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LAND TITLE OF SKAGIT COUNTY
DEED OF TRUST
DATE: April 1, 2004"
Reference ¥ (if appllcabie} 1 1 1289 SS Additional on page

Grantor(s):
1. THEIN, STEVEN D
2. THEIN, KIME" ~
3. THEIN, CLEM D .

Granteeis) ;
1. Whidbey Island Bank . :
2. LAND TITLE COMPANY' OF SKAGIT COUNTY Trustee

Legal Description: PTN SW 1/4 OF NW 1/4
9-33-3 E W.M. e Additional on page 2

Assessor’s Tax Parcel ID#: 330309-04'9__1'57-0026 & 330309-0-017-0100

THIS DEED OF TRUST is dated April 1, 2004, among CLEM D. THEIN, as his separate property,

as to an undivided one-half interest; and STEVEN-THEIN AND KIM E THEIN, husband and wife,
as to an undivided one-half interest, as tenants in common ("Grantor"); Whidbey Island Bank,

whose mailing address is Burlington Office, 1800 S. Burhngmn Ave., P.O. Box 302, Burlington,
WA 98233 (referred to below sometimes as "Lender“ ‘and sometimes as "Beneficiary"); and
LAND TITLE COMPANY OF SKAGIT COUNTY, whose mailing address is PO BOX 445,

BURLINGTON, WA 98233 (referred to below as "Trustee").




Wvee: L e o g aﬁed rODZISIP 's
Jo;lpnv ﬂ;unoo ;lﬁens

i WWWWWWWf

gU."l'!ep aunny Aue sanlem pue sasestal (|) AQessy JOIUBID SeIUBRISONS Snopiezed Joj Aluedold eys Bunebinssaur
+ uL-#2usbl|ip anp s,J0]UBID UO PasEq 8Je UIBIBY PaUIEILOD SBNUBLEM PUB Suclleiusseldal syl uossed JBU10 Aue o]

¢ At 19)uelg 01 JapuaT o ed ayl uo ANjigel 4o Alpqisuodsa. Aug 81eai0 O] PanSLGD aq 10U jeuys pue Ajuo sesodind

§,49puaT Joy 2q ||eys Jepua AQ opew s)sel Jo suonoedsul Auy  CIsSnd] JO pasg 9yl JO UDPR2es syl yum Aladold
ayi 4o souetdwos sujwisiep o) eyepdosdde wasp Aewr JapusT se ‘asuadxe §.JolUeID JE ‘§1§9) pue Suollsadsul
Sypns ajew ol Auedoid oyl uwodn Jsus 01 sjusBe Sy pue 18pusT SIZUOLINE JOIUBID  CSMET |RIUSWIUONIAUZ
£ e ~Oopenwy lnoyum Bulpnioul ‘sesuguipia pue suonenBes ‘SME| |EDD| pue ‘ajEls ‘|eapa) sqeandde e
“ufine Souerdiuoou) pe1onpuUOs aq f[eys ALAILOE yons Aue {(q) pue {Aledold SU) WOl JO JNOGe “Japun ‘uo BoLEISONS
SNopJezeH Aue 'ases|al Jo JO 9SOdSIP 18611 ‘910)S ‘aINlOBNURLY ‘e3eleuab ‘asn |jeys Alledold eyl JO Jasn pezlioyine
Jayio 10 usbe “jojoENUOD ‘UBUS) AUR JOU JOlURIG 1BYLIBU (B) ‘Buium ul Japus Aq pebBpe|mouyor pue 01 pasg|asIp
Alsnipiaeld se 1dedxq (g) pue !ssepew yons o) Bupejes uossad Aue Ag pun| Aue jo swieo Jo uopeBil| psusiealy)
10 [En1oR AUE  (0) Jo: ‘Aledold syl Jo siuednaoce Jo sisumo dond Aue AQ Auadosd ayl woly Ja Inoge ‘apun ‘uo
aouelsqng. SNOpIEZEH, AUR JO BSEEISY PIUBLEBIY] JO esBE[e) |esod5|p ueunesl) ‘abelols ‘ainioejnuew ‘uolielausb
‘@8N Aue” (g} “smveT: |elUBWUOHALT AUZ JO UONRIOIA JO yoeauq Aue () ‘Bunum u Jepueq Ag pebpsimounoe
puE 0] pasolasip.Ajsnoiaeld se 1deoxXa ‘Udaq SBY 948Ul JBY] SABIAY O} UOSEAL 10 40 aﬁpamoux ou sey JOWRID (g)
:Auadolg 81 MIoJ). Jo INGAR ‘iapun ‘uo uosiad Aue Aq aoueIsqng SNopiezeH Aue jo asea|al peusleasyl Jo asealal
‘lesodsip ‘Jusiuless).’abeiois ‘ainlognuew ‘uonelauab ‘'esn ou usaq sey a8yl ‘Aliadold 2yl 10 dIYSIBUMOD S, J01UBID
jo pouad ey Bupnq m 1e|..|1 Japua-| 0] SJUBLIEM puB SIUBSAIHA) JOJURID “SMET |BIUSLIUOIIAUT YA esuendwo)

