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LAND TITLE OF SKAGIT COUNTY 111049-S

MORTGAGE

DATE: March 30, 2004

Reference # (if applicable): R Additional on page ____
Grantor(s): : 7

1. Sharpe, Jake (aka Jackson V B)

2. Sharpe, Jonathan :

Grantee(s)
1. Seattle Economic Development Fund

Legal Description: a ptn of NW 1/4 of SE 1/4, 21—_35.-4'5'5 WM Additional on page
Assessor's Tax Parcel ID#: 350421-4-002-0208 -

MAXIMUM LIEN. The lien of this Mortgage shall not exceed at any one time $150,000.00.

THIS MORTGAGE dated March 30, 2004, is made and executed between Jake Sharpe, whose
address is 32901 138th St. SE, Sultan, WA 98294 and Jonathan Sharpe, whose address is
21312 Rimrock Road, Monroe, WA 98272, each an undivided 1/2 interest, each as their
separate property (referred to below as "Grantor") and Seattle Economic Development Fund,
whose mailing address is 1437 South Jackson, Suite 201, Seattle WA 93144 (referred to
below as "Lender"). T
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GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages and conveys to Lender all of Grantor's right,
title, ‘and interest jn and to the following described real property, together with all existing or subsequentty erected or affixed
buildings, improvements.and fixtures; all easements, rights of way, and appurlenances; ali water, water rights, watercourses
and ditch rights {including.stock in utilities with ditch or irrigation rights); and all other rights, royalfies, and profits relating to
the real prc_rpagy including without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property")
located in f(agrt County, State of Washington:

The East 1/2 of the Northwest 1/4 of the Southeast 1/4 of Section 21, Township 35 North,
Range 4 East, W

EXCEPT the: North 400 feet of the East 600 feet thereof,

AND ALSO EXCEPT the North 25 feet thereof conveyed to Skaglt Counsg for road

B rposes by Deed recorded April 25, 1894, in Volume 29 of D tg 3, and hy

Weeclll recior ed June 28 1972, under Auditor’s File No. 770332, records o Skagrf County,
ashington.

AND ALSO EXCEPT the North 21.feet of the remainder, as conveyed to Skagit County by
deed recorded September 23, 1999, under Auditor’s Filé No. 199909230057.

Situate in the County of Skaglt State of Washington.

The Real Pro e or its address is. oommonly known as Lot M Cook Road, Burlington, WA
98233. The roperty tax identification number is 350421-4-002-0208

Grantor hereby assigns as securlty to Lender, all &f Grantor's- right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the recording of this Mortgage. Lender grants to Grantor a license to collect the
Rents and profits, which license may be revoked at Lender’s option and shall be automatically revoked upon acceleration of
all or part of the Indebtedness.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND.THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS
MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR’S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action” or "anti-deficiency” law,
or any other law which may prevent Lender from bringing any detion against-Grantor, including a claim for deficiency to the
extent Lender is otherwise entitled fo a claim for deficisncy, beforé or aﬂer Lenders commencement or completion of any
foreclosure action, either judicially or by exercise of a power of sale.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) thrs Mortgage is execuled at Borrower’s
request and net at the request of Lender; (b} Grantor has the full power, right,-and authorily to enter into this Morlgage and
o hypothecate the Property; (c) the provisions of this Morlgage do not.conflict“with, or result in a default under any
agreement or other instrument binding upon Grantor and do not result in a violation-of any.__iaw, regulation, court decree or
order applicable to Grantor; (d) Grantor has established adequate means of obfairing from. Borrower on a conlinuing basis
information about Borrower’s financial condition; and (e} Lander has made nd represenlallon fo Grantor about Borrower
(including without limitation the creditworthiness of Borrower).

PAYMENT AND PERFORMANCE. Except as olherwise provided in this Mortgage. Borrower shall pay to Lender all
Indebtedness secured by this Mortgage as it becomes due, and Borrower and Grantor shall strrctly perform all Borrower's and
Grantor’s obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree tha! Borrowers and Grantor's
possession and use of the Property shall be governed by the following provisions:

Possession and Use. Untit the occcurrence of an Event of Default, Grantor may (1) remain in possessuon and control of
the Property; (2) use, operate or manage the Property; and (3) collect the Rents from the Property.(this pnvnlege is a
license from Lender to Grantor automatically revoked upon default). The following provisions relate to the use- of the
Property or to other limitations on the Property.

