. Any agreement to
extend the redemption period must be in writing. e

EXPENSES; ADVANCES ON COVENANTS; ATTORNEYS' FEES; COLLECTION COSTS. Except when
prohibited by law, Mortgagor agrees to pay all of Lender's expenses-if Mortgagor breaches any
covenant in this Mortgage. Mortgagor will also pay on demand all of Lender's expenses incurred in
collecting, insuring, preserving or protecting the Property or in afy:inventories, audits, inspections of
other examination by Lender in respect to the Property. Mortgagor agrees to pay all costs and
expenses incurred by Lender in enforcing of protecting Lender's.rights and remedies under this
Mortgage, including, but not limited to, attorneys' fees, court costs. and other legal expenses. Once
the Secured Debt is fully and finally paid. Lender agrees to release this Martgags and-Mortgagor agrees
to pay for any recordation costs. All such amounts are due on demand and will bear. interest from the
time of the advance at the highest rate in effect, from time to time, as provided-in the Evidence of
Debt and as permitted by law. T

ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES. As used. in~ this section, (1)
"Environmental Law" means, without limitation, the Comprehensive Envirgnmental.-Response,
Compensation and Liability Act (CERCLA, 42 U.S.C. 9601 et seq.}, all other tederal; state and local
taws, regulations, ordinances, court orders, attorney general opinions or interpretive letters concerning
the public health, safety, welfare, environment or a hazardous substance; and. {2) "Hazardous
Substance" means any toxic, radioactive or hazardous material, waste, pollutant or contaminant which

has charactaristics which render the substance dangerous or potentially dangerous to the publie health, .

safety, welfare or environment. The term includes, without limitation, any substances defined .as )
"hazardous material," "toxic substances," "hazardous waste," "hazardous substance,”" or.regulated
substance" under any Environmental Law. Mortgagor represents, warrants and agrees that, exgegt as’

previously disclosed and acknowledged in writing: Cg\/z%a

"nage bio f. 9)-
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o of any proceedings instituted for the establishment of any sewer, water, conservation, ditch, drainage,

‘or other district relating to or binding upon the Property or any part of it. Mortgagor authorizes Lender

* .19 intervene in Mortgagor's name in any of the above described actions or claims and to collect and
“ receive-all sums resufting from the action or claim. Mortgagor assigns to Lender the proceeds of any

21.

22,

23.

E}(—De;ﬁ_” ©1893, 2001 Bankars Systems, Inc., St. Cloud, MN Form AGCORES

awargd-or claim for damages connected with a condemnation or other taking of all or any part of the
Property. ‘Such proceeds shall be considered payments and will be applied as provided in this
Mortgage.’ This assignment of proceeds is subject to the terms of any prior mortgage, deed of trust,
security-agreement or other lien document.

INSURANCE. Mortgagor agrees to maintain insurance as follows:

A. Mortgagor shall keep the Property insured against loss by fire, theft and other hazards and risks
reasonably assotiated with the Property due to its type and location. Other hazards and risks
may include,-for.example, coverage against loss due to floods or flooding. This insurance shall be
maintained in’.the. amounts and for the periods that Lender requires. The insurance carriet
providirig. the insurance shall be chosen by Mortgagor subject to Lender’s approval, which shall
not be unreasonably withheld, |f Mortgagor fails to maintain the coverage described above,
Lender rmay, at.fendei’s option, oblain coverage to protect Lender's rights in the Proparty
according to the terms-of this Mortgage.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard
"mortgage clause™ and, “where applicable, "lender loss payee clause.” Mortgagor shall
immediately notify ender of cancellation or termination of the insurance. Lender shall have the
right to hold the policies and renewals. If Lender requires, Mortgagor shall immediately give to
Lender all receipts of paid-premiums and renewal naotices. Upon loss, Mortgagor shall give
immediate notice to the-insurance Carrier and Lender. Lender may make proof of loss if not made
immediately by Mortgagor: ™ .7