‘anjea 511 aAasald 01 AJBSESUSU SAUBUSIUIEW pue ‘sluswass|dai
‘sqedas (e Lumyad Aﬂdwmd pus uopuod poob ul Algdold 8yl UWIBJUIBW ((BYS J0JUEID) CuEUIR 01 Ang

sasodind |eanynoube 10}
Ajledisuud pssn jou st Auedo:d leay eyl -Auadold ay) uo suolRLWN] JBYL0 O] Jo Aladosd Ayl JO asn oyl O} ale|al
suoisiacud Butamolio) syl  “{HNeysp uodn payoaas Ajeaewolne JOIUEID 01 JSpueT wWody asusdl B s1 efeagaud sigy)
Auedoid 8yl oy sjusy ai) 19e)03” (£ puR Auedold syl sbeuew Jo eesado ‘esn (7} ‘Aliedold Byl 4O |ONUOD
pue uoissessod Ul UIBWEL -(L)'_-ai'\e'_w*:olumg ‘nejaqd fo USAJ UB JO S2USNNDI0 By} [HU[] °BS[) PUB UOISSESSO4

suousmo.ld Buimolio) ayy Aq pauwianob aq ||gys Auedold syl o asn pue uoissassod
§,/01uelb) pue s lamoliog ley) 99153 1010949 PUE 1Moo "ALY3dOYd JHL 40 IONVNILNIVA ONY NOISSISS0d

“sjusLINSO( ‘PAleIaY 9L|1 Ple 4sni) o pesq SIYl ‘usWesBy UPsID BY) 18puUN suonebiqo aapdadsal
J1sy) ||e wiopiad ARoAs |eYs JO]UBJE) pue Jamouog pue ‘anp sawo2aq Il Se isniy jo pasq 814} AQ paINoss sSeupaIqapu)|

'a|es 0 Jamod & J0-B8l01oX8 Aq io /\"BIOIpn[ 184113 ‘UCI198 2INS0§02J0) AUE JO uapsdwos Jo

WUBWSOUBLIIOS §,J8pUeT Jelye JO aJokeg 'Aoualouap J0) WIB[D B 0] P3JIIUS SI1MIBLI0 5! JSPUST JUSIXe S} ) Aouainysap
10} wiep e Buipnisu; ‘10luein 1suebe: uonoe Aug Buibuniq wosy Jepus usamud AW YDIym ME| JBy10 Aue o ‘me|
JAousioyap-nue, Jo ,Uolloe sug, Aue jo uoseeu Aq Gusue sasua;ap 10 s1yBU |le seAem JOIURID "SHIAIYM S.HOLNVYHD