Duty 1o Maintain. Grantor shall maintain the Property in tenantable condiion and promptly perform aII repalrs,
replacements, and maintenance necessary lo preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stnppmg of
or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing; Grantor WIII__.
not remove, or grant o any other party the right to remove, any timber, minerals (including oil and gas), coal, clay, _

scoria, soil, gravel or rock products without Lender's prier written consent.
‘ | ,
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_Rerrrci'v'al' o_f'lmprovemenis. Grantor shall not demolish or remove any improvements from the Real Property without
‘Lender’s prior:written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
:_arrangemenls sahsfactory to Lender to replace such improvements with Improvements of al least equal value,

Lender’s. Righi lo Enier. Lender and Lender's agents and representatives may enter upon the Real Property at alf
reasonidble limes to aftend to Lender’s interests and to inspect the Real Property for purposes of Grantor's compliance
with the. lerms and canditions of this Morigage.

Compliance with-Governmental Requirements. Grantor shall promptly comply, and shall prompty cause compliance
by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in ary manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applicable 1o the Use or occupancy of the Property, including without limitation, the Americans With Disabilities
Act. Grantor may contedt in-good faith any such law, ordinance, or regulation and withhold compliance during any
proceeding, including appropriate appeals, s¢ long as Grantor has nolified Lender in writing prior to doing so and so
long as, in Lender's sole opinion; Lender's interests in the Property are not jeopardized. Lender may requirs Grantor to
post adequate security or'a suraty bond, reasonably satistactory to Lender, lo protect Lender’s interest.

Duty to Protect. Granlor egrees neither to abandon or leave unatiended the Property. Grantor shalt do all other acts, in
addition to those acts set forth above-in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Prnper’fy

TAXES AND LIENS. The following prowsmns Telating to the taxes and liens on the Property are part of this Mortgage:

Payment. Grantor shall pay when due (and in. all. events prior to delinquency) all taxes, payroll taxes, special taxes,
assessments, water charges and sewer service charges fevied against or on account of the Property, and shall pay when
due all claims for work done on or for'services rendered or material furnished fc the Property. Granter shall maintain the
Property free of any liens having priority over-or equal 1o the interest of Lender under this Mortgage, except for the
Existing Indebtedness referred to in this Morigage -or those liens specifically agreed to in writing by Lender, and except
for the lien of taxes and assessments not due as furthier specified in the Right to Contest paragraph.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security, satistactory to Lender in an amount sufficient to
discharge the lien plus any costs and atiorneys' fees, or. other charges that could accrue as a result of a foreclosure or
sale under the ben. In any contest, Grantor shall defend itself and Lender and shall satisty any adverse judgment before
enforcement against the Property. Granier shall name Lender as an addlhonal obllgee under any surety bond furnished
in the contest proceedings.

Evidence of Payment. Grantor shall upen demand furnish to Lender sahsfac’tory evidence of payment of the faxes or
assessments and shall authorize the appropriate governmental offlcjal to delrver te Lender at any time a written statement
of the taxes and assessments against the Property.

Notice of Construction. Grantor shall nolify Lender at least ﬁﬂeen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or matarials and the cost exceeds $5,000.00. Grantor will upon
request of Lender furnish to Lender advance assurances safisfactory to Lender thal Granlor can and will pay the cost of
such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgage:

Maintenance of Insurance. Grantor shall procure and maintain policies of fire ‘jnsurance’ with slandard extended
coverage endorsements on a replacement basis for the full insurabie value covering all fmprovements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with & standard.moertgagee clause in
favor of Lender. Grantor shall also procure and maintain comprehgnsive general liability insurance in such coverage
amounts as Lender may request with Lender being named as additional insureds in such-fiabllity instrance policies.
Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business. |nterrupt|on and
boiler insurance as Lender may require. Policies shall be written by such insurance companies and in-such form as may
be reasonably acceptable to Lender. Grantor shall deliver to Lender certificates of coverage from _eachinsurer
containing a stipulation that coverage will not be cancelled or diminished without a minimum of ‘ten. (10). days’-prior
written notice to Lender and not containing any disclaimer of the insurer's liability for failure to give such notice. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not b impaired‘in any ™
way by any act, omission or default of Grantor or any cther person. Should the Real Properly be located.in an.area
designated by the Direclor of the Federal Emergency Management Agency as a special flood hazard area, Grantor,
agraes to obfain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lénder that

the Property is localed in a special flood hazard area, for the full unpaid principal balance of the loan and any prior liens |
on the property securing the loan, up to the maximum policy limits set under the Nationai Flood Insurance Program, or.+
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_as__@th’éhﬂisé'required by Lender, and to maintain such insurance for the term of the ioan.