Unless Lender and Mortgagor otherwise agree in writing, insurance proceeds shall be applied to
restoration of tepalt of the Property daimaged if the restoration of repair is economically feasible
and Lender's security is not lessened..If the restoration or repair is not economically feasible or
Lender's security weuld be lessened, the insurance proceeds shalt be applied to the Secured
Debt, whether or not then due, with ‘any excess paid to Mortgagor. If Mortgagor abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to seit'e a claim, then Lender may colleéi the msurance proceeds. Lender may use the
proceeds to repair or restore the Property or-to.pay the Secured Debt whether or not then due.
The 30-day period will begin when the notice is given.: :

Unless Lender and Mortgagor otherwise agree.in Writing,~any: application of proceeds to principal
shall not exiend of posipone the dus date of scheduied payments or change the amount of the
payments, If the Property is acquired by Lender, Martgagor's'right to any insurance policies and
proceeds resulting from damage to the Property before the acquisition shall pass to Lender to the
extent of the Secured Debt immediately before the dcquijsition,

B. Mortgagor agrees to maintain comprehensive general liability insirance naming Lender as an
additional insured in an amount acceptable to Lender, insuring against claims arising from any
accident or occurrence in or an the Praperty. Lol n

C. Mortgagor agrees to maintain rental loss or business interruption-insurance, as required by
Lender, in an amount equal to at least coverage of one year's debt sefvice, and required escrow
account deposits (if agreed to separately in writing}, under a form of policy atcepiable to Lender.

NO ESCROW FOR TAXES AND INSURANCE. Unless otherwise provided in @ separate agreement,
Martgagor will not be required to pay to Lender funds for taxes and insurance in escrow.

FINANCIAL REPORTS AND ADDITIONAL DOCUMENTS. Mortgagor will provide ™ to.-l'énder upon
request, any financial statement or information Lender may deem necessary. Morigagor ‘warrants that
all financial statemants and information Mortgagor provides to Lender are, or will be, -accurate, gareect,
and complete. Mortgagor agrees to sign, deliver, and file as Lender may reasorigbly~Teqiest. any
additional documents or certifications that Lender may consider necessary to perfect, gentinie, and
preserve Mortgagor's obligations under this Mortgage and Lender's lien status on the Property. If-.
Mortgager fails to do so, Lender may sign, deliver, and file such documents or certificates’in ;
Mortgagor's name and Mortgagor hereby irrevocably appoints Lender or Lender's agent as gt orneyin,

fact to do the things necessary to comply with this section. / /é o
=5 (ypa e%}..ﬁ .
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I:| Non-Agricultural Property. Mortgagor represents and warrants that the Property is not used
_principally for agricultural or farming purposes,

E] Addltmnal Terms.

SIGNATURES: By signing below, Mortgagor agrees to the terms and covenants contained in this Mortgage
aind in“any attachments. Mortgagor also acknowledges receipt of a copy of this Mortgage on the date
stated above on Page 1.

ORAL AGREE_MEN__TS OR COMMITMENTS TO LEND MONEY, EXTEND CREDIT, OR TO
FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER
WASH!NGTON LAW SUCH MATTERS MUST BE REDUCED TO WRITING.

A Actual authority was granted to the parties signing below by resolution signed and dated 06-06-1996

it . ﬁ‘t‘urel ’ ) o ';l.‘be,,t:el:_
AS MEMBERS AND MANAGERS L Dol

O Refer to the Addendum which- i attached and incorporated herein for .‘E&ldnmnaf "bf..n‘tm.s
signatures and acknowledgments. . .~ . S VU I

ACKNOWLEDGMENT: e ' 7‘
STATE OF ____svashiliyden , COUNTY OF, Sheg S peET

| certify that | know or have satisfactory ewdence that! ‘:J‘wbrik Borosksy dofese d dlrve its | ppliaiticmne
ANadrere Clnty  Pown olasle ﬂ%@the individual(s) who appeared before me,

and said individual(s) acknowledged that he."she j sig'rj_'ad this instrument and acknowledged it
to be a free and voluntary act for the uses and purposes mentigried in the instrument.