‘1amoiog Jo ssau:quomupalo Byl uouenwu anoyum Buipnjoun Jemaollog Inoge 101G 01 Uojieluesaidal
Ou epew SBY JIpUT {3} PUE [UDIIPUOD |BIOMRUY & JQMOJJOE noge uonewloju siseq BuiNuucs e uo Jamoliog Woly
Buieiqo Jo suesiu syenbape poysiqelse sey Jelueld (p) loluei 01 a|geaydde Jspio o saivep LINO2 ‘uonenBa) ‘me|
Aug 10 UOnEIOIA B Ul JNS2I 10U OP pPUB JOluelD) ucdn ﬁmpunq WSWNIlEUl 16Yl0 10 Juawesibe Aue Jepun }neap g U 1Nsal
10 "YIA 10IJU0D 10U Op 1SNU] JO PaaQ SR 4O sumsu\md aul {9} lAuedosd syl saeoaylodAy o) pue 1SN} Jo peaq Syl
01Ul 4933 01 Ajuoyine pue ‘bl ‘Jamod Ny syl seY:IcIUBID {q) {JSpua JO 3senbal ayi e J0u pue }senbal s Jamoliog
e paynasxa S| 1snij Jo psag sy (e) eyl SJUBJJE_M AOJUBIC) SEII__J.NVHHVM NV SNCILYIN3S3Hd3H S.HOLNVHD

‘SWHIL
DNIMOTIOH FHL NO G31d3DIV ANV NIAID SI LSNYL 40 EEIEICI SIHJ. "1SNYL 40 G330 SIHL ONY ‘SINIWNJ0a
Q3LvHEH 3IHL “INJWIIUOY 1IJ3HD JHL HIANN SNOILYDITEO: GNY SINIWIIUDY S.HOINVHD dJ0 HOVE
40 IINYINHOJu3d (8) ONY SSINGILEIANI IHL JO LINJWAVA (V) 3HND3S OL NIAID SI “ALHIdOHd TYNOSHI
ANV SINIY JHL NI LSIHILNI ALIMNIIS JHL GNY SINIH 40 INFWNDISSY 3HL DNIGNTINI “LSNHL 40 g33d SIHL

"$pEUpB)GepY) B3 Jo'1ed 10, jje40 uonesajeace uodn paxoas) AjeopBwWwone
2g |leys pue uonda sJapueT 1B PEjOAal 2g ABw 9susdl YaNw--“SIcid pue Sjuey BUL 080D O} BSUSDN B JOWEID
o] sjuet 18pua ‘1snu) jo pesq syl yo Bulpiooss eyl wodn eleoya pus peloeysad “oyioeds aq 01 papuslul I JusWUBISSE
SI} AQ paresis usll ) 0LQ'B0'S9 MOIY YNMm 20UBPIOIIE Ul PIpiodal SI JusuuBisse siy|  tAledolg eyl jo suyosd
Pue ‘sjugy ‘sesee| ||2 01 pue Uf 1SaJA1UI puB ‘s "By $,JouRID Jo e ‘Japuay 03 Alunoas se sublsse Agasey Jojuelo

‘esuefeq 010z Aue BulpueISYIMIOU 3190530 PUR €204 |INY-UL LIBLUSI [[IM 18N1 | JO PeB(] SIY) O usy| 8yl
‘8A0jedel) ‘lemouog 0} spunj aueape 0) uonebiqo s epusT elRUILILG] IO upem $O Ul BY1 SJBUILAS) JOU SBop eduRfer
010Z ¢ '0I6Z JO UMOYS JUNOWIB BY) UBYL JEMO| B S} LIRLIBD 18 ABw UPEID Jo: ‘au-Buiajons) ey Jo esueeq predun ey
'pedueapeel Anuenbesqns pue ‘predes *iepus Aq pesueape eq ABw spungy “egieEq ejelperie)ul Aue pue isnij Jo pesg
Si3 Ul pepiAoad se Jwi Jpes) eyl o) dn 0Jez wosy SwWIR 03 SR WO wewes.By Hpe1) syl 1epun Buipueisine esuejeq
913 $04NJ6S 1SN1| O pes(] siy) JBLp J6pusT pue JOJURID JO ucRUeIU Byl S1 )| ‘Juswessby.3ipesn ey ul pepiacsd e jun]
Mpeid eyl peasxe jJou |eys ‘ydesbesed siyi o ydeiBered sseupeiqepu) eyl Jegye ui pepinosd S| pajueape o pepuedxe
siunowe Aue pue 'sefieyo Jeyio 'sebeienc Asesodwey Aue Jusweaiby upery |y u pepiicud’ se WINs 1o 93e) a|geneAa
10 poexy e 32 esuegjeq yons uo sebieys esusuy Buipnioul Jou ‘ewp suo Aue je BuIAmD egue[eq BulpuesING (@03 6yl 1By
uonEUwE] 8y 0} J108{qns "BLIR 0} BWN) WO BpRwes pue ‘pledal ‘OpRI 84 ABll SBOUBAPE UONg “uUoBZIMCWE eapeBeu
SMoje JusweRIBY Upels oY) (pejjeours 10 pepuedsns ‘pPelBUjLIS) UBB] J0U SRy HPRIT JO eul] eyx "PUE Juewesiby UPeID
ey} Jo suue) aip (e yum se|dwod 1emonog se Buo| os i upsis ey o) dn 16M01108 0) SOOUEADR. BYEL 01 IBpUe
sejebiqo yonm ‘1sessiul Jo e1EJ SjgELIBA @ UM UPeId JO el BUIAjOAS! B Seundes )snd 1 yo-peRg S ‘uoneIwWI| INoyum
pue ‘uopluijep sssupeiqepu| eyl ul peyineds syunowe eyl o1 UOIPPE W “AjRoyoeds *L1G340 50 INIT DNIATOAIY

