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Refum To: %

Horizon Bank -

PO Box 580 = |

Bellmgham WA 98227-0580

Trustee: .~ Nestwa rd Financial Services

Assessor 3 Parcel or Account Number: 3863-000-067-0000 /} !3{\ 7 505
Abbreviated Legal Déscription: LAND TITLE OF SKAGIT COUNTY

ptn Trs. 64 67 lst Add to Big Lake Waterfront

[Include lot, block and plat or section, township and range]
Full legal descrlptlon locate_gl--og---page 16 . Additional Grantees located on page 2

_[Space Above This Line For Recording Data}

- 'DEED OF TRUST

DEFINITIONS : 3 -

Words used in multiple sections of th1s document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. :

(A} "Security Instrument" means this document whlch is dated April 7, 2004 ,
together with all Riders to this document, &

(B) "Borrower" is Kirk M Campbell and Susan D Musse]man husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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___1_...(f~)l'.i."RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

< implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
* time, ot any additional or successor legislation or regulation that governs the same subject matter. As used
“in this:Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
S oA ""federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
'~-._‘:loan ‘under RESPA.

' (Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Securlty Instrumem secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications” af" the Note and (ii) the performance of Borrower’s covenants and agreements under this

Security Instrument and. the Note. For this purpose, Borrower irrevocably granis and conveys to

Trustee, in trust ¢ with power of sale, the following described property located in the
- County of Skagit :

[Type of Ra_cordmg Jurisdiction] [Name of Recording Jurisdiction)

**% SEE ATTACHEDr-‘L__E_GAL,_ DESCRIPTION ***

Parcel ID Number: 3863-000-067-0000 . : which currently has the address of

18517 W Big Lake Blvd [Street]

Mount Vernon ' “[Ciy] , Washington 98274 (Zip Code]
("Property Address™):

TOGETHER WITH all the improvements now. or-hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a- part “of “the property. All replacements and
additions shall also be covered by this Security Instrument All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is. unencumbered except for encumbrances
of record. Borrower warrants and will defend gemerally the litle- to the Properzy against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform security mstrurnent covering real

property.

