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When Recorded Return. To {r:a'me,'-_addté_ss')_:_,STATE BANK OF CONCRETE {1}
P.0. BOX 426 CONCRETE, WA 98237 .~

Document Title(s): REAL ESTATE MORTGAGE .-

Grantor(s): ROBIN L. FEETHAM AND DARLA S. FEETHAM, HUSBAND AND WIFE
Granteels): STATE BANK OF CONCRETE {1} =~ .~

Legal Description: LDTS 16 AND 17, BLK.2, BAKER

Assessor's Property Tax Parcel or Account Nunﬁt_lﬁerfP?DEUQ AND F70507 ///@QS _.S

Reference Numbers of Documents Assigned'..pr.Released:
o LAND TITLE OF SKAGIT COUNTY

REAL ESTATE MORTGAGE

{With Future Advance Clause}.

1. DATE AND PARTIES. The date of this Mortgage is 04022004 and the parties
and their addresses are as follows: i i

MORTGAGOR:ROBIN L. FEETHAM AND DARLA S. FEETHAM, HUSBAND AND WIFE- - -

O Refer 1o the Addendum which is attached and incorporated herein for a'd'ditionq'_l. Morfgagors.

LENDER: STATE BANK OF CONCRETE {1}
ORGANIZED AND EXISTING UNDER THE LAWS OF THE STATE OF WASHINGTON
P.0. BOX 426
CONCRETE, WA 98237
91-0425210

WASHINGTON - AGRICULTURAL/COMMERCIAL REAL ESTATE SECURITY INSTRUMENT MORTGAGE S
INOT FOR FNMA, FHLMC, FHA OR VA USE, AND NOT FCR CONSUMER PURPOSES) % {page 1:0f 3)
’ .
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10.

11.

D All additional sums advanced and expenses incurred by Lender for insuring, preserving or
“otherwise protecting the Property and its value and any other sums advanced and expenses

- incurred by Lender under the terms of this Mortgage, plus interest at the highest rate in effect,
-~frem time to time, as provided in the Evidence of Debt.

C R Mortgégor s performance under the terms of any instrument evidencing a debt by Mortgagor to
Lender and any Mortgage securing, guarantying, or otherwise relating to the deht.

If more than one’person signs this Mortgage as Mortgagor, each Moartgagor agrees that this Mortgage
wilk secure=all_=future advances and future obligations described above that are given to or incurred by
any one.or more Mortgagor, or any one or mare Martgagor and others, This Mortgage will not secure
any other debt-if Lender fails, with respect to such other debt, to make any required disclosure about
this Mortgage or- |f Lender falls to give any required notice of the right of rescission,

PAYMENTS. Mortgagor agrees to make all payments on the Secured Debt when due and in accordance
with the terms of the Evrdence of Debt or this Mortgage.

WARRANTY OF TITLE: Mortgagor covenants that Mortgagor is lawfully seized of the estate conveyed
by this Mortgage and has the right to grant, bargain, convey, sell, and mortgage the Property and
warrants that the F’roperty is unencumbered except for encumbrances of record.

CLAIMS AGAINST TITLE Mortgagor “will pay all taxes, assessments, liens, encumbrances, lease
payments, ground rents, utllltles, and other charges relating to the Property when due. Lender may
require Mortgagor to provide 1g-Lender.copies of all notices that such amounts are due and the receipts
evidencing Mortgagor's payment: Mortgagor will defend title to the Property against any claims that
would impair the lien of this Mortgage, Martgagor agrees to assign to Lender, as requested by Lender,
any rights, claims or defenses which Mortgagor may have against parties who supply labor or
materials to improve ar maintain the Property

PRIOR SECURITY INTERESTS. With regard to any other mortgage, deed of trust, security agreement or
other lien document that created a prior security interest or encumbrance on the Property and that may
have prlorlty over this Mortgage Mortgagor. agrees

A. To make all payments when due and to perform or comply with all covenants
B. To promptly deliver to Lender any notices that Mortgagor receives from the holder.