‘Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the estimated
‘cost of repair or replacement exceeds $5,000.00. Lender may make proof of loss if Grantor fails to do so within fifteen
(15) days.of the casualty. Whether or not Lender’s securily is impaired, Lender may, at Lender's election, receive and
retaiii tfie proceeds of any insurance and appiy the proceeds to the reduclion of the Indebtedness, payment of any lien
affecting-the-Property, or the restoration and repair of the Property. ¥f Lender slects to apply the proceeds to restoration
and repair, Grantor shali repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender.
Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the
reasonable cost of repair or restoration if Grantor is not in default under this Morigage. Any proceeds which have not
been disbursed-within 180 days after their receipt and which Lender has not committed to the repair or restoration of the
Property shall be used-first to pay any amount owing to Lender under this Mortgage, then to pay accrued interest, and
the remainder, it any, shall be applied to the principat balancge of the Indebledngss. If Lender holds any proceeds after
payment in full of the !ndebledness, such proceeds shall be paid without interest to Grantor as Grantor’s interests may
appear.

Compliance with Exlstmg Indebtedness During the period in which any Existing Indebtednsess described below is in
effect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebledness shall
constitute compliance with the.insurance provisions under this Morigage, to the extent compliance with the terms of this
Mortgage wauld constitute a duplication of insurance requirement. If any proceeds from the insurance become payable
on loss, the provisions in this Morlgage for division of proceeds shall apply only to that portion of the proceeds not
payable to the holder of the Existing Indebtedness.-.

LENDER'S EXPENDITURES. if any action or proceeding is commenced that would materially affect Lender’s interest in the
Property or if Grantor fails to comply with any provision of this Mortgage or any Related Documents, including but not limited
to Grantor’s failure to comply with any obligation 4o maintain Existing Indebfedness in good standing as required below, or to
discharge or pay when due any amounts Granter is_requited lo discharge or pay under this Morlgage or any Related
Documents, Lender on Grantor's behalf may (but shall not be obiigated to) take any action that Lender deems appropriate,
including but not limited to discharging or paying-all taxes, liens, securily interests, encumbrances and other claims, at any
time levied or placed on the Property and paying alt costs for insuring, maintaining and preserving the Property. All such
expenditures Incurred or paid by Lender for such purposes will then bear interest at the rate charged under the Note from the
date incurred or paid by Lender to the date of repdyment by Grantdr, Al such expenses will become a part of the
Indebiedness and, at Lender's option, will (A) be payabie on demand; (B} be added to the balance of the Note and be
apportioned among and be payable with any installment paymenis to become due during either (1) the ferm of any
applicabls insurance policy; or {2) the remaining term of the Nole; or (C}) be treated as a ballcon payment which will be due
and payable at the Note’s maturity. The Mertgage also will secure payment of these amounts. Such right shall be in addition
to all other rights and remedies to which Lender may be enfitied upon Default. :

WARRANTY; DEFENSE OF TITLE. The following provisions relallng 1o ownershlp of the Property are a part of this
Mortgage:
Title. Grantor warrants that: (a) Grantor holds good and ma:ketable titie of . record to the Property in fee simple, free
and clear of all liens and encumbrances other than those set forth in-the Real Property descriplion or in the Existing
Indebtedness section below or in any fitle insurance policy, title report, or final litle -opinion issued in favor of, and
accepted by, Lender in connection with this Mortgage, and (b) Grantor has the full right,; power, and authority to execute
and dediver this Mortgage to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor Warrants and will forever defend the fitle to
the Property against the lawful claims of all persons. In the event any action or procesdingis commenced that questions
Grantor's title or the interest of Lender under this Mortgage, Gramtor shall defend the action-at: Grantor's expense.
Grantor may be the nominai party in such proceeding, but Lender shall be entitled to parficipate.in the proceeding and
to be represented in the proceeding by counset of Lender's own chaoice, and Grantor will ' delivér, ‘or cause to be
delivered, to Lender such instruments as Lender may request from time to time to permit such participatidn

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property comphes w:th ali axisting
applicable laws, ordinances, and regulations of governmental authorities.