0450000859 Initials: @f_\ t(/ 1

@@-sqwm (0005}.01 Page 3 of 15 #" .Form 3048 1/01

L0907 04
Skaglt unty Auditor
7 4119{22)0:1 _Ii'age 3 of 20 12 15PM




If\IdSl- ZI- 03 oy ebed 00Z/6/F
JO;Ian Aunos ubeyg

f@m(mnmnnMmnmwmmumnmm

LO/L  8POE wiod o G| jo ¢ ebeyg L0"(8000} (VM- DD

5 ‘ sten 63800005170

Anununuo’y e aunbar e 19pUST ‘UROT AU JO ULd) ot Fuump su AU 1w 10 UONEUISIO 1Y |, S
MOIDST, PAI[ed 21k SWa) PEIYL ‘01 uoneg jo suoisiaold oy yuam 2ouepIodce Bl swniward soueInsuy
afeSuop jo jusurfed o ";o‘ 6oy pte] o) 1amourog Aq aqeded swmns Aue 1o ‘Aue gt ‘swniudid
souensu] adeduow (p) pue ¢ uonoeg Jepun 1apur] Aq penmbar souernsul e pue Aue Ioj swniwaid
(2) ‘Aue Jt ‘Kuadold o Uo SHULI-PURGIT 10 spuawded proyasea] (q) ‘A1adosd Jy) U0 IUBIQUINIU IO W]
£ SB JUAWINNSU] A1IN3eS SIY) J9A0- Kynrond {2112 e Yolyas SIHaY I0YI0 PUR SJUSWISSISSE PUE SIXE] (E) [10]
anp sjunoure Jo 1uamAed 1oy optaotd 01 (;spung, a1p) wns e ‘[ng ur pred ST 3joN G [IUN “S10N I Jpun
anp ore suawded JIpotad Aep o) U0 Iapua 01 Aed [[eYs JomoLIOg S MOIXSH 10§ Spunyg ‘g
“STUsUIARJ OIPOLIad ST} JO ‘JUNOURE Y} sﬁump 10 *arep anp oy aucdisod 10 pualxa jou fBYS SION ST
Ispun snp [edouiid o) spaacold snoaueuaosrw 10, *spasooid souemsur ‘siwawied jo uorresrdde Auy
010N o1 Ui psquosap se uarp) pre safieyo juowifedard Aue o) 1s31y parpdde aq
1reys siusuifedard ArejunjoA “anp so8reyd aje[ Aue o) parjdde aq ABwW ss20¥a Yons “‘sHUSMAR] JIpOLIad 210U
10 auo jo juawtded (1ry 2 01 parjdde st wawAed 21 19JE SISIXO 5590%9 AUB 1R UMY oY) OF, ‘Tny ur pred
oq ued TuswAed yoes 1Ryl 1UDIXI I 0) pue ‘I _smetn.&nd atpduad 2 Jo Juamiedar a1 01 Jamoliog WOl
paataoal wattded Aue Ajdde feur 1apus] ‘Surpueisino st mem,{e(j SIpoLIagd SUO Weyy IO J 23 1eys ME AP
pue uawied usnburep o 01 parjdde aq Aeur juowded 31{1 ‘onip sﬁmqo are] Aue Led 01 junowe JUSOIINS
B SIpR[OUT UoIgA JuswAed O1polad juanburfap e m; Iamo.uog woiy jmowAed € S2AIa00I ISpUdT JI
“FON AL Jo aouereq redanid a1y sonpal o7 Uy
puE ‘JUAWINDSU] AMIND2S SIYI JIPUTL NP SIWNOWER YO &ue 01-puod3s “safreyo are| 03 1s1y pardde aq freys
symonre SuruTemIal AUy Onp SWILIAQ 11 UMUM UI P10 3Y) UL JusiiAeq J1poad yoes o1 parjdde aq jreys
suamided yong ¢ U029 JAPUN NP SIUNOWE (9) ON 91 Fapun onp Tedoud (q) ‘90N 3 dpun anp
saxnut (e) :Auoud jo 1spio Suimolop sy ut parjdde aq [eys Jopua- Aq pardde pue pajdesse sjusuwided
[[B ‘7 UONJSS Sl W Paguasap asimtario se idooxy spaa:m.u 10 s:;usm&nc[ Jo uvopedddy -7
“JUIWNIISU]
ALIN0ag 1) AQ PRINDas SHUAWRAITe PUR STHEUIACY 1 Emtum}:tad 10 ltlauitulsul Kumoas SI) PUR 210N 1
1apun onp syuawAed Fupfelll WOI) IDMOLIOF SAAN[RI [[BYS 15pusT IsueSe aImny. 3y} U1 IO MOU dAeY e
IAMO0II0g [OTUM WITR[D JO 13S0 ON "2Insopaaroy ol toud A[amtpamun 10N Syl 1epun soweleq fediound
Surpueisino a1 o parpdde 2q [a spung gons ‘Iarfres pardde 10u 31 JQMO.IJOﬁ 01 A Injal 1o spuny qans
A1dde 1010 [[Rys 1opua] ‘AWR Jo polrad 3]qRUOSES] B UYL OS Op 10U SI0P JAMOKO0F JI "TUALIND URo] aU)
Sun1q 07 jusmied saxew Tamoniog [Hun spuny parpddeun yons proy Aew pus SSpuny pat[ddeun O JSINUT
Aed 10U pIOU Ispuy U ‘AP NP pInpeyss st jo se padde s1ojusweg :npouad 1oeg J1 ‘pardenoe
are sjuawded gons swm 2yl e sjueurked yons A[dde o1 pareSiqe 10U 1 Iepu.Inq” amm; syl-ul sjuswded
tenzed 1o juswAed yons asnyar o3 s1gSu s1 01 s01pnfoxd 1o Japunarsy sy Aue Jo .IaAmm momtm JualIIng
weo oyt Suraq o1 juarsrynsut jusurded renred 1o jusurded Aue 1decor Aewr 1apuo JUG.I.II'[O meoq a1 3uiiq
ST uonaag m suorstaoad aonou Y1 UM JOUBDPICIIE I.Il Iapuay &q pewuﬁlsap aq Aem se uoneool 191:[10 yons
™ 10 0N S Ul pareudisap UONEI0] 3UI 1B PAAT2I2I UM JapUST AQ POAlanal Palladp a1 smam/{ed
"I9JSUeI], SPUn,J 01013 (P) 10 ‘ANud 10 * ARIUSUIMNSyL. ‘Kougﬁe rempa;
e £q painsu are susodop AsOUM UOLMINSUL Uk uOdn UmEIp S Y23y yons Aue papiaold ‘Yasya-s .IQIL[S’EO_
10 Y29Y0 §,J3INSeaI) YO9Ud NUeq ‘YIAUD Paljiad (3) fIopio Asuotn (g) ‘ysed (v) I9pUI &q psm[ss
se ‘suiio] SUTMOT[0] A1 JO SI0WI IO SUO Ul apRWI aq jUSWnusu] AIIND3S S pue 20N o) Isputl anp” ¢
simowiAed Juanbasqns (e 10 Auwe 1wy sxmbar Aew 19puyT ‘predun 1pUIT 01 POLINIAI ST IUSWNISU] ANINSSS |
ST 10 310N 911 19pun uawuied 5B PPUIT AQ PIATIOOT JUICIOLSUT IO 10 JIIUD AUe T ‘IoAmOY  Aauarng
'S UI 3pew 2q [[RyS JISWNnsu) AILNSAS SIY) pUR JJON A1 Ipun anp siuswiked -¢ Tonossg o1 jwensmd
swal] morasg 1oy spunj Aed OS[e [[eYs 19MOLIOF 910N Y1 Iapun anp safleqd aie] pue sofreyd juowdedard” -
Aue pue 210N oY) £q PAJUIPIAR 1G2P AP ‘U0 151 pue ‘Jo [edound am anp uagm Aed [[eys Jomou10g
-sodaey) 9je] pue ‘sedaey) jwowiedaly ‘Swe)] moIdsy ‘isesau] ‘[edpuriy jo Jwwieg ‘[
:SMO(]0] SB 92488 PUE JUBUIAQD I9DUYT PUR Jomol1og "SINVNIAOD WHO4INN




