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DEED OF TRUST

FIRST AMERICAN TITLE (0.
DATE: April 153 zodz’t 90 C(O\
Reference # (if apphcable) Additiorial on page

Grantor(s};
1. Schouweiler, ArthurE
2. Schouweiler, Rae L
Grantee(s)
1. PEOPLES BANK
2. First American Title Co of Skaglt County, Trustee

Legal Description: UNIT 106, "SKYLINE 1800 A CONDOMINIUM™
i Additional on page 2

Assessor's Tax Parcel ID#: 4448-00'0;.1“(}_6-"0005 (P82570)

THIS DEED OF TRUST is dated April 13, 2004, among Arthur E Schouweiler and Rae L
Schouwseiler, husband and wife, whose address. is 1800 Skyline Way #106, Anacortes, WA
98221 ("Grantor”); PEOPLES BANK, whose mmlmg address is ANACORTES OFFICE, 911 11th
STREET. ANACORTES, WA 98221 (refarred to below sometimas as "Lender” and sometimes
as "Beneficiary”}); and First American Title Co. of- Skagit County, whose mailing address is
1301-B Riverside Drive, Mount Vernon, WA 98273 lreferred to balow as "Trustee").
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e DEED OF TRUST
l.‘oérjl-...No: 5713208-1 (Continued) Page 3

S q;ut"y”.to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do ali ather
~acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
o re"as_qnabi_y_ necessary to protect and preserve the Property.

“DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A} declare immediately due and payable all
sums’ secured by this Deed of Trust or (B} increase the interest rate provided for in the Credit Agreement or other
docyment evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, withoot .Lender’s prior written consent, of all or any part of the Real Property, or any interest in the Real
Property __A *3alé or.transfer” means the conveyance of Real Property or any right, title or interest in the Real Property;
whethiar légal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract,“tand céntract, ‘contract for deed, leasehold interest with a term greater than three (3) years, lease-option
contract, or by sale, assignment, or transfer of any beneficial interest in or te any land trust holding title to the Real
Property, or'by-any other.miethod of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender, if"such e‘xercise is prohibited by federal law or by Washington law,

TAXES AND LIENS. The fouownng provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment, Gra‘ntqr’ shall pawi when due {and in all avents prior to delinquency) ail taxes, special taxes, assessments,
charges {including watef and.sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for’ work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priofity over or equal o the interest of Lender under this Deed of
Trust, except for the nen of taxes- -and assessments not due and except as otherwise provided in this Deed of
Trust. Lo R .

Right to Contest. Grantor' r@év withhol]:i payment of any tax, assessment, or claim in connection with a good faith
dispute aver the obligation to pay, 3¢ long as Lender's interest in the Property is not jeopardized. f a lien arises or
is filed as a result of nonipayment, Granter shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen (15} days after” Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash’or a'sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the:fien"plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien:In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforéement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnj__s‘ﬁed inthe contest proceedings.

Evidence of Payment. Grantor shall Lrpuo_n ‘demand furpish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments, -aigainst thie Prbpertv

Notice of Construction. Grantor shall notn‘y Lender at least fifteen (15} days before any work is commenced, any
services are furnished, or any materials are: supplled to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account ot the work, services, or materials and the cost exceeds $1,000.00.
Grantor will upon request of Lender furnish ta Lender advance assurances satisfactory to Lender that Grantor can
and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following prowsmns relatlng to |nsunng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and ma‘mtain p.'olicies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasanably require.
Policies shall be written in form, amounts, coverages and bams‘reasenabfy acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon tequest of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirty (30) days prior written notice to Lender, Each
insurance policy also shall include an endorsement providing that ‘coverage-in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person. Shoutd the Real Property be located in
an area designated by the Director of the Federal Emergency Management ‘Agency ‘as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within“45 days after notice is given by
Lender that the Property is located in a special flood hazard area, for the full unpaid: principal balance of the loan
and any prior liens on the property securing the loan, up to the maximurm pollc:y Irmlts set under the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such msurance fot the term of the loan,

