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Horizon Bank . :
PO Box 580
Bellmgham WA 98227 -0580
Trustee: .~ westwa rd Financial Services
Assessor;"s- Parcel__or Account Number: 3804-009-008-0000 / } / 3 73
Abbreviated Legal Description;
Lot 6-8 Bl k 9 M Moores to Anac. LAND TITLE OF SKAGIT COUN?_} =

{Include lot, block and plat or section, towns ip and range]
Full legal descnptlon located on page 3 . Additional Grantees located on page ¢

i - 'Space Above This Line For Recording Data]

DEFINITIONS

Words used in multiple sections of thlS documem are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules tegardmg the usage of words used in this document are
also provided in Section 16. 5

{A) "Security Instrument" means this document whlch is dated Apri 1 2, 2004 :
together with all Riders to this document. - -

(B) "Borrower” is Duane R Bergeson,. a single individual

Borrower is the trustor under this Security Instrument,
(C) "Lender" is Horizon Bank
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* (P)"RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and is
.~ _implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
* time, or any additional or successor legislation or regulation that governs the same subject matter. As used

__='iq_:ta11i_s-e-S'ecurity Instrument, "RESPA™ refers to all requirements and restrictions that are imposed in regard
© 10 a"federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
s loan" under RESPA,

(Q) “Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modlﬁcations ‘oftheNote; and (ii) the performance of Borrower’s covenants and agreements under this

Security “Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust ¥ w1th power of sale, the following described property located in the
< County of Skagit :

[Type of Recﬁrdmg Jurisdiction] [Name of Recording Jurisdiction]

Lots 6, 7 and the West- 1/2 of Lot 8, Block 9, "J.M. Moore’s Addition to

Anacortes," as per plat recorded in Volume 1 of plats, page 32. records

of Skagit County, Washington. Situate in the City of Anacortes, County

of Skagit. State of washlngton

Parcel ID Number: 3804-005-008-0000 , = which currently has the address of

1307 30th St L s (Street]

Anacortes ' - _cICity] , Washington 98221 (Zip Code]
("Property Address"):

TOGETHER WITH all the improvements new or .hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a- pan”of the property. All replacements and
additions shall also be covered by this Security Instrument A]l of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right 1o grant and convey the Property and that the Property 8. unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the fitle: to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nanonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform securlty mstrument covering real
property. :
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__1_...-'As'$beiation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
.~ _assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
* be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

 Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
ob_hgatmn..l;_o pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
. in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
* due for any "Esicrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
sﬁall furnish’ to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower i obhganon to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section” 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower: fails-to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay stich amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 .and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then’ reqmred under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specrﬁed under RESPA, and (b) not to exceed the maximum amcunt a lender can
require under RESPA."Lender ‘shal] estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendltures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in. an _institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludmg Lender if Lender is an institution whose deposits are so insured} or in
any Federal Home Loan Bank: Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender- shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or-verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be: pald on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower- ‘and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwe to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in-escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as réguired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower ‘shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over th_rs,_Securr_ty Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay-them in‘the manner provided in Section 3.
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

____.WQi'k has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
. __promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

fof, progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
: requlres interest to be paid on such insurance proceeds, Lender shall net be required to pay Borrower any
- interest-or. earnings on such proceeds. Fees for public adjusters, or other third parties, retained by

" Borrewer shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration :or repair is not economically feasible or Lender’s security would be Iessened, the insurance
proeeeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess,. if any, pard to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. o -

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or-othérivise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount ot to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance polrcres covering the Property, insofar as such rights are applicable to the
coverage of the Property Lender ay. use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall* occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal resadence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which- ‘consent. shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and’ Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property; allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is res1d1ng irl the Property, Borrower shall maintain the Property in
order to prevent the Property from deterroratmg__or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair of restoration is not economically feasible, Borrower shati
promptly tepair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connectionwith damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring-the Property "only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or’condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relleved of Borrower s obligation for the completion of
such repair or restoration. :

Lender or its agent may make reasonable entnes upon and mspectlons of the Property. 1f it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection spe('.lfymg such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default:if, during the Loan application
process, Borrower or any persons or entities acting at the'. direction“:of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccuraté information or statements to Lender
(or failed to provide Lender with material information) in ccnnecnon wnh the Loan. Material
representations include, but are not limited to, representations concermng Borrower s occupancy of the
Property as Borrower’s principal residence.

