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DEED OF TRUST FIRST AMERICAN TITLE Co.

< OBD

DATE: April 8, 2004: "

Reference # {if appllcable) Additional on page
Grantor(s}): :

1. Evans, Aaron F

2. Stiles, Diane E.E.

Granteel(s)
1. PEOPLES BANK
2. First American Title Co of Skaglt County, Trustee

Legal Description: LOT 1, 2 AND 3 BLOCK 30 "PLAT OF THE TOWN OF SEDRO"
Additional on page 2

Assessor's Tax Parcel 1D#: 4149-036;.06_3-16008 (P75622)

THIS DEED OF TRUST is dated April 8, 2004, among Diane E.E. Stiles and Aaron F Evans,
each as their separate estate, whose address is 8.01_._--Ste"rling Street, Sedro Woeolley, WA 98284
{"Grantor"); PEOPLES BANK, whose mailing address is MOUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as "Lender”

and sometimes as "Beneficiary"); and First Amertcan Trtle Co..of Skagit County, whose mailing
address is 1301-B Riverside Drive, Mount Vernon, WA 98273 (referred to below as "Trustee”).
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DEED OF TRUST

" Loan No: 5029191101 (Continued) Page 3

_:Dii_ty“"'to Protect. Grantaor agrees neither to ahandon or leave unattended the Property. Grantor shall do all other
" aets, in addition to those acts set forth above in this section, which from the character and use of the Property are
~reasonably necessary to protect and preserve the Froperty.

“DUE ON-SALE.- CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable al

sums secured by’ this Deed of Trust or (Bl increase the interest rate provided far in the Mote ar ather document
evidencing the fndebtedness and impase such other conditions as Lender deems appropriate, upon the sale or transfer,
withput Lendar §i pnor written consent, of all or any part of the Real Property, or any interest in the Real Property. A

"sale. ot-transter” meéans the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beqe_fj_mal aor equltable, whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land gontract, ghntract:for deed, leasehold interest with a term greater than three [3) years, lease-option contract, or by
sale, assignmient;.or transfer of any beneficial interest in or to any land trust helding title to the Real Property, or by any
other methed of copveyarice of an interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohlbned by federal taw or by Washington law.

TAXES AND LIENS, The fotlowmg provisions relating to the taxes and Hens on the Property are part of this Deed of
Trust:

Payment. Granwr shan pay When due {and in ali events pricr to delinquency) all taxes, special taxes, assessments,
charges [rncludlng water and’ sewer}, fines and impositions levied against or on account of the Property, and shall
pay when due all claims fdr wark done an or far services rendered or material furnished to the Property, Grantor
shall maintain the Property free of all iens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the ien of Taxes and assessments not due and except as otherwise provided in this Deed of
Trust. :

Right to Contest. Grantq'r may withl?imld paymant of any tax, assessmant, or claim in comnection with a good faith
dispute over the obligation to pay, st long as Lender’s interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {16} days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor Ras:hotice of the filing, secure the discharge of the lien, or if requested by
Lender, depasit with Lender C’as‘h'q;.-a gu‘fficient corporate surety band or other security satisfactory to Lender in an
amount sufficient 10 discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale “undér the lieri. “In any contest, Grantor shali defend itself and Lender and shall
satisfy any adverse judgment hefdre enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furmshed m ths contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the app:dpriatg&.-goifernmental official to deliver to Lender at any time a written
statement of the taxes and assessrnents;against the Property.

Notice of Construction. Grantor shall notify Fendér at least fifteen {15) days before any work is commenced, any
services are furnished, ot any materials are’ supplied to the Property, if any mechanic's lien, materiairmen’s lien, or
other lien could be asserted on account of the werk, services, or rmaterials and the cost exceeds $1,000.00.
Grantor will upon request of Lender furnish tg Lender advance assurances satisfactory to Lender that Grantor can
and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relatmg t& msunng the Property are a part of this Deed of
Trust,