C. Not to make or permlt any maodification or extensmn of “and not 1o request or accept any future
advances under any note or agreement secured by, the other’ mortgage deed of trust or security
agreement unless Lender consents in writing. :

DUE ON SALE OR ENCUMBRANCE. Lender may, at its option’,_-de'c_la_ré the entire balance of the
Secured Debt to be immediately due and payable upon the creation pf any lien, encumbrance, transfer,
or sale, or santract for any of these on the Property. However, if the Property includes Mortgagor's
residence, this section shall be subject to the reswictions imposed by federzl law (12 C.F.R. 5691), as
applicable. For the purposes of this section, the term "Property” also includes any interest 1o all or any
part of the Property This covenant shall run with the Property and shall remam in effect until the
Secured Debt is pald in full and this Mortgage is released. S

TRANSFER OF AN INTEREST IN THE MORTGAGOR. If Mortgagor is an. en“tlty other “than a natural
person (such as a corporation or other organization), Lender may demand irrimediate-payment if (1} a
beneficial interest in Mortgagor is soid or transferred; (2} there is a change.in either the.identity or
number of members of a partnership or similar entity; or (3) there is a change’ in" ownership:of more
than 25 percent of the voting stock of a corporation or similar entity. However,.Lendsr” may not
demand payment in the above situations if it is prohibited by law as of the date of this'Mortgade.

ENTITY WARRANTIES AND REPRESENTATIONS. If Mortgagor is an entity other than a nattral pérsbn
{such as a corporation ar other organization), Mortgagor makes to Lender the following warrantres and._
representations which shall be continuing as long as the Secured Debt remains outstanding: - S
A. Mortgagor is an entity which is duly organlzed and validly existing in the Mortgagor 5 state of

incorporation {or organization). Mortgagor is in good standing in all states in which Mortgagor

o~ jpage Ao fQj
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C. The making or furnishing of any verbal or written representation, statement or warranty to
~"Lender that is false or incorrect in any material respect by Mortgagor or any person or entity
“obligated on the Secured Debt;

i . D.---The death, dissclution, or insolvency of, appointment of a receiver for, or application of any
debtor rellef jaw to, Mortgagor or any persan or entity obligated on the Secured Debt;

E. A_..good faith belief by Lender at any time that Lender is insecure with respect to any person or
“... entity obligated on the Secured Debt or that the prospect of any payment is impaired or the value
of t.hé Propeny is impaired;

F. A materlai adverse change in Mortgagors business |ncludlng aownership, management, and
financial conditions, which Lender in its opinion believes impairs the value of the Property or
repayment of the Secured Debt; or

G. Any loan proceeds_are- used for a purpose that will contribute to excessive erosion of highly
erodible land or te the ceonversion of wetlands to produce an agricultural commodity, as further
explained in 7. C F-Fl Part 1940, Subpart G, Exhibit M.

16. REMEDIES ON DEFAULT In some instances, federa! and state law will require Lender to provide
Martgagor with notice ‘of the right:to cure, mediation notices or other notices and may establish time
schedules for foreclosure-actions. .Subject to these limitations, if any, Lender may accelerate the
Secured Debt and foreclose. thts Mortgage in a manner provided by law if this Mortgagor is in default.

At the option of Lender, all 61 any part 6f the agreed fees and charges, accrued interest and principal
shall become immediately due and payable after giving notice if required by law, upon the occurrence
of a defauit or anytime thereafter. In"addition, Lender shall be entitled to all the remedies provided by
law, the Evidence of Debt, other evidences of debt, this Mortgage and any related documents, All
remedies are distinct, cumulative and not exclusive, and the Lender is entitled to all remedies provided
at law or equity, whether expressly set forth-or not. The acceptance by Lender of any sum in payment
or partial payment on the Secured Debt after the balance is due or is accelerated or after foreclosure
proceedlngs are filed shall not constitute a waiver of Lender's right 1o require full and complete cure of
any existing default. By not exercising any-remedy on-Mortgagor's default, Lender does not waive
Lender's right tc later congider the evept a default if it cnnt:nues ot happens again.

17. REDEMPTION. The period of redemption after _sale nn_fo_reclosure shall be one vyear, unless a
declaration has been made that the property is nat used principally for agricultural or farming purposes.
If a declaration is made in section titled OTHER. TERMS that.the property is not being used for
agricultural or farming purposes, the period of redemptlon will be e|ght months. Any agreement to
extend the redemption period must be in writing. : .

18. EXPENSES; ADVANCES ON COVENANTS: ATTORNEYS' FEES CO’LLECTION COSTS. Except when
prohibited by law, Mortgagor agrees to pay all of Lender's expenses-if Mortgagor breaches any
covenant in this Mortgage. Mortgagor will also pay on demand all of Lender's expenses incurred in
collecting, insuring, preserving or protecting the Property or in any inventories, audits, inspections or
other examination by Lendsr in respect to the Property. Mortgagor agrees to pay ail costs and
axpensas incurred by Lender in enforcing or protectmg Lender’s..rights and-remedies under this
Martgage, |nc|ud|ng, but not limited 1o, attorneys' fees, court casts, and other legal expenses. Once
the Secured Debt is fully and finally paid, Lender agrees to release this Maortgage and.Mortgagor agrees
to pay for any recordation costs. All such amounts are due on demand and will bear‘interest from the
time of the advance at the highest rate in effect, from time to time, &s prowded in. the Evidence of
Debt and as permitted by law.

19. ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES. As wused: in “this section, {1)
"Environmental Law" means, without limitation, the Comprehensive Environmenital. Response,
Compensation and Liability Act (CERCLA, 42 U.S. C. 9601 et seq.), all other fetleral; state and local
laws, regulations, ordinances, court orders, attorney gensral opinions or interpretive letters concerning
the public health, safety, welfare, environment or a hazardous substance; and~(2)."Hazardous
Substance" means any toxic, radioactive or hazardous material, waste, pollutant or contamifiant which
has characteristics which render the substance dangerous or potentially dangerous to the public health, .
safety, welfare or environment. The term includes, without limitation, any substances defined.as
*hazardous material,” "toxic substances,” "hazardous waste," "hazardous substance,” or. regulated .’
substance" under any Environmental Law. Mortgagor represents, warrants and agrees that, except as'
previously disclosed and acknowledged in writing: :

(page 501,9} : ..:: :
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o of any proceedings instituted for the establishment of any sewer, water, conservation, ditch, drainage,

‘or_other district relating to or binding upon the Property or any part of it. Mortgagor authorizes Lender

6 intervene in Mortgagor's name in any of the above described actions or claims and to collect and
* receive-all sums resulting from the action or claim. Mortgagor assigns te Lender the proceeds of any

21,

22.

23.

Experes, ©1993, 2001 Bankers Sys ‘Iuw

award-or ¢laim for damages connected with a condemnation or other taking of all or any part of the

Property, Such proceeds shall be considered payments and will be applled as provided in this
‘Mortgage, This assignment of proceeds is subject to the terms of any prior mortgage, deed of trust,

'seeurity.. égr'eem-ent or other lien document.

INSURANCE Mortgagor agrees to maintain insurance as follows:

A. Mortgagor shall keep the Property insured against loss by fire, theft and other hazards and risks
reasonably assotiated with the Property due 1o its type and location. Other hazards and risks
may include; for.example, coverage against |oss due to floods or flooding. This insurance shall be
maintained .in'. the amounts and for the periods that Lender requires. The insurance carrier
providing the __rns_.uranc_;e shall be chosen by Mortgagor subject to Lender's approval, which shall
not be unreasenably withheld. If Mortgagor fails to maintain the coverage described above,
Lender may, at.lender's option, obtain coverage to protect Lender's rights in the Property
according 1o Ihe terms of thls Mortgage.

All insurance pollmes and renewais shall be acceptable to Lender and shall include a standard

"mortgage clause® and, _whe_re applicable, "lender loss payee clause." Mortgagor shall
immediately notify. Lender of canceiiation or termination of the insurance. Lender shall have the
right to hold the policies and renewals. If Lender requires, Mortgagor shall immediately give to
Lender all receipts of paid preimiums and renewal notices. Upon loss, Mortgagor shall give
immediate notice to the-insurance carrler and Lender. Lender may make proof of loss if not made
immediately by Mortgagor.’ :

Unless Lender and Martgagor othefwise -agree in writing, insurance proceeds shall be applied to
restoration or repair of the Property damaged if the restoration or repair is economically feasible
and Lender's security is not lesgéenad.~If the restoration or repair is not economically feasible or
Lender's security would be lessened, the insurance proceeds shall be applied to the Secured
Debt, whether or not then due, with any excess paid to Mortgagor. If Mortgagor abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered o settie a claim, thén Lender may colledt.the insurance procsseds. Lendsr may use the
proceeds to repair or restore the Property or-to.pay the Secured Debt whether or not then due.
The 30-day period will begin when the notite.is given.

Unless Lender and Mortgagor otherwise agreé.in writing; any. application of proceeds to principal
shail not extend or postpone the due date of scheduled-payments or change the amount of the
payments. If the Property is acquired by Lender, Mortgagor's'right to any insurance policies and
proceeds resulting from damage to the Property before the acquisition shall pass to Lender to the
extent of the Secured Debt immediately before the dcquisition.:

B. Mortgagor agrees to maintain comprehensive general Iiabiliiy fnslirance naming Lender as an
additional insured in an amount acceptable 1o Lender, |nsurtng agamst claims arising from any
accident or occurrence in or on the Property. :

C. Mortgagar agrees to maintain rental loss or business inter'r'upti'c_)n 'i:'_nsurance, as required by
Lender, in an amount equal to at least coverage of one year's deb? service, and required escrow
account depasits {if agreed to separately in writing), under a form of pollcy acceptable to Lender.