00L0-£10-0-60S0EE ® 9Z00-L10-0-60E0EE
$| Jequinu uopeoynuepi xey Auodord |1B9H 9yl  "BILL-ELZ86- . ¥M ‘NONHIA
INNOQIN 'GVOH DONIANY ££261 SEB UMOouU) A'UDLUUJOO s ssalppe s}l 10 A].JedOJd |998 eyl

"uja1ey yyioy 3es Aun; p e 1sm I
§0 pesq siyi jo Jed e spew pur 1SN} jo peeg SIY1 0} PAYSBJRE S YSIUM ‘Y, _uamx; aes

:uo1fuiysepp jo ayers ‘Ajunon _|_|9v)|s u| po;eaq_

{ . Auedoid [e2y, ©9yl) ‘sienew Jejurs pue jeunssylosb ‘seb ‘o ‘s{elsUIL B ORI INOYLM ﬁulpnpun ‘Ajaadoad
jea1 ayy 03 Bupness suyosd pue ‘senleAc) "SsIYBu Jeylo e pue !(s3ybu vopebul 1o youp Uilsm selnn w 20§ Buipnpuy ¢

s1y6L yaup pue syBu Js1em ‘1s1Em (e ‘sadusuapndde pue ‘Aem 1o s1yBu ‘sjuswases (B S2In)Xy pue swsweAdIdu -

‘sBulpling paxye Jo peoase Alusnbasqns uo Bupsixe Je yum Jayiaboy ‘Auadosd [ee) pequossp Bummolioy sy

01 pue Ul 18elelul pue ‘sl ‘JyBu s, Jojuels) Jo |je “Alejoyeueg se JepueT JO yeueq By) o) pue uoissessod pue Anue’ye
WbU “efes 10 Jemod Ui ISNI LY B81ISNIY O1 SAGAUOD I0JUBIE “UCHRISPISUOD G|qENEA J04 ' INVHD ANV EQNVAQANOQ-

¢ obieq (panunuo}
1snydt 40 d33d




DEED OF TRUST
(Continued) Page 3

; sdainst Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under
¢/ any such laws; and {2) agrees to indemnify and hold harmless Lender against any and all claims, losses, liabilities,
© 7 _-damagés; penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from a breach

of this=section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage, disposal,
felease or threatened release occurring prier to Grantor's ownership or interest in the Property, whether or not the
isgme was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including
the obligaticn to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance
‘of-the lieh of this Deed of Trust and shall not be affected by Lender’s acquisition of any interest in the Property,
whether by foréclosure or otherwise.

Nuisance, Waste - Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping" of.or’ “waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregomg, Grantgr will not remove, or grant 1o any other party the right to remove, any timber, minerals {including
oil and gas), coal; clay; scorla, soil, gravel or rock products without Lender's prior written consent.

Removal of Emproveménts Grantor shall not demolish or remove any Improvements from the Real Property
without Lender’s prior written consent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satlsfactory to Lender to replace such Improvements with Improvements of at least
equal value, 3

Lender's Right to Enter Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to attend to_Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and condrtmns of this Deed of Trust.