Maintenance of Insurance. Grantor shall procure and maintain poltcles of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amaunt sufficient ta avoid application of any comsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazardi. and, habmtv insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis feasditably- acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form "satisfactnrv to Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirty {30) days prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage ‘in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other persor. S$Fddtd the Real Praperty be located in
an area designated by the Director of the Federal Emergency Manageément” Agsncy as a special flood hazard area,
Grantor agrees ta ohtain and maintain Federal Flood Insurance, if available, awithin 45 days after notice is given by
Lender that the Property is located in a special flood hazard area, for the; full unpa__ld ‘principal balance of the loan
and any prior liens on the property securing the loan, up to the maximur’?n policy limits set under the National Flood
Insurance Pragram, or as otherwise required by Lender, and to maintain guch insurante. for, the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss-or damafge to the Proparty if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do
so within fifteen (15) days of the casualty. Whether or not Lender's security is.impaired, Lender may, at Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds tb k_the reduction of the
Indebtedness, payment of any lien affecting the Property, or the resteration and repair-of the Property. If Lender
elects io apply the proceeds to restoration and repair, Grantor shall repair ar replate tie dainaged or destroyed
Improvemeants in a manner satisfactory to Lender. Lender shall, upon satisfactory jyroof of“such expenditure, pay
ar reimburse Grantor from the proceeds for the reasanable cost of repair or testoration i Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180- days after theit*receipt and
which Lender has not committed to the repair or restoration of the Property shall be used first 1o pay any amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remaindey, if any, shal be applied
to the principal balance of the Indebtedness. {f Lender holds any proceeds after payment AN full .of the
indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear

LENDER'S EXPENDITURES. If Grantor fails (A) te keep the Property free of all taxes, liens:’ securlty mterests
encumbrances, and other claims, {B} to provide any required insurance on the Praperty, or {Cl to make: repalrs to the
Property then Lender may do so. If any action or proceeding is commenced that would matenally affect Lendér's
interests in the Property, then Lender on Grantor's behalf may, but is not required to, take any action that’ ‘Lender:,
believes to be appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes-will
then bear interest at the rate charged under the Nate fram the date incurred ar paid by Lender ta the date Gf repavment~-’
by Grantor, All such expenses will become a part of the Indebtedness and, at Lender’s option, will {A) be payabfe on

demand; (B) be added to the balance of the Note and be apportioned among and be payable with any ‘installment

payments to become due during either {1) the term of any applicable insurance policy; or {2) the remaining term of

the Note; or {C) be treated as a balloon payment which will be due and payab!e at the Nate's maturity. The Deed of._--- '

Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any
other rights or any remedies to which Lender may be entitled on account of any default. Any such action by Lender
shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise would have had.
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DEED OF TRUST
Loan No: 5029191-101 {Continued) Page 5

_:=wrth the matters referred to in this paragraph.

’ K__Attorney-rn -Fact. If Grantor fails to de any of the things referred to in the preceding paragraph, Lender may do so
- forand in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender ag-Giantor’s atterney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
-ofher things ‘as may be necessary or desirable, in Landar’'s sole opinion, to accomplish the matters referred to in
the precedmg paragraph.

FULL PERFORMANCE If Borrower pays all the lndebtedness when due, and otherwise performs all the obligations
nmposed Upop: Grantor, under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconvevanie and shiall execute and deliver to Grantor suitable staternents of termination ot any financing statement on
file evidencing’Lender's:sécurity interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if germitted-by applicable law. The grantee in any reconveyance may be described as the "person or persons
legally entitled therata”, and: the recitals in the reconveyance of any matters or facis shall be conclusive proof of the
truthfulness of any such rnatters or facts.

EVENTS OF DEFAULT‘ At Lender s option, Grantor will be in default under this Deed of Trust if any of the following
happen:

Payment Default Borrower fanrs to make any payment when due under the Indebtedness.

Break (rther Promises. Borrower or Grantor breaks any promise made to Lender or fails to perform promptly at the
time and strictly in tha manner provrded in this Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default; " Raitured” to comp]v with any other term, abligation, covenant or condition contained in this
Deed of Trust, the Note or in-any afthe Related Docurments. If such a failure is curable and if Borrower or Grantoer
has not been given a notice of a bréach of the same provision of this Deed of Trust within the preceding twelve
(12) months, it may be tured {and“ng Event of Default will have occurred) if Borrower or Grantor, after Lender
sends written notice demariding cure’ of Such failure: (a) cures the failure within fifteen (15) days; or (b] if the
cure requires more than fifteen 115) days, immediately initiates steps sufficient to cure the failure and thereafter
continues and completes all reasonable and necessary steps sufficient to produce compliance as soon as
reasonably practical, .