Survival of Representations and Warranties. All representations, warranties, and agreements made by Granior in this
Mortgage shall survive the execution and delivery of this Morigage, shall ba continulng in nature, and. shall rémain m full
force and effect until such time as Borrower's Indebtedness shall be paid in full, .

EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebtadness are a part of this Mortgage

Existing Lien. The lien of this Mortgage securing the Indebtedness may be secondary and inferior to an exlstmg llen.
Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing Indebtedness and to-prevent any .
default on such indebledness, any default under the instruments evidencing such indebledness, or any defdult- under _

any security documents for such indebtedness.
IEINMUIBRINIENN
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No Modlflcatlon Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or other
‘security agreement which has priority over this Mortgage by which that agreement is modified, amended, extended, or
-renewed without the prior written consent of Lender. Grantor shall neither request nor accept any future advances under
any-such secunty agreemeant without the prior wiitten consent of Lender.

CONDEMNATION The following provisions relating to condemnation proceedings are a parl of this Morigage:

Proceedmgs it any- proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall prompfly fake such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such progeeding, but Lender shall be entitied to paricipate in the proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to be delivered to
Lender such |nslrument5 and documentahon as may be requesled by Lender from time to time to permit such
paricipation.

Application of Net Prooeeds "It all or any part of the Property is condemned by eminent domain proceedings or by any
procesding or purchase in leu of condemnation, Lender may at its election require that all or any portion of the net
proceeds of the award be appligd to the Indebtedness or the repair or resloration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees incurred by Lender
in connection with the condemnatlon ’

IMPOSITION OF TAXES, FEES AND CHARGES ‘BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges are'a pad of this Mortgage.

Current Taxes, Fees and Charges Upon request by Lender, Grantor shall execute such documents in addition o this
Morlgage and take whatever other-action.is requested by Lender to perfect and continue Lender's lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, logether with all expenses incurred in
racording, perfecling or confinuing this Mortgage, including without limitation all axes, fees, documentary stamps, and
other charges for recording or registering this Morlgage:

Taxes. The following shall conslitute taxes to which this section applies: (1) a specific tax upon this type of Mortgage or
upon all or any part of the Indebtedness secured by this Mortgage; (2) a specific tax on Borrower which Borrower is
authorized or required to deduct from payments. 6n the Indebtedness secured by this type of Morigage; (3) a fax on
this type of Mortgage chargeable against the Lender or the holder of the Note; and (4) a specific tax on all or any
portion of the Indebtedness or on payments of principal and mlerest made by Borrower.

Subsequent Taxes. If any tax to which this section applles is enacted subsequent to the date of this Morlgage, this
gvent shall have the same effect as an Event of Default, and Lender may exercise any or all of its available remedies for
an Event of Default as provided below unless Grantor either- (1} pays the tax before it bacomes delinguent, or (2)
conlests the tax as provided above in the Taxes and Liens sechcm and deposﬂs with Lender cash or a sufficient
corporate surety bond or other security satistactory to Lender. :

SECURITY AGREEMENT; FINANCING STATEMENTS. The followmg prowsnons relahng o this Morigage as a security
agreement are a part of this Morigage:

Security Agreement. This instrument shall constitute a Security Agraement tc the exten'. any of the Property constitutes
fixtures, and Lender shall have alt of the rights of & secured party under the Unlform Commermal Code as amended from
time to time.

Security Interest. Upon request by L.ender, Grantor shall execute ﬁnancing sta.tements and ‘take whatever other action
is requested by Lender to perfect and continue Lender's security interest in the Rents and Personal Property. In addition
to recording this Mortgage in the real property records, Lender may, at any time and without further authorization from
Grantor, file executed counterparts, copies or reproductions of this Mortgage as a‘financing statement. Grantor shali
reimburse Lender for all expensss incurred in perfecting or continuing this security interest. .Upon default, Grantor shalt
not remove, sever or detach the Personal Proparty from the Property. Upon default; “Grantor -shall assemble any
Parsonal Property not affixed to the Property in a manner and at a place reasonably corivenient to-Grantor and Lender
and make it available to Lender within three (3) days after receipt of written demand from Lender to the extenl permitied
by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from whlch |nformanon concarnlng
the security interest granted by this Mortgage may be obtained {each as required by the Uniform Commercual Code) are
as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further® assurances and
attorney-in—fact are a part of this Morigage: s

Further Assurances. At any time, and from time to fime, upon request of Lender, Grantor will make, execute and ’
deliver, or will causs to be made, executed or delivered, to Lender or lo Lender's designee, and when requested by’
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and .- .
places as Lender may deem appropriate, any and all such morigages, deeds of trust, security deeds, securly .