Compliance with Governmantal Requlramants Grantor shall promptly comply, and shall promptly cause
compliance by all agents, fenants or ‘other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy'the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities-épplicable to the use or occupancy of the Property. Grantor may contest
in good faith any such law, érdinance, or regulation and withhold compliance during any proceeding, including
appropriate appeals, so long as’ Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's interests in“the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety bond, reasonably satisfaciory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees'neitner te"éﬁa_ﬁdon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth g’bo'gé f.n this section, which from the character and use of the Property are
reasonably necessary 1o protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lendér l"nay, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Trust or (B}~ |ncrease tHe interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and impose’ "such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer™ means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equitable; whether volintary or involuntary; whether by outright sale, deed, instaliment sale
contract, land contract, contract for deed, leasehold interest with™a term greater than three {3} years, lease-option
contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real
Property, or by any other method of conveyance of an interest in thé: Real Property. However, this option shall not be
exercised by Lender if such exercise is prohibited by federal Jaw:or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: il

Payment. Grantor shall pay when due (and in all events [i'rior._to de__l.in'quen'cy) all taxes, spacial taxes, assessments,
charges {including water and sewer), fines and impositions levied agadinst of on account of the Praperty, and shall
pay when due all claims for work done on or for services rende“re,d or mat‘eriel furnished to the Property, Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due; except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust. ° ST

Right to Contest. Grantor may withhold payment of any tax, assessment af clalm in connection with a good faith
d:spute over the obligation to pay, so long as Lender's interest in the Property is ndt jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15} days after the _Iren arises or, if a lien is filed,
within fifteen (19} days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees;.of Gther charges that could acerue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall-defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Granter shall hame Lender as an additional
obligee under any surety bond furnished in the contest proceedings. ; R

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory e\’fidence' of 'payment of the taxes
or assessments and shall authorize the appropriate governmentai official to deliver, to Lender at any time a written
statement of the taxes and assessments against the Property. - A s

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any- '\"Nerk 'is'bommenced any
services are furnished, or any materials are supplied to the Property, if any mechanic's:lien, matenalmen s lien, or
ather lien could be asserted on account of the work, services, or materials and the ‘cost exceeds $1,000.00.
Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can
and will pay the cost of such improvements. .

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of thns Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on ‘thi '
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgage :
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and’ ISSued by &
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver'to-Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that™ )
coverages will not be cancelled or diminished without at least ten (10) days prior written notice to Lender. Each .

insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be |mpa|red'

in any way by any act, omission or default of Grantor or any other person. Should the Real Property be located in

an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area, .
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by .-

T

Skaglt County Auditor
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DEED OF TRUST
(Continued) Page 5

* 7 Current Taxes, Fees and Charges. Upen request by Lender, Grantor shall execute such documents in addition to
£+ this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on

~~the -Real Property, Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
" incurred-in ‘recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
dooumentary stamps, and other charges for recording or registering this Deed of Trust.

8 Taxes The followmg shall constitute taxes to which this section applies: (1} a specific tax upon this type of
':Deed of Frust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2} a specific tax on
Borrawer whlch ‘Borrower is authorized or required to deduct from payments on the Indebtedness secured by this
type, of Deed-of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
Credit Agreement: and (4) a specific tax on all or any portion of the Indebtedness or on payments of principai and
intergst.made by Borrower

Subsequent Taxes If any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shail have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies ‘for ‘an Event of Default as provided below unless Grantor either {1} pays the tax before it
becomes delinguent, or i2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash of a- 8uff|cient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of thls Deed of Trust:

Security Agreement. : Thrs instriifnant shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures,” and Lender -shall*have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to _pm_e B

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security interest in-the Personal Proparty. In addition to recording this Deed of Trust in the
real property records, Lendér-may, at“any time and without further authorization from Grantor, file executed
counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses incurred in’perfecting or continuing this security interest. Upon default, Grantor shall not
remove, sever or detach the Peérsohal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to-the Propérty.inia manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender w:thln three (3) days after receipt of written demand from Lender to the
extent permitted by applicable law.’ ;