Default on Other Payments. Farture of Grantor wrthm the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other-gayment necessary to prevent filing of or to effect discharge of any lien,

False Statements. Any representa‘cionﬂor: statement made or furnished to Lender by Baorrower ar Grantor or on
Borrower's or Grantor's behalf under this Deed of Trust or the Related Documents is false or misfeading in any
material respect, either now or at the 1ime roade pr furnished.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and
effect (including failure of any collateral dosument to create a valid and perfected security interest or lien) at any
time and for any reasan.

Death or Insclvency. The death of any Bor"rower or Grantor, the insolvency of Borrower or Grantor, the
appointment of a receiver for any part of Borrower's or Grartpr's property, any assignment for the benefit of
creditors, any type of creditor workout, ar the commencement of any proceeding under any bankruptcy or
insalvency laws by or against Borrower or Grantor. I

Taking of the Property. Any creditor or governmental _ag'ency trfiesj ta take any of the Property or any other of
Borrower's or Grantor's property in which Lender has & lien. This includes taking of, garnishing of or levying on
Barrowaer's or Grantor's accounts with Lender, However, if Borrdwer or Grantor disputes in good faith whether the
claim on which the taking of the Preperty is based is valid of reasonable, and if Borrower or Grantor gives Lendar
written notice of the claim and furnishes Lender with monies or a. surety bond satisfactory to Lendar 1o satisfy the
claim, then this default provision will not apply. :

Breach of Qther Agreement. Any breach by Borrower or Gran‘tor under the terms of any other agreement between
Borrower or Grantor and Lender that is not remedied within any: grace penod provided tharein, including withaut
limitation any agreement concerning any indebtedness or other oblrgatlon of Borrower or Grantor to Lender,
whether existing now or later. . : .

Events Affecting Guarantor. Any of the preceding events occurs wrth respect to any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any guarantar, endorser surety, or accommodation party
dies or becomes incompetent, or revokaes or disputes the validity of, or liability under, any Guaranty of the
Indebtedness. In the event of a death, Lender, at its Optlon, may, “bdt shall Aot be required to, permit the
guarantar's estate to assume unconditionally the obligations arising undet the guaranw m ‘& marnmer satisfactory 10
Lander, and, in doing so, cure any Event of Default. . EA

Right to Cure. |f such a failure is curable and if Borrower or Grantor has not beep glven a notice of a breach of the
same provision of this Deed of Trust within the preceding twelve {12} months, it‘may be, Gured (and no Event of
Default will have occurred] if Borrower or Grantor, after Lender sends written notice. emandrng cure of such
failure: [{a) cures the failure within fifteen (15) days; or (b} if the cure requires.more~than- fifteen (15) days,
immediately initiates steps sufficient to cure the failure and thereafter continues ang completes all reasonable and
necessary steps sufficient to produce compliance as soon as reasonably practical. -

RIGHTS AND REMEDIES ON DEFAULT. f an Event of Default ocours under this Deed ot Trust at an _trme thereafter,
Trustee or Lender may exarcise any one of more of the foflowing rights and remediaes:

Election of Remedies. All of Lender's rights and remedies will be cumulative and ma\,r be- exercrsed alone or
tagether. An election by Lender to cheose any one remedy will not bar Lender from using any ether remedy If
Lender decides to spend money or to perform any ot Grantor's obligations under this Deed of: Trust aftar Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in defau'.t and to exerc'-se
Lender's remedies. . . L

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire lndebted’ness mmadratelyu
due and payable, including any prepayment penalty which Borrower would be required to pay. E

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exerclse rts~f'
pawer of sale and to foreclose by notice and sale, and Lender shall have the right 1o foreciose bv 1u lcrai
foreclosure, in either case in accordance with and to the full extent provided by applicable law. . :

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the nghts and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to take possession of and
manage the Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds,
over and above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any,.r

T

Skagit County Auditor
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DEED OF TRUST
___I:i)_a::i No: 5029191-101 {Continued) Page 7

_:,w:ii_h."Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to
“ this Oeed of Trust must be in writing and must be signed by whoaver will be bound or obligated by the change or
_~amendment.

:c-qptiﬁﬁ H-gédings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
sused to interpret or define the provisions of this Oeed of Trust.

* Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any othar interest or
‘estate iy the Pmperty at any time held by or for the benefit of Lender in any capacity, without the written consent
af Lender

Govermng Law Thls Deed of Trust will be governed by and interpreted in accordance with federal law and the
laws ofthe State of. Washington. This Deed of Trust has heen accepted by Lander in the State of Washington.

Choice of Venu_e",- If"t_hére is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington.

