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Horizon Bank :
PO Box 380 © .
Be]lmgha.m WA 98227-0580
Trustee: westwa rd Financial Services
Assessor s Parce] or Account Number: 3939-001-098-0001 111286-5
Abbreviated Legal Description:
_Lot 98, Blk. 1 Lake Cavanaugh #3 LAND TITLE OF SKAGIT COUNTY
. [Include lot, block and plat or section, township and range]
Full legal dcscrlptlon located onpage 3 . Additional Grantees located on page 2
- : — _[Space Above This Line For Recording Data]
DEFINITIONS

Words used in multiple sections of thlS document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. :

(A) "Security Instrument” means this document wh1ch is dated April 12, 2004 ,
together with all Riders to this document. - .

(B) "Borrower" is SCOtt A Lemke and Sara L Lemke husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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__1_..(15j':._'.'RESPA“ means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
# implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

-~ time, ot any additional or successor legislation or regulation that governs the same subject matter. As used

‘in this.Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
Yt a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
_Ioan ‘under RESPA.
" (Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrutnent.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modrﬁcauons ‘of the’ Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security Instrument and. the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust wrth power of sale, the following described property located in the
- County of Skagit :

[Type of Recordmg Turisdiction] [Name of Recording Jutisdiction]

Lot 98, Block 1,-"LAKE- CAVANAUGH SUBDIVISION, DIVISION NO. 3", as per

plat recorded in Volume 6 of Plats, pages 25 through 31, inclusive,

records of Skagit County: Washington. Situate in the County of Skagit,

State of Washrngton S

Parcel ID Number: 3935-001-098-0001 . © which currently has the address of

33082 Deer Park Ln [Street]

Mount Vernon ' - -[Ciy) , Washington 98274 1Zip Code)
("Property Address”):

TOGETHER WITH all the improvements now or.hereafter erected om the property, and all
easements, appurtenances, and fixtures now or hereafter a. ‘part ‘of “the property. All replacements and
additions shall also be covered by this Security Instrument All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully sersed of’ the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title: to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenams for natronal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform securrty 1nstrument covering real

property.
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__.'_...-A'ss'fociation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

'____.&ss_éssments shall be an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to
* be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

+Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
: obhgauon to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be
. _in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
" due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shaH furnish’ to Lender receipts evidencing such payment within such time period as Lender may require.

Borrower s obllgatlon to make such payments and to provide receipts shall for all purposes be deemed to
be & covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”

is used in Section 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower: fails-to. pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender m.ay ‘revoke the waiver as to any or all Escrow Ilems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then requlred under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time speciﬁed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendnures of foture Escrow Items or otherwise in accordance with Applicable
Law,

The Funds shall be held in_an institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludmg Lender if Lender is an instifution whose deposits are so insured) or in
any Federal Home Loan Barik:-Léndeér shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender-shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or. venfymg the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lendet to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be:paid on the Funds, Lender shall not be required to pay Borrower
any interest or eamings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall glve to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. '

If there is a surplus of Funds held in’ escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as réguired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no'more than 12 monthly payments.

Upon payment in full of all sums secured by this Securlty Instrument Lender shall promptly retund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over this Secunty Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assocmtlon Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay-theni in ‘the manner provided in Section 3.
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hoId such insurance procecds untit Lender has had an opportunity to inspect such Property to ensure the

o ____.-qu‘k has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
* promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

Jof. progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
: requlres interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
. interest.or. eamings on such proceeds. Fees for public adjusters, or other third parties, retained by
' Borrewer shiall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If

the restoration:or repair is not economically feasible or Lender’s security would be lessened, the insurance

proceeds shall be.applied to the sums secured by this Security Instrument, whether or not then due, with
the excess,if any, pald to Borrower. Such insurance proceeds shall be applied in the order provided for in

Section 2. .~

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier ha.s offered 1o settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the. notice is given. In either event, or if Lender acquires the Property under
Section 22 or-otherwise, Borrower hercby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
{b) any other of Borrower s'rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable o the
coverage of the Property. Lén_dﬁe'r"" may use the insurance proceeds either to repair or restore the Property or
to pay amounis unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after- the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s prmcrpai residenice for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which ‘consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Berrower’s control.