0750601500 _ E R@« p e

%-G(WA) {0005}.01 Page 7 of 16 " .+ Form 3048 1/01

PMINIII(MINll|!||1!|IWM(HII\IIIMMWMHW?j____
Skagit County Auditor
4/7/2004 Page 7ot 1812 1SPM




was L ZL o1 o8  ebed vOOZILIY
: 1oupny funod ybeis

g ,"mmummmmmmmwm‘inﬁw

Gt A )
LO/L  8POE wioyg S GL jo g abed 1015000} (vmle- D

009T000S.0

§ S|
= T *(swnmuaid souwinsuy
afeSiop woxg paumqo spun; apnpm &Btu OIgM) 2jqeIeAr 9ArY Aew raInsul ageSuow o) eyl spuny jo
sa1nos Aue Juisn syuawied ayew 0} Jomnsur afedirow Ay axmnbal Avw SjuamaoIde 3sa1]], ‘SsluamaaIfe asaly
0 (sonted 10) Aured 1oio 2y pue Iomsuy sﬁvﬁnoul ayl 01 &Iolmz;sues aIe Jey) SUONIPUOd pue SWIII) UO AIe
SIAMWIIITE ISIY L, *$ISSO] NPAL 10 “YSU M AJIpoul 0 areys ey saned 110 Ylim SIULARISE O1UT 1)U
Apul puR ‘auIn o) QU WOIJ a:uo; ut aotreInsut q:ms [e U0 YSII [EJ0] 1121 HMEN[RAD SIunsul a8eSUoN
*20URINSU]
aFeSuop oy 01 Lured ® 10U ST Jamo.txog paa.tﬁe se ueo o) Aedar 10U S20p Iamollog JT moul Aem
11 $9S80] UMD JO] (210N 21 soseyand’ eyl Aus Aue 10} JOpUT SISINGUUIAL 3dURINSU] adeSuol
‘9loN o) I papiaoid ajer au) 1e jsa1aur Led 01 uOHESIQO §,19M0310¢ $109]Je ()] UOHIDS
SI) ul SuioN ‘Me a[qenuddv Aq pa1mbal s UOHEUNIIA] [IUN 10 UOTIRUMILEY (ons 10} Surpracid 1apus
PUE JaMOIIOg U9amIaq JUAaaIde uanum Aue qlm_ 2OUWEPIOOIE U Spua aoweinsu] afedtoly 10] juswalinbar
5,1pUS Ul ‘SAISSAI SO S[qepUNIAI-UOU B-3piacid 03 10 “aye ur souemsuf afefuopy urejntewm
01 pannbal swnmwaid a1y Led [Rys Jomoilog ‘asuwinsu] ofeSuop 10] sumnmard o) premol simewAed
pareugisap Aesedas ew o) parmbai seam Idmoliod pue ueo] 21 SUDYEU! JO UOTIIPUOD B SB 3JUrRINSUJ
9Fe3uoy parmbax Japua”[ i | aouBmS'uI 283104, 10§ sunnwmaid a3 premo) stuawAed pareudisap A[oreredas
salnbal Iapua] pur ‘pauIeIqo ST I[GR[IBAE SIUI0J3Q uredE 19pusy Aq peroslas amsmi ue Aq popraoid
(sa1mnbor 1apus feq) pouad a1 10] PUR JUNOWE 3y ). oTe15403 eouernsu] a8eSuON J1 suowided 9A1951
$SO oIMbal IaSUO[ 0T U JOPU| "IAIISAI $SO] YONS UO $TUILIED 10 1sauul Aue Iamoliog Aed 01 parmbar
aq 10U [[EYs 19pua pue ‘(g w pred AfarEwnin s UrOY 1 1B 10B) o) SUIPURISUIIMIOU ‘B[qepUmdi-uou
9g [[eYS QAIOSAI §SO] 1ang -aoueinsu] ofeSiio Jo 'nat[ UL-JAIIS3I $$0] S[QEpUNyaI-ucu ¢ se sjuawAded
osoy) UTElaI pu asn ‘)dedde M ISPUST 1999 UL 3Q°0) PIsEd). 9FEIaA00 SOURINSUL ) UAYM anp alom
teys syuowked pajeusisop Ajoreredss Syl JO WNOWIE A IIPUST Of Ard 01 INUNIUOS [[RYS IaMOLIOY ‘dqR[EAR
10U ST 93BIDA0D aou'emsul aeduopy Tuspambe Lrenwelsgns Ji LIPUY Aq poYosies 1aansu s3eSuomw
d1BUIAIE UB W01 ‘10a)33 Ul A[snolaand aoueinsu] 9FeTUOW 9 JO Jemoliog 01 3500 2y} 0} JUS[RAINDS
Alenueisgns 1500 € Je dagye w Asnorasad eowmeinsuy aSeSuofy oy 0] juspeambe Ajrenmeisqns oferoaoo
ureiqo 01 paambar swnruaid aq) Aed [[eys Iomollog ‘sourmsul aﬁeﬁuew Joj swnmuaid o) premol
sjusurded paleufisap ;{[ammdas ayew o0} parnbal sem IsMoLIOg DU I0URINSUL “TINS papmo.td Aysnoraaxd
1By} 12105Uf 9FeFIIOM A1) WO S[EIEAR 3 0] $95EaD Iapuor] AQq parmbar oﬁelaApa_aouemsuI a3eduoly ol
‘noseal AUB 10] ‘JT ‘190112 ur ssueInsuy aSediiop o ureiurew 0) paxnbas swntward ayy Aed [eys 1omorrog
‘weo T a1y SuryEw Jo uonIpuod e st douernsuy 2FeF1soN parmbar zepuay J1 rsousinsuy adediion ‘01
-Fuuriac ur Jadist.ay) o1 saa1fe Japua]
ssaun 281w Jou [RYS U 29) N1 puR proyssea] 2 ‘Auadold 2l 01 apity 93] SSMnboe Jomorrog JI tased|
a1p Jo suoistaoxd a1 e s Adwoo [eys 1emoIriog ‘ployesea] € Uo SI 1uamm;su1 ;(nmoas sy I
JuawAed
Funsenbol Iamollog 01 IopUa] WO 010U Uodn ‘ISATIHT YINS UM a[qm(ed 2 [[qu pue JUALISINGSIP
JO 31ep oY) WOy Ajel AJON JY) Je ISAIAUI Ieaq [eys SIUNOWE 3SAUL, "IUSWNNSY] ANINSag sIyL Aq paInods
Iamol110g JO 193p [RUOTIIPPE 2W0J3( [[BYS & UOTIRS SI) I1apun Iepua  Aq Pasimgsip-signodre Ay
*6 UOTIORS $IY) Jopup pézqume SO
e Jo Aue Suryel 104 10] ANjigeri ou smam IapuaT jeyl poaife s13] "os op 0) uone%qqo 51V &mp &mz Iapun

