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DEED OF TRUST 0048353288

FIRST AMERICAN TITLE CO.

BEC1XA £

DEFINITIONS =
Words used in multiple sections of this document are deﬁnecl below ‘and other words are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided
in Secuon 16.
(A) "Security Instrument" means this document, which is dated : Apr:L:L 13th, 2004 ,
together with all Riders to this document.
(B) "Borrower" is

KEITH A. DEWS , An Unmarried Man

Barrower is the trustor under this Security Instrument.
(C) "Lender" is

FIRST HORIZON CORPORATION

D/B/A FIRST HORIZON HOME LOANS

WASHINGTON -Single Family- Fannle MaefFreddie Mac UNIFORM INSTRUMENT Form 3048 1/01° .

VMP MORTGAGE FORMS - (800)521-7291
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" Lender i§ 2 CORPORATION
organized and existing under the laws of THE STATE OF KANSAS
-_Lendcr § address is 4000 Horizon Way, Irving, Texas 75063

Lendc:r is the bcneﬁmary under this Security Instrument.
(1)) “Trustee” is FIRST AMERICAN TITLE INSURANCE COMPANY

E) "Note“ means: thc promlssory note signed by Borrower and dated April 13th, 2004
The Note states that. Borrowsr owes Lender

ONE HUNDRED FIFTEEN THOUSAND NINE HUNDRED NINETY & 00/100 Dollars
(US. 8 “115,990-.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt i infull not later than May 1st, 2034
(F) "Property“ means r.he property that is described below under the heading "Transfer of Rights in the
Property. "
(G) "Loan" means the debt ev1denccd by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.
(H) "Riders" means all Riders-to.this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Boi‘fbwer [check box as applicable]:

[ Adjustable Rate Rider [] Condonumum Rlder [ Second Home Rider
Balloon Rider [x_| Planned Unit. Development Rider [_|1-4 Family Rider
[ ] VA Rider [] Biweekly Payment Rider [] Other(s) [specifyl

(I) "Applicable Law" means all controlling - épp]jcable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions. S

) "Community Association Dues, Fees, and Assessments" means alt dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condomlmum association, homeowners
association or similar organization.

(K} "Electronic Funds Transfer" means any transfer of funds other than 4 transactlon originated by check,
draft, or similar paper instrument, which is initiated through an eiectromc terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale tramsfers, ‘automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated- clearmghouse transfers.

(L) "Escrow Ttems" means those items that are described in Section 3. .

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damages ‘or proceeds paid by
any third party (other than insurance proceeds paid under the coverages descnbed in’ Sectlon 5) for: ()
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property;
(iii) convevance in lieu of condemnation; or (iv) misrepresentations of, or omissions ‘as’ to the value and/or
condition of the Property. o

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of or default on the
Loan. : W
(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and mterest undcr the .
Note, plus (i) any amounts under Section 3 of this Security Instrument. :
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" (P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 ef seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time,
‘or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security " Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally. related mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan"
under RESPA, .

Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party hag assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument “secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower’s covenants and agreements under this
Security Instrument and the ‘Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust, with- power ‘of sale, the following described property located in the
County of BSkagit :
[Type of Recording Ju_risdiclion“]: L [Name of Recording Jurisdiction]

LOT 12, "FIDALGO COMMONS PUD", AS PER PLAT RECORDED MAY 30, 2003
UNDER AUDITOR‘S FILE NO. 200305300211 RECORDS OF SKAGIT COUNTY,
WASHINGTON.

Parcel ID Number: County: 4817-000-012-0000 P120460 C:.u.ylucmqmrenﬂy has the address of
1246 FIDALGO PLACE [Street)
SEDRO WOOQOLLEY [City] Vthmgmn 98284 [Zip Code]

("Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on the’ prd'IJ:édy,_ and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this- Secunty Instrument as the

"Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record, Borrower warrants and will defend generally the title to the Property against all c[alms and dcmands

subject to any encumbrances of record.
THIS SECURITY INSTRUMENT combines uniform covenants for national use and’ non- umfonn
covenants with limited variations by jurisdiction to constitute a uniform security instrument covermg rcal o

property.
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) UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