Application of Proceeds. Grantor shall promptly notify Lender of any Iqss:.or damage to the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proofof loss if Grantor fails to do
5o within fifteen (15) days of the casualty. Whether or not Lender's security is/impaired, Lerider may, at Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds 1o the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair-of the Property. If Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or repldce the damaged or destroyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactary“prodf ofsuch éxpenditure, pay
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if 'Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180.days aftér their.receipt and
which Lender has not committed to the repair or restoration of the Property shall be used first.to 'pay any amount
owing te Lender under this Deed of Trust, then to pay accrued interest, and the remainder, i’ any, shall be applied
to the principal balance of the Indebtedness. If Lender holds any proceeds after’ payment in fulf of the
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear

LENDER'S EXPENCITURES. |f Grantor fails {(A) to keep the Property free of ali taxes, lisns; sagurity |nterests,
encumbrances, and other claims, (Bl to provide any required insurance on the Praperty, or (C} to make- repalrs 10 the
Froperty then Lender may do so. If any action or proceeding is commenced that would mcrenally affevt Lenoer s
interests in the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender‘
believes to be appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes wilt
then bear interest at the rate charged under the Credit Agreement from the date incurred or paid by Lender:to the date
of repayment by Grantor. Al such expenses will become a part of the Indebiedness and, at Lender's opfion; will” {A}

be payable on demand; (B) be added to the balance of the Credit Agreement and be apportioned amgngand be

payable with any installment payments to become due during either {1} the term of any applicable insurance policy, of -
{2) the remaining term of the Credit Agreement; or (C) be treated as a balloon payment which will be due and payable_»-"'
at the Credit Agreement's maturity. The Deed of Trust also will secure payment of these amounts. The rights provided
for in this paragraph shall be in addition to any other rights ar any remedies to which Lender may be entitled on aceaunt -
of any default. Any such action by Lender shall not be construed as curing the default so as to bar Lender from any

LRI
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S DEED OF TRUST
L_oén';;.No: 5713208-1 {Continued) Page 5

matters referred to in this paragraph.

I A__ltbrnqy-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
~ ofor_and if-the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lehderas. Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
ather thlngs ‘as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in

-.the precedmg paragraph.

FULE PEFIFORMANCE If Grantor pays all the indebtedness when due, terminates the credit line account, and otherwise
performs: ali-the: obllgatlons imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustes
a request, for futk: teconyeyance and shall execute and deliver to Grantor suitable statements of termination of any
financing statement on file evidencing Lender’s security interest in the Rents and the Personal Property. Any
reconveyance’ feé-shall be paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be
described as____the "person’ ‘or.persons legally entitled thereto”, and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT,- G srtor:will be in default under this Deed of Trust if any of the fallowing happen: {A) Grantor
commits fraud or makes a matenal misrepresentation at any time in cannection with the Credit Agreement. This can
include, for example,.-a false staterjnent about Grantor's income, assets, liabilities, or any other aspects of Grantor's
financial condition. “(B) Grantor does not meet the repayment terms of the Credit Agreement. {C} Granter's action or
inaction adversaly affects the collateral or Lender's rights in the collateral. This can include, for example, faiiure to
maintain required insurance, wasté or dastructive use of the dwelling, failure to pay taxss, death of all persons liable on
the account, transfer of title-or salé “of the dwelling, creation of a senior lien on the dwelling without Lender's
permission, foreclosure bv thé ho!der of another lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT, i;f an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedias:

Election of Remedies. All of Lender's fights and remedies will be cumulative and may be exercised alone or
together. An election by Lender to choosé any one remedy will not bar Lender from using any other remedy. If
Lender decides to spend money or t6 perfarm any of Grantor's obligations under this Deed of Teust, after Grantor's
failure to do so, that decision by Lender W|II nat affect Lender's right to declare Grantor in default and to exercise
Lender's remedies.

e-“n'ght at its option to declare the entire Indebtedness immediately

Accelerate Indebtedness. Lender--sﬁ'éll_ h_x_avém
due and payable.

Foreclosure. With respect 1o all or any part oi the: Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice’ and-sale, and Lender shaill have the right to foreclose by judicial
foreclosure, in either case in accordance’ w:th and 1¢ the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Umforr_r__\ Commﬂrcual Code.