Addresses. The mailing addresses af; Grantor {debtor} and Lender (secured party} froam which information
concerning the security interest granted by ‘this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code) are as stated on the ﬁr_st’ page of-this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-INFACT. _The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust: . =

Further Assurances. At any time, and from time: to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the:case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all:such’ mortgages, deeds of trust, security deeds, security
agreements, finanging statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Borrower's and Grantor's obligations under the Credit Agreement, this Deed of
Trust, and the Related Documents, and {2} the liens and se’éurity interests created by this Deed of Trust an the
Property, whether now owned or hereafter acquired by Grantor! Unless prohlblted by law or Lender agrees to the
contrary in wntmg, Grantor shall reimburse Lender for ail costs and axpenses incurred in connection with the
matters referred to in this paragraph. : .

Attnmey-m -Fact. If Grantor falls to do any of the things referred to in the’ precedlng paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purpbses, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executmg, ‘delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole npmton, to accmmpllsh the matters referred to in
the preceding paragraph, SO 5

FULL PERFORMANCE. |f Borrower pays all the Indebtedness when due; termmates the credit line account, and
otherwise performs all the obligations imposed upon Grantor under this Deed. of Trust, Lender shall execute and deliver
to Trustee a request for full reconveyance and shall execute and deliver to Grantor suitable stat_ements of termination of
any financing statement on file evidencing Lender's security interest in the Rents:-and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantée ifi any reconveyance may be
described a5 the "person or persons legally entitled thereta”, and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters or facts. g

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the follawmg happen {A) Grantor
commits fraud or makes a material misrepresentation at any time in connection with the Credit Agreement. This can
include, for example, a false statement about Borrower's or Grantor's income, assets, I|ab|I|t|es “or .gny.other aspects of
Borrower's or Grantor’s financial condition. (B) Borrower does not meet the repayment terms of the Credit Agreement.
(C} Grantor's action or inaction adversely affects the collateral or Lender’s rights in the collateral.” This-can include, for
example, failure to maintain required insurance, waste or destructive use of the dwelling, failure to-pay taxes; death of
all persons liable on the account, transfer of title or sale of the dwaelling, creation of a senior lien on the dwelling
without Lender's permission, foreclosure by the hoider of anather lien, or the use of funds or the' dwe'.hng for prohrbrted
purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at an\,.r tlme thereafter.
Trustee or Lender may exercise any one or more of the following rights and remedies: .

Election of Remedios. All of Lender's rights and remedies will be cumulative and may be exermsed aione or
together. An election by Lender to choose any one remedy will not bar Lender from using any other.remedy: |f ;
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor_ 7
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to exercrse
Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediétél'ir
due and payable. =

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exermse |ts ;
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial -
foreclosure, in either case in accordance with and to the full extent provided by applicable law. ;

U
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DEED OF TRUST
{Continued) Page 7

r_:r.io'rfe_._t‘h'z_;n-bne Grantor, any notice given by Lender to any Grantor is deemed to be notice given to ail Grantors. it will
be’ Grantor's respansibility to tell the others of the notice from Lender.

MI'SCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Améndments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lender ¢oncerning the matters covered by this Deed of Trust. To be effective, any change or amendment to
‘this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or
-arnendment

Captlon Headmgs .Caption headlngs in this Deed of Trust are for convenience purposes only and are not to be
used to |nterpret Gr dsflne the provisions of this Deed of Trust.

Merger: Thare ‘shall. be no merger of the interast or estate created by this Deed of Trust with any other interest or
estate in‘the Propertv at any time heid by or for the benefit of Lender in any capacity, without the written consent
of Lender. .

Governing Law. Thls‘D'eod of Trust will be governed by and interpreted in accordance with federal law and the
laws of the Stata of Washington This Deed of Trust has been accepted by Lender in the State of Washingtan.

Choice of Veriua. If there is.&.lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of Skagit County, S__tate_ af Washington.