7. Preservation, Mamtenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Properly to deleriorate or commit waste on the
Property. Whether or not Borrower is _resrdmg in _the Praperty, Borrower shall maintain the Property in
order to prevent the Property from deterioratinig or decreasing in vatue due to its condition. Unless it is
determined pursuant to Section S that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection: with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring.the Property-only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and. restoration in a single payment or in a series of
progress payments as the work is completed. If the irsurance ‘or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration, : ~

Lender or its agent may make reasonable entrle,s upon and mspectlons of the Property. If it has
reasonable cause, Lender may inspect the interior of the rmprovements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection spemfymg such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the. drrectron of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inatcurate information or statements to Lender
(or failed to provide Lender with material information} in connecuon w1th the Loan. Material
representations inglude, but are not limited to, representations concernmg Borrower s occupancy of the
Property as Borrower’s principal residence. : S

0550002799 Mc

Initials: ¢
@p@ -B{WA) 10005).01 Page 7 of 15

- Form 3048 1/01

AT

skagit County Auditor
7 of 18 11: 20AM

4/13i2004 Page




. Y o8 _;E;a OOTIEMY
oz LL 91- 8
WV soppny A3unod ubels

s i

LO/L  8POE Wiog %f\ - gl jo g ebed 1015000} wme-a@
’ﬁ ;SlEn
66/2000950

*(sumnuard aouemsuy
adeBu10W woy p:;umlqo spuu; apnpm Kew Uotm) Jfqeiiese saey Aem ramsul 3FeSuoun o jey spuny jo
adinos Aue Fusn sjuamied axewt 0} Ipmsul aFefou sy axmba: feur sjuauraeIde asoy, “siwauraaife asay)
01 (sanred 10) ‘fred 1eqi0 A} pUe_IaInsu sﬁeguom ap ol Ams:m;sues 212 JeI} SGONIPUOD PUY STLIY) UO SI8
SIUSLIGAISE 3SAY ], "SISSO] 2ONPAL 10 “YSUI FoY) AJIpowr 1o areys Jey sapred IO YHM S)udWaI3e Ol J2IUa
ABUL PUE ‘QUir) 0} WY} WOl 9910; ut aamzmsm q:ms 18 U0 YSHI TEI0) IS\ SIBTEAD S3oansut 53e31ON

*2oURINSUY
aBefuow om o) fued v tou sx mmonog psa:ﬁe se e 9 Aedol jou SI0p JaMOII0g J1 INdUI AW
11 $3sSO] WIBLIAD 107 {(doN oy saseyaiadjeqi Hinus Aue 10} Iopua] sosINQuUIll SdURINSUY aﬁeﬁuow