pauIm SINION SAEY pue *SUOIIpUOd SNOIATUEP 10 SUCIROIA APOD Iaqo 10 Sulpng amumn[a sadld woy
I9YeM UIRIP ‘SMOPUIM pue $100p dn preoq 10 aoerdar ‘sydo] s3uryd ‘sireda1 ayew o Auadoid oy} Suusus
‘01 pamm[ 10U s1 Inq ‘sepnpow Auadoid oyl Fuumdeg Surpeasord Andnopreq e wr uonrsod pamaas 811
Furpnpoul “Juswnsu] Anoag s pur siySu 10/ptre Aradord a1 ug 1se193u) ) 1omoxd 01 $39)7, sAau.Ione=-
o[qeuosea1 Furded (9) pue ‘umoo w Fuumadde (q) {Huownnsuy &umaas syl Jaao Ayurotid -geygamgm

ual] # Aq paanoas swins Aue Jurded () (01 P 108 216 NG “opOW UBD SUOde s Iapuy] -Lradorg s “j:'_
Fuuedar zo/pue Sunmoss pue ‘fuadoig a1 jo anpea am Smssasse Joypue Funoajord Surpnioul Judwnnsugs ¢

Alunoas st Jepun s)ydur pue Auadold oyi ur 1saun s Jepua 1om01d 01 gewdoadde 1o ojqewosear
$1 19A21eUyM 10] Aed pue op Aewr JOPUYT U “firadoig a1 pauopueqe sey lamollog (3) o ‘(Suonpndar/ .
IO SME[ 22I0JU2 0] IO JUSWINNSU] AIINJAG SIp Joao Ajuoud urene Aew YoIgm TSN B JO JUSIIAIIONNY ~

0] “2IMIIAJ10] JO UOHBUAPUOD 10} ‘eqoxd ‘Andnryueq wr Surpaasold e se yons) IWSWIANSU] AIIN0SS ST~

Jopun s1y8u1 10/pue Auadord o) ur I59I91UI S Tepua] 1oape Apuedrymudis wBiw eyl Surpessoid [eder wisr
az9y1 () ‘uswnnsuy AInoag Sy 0 POUTEINOS SIUSWaIde pu SIURUSA0D affl Wokad o) spre] 1amoniog (e)
J1 usmmnsuy AJangeg sy Jepup) SIS pue Lpedoad 2y ur jsaIu] S 9pUT JO U0HIN0A] ‘6



. As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
" any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

/" derive.from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

- Jexchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
; provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
© premiums paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

" 4 (a) Any. such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Bbl"rower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

“(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Asmgnment of- Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and.shatf be paid to Lender.