__.,_---Ass'bciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

'____.ass_éssments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
* be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
: "o'bli'g"atian to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
«__in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
~ dug for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

shal] furnish' to Lender receipts evidencing such payment within such time period as Lender may require.

Borrower s obllgatlon to make such payments and to provide receipts shall for all purposes be deemed to

be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement"

is used in Section" 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and

Borrower: fails 1o pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9

and pay such amount ‘arid Borrower shall then be obligated under Section 9 to repay to Lender any such

amount. Lender may revoke the waiver as to any or all Escrow ltems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in

such amounts, that are then requlred under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spec1ﬁed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA+" Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendltures of future Escrow Items or otherwise in accordance with Applicable
Law,

The Funds shall b_e '~_he]d 1r'1. an _institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender-shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or: ver]fymg the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be: pard on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower- and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall- grve to Borrower, without charge, an anmual accounting of the
Funds as required by RESPA. '

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in- accerdance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds helq in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over th_ls,_Secllr!_ty Instrument, leaschold payments or
ground rents on the Property, if any, and Community Association Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay -t-hem":'in*‘t_he_ manner provided in Section 3,
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

= _work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
g __‘pr‘ompt'ly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

cof, _progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requrres interest to be paid on such insurance proceeds, Lender shall not be required te pay Borrower any
. interest.or éarnings on such proceeds. Fees for public adjusters, or other third parties, retained by
" Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration ‘or repair is not econornically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excéss,. if any, pard to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. _ -

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and-related matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has ‘offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin’ when the. notice is given. In either event, or if Lender acquires the Property under
Section 22 or-othérwise, Borrower hereby assigns to Lender (a} Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b} any other of Borrower s'rights (other than the right to any refund of unearned premiums paid by
Borrower) under all msuranee policies covering the Property, insofar as such rights are applicable to the
coverage of the Property Lender may: use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall’ occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal resrdence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, w]:uch ‘consent, shall not be unreasonably withheld, or uniess extenuating
circumstances exist which are beyond Borrower s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Pr()perty, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is res‘iding‘ jr’iv_t'he Property, Borrower shall maintain the Property in
order to prevent the Property from deterjorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connectionwith damage to, or the taking of, the Property, Borrawer
shall be responsible for repairing or restoring-.the Property-only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance ‘or. condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relleved of Borrower s obligation for the completion of
such repair or restoration. ; :

Lender or its agent may make reasonable entnes upon and itispections of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1mpr0vemeuts on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specrfymg such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at lhé‘..:_directiqn* of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaécurate ififormation or statements to Lender
(or failed to provide Lender with material information) in corrneetion' 1ilwith the Loan. Material
representations include, but are not limited to, representations concermng Borrower s occupancy of the
Property as Borrower’s principal residence. : :

fre
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. As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
" any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

derive 4rom (or might be characterized as} a portion of Borrower’s payments for Mortgage Insurance, in

- jexchdnge for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
¢ provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
; pre'miumé' paid to the insurer, the arrangement is often termed "captive reinsurance. " Further:

" 4 (a) Any.such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will'owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

“(b). Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. .