"ION 2Y) U PIPIAOId 3121 3Y1 TR 35919101 Aed 03 UOLRBIIQO §,19M01I0F S19JE ()] UOLIIRS
ST Ul SurpoN "Me] elqe:)l[ddv £q poxmbar ST UOHRUIILIY) [HUN JO UONBUINLIAL yons 0] Supracid 1apuary
PUE IOMOIIOY UDM)A JUSNIIFe uaplIm AT qn_"m_ 90URPIOAOE UI SPUR sourInsu] afefop 10] juswannbal
§ 10U [UUN ‘DA13$3X SSO] S[QEpUNJaI-UOU B-aplaoxd 01 1o ‘pappe ur soupinsu] ofeSpop ureulew
01 pannbax smnmmaxd oy Aed qreys Jomoliog ‘soueinsuy ofeSuopy 0] swnmuaid oY) premo) siuswded
pateudisap Ameedas ayeul 01 paunbar sem Jomoliog pue ueo| 1Y) SUDEW JO UONIPUOD B SB 90URINSH]
afeTuol parmbar .Iapuaq 31 someansu] d3eFUOM 10 SN 2y premol syuawAed pareudisap Aoreredas
sarinbal Iopuay pue ‘pauseiqo SI ‘sjqe[eae S$IUI009q meﬂe IRpUY] AQ PI09Ias Iamsul ue Aq papiaord
(sarnbai 1opuay Teq) porrad oyl 10] pue JUNCWE A1) UI). 25eI13A03 aotremmsu] 0330 JI simawried 2A19531
$50] a1mbar 19800 OU UBD JIPUAT "aAJasal ss0f yons uo sfuruaes jo 1saraur Le yamoxtog Aed 0y paxmnbal
aq 10U [[eqs Jepud| pue ‘qny ur pred Aforetuniin s uos] a1 18l 1By Y SUIpURISTHIMION ‘FIqEPUNLII-UOU
9 [[eyS 9AISAI SSO] Yong ‘oomeinsuy aBeSNI0A JO MAI[ UL.-3AISAI SSO[ S[qEpUNJAI-UOU ¥ St SiuawAed
9591y UIIo1 pur asn ‘1daode 1M IPUT 1093 Ul 30} Pased) 98eIaA00 SouRINSUT AT USYM snp alam
1o siuswAied pareufisap L1oeredas a1 Jo Jnoure a1 1apus] of Led 01 SNUTINOD [[EYS JIMOLIOG ‘SIORIIEAR
lou st 28e1aA00 2dupInsu] aFefuol JudeAlnbs A[enueisqns J[ 19pudy Kq Pardafes Jamsuy afeduow
JpUINE Uv WOl 199;;9 ul A[snorasid soueinsul 38eFUON A 10 IAMOLIOG 01 1502 ) 01 WIRAIMDI
A[renueIsqns 1500 v je ‘19930 w A[snoraaxd souemsu] afeSuopy o o1 tuaeambs Aenueisqns 98e13a00
urelqo o1 paxtnbar summwaid oyl Aed [[RUS JoMONIOg ‘I0UBHISU] aﬂeﬁu@w Joy swnuraid 2yl prmo)
siuowided pareuSisap Ajoreredos axeur o) paImbal ses I9MOLIOF PUE J0UBIASUI ‘YIns prIAOJd Arsnioraaxd
11 1a1nsu SFeFLIour oY) WOI} A[RIIEAR 34 01 SISk JAPUT £q parmbar aﬁ’e.ta;xgn_ VDULINST] 2FeFUOW IR
‘uoseal Aue 10 ‘[ "19311a U1 doueInsu] aSeSiop oy urentewr 01 palmbar sannuard oy Aed eys Iomoitog
‘tre0] oty Sunfew JO UOTIIPUOS € se doweInsu] afeTuoy paxmbar sopury J1 -ddueinsuy 28eSpol DI
-Funia ul 10819ur91] 0] $2218 Iopud]
$Sa[UN 9FIAUL 10U [[2YS S|IN I3) UL PUR PIOYasesf syt ‘Auadold I 01 9pN-33) seambor Iemoiiog J “eses]
aq) o suorsiaoad a1 [[v e AJdWos [fRYS JoMOLIOg ‘PlOYased] B U0 SI maumnsuI Knmass SIqt I
o JuawAed
Sunsonbal 1amoriog 0) JopuUIT WO 30n0u uodn 1SAINUT Yons UM ane&ed 2q uqu pue JUSWISINGSIP
JO 3P 31 WOy 1Ll AON P T8 ISALNUI TESq [[eYS SIUNOUNE S5OY], “JUSWNNSU] AIN03G Syl Aq PaInsas
JaMoIIOg JO 19p [eUOIIPPR 2W00aq [[BYS § TONIAS STl JOpUn IapueT Aq PosINgsIp SIUNOWE Auy
"6 UOI03S SHJ1 J3pun PAZLIOYINE Suoloe
[ 10 Aue Sunyel jou 10} L1[Iqer] ou sm:nn I2pua eI pasrde S1 1] "0S op O} uomzﬁ!{qo o Amp Atre Jopun
pamm SaUION JARY e *SUOLTPUOD snmaﬁunp 10 suonelom 3p0d Yo 10 supng awunuua ssdtd o1y
190em UTEIp ‘SmOpUIm pue sioop dn preoq 1o aoe[dar *sy20] s8uero ‘siedar ayew 0 Auadold sy Euuama
‘o) panua] 10U st ong ‘sapnpur Auadoid om Surinseg Surpassord fordnopueq v w uonisod pamaas sy
Furpniour ‘jusunisuy A1LI003g ST JSpun sIYBL Joypue A1radol] oY) Ul 3s21)uf SN 109j01d 0) 8331 sz(smoner-
a[qeuose21 Furded (o) pue unod ur Suweadde (q) fusmITUISUL &umoss‘ SIY1 I5A0 1&1]1011{_1*»_51211”*I[':_J.;qm

u2] B AQ painoas swns Aue Surded (¥) o) PRIMUI] 10U 2I¢ NG ‘IPNIIUT UBD SUONJE 5 JapUy /Cl.iadmd am’

Sutitedar 10/pue Surmoss pue ‘Auadoid Ayl Jo anjea oy Furssesse 10/pue Sunosord Swpnpur GudmnSUL’
Aunoag srp opun swySn pue Auadord yr Wi 1seIaur s gapua] jold o] oeudordde Jo ojqemosess
31 1oA1eyM 1oy Aed poe op Aew lopus oy ‘Alrdoly ) pauopURQe Sey Jamoiiog (3} 10 “(suoitginTer . P
10 SME[ 2010JUD 0) IO WAWNmsu] Anoas sup Isae Auond urene Lew yogm TSI € JO JUSTWIRDIONTD -~

10} ‘2IMIIBJ10] 10 NONRIUSPUOS J0f ‘Aeqord ‘Axdnifueq w1 Sulpessord e se gons) wwmnnsuy AINSS S

Japtm sigFn togpie Aitadord au) up jsauen s rapuy] wape Apueayuss S jeq Smipasoord [eFag B st
2] () “JUAWNISU] L1035 SI[) Ul PSUIRILOD SRR PUE SIURU2A02 o) wiiepred o spey lamotiog (v)
J1 -usumeysu] £111n298 snyl Japup) sIgEryg pue L1adoad ayy Ul 1saau] S PPUNT JO UONAN0L] 6




. " % As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
" _any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

" " derivefrom (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

;exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
¢ proyides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
4 pre'mjums' paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

e (a) Any.such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

‘(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Pratection Act of 1998 or any other law. These rights
may includé the nght to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, 10 have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination, S

11. Assngnment of- Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and-shall be.paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and Nrestorat{lQ.I}_Perlod Lender shall have the right to hold such Miscellanecus Proceeds
until Lender has had-4n opportunity. to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle‘ disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender. shall ot be rcqulred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Procaeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the €xcess; if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section 2.