If the Property is damaged such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had.an. opporturuty to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, ‘provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is ‘made in writing or Applicable Law requires interest to be pa1d on such
Miscellaneous Proceeds, Lender shall. not be requlred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds, If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceéds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess,-if’ . any paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Séction 2. .

In the event of a total taking: destructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by '[hlS Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. :

In the event of a partial taking, destrucnon ‘or loss in value of the Property in which the fair market
value of the Property immediately before-the:partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be.‘reduced by the amount of the Miscellancous Proceeds
multiplied by the following fraction: (a) the total amount-of. the sums secured immediately before the
partial taking, destruction, or loss in value divided . by (b) the fair market value of the Property
immediately before the partial taking, destruction, er loss in valug. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or: loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured unmed1ately before the partial taking,. destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Secumy Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make-an award 10 settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date thie notice.is gwen Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration of repair-of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party " means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. .
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* _riotice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
" unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
© . unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
' 1-"nbt_ify Lender of Borrower’s change of address. 1f Lender specifies a procedure for reporting Borrower’s
4 change of address, then Borrower shall only report a change of address through that specified procedure.
- There-may-be only one designated notice address under this Security Instrument at any one time. Any
«-notice 1o Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein ‘unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, “the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrument :

16. Governmg ‘Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal taw and the law of the jurisdiction in which the Property is located. All rights and
obligations contained “in‘ this Security Instrument are subject to any requlremems and limitations of
Applicable Law. Appllcable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but.such silence shall not be construed as a prohibition against agreement by contract. In
the event that ‘any pfovision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall'not-affect other provisions of this Security Instrument or the Note which can be
given effect without the cenflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter: words or. words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and {c) the word "may" gives sole discretion without any obligation to
take any action.

17, Borrower’s Cnpy Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
1o, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of ‘which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or-any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial intérest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate. payment in full of all sums secured by this Security
Instrument. However, this option shall not be exerc1sed by Lender if such exercise is prehibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this pericd, Lender‘may invoke any remedies permitied by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Aecceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable’ Law. might specify for the termination of
Borrower’s tight to- reinstate; or (¢) entry of a judgment enforcmg this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b cures any default of any other covenants or
agreements; () pays all expenses incurred in enforcmg this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation.fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Liender’s-inferest in the Property and
rights under this Security Instrument, and Borrower’s obhgatlon to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay $uch reinstatement sums and
expenses in one or more of the following forms, as selected by Lender:. (a) cash;.(b) money order; (c)
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" -felease of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a

o ____.-He_iardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
© by any governmental or regulatory authority, or any private party, that any removal or other remediation

¢ of any-Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
¢ remedial - actions in accordance with Environmental Law. Nothing herein shall create any obligation on
L Lender for.an Environmental Cleanup.
© 7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

022, Acceleratlon, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower 'S breach of any covenant or agreement in this Security Instrument (but not prior to
acceleratlon under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default by the action required to cure the default; (c) a date, not less than 30 days from the date
the notlce is‘given to ‘Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notlce shall further inform Borrower of the right to reinstate after acceleration, the
right to bring-a cour_t action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is _not cured on or before the date specified in the notice, Lender at its option,
may require immediate payméit in full of all sums secured by this Security Instrument without
further demand aridffnay __-in'i’foke;_ the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section: 22 mcludlng, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarclln'g notice of sale and shall give such notices to Borrower
and to other persons as Appllcab]e Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or permds permntted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale. :

Trustee shall deliver to the purchaser Trustee’s. deed conveying the Property without any
covenant or warranty, expressed or implied. The rec[tals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein,. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by tlus Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk.of the superlor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this- Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this: Security Instrument and all notes
evidencing debt secured by this Security Instrument to Ti’uStee ‘Trasteg shall reconvey the Property
without warranty to the person or persons legally entitled to™. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Wlthout conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles conferred upon Trustee
herein and by Applicable Law,
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" _STATE OF WASHINGTON } .«

.+ _Countyof  Skagit

*¢ On this day personally appeared before me Duane R Bergeson

to i_rﬁe_kngwn 10 be the individual(s) described in and who executed the within and foregoing instrument,
and ‘acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN under my-hand and official seal this Cﬁ.’ " Tday of April 2004

1

ENAey Ny
Notary Plub!ic in and\for the It]atc of Vashinghén, residi/r;é at
B y i )
My Appointment Expires on 1/2006
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