Joimt and Several Ljabliltv _All obligations of Borrower and Grantor under this Deed ot Trust shall be joint and
several, and all'referefices ta “Grantor shall mean each and every Granior, and all references to Borrower shall mean
each and sveéry Borrgwer.” This means that each Borrower and Grantor signing below is responsible for ait
obligations in this Deedof Trust

No Waiver by Lender, Grantar understands Lender will not give up any of Lender’s rights under this Deed of Trust
unless Lender does sgin.writing’=The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up: that rtght Af., Lendef does agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have complv with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a request, that does nat mean that Grantor will not have 1o get Lender's consent
again if the situation happens agaif, < Grantor further understands that just because Lender consents to one ar
more of Grantor's reguests; that doés ot mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives preséﬁt__men_t;’ demand for payment, protest, and notice of dishonor.

Severability. If a court finds that.any-provision of this Deed of Trust is not vatid or should not be enforced, that
fact by itself will not mean that the.fest of this‘Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions, uf thts Dee __of ‘Trust even if a provision of this Deed of Trust may be found to be
invalid or unenfarceable. T

Successors and Assigns. Subject t"o'ahy' fimitations stated in this Dead of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon:and’inure t6-the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a peisaon ather than Grantot, Lender, without notice to Grantor, may
deal with Grantor's successors with refererice te this Deed of Trust and the Indebtedness by way of forhearance or
extension without releasing Grantor from the:obligations of this Deed of Trust or liability under the Indebtedness,

Time is of the Essenca. Time is of the esse'nce:_in the performance of this Deed of Trusi.

Waive Jury. All parties to this Deed of Trust'hé’reby waive the right to
counterclaim brought by any party against any ather party. llmtial Here ¥

actum. proceeding, of
Waiver of Homestead Exemption. Grantar hereby releases and walves all rights and” benefits of the homestead
exempiion laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the followirig meanlngs when used in this Deed of Trust:
Beneficiary. The word *Beneficiary" means PEOPLES BANK, and its successors and assigns.

Borrower. The word "Borrower” means Aaron F Evans and’ Pamela Evans and includes all co-signers and
co-rakers signing the Note, . ;

Deed of Trust. The words “"Deed of Trust" mean this Deed of T!ust amung Grantor, Lender, and Trustee, and
inciudes without fimitation all assignment and security mterest provnsaons reiatmg to the Personal Property and
Rents. ;

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. .

Grantor. The word "Grantor”" means Aaron F Evans and Diane E.E. Strles

Guaranty, The word "Guaranty” means the guaranty from guarantor, endorser suretv, or accommodatian party to
Lander, including without mitation a guaranty of all or part of the Note. ° - .

Impravements. The word "Improvements" means all existing and future: rmpravements buildings, struciures,
mokile homes affixed on the Real Property, facilities, additions, replacements and other constructaon on the Real
Property. I .

Indebtedness. The word "Indebtedness” means afl principal, interest, and othef amouhts,‘ costs and expenses
payable under the Note ar Related Documents, together with all renewais of, extensmns of, maodifications of,
consolidations of and substitutions for the Note or Related Doguments and any amounts expended or advanced by
Lender 1o discharge Grantor's obligations or expenses incurred by Trustee or Lendef 107 enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided- in this Deed of Trust,
Specifically, without limitation, Indebtedness includes all amounts that may be mdlrectly secured by the
Cross-Collateralization provision of this Deed of Trust.

Lender. The word "Lender” means PEOPLES BANK, its successors and assigns. The:vwb‘rdé 5’~-sUcc-e'§surs ot
assigns”™ mean any person or company that acquires any interest in the Note. .
Note. The word "Note® means the pramissary note dated April 8, 2004, in the ongmal pﬂncrpal amount of

$35,000.00 from Borrower to Lender, together with all renewals of, extensions of, modrflcatrons of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement, . :

Personal Property. The waords "Personal Property” mean all eguipment, fixtures, and other artches of personal :;j
property naw or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; -
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any, of such
property; and together with all issues and profits thereon and proceeds {including without limitation all msurance
proceeds and refunds of premiums} from any sale or other disposition of the Property. =

Property. The word "Property”™ means collectively the Real Property and the Personal Property.

Real Property. The words "Real Praperty” mean the resl property, interests and rights, as further described m th|s
Deed of Trust.

Related Documents. The words "Related Documents® mean all promissory notes, credit agreements, loan.”

HR RSB

Skagit County Audltor
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