.~1.-Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and tate charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency.. However, if any check or other instrument received by Lender as payment under the Note or this
Security “Instrument “is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note.and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check,
provided any such clieck is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are¢ deemed received by Lender when received at the location designated in the Note or at
such other location as may be demgnated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or parnal payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder.or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not obhgated to.apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapphed funds until Borrower makes payments to bring the Loan current. If
Borrower does not do so within a réasonable penod of time, Lender shall either apply such funds or return
fhem to Borrower. If not apphied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Security
Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds;'Ex;_:cpt as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following “order of priority: (a) interest due under the
Note; (b) principal due under the Note; (c) amounts due-under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it became dde. Any.reinaining amounts shall be applied first to
late charges, second to any other amounts due under this Secunty Instrument and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a del;nquent chnodlc Payment which includes a
sufficient amount to pay any late charge due, the payment may be.applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lénd'e__l_‘_'_r_nay_ apply-any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied 'to' the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to prmmpal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments. .

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments. are due under
the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security Instrumcnt as.a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any;- (c) premjums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance pre_mmms if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums-.in
accordance with the provisions of Section 10. These items are cailed “Escrow Items." At origination or.at any
time during the term of the Loan, Lender may require that Community Association Dues;”
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Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an
_Es__t__:_row Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section.
. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay
‘the Funds for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for
any Qr all Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver,
Borrower - sl_:iall' pay directly, when and where payable, the amounts due for any Escrow Items for which
paymetit “6f ____Fuhds:' has been waived by Lender and, if Lender requires, shall furnish to Lender receipts
evidencing such payment within such time period as Lender may require. Borrower’s obligation to make such
payments and to p-rovi__dd_iféceipts shall for all purposes be deemed to be a covenant and agreement contained
in this Security Instrument; as the phrase "covenant and agreement” is used in Section 9. If Borrower is
obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an
Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower shal then be
obligated under Section 9 to 'repay:'__t_o- Lender any such amount. Lender may revoke the waiver as to any or all
Escrow Items at any time-by a notice given in accordance with Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate, the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of futurf: Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an 1nst1tuuon whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds o pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower “for holding and applying the Funds, anmually analyzing the
escrow account, or verifying the Escrow Items, unless I_end'er pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall not -be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender can agree: in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accountmg of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as deﬁned under RESPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by  RESPA-and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance: with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as: defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the-4mount flecessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments

Upon payment in full of all sums secured by this Security Instrument, Lender ‘shall promptly refund to
Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges,’ fines and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmcnts if any, Te the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Scctmn 3

r
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tiold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
_-h:rs_._.-b_e_en' completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.

_ &nder.may..disburse proceeds for the repairs and restoration in a single payment or in a seties of progress

'-"paymemé"as the work is completed. Unless an agreement is made in writing or Applicable Law requires
1nterest to be. pald on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings. on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid otit of t_he msuranee proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not econornically ‘feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to
the sums secured-by this" Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the. Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle 4 clmm then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. Tn enher event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unp'aid' under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, msofar as such nghts are applicable to the coverage of the Property. Lender
may use the insurance proceeds either-to: reparr or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establlsh and use the Property as Borrower’s principal residence
within 60 days after the execution of this Secumy Instrument and shall contirue to occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably wrthheld or unless extenuating circumstances
exist which are beyond Borrower’s control. T

7. Preservation, Maintenance and Protectlon of the Property, Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Prop_erty-. to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall- maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to is gonditioni. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible}, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If insurance. or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Propetty only if Lender has released proceeds for such purposes. Lénder may disburse proceeds
for the repairs and restoration in a single payment or in a series of. progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections” of thé Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property ‘Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cdlse,

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan a,pphcatwn process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrowet’s~ knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed “to
provide Lender with matertal information) in connection with the Loan. Material representations. include, but..
are not limited to, representations concerning Borrower’s occupancy of the Property as Borrower 5 prmolpal
residence. S
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./ Asaresult of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
‘other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
~ from (or-might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
~-for sharing or ‘modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affilidte of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed “captive reinsurance.™ Further:

“(a) Any such-agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance,.or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{b) Any such agréements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive:certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the"Mortgdge Insurance terminated auntomatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment . of -Miscéllaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid'to Lender.:

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restorationor repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lénder shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to-inspect such.Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement-or-iri-a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellancous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such Miscellangous Proceeds shall be applied in the order provided for in
Section 2. i

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower. s

In the event of a partial taking, destruction, or loss in value-of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, of loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender othet-'-.wis_e agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the-Miscellaneous - Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair market value of the Property imhmediately before the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower. . - e

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or-loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or.loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due. e s