W
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agreements “financing statements, confinuation statements, instruments of further assurance, cerfificates, and other
-documents ‘as may, in the sole opinion of Lender, be necessary or desirable in order to effectuale, complete, periect,
.continue, or preserve (1) Borrowers and Grantor’s obligations under the Note, this Morigage, and the Related
Ddcuments, and: (2} the liens and securily interests created by this Mortgage on the Property, whether now owned or
hereaffer-acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shal
reimburse-Lender for all costs and expenses incurred in connaction with the matters referred to in this paragraph.

Attorney=in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name“of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney-in-fact-for the purpose of making, executing, delivering, fi iting, recording, and doing alt other things
as may be necessary or desirable in Lender’s sole opinion, to accomplish the matters referred to in the preceding
paragraph. E

FULL PERFORMANCE. If Borrewer pays all the Indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor under this Morigage, Lender shall execute and deliver to Grantor a suitable safisfaction of this Mertgage and
suitable statements of termination-of any financing statement on file evidencing Lender’s security interest in the Rents and the
Personal Property. Grantor will pay, if permltled by applicable law, any reasonable terminafion fee as delermined by Lender
from firne to time.

EVENTS OF DEFAULT. Each ofthe followmg, ai Lender's option, shall consfitute an Event of Default under this Mortgage:
Payment Default. Borrower tails to.make any payment when due under the indebledness.

Default on Other Payments. Failure of Grantor within the time required by this Mortgage to make any paymant for taxes
of inswrance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

Environmental Default. Failure of any par1y to comply. with or perform when due any term, obligation, convenant or
condition contained in any environmental agregment. ex_ecuted irt connection with the Property.

Other Detfaults. Borrower or Grantor fails to éom’ﬁ_ly’With or to perform any other term, cbligation, covenant or condition
contained in this Mortgage or in any of the Related Documents or to comply with or to perform any term, obligation,
covenant or condition contained in any other agr_aernenl between Lender and Borrower or Grantor.

False Statements. Any warranty, representation ‘of 'statement made or furnished to Lender by Borrower or Grantor or
an Borrower's or Grantor's behalf under this Morigage or the Related. Documents is faise or misleading in any material
respect, either now or at the time made or furnished or becomes false or, misleading at any time thereafter.

Defective Collateralization. This Mortgage or any of the Related Di:curnents ceases to be in full torce and effect
(including failure of any collateral document to create a valid and perfected secunty interest or lien) at any time and for
any reason.

Death or Insolvency. Ths death of any Borrower or Grantor or the dtssoluhon or termination of Borrower's or Grantor's
existence as a going business, the insolvency of Borrower or Graritor, the appountment of a receiver for gny part of
Borrower's or Grantor's property, any assignment for the bensfit. of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptey or insolvency laws by or-against Borower or Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Bofrower or. Grantor or by any governmental
agency against any property securing the Indebtedness. This includes a garnishment of-any.of Borrower’s or Grantor's
accounts, including deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith
dispute by Borrower or Grantor as 1o the validity or reasonableness of the claim which is-the basis of the creditor or
forfeiture proceeding and if Borrower or Grantor gives Lender written notice of the creditor or forfeiture proceeding and
deposits with Lender monies or & surely bond for the creditor or forfeiture proceeding, |n an amount determined by
Lender, in ils sole discretion, as being an adequate reserve or bond for the dispute. ;

Existing Indebtedness. The payment of any instaliment of principal or any interest on Ihe Exlshng !ndebtedness is not
made within the time required by the promissory nole evidencing such indebledness, or a detatit occurs under the
instrument securing such indebtedness and is not cured during any applicable grace period: |n such mstrument or any
suit or other action is commenced to foreclose any existing lien on the Property.,

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any oIher agrEement between
Borrower or Grantor and Lender that is not remedied within any grace period provided therein; including without
limitation any agreement concerning any indebtedness or other obligation of Borrower or Grantor to: Lendar, whether
existing now or later. .