11. Assngnment of- Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall"be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restotation period, Lender shall have the right o hold such Miscellaneous Proceeds
until Lender has had.an_ oppo‘ftunify to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, pr0v1dcd that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender. shall-fior be reqmred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section'2.

In the event of a total taking;” destrucnon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. :

In the event of a partial taking, destructlon, or loss in value of the Property in which the fair market
value of the Property immediately before-the:partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured. by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless. Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be:reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount-of-the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b).the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower,

In the event of a partial taking, destruction, orloss in value of the Property in which the fair market
value of the Property immediately before the partial takmg, destruction, or loss in value is less than the
amount of the sums secured 1mmed1ately before the partial taking, déstruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellanéous Proceeds shall be applied to the sums
secured by this Securlty Instrument whether or not the sums are then due.’

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award-to_settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration of repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. : E
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* _notice address if sent by other means. Notice to any one Borrower shall constitute notice 1o all Borrowers

“ unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

~ /notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

¢ change of address, then Borrower shall only report a change of address through that specified procedure.
- There-niay-be only one designated notice address under this Security Instrument at any one time. Any
“notjce 10 Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
staled herein ‘unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender uyntil actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrument

16. Governmg Law; Severability; Rules of Construction. This Security Instrument shall be
governed. by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained -in*this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but.such silence shall not be construed as a prohibition against agreement by contract. In
the event that any’ prov;smn or clause of this Secunty Instrument or the Note conflicts with Applicable
Law, such conflict shall'not-affect other prov1s1ons of this Security Instrument or the Note which can be
given effect without the confhctlng provision.

As used in this Security Instrument: (2) words of the masculine gender shall mean and include
corresponding neuter:werds ‘or.words of the feminine gender; (b) words in the singnlar shall mean and
include the plural and wce versa; and (c) the word "may” gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Securlty Instrument.

18. Transfer of the Property ot a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is-the transfer of title by Borrower at a fature date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial intérest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require 1mmed1ate -payment in full of all sums secured by this Security
Instrument. However, this option shall not be exerc1sed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender'may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower,

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable’ Law.might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcmg this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then. would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b cures any:default of any other covenants or
agreements; (c) pays all eXpemnses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Propcrty and rights undcr thls Security Instrument; and {(d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrowet’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lénder:-- (a) ca.sh, (b) money order; (c)
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__.,----relehse of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a

o '____.--Heiardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
* by any governmental or regulatory authority, or any private party, that any removal or other remediation

of any: ‘Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
© Yemedial-actions in accordance with Environmental Law. Nothing herein shall create any obligation on
5 Lender for.an Environmental Cleanup.
) NON UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

: 22, Acceleratlon, Remedies. Lender shall give notice to Borrower prior to acceleration foliowing
Borrower s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default, by the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given tU -Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before thie date specified in the notice may result in acceleration of the sums secured by
this Security Instrument ‘and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring:a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, gm'd:-any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke. the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section: 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence,

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Appllcahle Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the ‘time and place and under the terms designated in the
notice of sale in one or more parcels and in. any order Trustee determines. Trustee may postpone sale
of the Property for a period or perlods permltted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee’s.‘deed conveying the Property without any
covenant or warranty, expressed or implied. The reeltals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein,- Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludlug, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b} to all sums secured by ﬂ'ns Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk.of the supenor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by thrs Securrry Instrument, Lender shall
request Trustee to teconvey the Property and shall surrender this: Securlty Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee, shall reconvey the Property
without warranty to the person or persons legally entitled to"it. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased. to act. Wlthout conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles conferred upon Trustee
herein and by Applicable Law.
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" STATE OF WASHINGTON } .
.~ .County of Skagit
.4 ©Onthis day personally appeared before me Kirk M Campbell and Susan D Musselman

to.'rri‘e knoWﬁ to be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therem mentioned.