Joint and Several Liability..”All obligations of Borrower and Grantor under this Deed of Trust shall be joint and
several, and alt references 10-Grantdr shall mean each and every Grantor, and all references 1o Barrower shall mean
each and every Borrower;  TFhis"~ means that each Borrower and Grantor signing below is responsible for all
obligations in this Deed of’ Trust

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so inwiiting. The fagt that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. “|f Lender-does agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have to-tompiy with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a.requést, that does not mean that Grantor will not have to get Lender’'s consent
again if the situation happens again. Gramwgi further understands that just because Lender consents 1o one or
more of Grantor's requests, that QQes"'ndp_=mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentent, demand for payment, protest, and notice of dishonor,

Severability. If a court finds that any provisign of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may he found to be
invaiid or unenforceable.

Successors and Assigns. Subject to any Ih?nitgfions stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. |If
ownership of the Property becomes vested ina person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Degd of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the pgrfor_mance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby re'!'eas'és and waives all rights and benefits of the homestead
exemption Jlaws of the State of Washington as to ail Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shail have the following meanlng 'when used in this Deed of Trust:
Baneficiary. The word "Beneficiary” means Whidbey lsland Bank and it SUDCRSSOrS and assigns.

Borrower. The word "Borrower” meang STEVEN D THEIN and KIM E THEIN and includes all co-signers and
co-rnakers signing the Credit Agreement.

Credit Agreement. The words "Credit Agreement” mean the credlt agreement dated April 1, 2004, with credit
limit of $30,000.,00 from Borrower to Lender, together with-all renswals 6f, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE. : 3

Daed of Trust. The words "Deed of Trust” mean this Deed of Trust among Gra"ntor Lender, and Trusiee, and
includes without limitation all assignment and security interest provnsmns relatlng to the Personal Property and
Rents. s S

Environmental Laws. The words "Environmental Laws”™ mean any and il sta‘te..-"'federal and local statutes,
regulations and ordinances relating to the protection of huran health or the environment, including without
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of. 1980, as amended, 42
U.S.C. Section 9601, et saq. ("CERCLA™}, the Superfund Amendments and Reauthorization-Act.pf 1988, Pub. L,
No. 99-499 ("SARA"}, the Hazardous Materials Transportation Act, 49 U.S.C. Section*{ 807, el'seq., the Resource
Conservation and Recovery Act, 42 1J.5.C. Section 6901, et seq., or other applicable. state or federal laws, rules,
ar regulations adopted pursuant thereto. .

Event of Default. The words "Event of Defauit" mean any of the events of detault set forth gl thls Deed of Trust in
the events of default section of this Deed of Trust. :

Existing Indebtedness. The words "Existing Indebtedness”™ mean the indebtedness descrlbed in ths Exlstmg Liensg
provision of this Deed of Trust. .

Grantor. The word "Granter” means STEVEN D THEIN, KIM E THEIN and CLEM D THEIN,

Hazardous Substances. The words "Hazardous Substances™ mean materials that, because :of .their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or. petential shazard:
to human health or the environment when improperly used, treated, stored, disposed of, generated;. manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined-by ofF hsted:
under the Environmental Laws. The term "Hazardous Substances” also includes, without limitation, petrofeum and
petroleum by-products or any fraction thereof and asbestos. ] E

Improvements. The word "Improvements™ means all existing and future improvements, buildings, structures
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Heal
Property.

Indebtedness. The word "indebtedness” means all principal, interest, and other amounts, costs and expenses
payabie under the Credit Agreement or Related Documents, together with all renewals of, extensions of,

AR
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+_Schedule %A-17 111289-SS

DE;-SCRIP'TI'ON-
That portlon of the Southwest V4 of the Northwest ' described as follows:

Begmmng at a pomt onthe North line of said subdivision 375.2 feet East of the Northwest corner thereof,

said point beitig on the Easterly line of the County road;
thence following sald road South 39°35° East 190.7 feet;
thence South 24°46’ East 151.8 feet;
thence South 8°14° West;: 1__34.1 feet;

thence North 89°56° East 4174 feet;
thence North 0°24° East 4 17 4 feet, more or less, to the North line of said Southwest ' of the Northwest

Va;
thence South 89°56” West 583 5 feet along the North line of said Southwest ¥4 of the Northwest Y to the

point of beginning. all in Sectlon 9 Townshlp 33 North, Range 3 East, W.M.

Situate in the County of Skaglt State of Washmgton
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