Collect Rents. Llender shall have the right, ‘without notice to Grantor to take possession of and manage the
Property and collect the Rents, including amoints past due-and unpaid, and apply the net proceeds, over and
above Lender's costs, against the indebtedness. in furtheranceof this right, Lender may require any tenant or
other user of the Property to make payments of rent or use. fees .directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instrurnents received in
payment thereof in the name of Grantor and to negotiate; the samé and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand- shall satisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand estted_ Lender may exercise its rights under this
subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appolnted to take possession of all or any part of
the Property, with the power to protect and preserve the Proper__ty to operate the Property preceding or pending
foreclosure or sale, and 1o collect the Rents from the Property ang apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by taw. Lender’s
right to the appointment of a receiver shall exist whether or not.thé apparent-value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall 'not disgualify a person from serving as a
receiver. :

Tenancy at Sufferance. |f Grantor remains in possession of the Propérty after the Property is sold as provided
above or Lender atherwise becomes entitled to possession of the Praparty upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser aof the Property and-shall, at Lénder's option, either (1)
pay a reasonable rental for the use of the Property, or (2} wvacate the Property mmedrately upon the demand of
Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy prowded in thlS Deed of Trust or the
Credit Agreement or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of anv publlc sale of the Personal
Property or of the time after which any private sale or othar intended dispasition of-the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten (10} days before the time.of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Praperty

Sale of the Property. To the extent permitted by appticable law, Grantor hereby waives any. and a[I rlghts to have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be fréeto.sell all or any
part of the Property together or separately, in one sale or by separate sales. Lender shall e entltled to bld at any
public sale on all or any portion of the Property. g

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms nf thls Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at. trlal
and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited h‘;’_.iaw, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of-its
interest or the enfarcement of its rights shall become a part of the Indebtedness payable on demand-.and shall bear-'
interest at the Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by this
paragraph include, without limitation, however subject to any limits under applicable law, Lender's attorneys fees
and Lender's legal expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for#

bankruptey proceedings (including efforts to modify or vacate any autormatic stay ar injunction}, appeais, and any '

anticipated post-judgment collection services, the cost of searching records, obtaining title reports (mcludln_g
foreclosure reports}, surveyors® reports, and appraisal fees, title insurance, and fees for the Trustee, to the 'e:xtént
permitted by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustea. Trustee shall have all of the rights and duties of Lender as set farth in this section.

T
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s DEED OF TRUST
/ l_.‘aénf.No: 5713208-1 (Continued) Page 7

£ Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
¢ +this'Deed of Trust shall be binding upen and inure to the benefit of the parties, their successors and assigns. If
ownersh|p of the Property becomes vested in a persen gther than Grantor, Lender, without notice to Grantor, may

" deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extensnon wnthout releasing Grantar from the gbligations of this Deed of Trust or liability under the Indebtedness.

""Time is of the_ Essence. Time is of the essence in the performance of this Deed of Trust.
'Waive Jury. < All parties to this Deed of Trust hereby waive the right tnra_. iuty. anly action, proceeding, or
counterclalm bmught by any party against any other party. {Initial Her / - &h} .

Waivér of Homestead Exemption. Grantor hereby releases and waives all rights and bensfits of the homestead
exemptloﬁ Iaws of’ the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS The following wards shall have the following meanings when used in this Deed of Trust:
Beneficiary, The word "Beneﬁcnary means PEOPLES BANK, and its successors and assigns.

Borrower. The word 'Botrower” means Arthur E Schouweiler and Rae L Schouweiler and includes all co-signers
and co-makers mgmng the Credlt Agreement.

Credit Agraement Thie ivords "Credit Agreement” mean the credit agreement dated April 13, 2004, with credit
limit of $108,000.00 from Grantor ta Lender, together with all renewals of, extensions of, madifications of,
refinancings of, consoli_dat'iqn's of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAIN-S A VARIABLE INTEREST RATE.

Deed of Trust. The Words" "Désd of:Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assngnment and security interest provisions relating to the Personal Property and
Rents. ;

Event of Default. The wo'r.g_:is' "Event 6f_[3éf_au|t" mean any of the events of default set forth in this Deed of Trust in
the events of default section.of this De’ed of Trust.

Grantor. The word "Grantor" means Arthur E Schouweiler and Rae L Schouweiler.