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor af any of Ihe
Indebtedness or any Guarantor dies or becomes incompetant, or revokes or disputes the validity of, or lrabihty under
any Guaranty of the Indebtedness.

Adverse Change. A material adverse change ocours in Grantor's financial condition, or Lender believes the prospec’t of_'___....-'
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payment or parformance of the Indebtedness is impaired.
Insecurlty Lender in good faith believes itself insecura.

RlGH]”S- AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of Detault and at any time thereatter, Lender, at
Lender's.option, may -exercise any one or more of the following rights and remedies, in addition to any other rights or
remedies provided by law:
Accelerate Indebtedness. Lender shall have the right at its option without nolice to Grantor to declare the enfire
Indebledness im‘mediaialy due and payable, including any prepayment penalty which Grantor would be required to pay.

UCC Remedies. -With: respecl fo all or any part of the Perscnal Property, Lender shall have all the rights and remedies of
a secured party urider, the Unitarm Commarcial Code.

Collect Rents. Lender shall h_ave the right, without notice o Borrower or Grantar, to take possession of the Property
and collect the Rents, includirig amounts past due and unpald, and apply the net proceeds, over and above Lender's
costs, against the Indebtedness. |n furtherance of this right, Lender may require any tenant or other user of the Property
to make payments of rent or usé fees. directly to Lender. !f the Rents are collected by Lender, then Grantor irrevocably
designates Lender as Grantor's aftorpey—in-fact to endorse instruments received in payment thereof in the name of
Grantor and o negotiate the ‘same and goliect the proceeds. Payments by tenanis or other users to Lender in response
to Lender's demand shall safisfy the obhgahons tor which the payments are made, whether or not any proper grounds
far the demand aexisted. Lender may exermse its nghts under this subparagraph either in person, by agent, or through a
receiver.

Appoint Recelver. Lender shall have-'th'e 'right- _t'o Fave a recelver appointed to take possession of all or any part of the
Property, with the power to protect and. préserve the Property, to operate the Property preceding or pending foreclosure
or sale, and fo collect the Rents from the Properly and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's right to the appointment
of a receiver shall exist whether or not the gpparént value of the Prope:ty exceeds the Indebledness by a substantiai
amount. Employment by Lender shall not dlsquallfy a person from serving as a receiver.

Judicial Foreclosure. Lender may oblain a jud\c'-al decree forec’iosmg Grantor's interest in ali or any part of the
Property.

Nonjudicial Sale. f permitted by applicable Iaw, Lender may foreclose Grantor's interest in all or in any part of the
Perscnal Property or the Real Property by non—judicial sale:” :

Deficiency Judgment. |If permited by applicable iaw, Lender may obtam a judgment for any deficiency remaining in the
Indebledness due to Lender afler application of all amounts racelved fram the exercise of the rights provided in this
sechion.

Tenancy at Sufferance. If Grantor remains in possessaon of the Property aﬂer 1he Property is sold as provided above ar
Lender otherwise becomes entitied fo possession of the Properdy ‘upon defaylt of Grantor, Grantor shall becoms a
tenant at sufferance of Lender or the purchaser of the Property and shall, -at Lender’s option, either (1) pay a
reasonable rental for the use of the Property, or {2) vacaie the Property “linme'diately'upon the demand of Lender.

Other Remedies. Lender shall have all other rights and remedies prowded m Ihls Mortgage or the Note or available at
law or In equity.

Sale ot the Properly. To tho extent permified by applicable law, Borrower and Gran\or hereby waives any and all right
to have the Property marshalled. |n exercising its rights and remedies, Lender shall:be free 16 sell all or any part of the
Property together or separately, in one sale or by separate sales. Lender shall be enhtled fo bid at any public sale on all
or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and plaoe of any’ pubhc sale of the Personal
Property or of the time after which any private sale or other intended dispesifion of the Parsonal Property is to be made.
Reasonable notice shall mean notice given al least ten (10} days before the time of the sale or dlsposmon Any sale of
the Persanal Property may be made in conjunction with any sate of the Real Property. .