NO ESCROW FOR TAXES AND INSURANCE. Uniess otherwise prowded in-a separate agresment,
Mortgagor will not be required to pay to Lender funds for taxes and insurance in escrow:

FINANCIAL REPORTS AND ADDITIONAL DOCUMENTS. Mortgagor will prDVIdB to Lender upon
request, any financial statement or information Lender may deem necessary. Mortgaget warrants that
all financial statements and information Mortgagor provides to Lender are, or will be, agcurate, corrgct,
and complete. Mortgagor agrees to sign, deliver, and file as Lender may reasonabiy ‘request- any
additional documents or certifications that Lender may consider necessary to perfect, continue, and
preserve Mortgagor's obligations under this Mortgage and Lender's lien status on the “Propefty. I~
Mortgagor fails to do so, Lender may sign, deliver, and file such documents or certificates in :
Mortgagor's name and Mortgagor hereby irrevocably appomts Lender or Lender's agent as attomey in;
fact to do the things necessary to comply with this section.

w5
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I:| Non-Agricultural Property. Mortgagor represents and warrants that the Property is not used
_principally for agricultural or farming purposes.

|:| Addltlonal Terms.

SIGNATURES: : By signing below, Mortgagor agrees to the terms and covenants contained in this Mortgage
and in any artachments. Mortgagor also acknowledges receipt of a copy of this Mortgage on the date
statsd above on-Page 1.

ORAL AGREEMENTS OR COMMITMENTS TO LEND MONEY, EXTEND CREDIT, OR TO
FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER
WASHINGTON LAW: SUCH MATTERS MUST BE REDUCED TO WRITING,

O Actual authority Wee' 'g_rahted to the parties signing below by resolution signed and dated

Entity Name:

) : zz 2- 2604
{Signa _ {Date] {Signature] (Date)
(Sig Te) et - ADate} (Signature) (Date)

[ Refer to the Addendum which'-_: is atﬁached and incorporated herein for additional Grantors,
signatures and acknowledgments.

ACKNOWLEDGMENT: g o
" STATE OF WASHINGTOH ,bouw*" ‘OF, - SHas” ) ss
w1 CETIFy that | know or have satisfactory evidence that . Aevb. v . Feesham
srd Parfo € fLeeban - |s@ the individual(s) who appeared before me,

and said individual(s) acknowledged that heishem mgned this instrument and acknowledged it
to be a free and voluntary act for. the uses and purposes mentloned in the instrument.

Dated: __04-02:2004 | W@:Zfa 2 o TH

~[Notary Public in and for the State of

g {5eal) Washinglon, residing at)
My appointment expires; o 3- © 7-¢ dos P Concre e,

STATE OF , COUNTY OF N . ".4"“;, e

| certify that | know or have satisfactory ewdence that t T :
usiness is the person who appeared before me, and said person acknowledged tha.i;‘ l"ruf.';hu -ugn,m. t ’
or Entity instrument, on opath stated that he/she was authorized to execute ~thE" ;nx-trume_f @ﬂd =
Acknowledgmenm} . 5 - .

acknowledged it as the :

of

Dated:

(Notary Public in and for the State of

(Seal) Washington, residing at)

My appointment expires:

R | s

0B8
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DESCRIPTION:  EXHIBIT "A":
PARCEL“A™: -

Lot 1 6, EXCEPTthe South 5 feet thereof, Block 2, "BAKER," as per plat recorded in Volume 3 of Plats,
page 63, records of Skagit County, Washington.

Situate in tiie Towﬁ'.'qf_C_d.l:icrete, County of Skagit, State of Washington.
PARCEL “B”; '

All of Lot 17, EXCEPT. the Southl 00 feet thereof, Block 2, "BAKER," as per plat recorded in Volume 3 of
Plats, page 63, records of Skagit County, Washington.

Situate in the Town of Concrete; (;ouﬁ:l.y_bf Skagit, State of Washington.
PARCEL “C™: o

The South 15 feet of the North 45 feet of Lot 17, Block 2, "BAKER," as per plat recorded in Volume 3 of
Plats, page 63, records of Skagit County, Washington.

Situate in the Town of Concrete, County of 'Sk_égit, State of Washington,
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