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower: that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellancous Proceeds either to restoration or repair of the Property or to the sums-secured by. this
Security Instrument, whether or not then due. "Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous
Proceeds. Lo et
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Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
‘Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
' Lender.of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
“-address; then Borrower shall only report a change of address through that specified procedure.
Ther¢ may be only one designated notice address under this Security Instrument at any one time. Any notice
to Lender shall'be given by delivering it or by mailing it by first class mail to Lender’s address stated herein
unless Lender hds. designated another address by notice to Borrower, Any notice in connection with this
Security Instmmc:nt shiall not be deemed to have been given to Lender until actually received by Lender. If
any notice required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will sitisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the taw of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security lnstruiment are subject to any requirements and limitations of Applicable Law.
Applicable Law might exphc1t1y or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not’be construed. 4 a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions. of thlS Secunty Instrument or the Note which can be given effect without the
conflicting pr0v131on -

As used in this Security [nstrument (@) words of the masculine gender shall mean and include
corresponding neuter words or ‘words of . the  feminine gcnder (t) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to take
any action.

17. Borrower’s Copy. Borrower sha]l be glven one copy of the Note and of this Securlty Instrument.

18. Transfer of the Property or-a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond-for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in- full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if'such exercise is-prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the ‘notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Securlty Instriumient. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedles perrmtted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to amy power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower’s
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those condmons are that
Borrower: (a) pays Lender all sums which then would be due under this Sccunty Iristriment and the Note as
if no acceleration had occurred; (b) cures any default of any other covenants orf agreementw {c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited fo, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of protectmg Lender’s
interest in the Property and rights under this Security Instrument, and (d) takes such action’as Lender may
reasonably require to assure that Lender’s interest in the Property and rights under this Security Tnstrurient,
and Borrower’s obligation to pay the sums secured by this Security Instrument, shall continue- unchanged
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the fol[owmg -,
forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’ s check or

- .
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release ‘of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a

‘Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
;. any govq‘r_mne_mal or regulatory authority, or any private party, that any removal or other remediation of any
“Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Enwromnental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Ac_celeratlon,_ Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of ‘any covenant or agreement in this Security Instrument (but not prior to
acceleration under -Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b).the-action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date'spemfied in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court actlon to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and- any other ‘matters required to be included in the notice by Applicable
Law. If the default is not cured '(m or ‘before the date specified in the notice, Lender at its option, may
require immediate payment in. full of all’ sums secured by this Security Instrument without further
demand and may invoke the power .of sale and/or any other remedies permitted by Applicable Law.
Lender shall be entitled to collect all exp_enses_mcurred in pursuing the remedies provided in this
Section 22, including, but not limited fo, _reai_sonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Leh_d'ér shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require. After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms designated in the notice
of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the
Property for a period or periods permitted by Applic':ablé_.liaﬁv-by public announcement at the time
and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s. deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys® fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entitled to it or to the clerk of the superior court of the county in which the sale took
place.

23. Reconveyance. Upon payment of all sums secured by this Security Instmment Lendcr shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all-totes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally entitled to it. Such person or persons shall pay any recordatmn costs and the
Trustee's fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from tlme to ume appomt a
successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of. the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee herem )
and by Applicable Law. : ST
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© 25.Use of Property. The Property is not used principally for agricultural purposes.

~+"26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in any
: actlon or proceeding to construe or enforce any term of this Security Instrument. The term "attorneys’ fees,"
‘whenever used in this Security Instrument, shall include without limitation attorneys” fees incurred by Lender

in any bankruptcy procecdlng or on appeal.

ORAL __AGREEM:ENT § OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE

NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING“.BELOW Borrower accepts and agrees to the terms and covenants contained in this

Security Instrumerit and in. any Rlder executed by Borrower and recorded with it.

e . /xﬁ J [} —_

(Seal)

KEITH A. DEWS _Borrower

(Seal)

-Borrower

(Seal) (Seal)
-Borrower -Borrower
{Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower _-Bonower

A I!IWWIWWIIWW
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" STATE OF WASHINGTON } .
Courity-of SKAGIT

.~ Onthiy day personally appeared before me

'KEITH A. DEWS

to me known to be.the ihdivi__dual(s) described in and who executed the within and foregoing instrument, and
acknowledged . efthey signed the same a8 hivpher/their free and voluntary act and deed, for the uses
and purposes therein mentioned.

GIVEN under my hand and official seal this / Lf—f—l’ D dayof C@_ /M ZOOq .