GIVEN under my hand and official seal this 8th day of April 2004
CARRIE HUFFER | 0 —
GTON Notary Public in and for the State of Washirfgton, residing at
STATE QF ‘NASH[N Burlington
NOTARY —* = PUB'-‘C My Appointment Expires on  12/31/2007

[ MY comwssxo;u sxpmes __fn 23107
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| ’iPa%ce] "C" of that certain survey recorded January 13, 1986, under Auditor’s

“ “File-No. 8601130041, in Volume 6 of Surveys. Page 171. records of Skagit
< /County, Washington: being a portion of Tracts 64, 65, 66 and 67, "FIRST
 ADDITION BIG LAKE WATERFRONT TRACTS, SKAGIT COUNTY. WASHINGTON,® as per plat

~ récorded-in Volume 4 of Plats, Page 15, records of Skagit County,
"*Washwngton EXCEPT that portion conveyed to Skagit County for H.C. Peters
Road No. 263 extension, by deed dated May 10, 1947, recorded May 26, 1947
under Auditor's File No. 404828. Situate in the County of Skagit, State of
Washington.
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 14 FAMILY RIDER is made this 7th day of  April, 2004 .
and is moorporated into and shall be deemed to amend and supplement the Mortgage Deed of Trust, or
Security Deed (the "Securlty Instrument") of the same date given by the undersigned (the "Borrower") to
secure Borrower’s Note® to
Horizon Bank :

: . (the
"Lender™) of the same date and coverlng the Property described in the Security Instrument and located at:

18517 w B1g Lake Blvd,Mount Vernon ,WA 98274
3 [Property Address)

1-4 FAMILY COVENANT Sf; 1n addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY_.=.:SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrument, the following items now or hereafter attached to the
Property to the extent they are fixtures are"added to the Property description, and shall also constitute the
Property covered by the Security’ Instrumeut building materials, appliances and goods of every nature
whatsoever now or hereafter located i, on, or used, or intended to be used in connection with the
Property, including, but not limited to, those for the purposes of supplying or distributing heating,
cooling, electricity, gas, water, air amd llghI “fire prevention and extinguishing apparatus, security and
access control apparatus, plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves,

refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
blinds, shades, curtains and curtain rods, attached mirrors, cabinets, paneling and attached floor coverings,
all of which, including replacements and additions thereto, shall be deemed to be and remain a part of the
Property covered by the Security Instrument. All of the-foregoing together with the Property described in
the Security Instrument (or the leasehold estate if the Sacﬁrity' Iﬁstrument is on a leasehold) are referred to
in this 1-4 Family Rider and the Security Instrument as the "Property

0450000859 : R e
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" Borrower ag;ées that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender’s
agents upon Lender’s written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collected by I.znder or Lender’s agents shall be applied first to the costs of taking control of and managing
the " Property and ‘collecting the Rents, including, but not limited to, attorney’s fees, receiver’s fees,
premiums on recewer s bonds, repair and maintenance costs, insurance premiums, taxes, assessments and
other charges on the Property, and then to the sums secured by the Security Instrument; (v) Lender,
Lender’s agents or any.judicially appointed receiver shall be liable to account for only those Rents actually
received; and (vi) Lender 'shall be entitled to have a receiver appointed to take possession of and manage
the Property and- cqllept thek__Rents and profits derived from the Property without any showing as to the
inadequacy of the: Property as security,

If the Rents of the: Property are not sufficient to cover the costs of taking control of and managing the
Property and of collecting .the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower.to Lendér secured by the Security Instrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any prior assignment of the Rents
and has not performed, and. will not perform any act that would prevent Lender from exercising its rights
under this paragraph,

Lender, or Lender’s’ agems or a ]udlcwlly appointed receiver, shall not be required to enter upon,
take confirol of or maintain the Property before or afier giving notice of default to Borrower. However,
Lender, or Lender’s agents or a Judlclally appointed receiver, may do so at any time when a default occurs.
Any application of Rents shall not cure-6r waive any default or invalidate any other right or remedy of
Lender. This assignment of Rents of the Property shall terminate when all the sums secured by the Security
Instrument are paid in full. -

I. CROSS-DEFAULT PROVISION. ﬁof_foxyer’s default or breach under any note or agreement in
which Lender has an interest shall be a b're,rach_&uﬂder the Security Instrument and Lender may invoke any of
the remedies permitted by the Security Instrument.
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