[Individualj

Dated: Py g, ot N e Al Zﬁ ey

1Notafy Publie-in and for the State of

{Seall Washzngton resadlng at}
My appointment expires: S
¢3-04-¢8 | Ceacek
STATE OF WASHINGTON . COUNTY OF SKAGIT . } ss.

e nm bt 3%
| certify that | know or have satisfactory ewdenc:e that ‘5 i T4t

is the person who appeatsd before me, ?nd sa|d person acknowiedged that hil-she signed this

[Business )
o Entity instrument, on oath stated that h was authorized to execlte the ‘instrument  and
heknorisamet acknowledged it as the I Meyn or S gact PRSPPI, ST itlels)]
of Slagit Bver BeSorof | il i
L4

(Name of Business, of Enfity) 10 be
the free and voluntary act of such parey-for. the uses and purposes mentioned in-tha ins'trunﬁér.‘q_f.-__=

Dated: __ 04062004 "5 . .. ad 77

{Notary Public in and for the tate m‘

.. I, 7-‘ ise}l) : Washington, residing at)
My appointment expises: =L Yo WALTER D ROSS Il

) el IIIHI\'IIIIIOIIUIIIUIIH\I}IIIIMWIIIII\I\IJIIMII}"

Experel, ©1993, 2001 Bankers Systems, Ine., St. coua‘"h..z.mcomvlm ;’u’A B/26/
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. EXHIBIT "A"

: _The land referred to in this report/policy is situated in the State of Washington,
© ¢ County of Skagit, and is described as foliows:

' Pafeel "‘A'.'i';_

That portion. of Government Lot 2 of Section 23, Township 35 North, Range 10
East, W.M., lying North ard West of State Highway 20, formerly State Highway
17-A,"EXCEPT any portion thereof lying within the boundaries of the Clark Cabin
Road No. 9769 -as established by order recorded under Auditer's Fnle
No. 8405070009 AND ALSO EXCEPT the foilowing described tract:

Commencing at the Northwest corner of said Government Lot 2, said point also
being the North1/4 corner of said Section 23; thence South 1 degree 14'12°
West, along the West line of said Government Lot 2, 207.00 feet; thence North 89
degrees 46'56" East,. parallel with the North line of said Government Lot 2,
270.00 feet to the true point of beginning; thence South 15 degrees 11'01" West
178.35 feet; thence South 64 degrees 26'05" East 195 feet, more or less, to the
Westerly margin of the nghway 17-A or Highway 20; thence Northerly along said
Westerly margin 247 feet. more or less, 1o a point that is South 81 degrees
08'37" East from the true point ___of_j_be'ginning; thence North 81 degrees (8'37"
West, 248 feet, more or less, to the true point of beginning.

Parcel "B":

That portion of the Northeast 1/4 of the Nortﬁgwi;est 1/4 of Section 23, Township
35 North, Range 10 East, W.M,, described as follows:

Beginning at the Northwest corner of Gwerrilrh.ent th 2 of said Section; thence
due South 330 feet; thence due West 300 feet; thence due North 330 feet; thence
due East 300 feet to the point of beginning.

Parcel 'C":

That porticn of the Northeast 1/4 of the Northwest 1/4 of Sertlon 23 Township
35 North, Range 10 East, W.M., described as follows: ; <A

Beginning at a point that is due West 300 feet from the NorthWest corner of
Government Lot 2 of said Section; thence due South 330 feet: thence due West
160 feet; thence due North 330 feet; thence due East 160 feet to the pomt of
beginning; S

EXCEPT from Parcel 8" and Parcel 'C* above, the North 30 feet theredf_"

NURALENEIE
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STATE OF WASHINGTON

- County of Skagit

On this day personally appeared before me

Shoacon £ Clark

to me known to be the individual ___described inand who
who executed the within . ang foregoing instrument, and

acknpwledge that '4 ¢ - signed the same as
A Qéﬁ free and voluntary act and deed, forthe

uses and purposes therein . mentioned.

iven under, my hand and “seal 't_:his é day
« LYl gty

gshington, residing at Concrete

my cgmnmsron\explres O ’ '(5
M f

.
........

This jurat is page ___ of ___and is attached to
dated

MAREARN RS
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