Improvements. The word "Improvements means all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real
Praperty. . ;

Indebtedness. The ward "Indebtedness’" "mésns all*principal, interest, and other amounts, costs and expenses
payable under the Credit Agreement or Related” Documents, together with all renewals of, extensions of,
modifications of, consolidations of and: substitations for the Credit Agreement or Related Documents and any
amounts expended or advanced by Lender to” dlscharge Grantor's obligations or expenses incurred by Trustee or
Lender to enforce Grantar's obligations urider this Deed of Trust, together with interest on such amounts as
provided in this Deed of Trust. Specifically, ‘without limitation, Indebtedness includes all amounts that may be
indirectly secured by the Cross-Colfateralization provision of this Deed of Trust.

Lender. The word "Lender”™ means PEOPLES:BANK, its suc'ée_ssors and assigns. The words "successors or
assigns" mean any person or company that acquires any interest in the Credit Agreement.

Personal Property. The words "Personal Property” mean.all equipment, fixtures, and other articles of personal
preperty now or hereafter owned by Grantor, and now"or heréafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to,- all replacements of, and all substitutions for, any of such
praperty; and together with all issues and profits therean“ang proceeds {including without limitation all insurance
proceeds and refunds of premiums) from any sale or other dispasition of the Property.

Property. The word "Property” means collectively the Real Prope'frty“a:ﬁd'fhe'Personal Property,

Real Property. The words "Real Property” mean the real prope;ty, interests and rights, as further described in this
Deed of Trust.

Related Documents. The words "Related Documgr)}s ;nean aII promssory notes, credit agreements, loan
agreemenits, guaranties, security agreements, matkg agas,.;ieedafpf -trust; securlty ‘deeds, collateral mortgages, and
all other instruments, agreements and documehts, whether Ao, Dr. hereafter existing, executed in connegction with
the Indebtedness; provided, that the enwronmentﬂl indermnity agreements are not "Helated Daocuments™ and are
nat secured by this Deed of Trust. B ) ;

Rents. The word "Rents” means all present and future rents, rsvenﬂes, mcome, |ssues. royalties, profits, and
other benefits derived fram the Property. - .

Trustee. The word "Trustee" means First American Title Co. of Skaglt County, whose mallmg address is 1301-B
Riverside Drive, Mount Vernon, WA 98273 and any substitute or, succmssor trustess. :

EACH GRANTOR ACKNOWLEDGES HAVING READ AlLL THE PROV1SIBNS OF THIS DEED QF TRUST AND EACH
GRANTOR AGREES TO ITS TERMS

RS

GRANTOR:
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APR. 13,2004 9:(5AM P. B CONSUMER LOAN : NO. 664 P 2

EXHIBIT A

SCHEDULE “C”
Lepal description

The"lland mfe;%éd to in this report/policy is situated in the State of Washington, County of Skagit, and is
described as follows:

The following Apartment of the named Condominium, intended only for the stated use, according to
Survey map and Set of Plans recorded as poted (said Survey Map setting forth and delineating a
description of the land as provided in RCW 64.32.090 (1) and according to Condominium Declaration
recorded as noted, TOGETHER WITH the stated percentage of undivided interest in the Common
Areas and Facilities appertaining to said Apratment, AND TOGETHER WITH the use of those Limited
Common Areas and Facilities, if any, appertaining fo said Apartment, incinding but not necessarily
limited to, the exclusive use of specified Limited Common Areas (LCA) stated below, if any, the

generat Jocations of which are shown in the Survey Map and Plans, but the exact dimensions of which

may not be defined.

Condominium: - 1800 Skyline (Replat)

Use: Single Family Residential Purposes

Volume: 14

Pages: - 76—T7

Axuditor's File No.: 8201050023

Declaration Recorded: Jaruary 5, 1982

Auditor's File No.: 8201050026, records of Skagit County, Washington

Amendments thereto recorded: March 11, 1983, November 4, 1988, November 15, 2001, December
' 9, 2002 and February 20, 2004

Auditor's File No.: 8303110004, 8811040050, 200111150073, 200212090141 and

200402200073 (Reeords of Skagit County, Washington)

Apartment No.: 106 ST T

LCA Parking Space: 106

LCA Storage Space: 106

Percentage: 52%
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