In the event of a total taking;" deslructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by ths Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destructzon ‘or loss in value of the Property in which the fair market
value of the Property immediately before-the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured. by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless. Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be.reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount-ol-the sums secured immediately before the
partial taking, destruction, or loss in value divided by (hg) :the fair market value of the Property
immediately before the partial taking, destruction, of loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or‘loss in value of the Propetty in which the fair market
value of the Property immediately before the partial takmg, destrucnon or loss in value is less than the
amount of the sams secured munedlateiy before the partial takmg, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Secunty Instrument whether or not the sums are then due..

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make-an awa.rd to_settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair ‘of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposmg Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrovw:r has a right of action in
regard to Miscellaneous Proceeds. : :
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“ _riotice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

" unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

- /notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

/ change of address, then Borrower shall only report a change of address through that specified procedure.
- Theére-miay-be only one designated notice address under this Security Instrument at any one time. Any
«shotice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein ‘unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, ‘the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrumet, S

16, Govemmg ‘Law; Severability; Rules of Construction. This Security Instrument shall be
governed. by federal taw and the law of the jurisdiction in which the Property is located. All rights and
obligations contained.in*this Security Instrument are subject to any reqmrements and limitations of
Applicable Law. Apphcable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Secunty Instrument or the Note conflicts with Applicable
Law, such conflict shall'not-affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter; words ‘or.words of the feminine gender (b) words in the singular shall mean and
inctude the plural and v1cc versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Secunty Instrument.

18, Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not 11n:uted
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contraci or
escrow agreement, the intent of which is-the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneﬁciél, intérest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immeédiate.payment in full of all sums secured by this Security
Instrument. However, this option sha.ll not be exemsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not iess than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums seéured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender'may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meeis certain conditions,
Borrower shall have the right to have enforcement ofthis Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable' Law. might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcitig this Security Instrument. Those
conditions are that Borrower: (2) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; {by cures any default of any other covenants or
agreements; (c} pays all expenses incurred in enforcing this Security Instiument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation..fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay $uch reinstatement sums and
expenses in one or more of the following forms, as selected by Lender;. (2) cash; (b) money order; (c)
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__.,_---réléiase of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a

'____.-Hqiardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
© by any governmental or regulatory authority, or any private party, that any removal or other remediation

 of.anyHazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
© temedial-actions in accordance with Environmental Law. Nothing herein shall create any obligation on
_Lender for.afi Environmental Cleanup.
© 7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

. | 22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Béa_rifower,’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default, by the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is‘given to ‘Borrower, by which the default must be cured; and (d) that failore to cure the
default on or before the. date specified in the notice may result in acceleration of the sums secured by
this Security Instrurnent and sale of the Property at public anction at a date not less than 120 days in
the future. The rotice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring-a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law, If the default is not ciired on or before the date specified in the notice, Lender at its option,
may require immediate paymént in full of all sums secured by this Security Instrument without
further demand and may invoke. the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursving the remedies
provided in this Section: 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the pnwer of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Apphcable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public aunction to the highest bidder at the ,tlme and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines, Trustee may postpone sale
of the Property for a period or periods pefmﬁted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee’s.‘deed conveying the Property without any
covenant or warranty, expressed or implied. The recltals in_the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein, - Trustee shall apply the proceeds of the sale in
the following order:; (a) to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b} to all sums secured by this: Security Instrument; and (c) any excess to the
person or persons legally eatitled to it or to the clerk.of the superior court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by thls Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Securlty Instrument and all notes
evidencing debt secured by this Security Instrumeni to Trustee. Trusteg shall reconvey the Property
without warranty to the person or persons legally entitled to™#. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. g

24, Substitute Trustee, In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Wlt,hout conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles conferred upon Trustee
herein and by Applicable Law. :
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" _STATE OF WASHINGTON } .t
.+ County of Skagit
~+_On this day personally appeared before me Scott A Lemke and Sara L Lemke

to'ixﬁe_kng\vi} to be the individual(s) described in and who executed the within and foregoing instrument,
and‘acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the

uses and purposes therein mentioned.
GIVEN-under my-hand and official seal this /o day of  Ape,c DY

(S e ¢ Lelrc

Notary Public in and for the State of Washingtan, residing at

Mount VernonhA
My Appointment Expires on

7-93-00
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