Notary Public in and for the State of Washington, residing at

NIt Vernevd
My Appointment Expires on /2 |7 S’/Db

T
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* PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this  13th day of
April, 2004 . , and is incorporated into and shall be
deemed to amend -and- su_pplemcnt the Mortgage, Deed of Trust, or Security Deed (the "Security Instrument™)
of the same date, given by -the undersigned (the 'Borrower”) to secure Borrower’s Note to
FIRST HORIZON CORPORATION
D/B/A FIRST HORIZON HOME]LOANS
(the
"Lender”) of the same date’ aud covering the Property described in the Security Instrument and located at:
1246 FIDALGO PLACE,- §‘ED__RO WOOLLEY, Washington 98284

[Property Address]
The Property includes, but is not limited to;a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and: faclhtles as described in
CC&R’'S RECORDED : :

(the “"Declaration"). The Property is a"__'part of a _planned unit development known as
SETTLERS SQUARE ' A

[Name of Planned Unit Developmient]
(the "PUD"). The Property also includes Borrower’s interest-in the homeowners association or equivalent
entity owning or managing the common areas and facilities"of the PUD (the "Owners Association™) and the
uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows: .

A. PUD Obligations. Borrower shall perform all of Bormwer § obhgatmns under the PUD’s
Constituent Documents. The "Constituent Documents” are the (i) Declaration; (i) articles of incorporation,
trust instrument or any equivalent document which creates the Owners Assomauon, and _(iii} any by-laws or
other rules or regulations of the Owners Association. Borrower shall promptly pay when due all dues and
assessments imposed pursuant to the Constituent Documents. Ay

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTHUMEN}.-"
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B Property Insurance So long as the Owners Association maintains, with a generally accepted
insurance cartier, a "master” or "blanket" policy insuring the Property which is satisfactory to Lender and
which provides insurance coverage in the amounts (including deductible levels), for the periods, and against
loss by fire, hazards included. within the term "extended coverage,” and any other hazards, including, but not
limited to, earthquakes and floods, for which lender requires insurance, then: (i) Lender waives the provision
in Section 3 for the Periodic Payment to Lender of the yearly premium instaliments for property insurance on
the Property; and (i) Borrower’s obligation under Section 5 to maintain property insurance coverage on the
Property is deemed sansﬁcd to-the extent thar the required coverage is provided by the Owners Association
policy.

What Lender reqmres as a condltmn of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance coverage
provided by the master or blanket policy. .

In the event of a distribution-of propefty insurance proceeds in lien of restoration or repair following a
loss to the Property, or to common-areas and facilities of the PUD, any proceeds payable to Borrower are
hereby assigned and shall be paid to Lender, Lender shall apply the proceeds to the sums secured by the
Security Instrument, whether or not then. due, _w1t_h the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower.shall take such actions as may be reasonable to insure that the
Owners Association maintaing a public llablhty msurance policy acceptable in form, amount, and extent of
coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable
to Borrower in connection with any condemnation or other taking of all or any part of the Property or the
common areas and facilities of the FUD, or for any-conveyance:-in lieu of condemnation, are hereby assigned
and shall be paid to Lender. Such proceeds shall be apphed by Lendcr to the sums secured by the Security
Instrument as provided in Section 11.

E. Lender’s Prior Consent. Borrower shall not; except aftcr notice to Lender and with Lender’s prior
written consent, either partition or subdivide the PrOperty or-censent tp:(i) the abandonment or termination of
the PUD, except for abandonment or termination required by law ifi the case of substantial destruction by fire
or other casualty or in the case of a taking by condemnation or emiinent domain; (ii) any amendment to any
provision of the "Constituent Documents” if the provision /s for the' express benefit of Lender; (iii)
termination of professional management and assumption of self- -management of the Owners Association; or
(iv) any action which would have the effect of rendering the public 11ab1hty msurance coverage maintained by
the Qwners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of Botrower
secured by the Security Instrument. Unless Borrower and Lender agree to cther -terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be payable with interest,
upon notice from Lender to Borrower requesting payment. .

W
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BY SIGN[NG BELOW Borrower accepts and agrees to the terms and provisions contained in this PUD
Rider. ' .

7/%(]{ 1/7 /W (Seal) (Seal)

KEITH!'A . DEWS

-Borrower -Borrower

- (Seal) (Seal)

' -Bm-rov_ver -Borrower

. (Sealy (Seal)

-Borrower -Barrower

Sea) (Seal)

-Borrower R -Berrower

0048353288 .
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