Electlon of Remedies. Eleclion by Lender to pursue any remedy shall not exclude pursuit o! any other remedy. and an
elsction to make expenditures or to take action to perform an cbligation of Grantor under this Mor’tgage, after-Grantor’s
failure to perform, shall nol affect Lender’s right to declare a default and exercise its remedies.” Nothing under. this
Mortgage or otherwise shall be construed so as to limit or restrict the rights and remedies available to Lender fo!lo»wng
an Event of Default, or in any way to limit or restrict the rights and ability of Lender to proceed diractly against Grantor
and/or Borrower and/for against any other co—-maker, guarantor, surety or endorser and/or fo proceed agamst any olher' .
collateral directly or indirsctly securing the Indebtedness. i

Atiorneys’ Fees; Expenses. If Lender institutes any sult or action to enforce any of the terms of this Mortgage, Lender-’
shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees al trial and upon any -

appeal. Whether or not any court action is involved, and to the axtent not prohibited by law, all reasonable expenses .-
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Lende¥ incurs that in Lender's opinion are necassary at any time for the protection of its interest or the enforcement of its
-rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note rate from the date
:of the expenditure until repaid. Expenses covered by this paragraph include, without limitation, however subject to any
limits,_under-applicable law, Lender's attorneys’ fees and Lender’s legal expenses, whether or not there is a lawsuit,
including atforneys’ fees and expenses for bankruptcy proceedings (including efforts lo modify or vacate any automatic
stay of injunclion), appeals, and any anficipated post-judgment collection services, the cost of searching records,
obtaining title reports-{including foreclosure reports), surveyors’ reports, and appraisal fees and fitle insurance, to the
extent permitted by applicabla taw. Grantor also will pay any court costs, in addition o all other sums provided by law.

NOTICES. Subject to appllcable law, and except for nolice required or allowed by law to be given in another manner, any
notice required to be'given Under this Morigage, including without limitation any notice of default and any notice of sale shall
be given in writing, and shall be sffectlve when actually delivered, when actually received by telefacsimile (unless otherwise
required by law), when depgsited with a nationally recognized overnight courier, or, if mailed, when deposited in the United
States mall, as first class, certified. of registered mail postage prepaid, directed to the addresses shown near the beginning of
this Mortgage. All copiss ef notices of foreciosure from the holder of any lien which has priority over this Martgage shall be
sent to Lender's address, as shown néar the beginning of this Mortgage. Any parly may change its address for nofices under
this Mortgage by giving formal written nofice to the other parties, specifying that the purpose of the nofice is to change the
party's address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subject to applicable law, and except for notice required or allowed by law to be given in another manner, if there is more
than gne Grantor, any nafice given by Lender to-any Grantor is deemed to be nofice given to ali Grantors.

MISCELLANEOUS PROVISIONS. The foﬂowmg rmscellaneous provisions are a part of this Morigage:

Amendments. This Morigage, togelher with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the malters sef forth in this Morlgage. No alleration of or amendment to this Mortgaga
shall be effective unless given in writing and S|gned by the party or parties sought to be charged or bound by the
alteration or amendmenit.

Annual Reports. [f the Property is used for _purposes other than Grantor's residence, Grantor shall furnish to Lender,
upon request, a certified statement of net operating income received from the Property during Grantor's previcus fiscal
year in such form and detail as Lender shall require. "Net operating income” shall mean all cash receipts from the
Property less ail cash expenditures made in connection with the aperation of the Property.

Caption Headings. Caption headings in this Morigage are: for convemenca purposes only and are not to be used to
interpret or define the provisions of this Morlgage.

Governing Law. This Morigage wilt be governed by, construed and enforced in accordance with federal law and
the laws of the Stale of Washingion. This Morigage has beer accepled by Lender In the State of Washington.

Choice of Venue. if there is a lawsuit, Grantor agrees upon Lenders request to submlt to the jurisdiction of the courts of
King County, State of Washington.

Joint and Several Liability. Alt obligations of Borrower and Granlor under. thls Moﬂgaga shall be joint and several, and
all references ta Grantor shall mean each and every Grantor, and all’ reft__e_ferrces to'Bomrower shall mean each and every
Borrower. This means that each Borrower and Grantor signing below is réspansible for all.obligations in this Martgage.

No Waiver by Lender. Lender shall not be deemed 1o have walved any rights under this Mortgage unless such waiver
is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate
as a waiver of such right or any other right. A waiver by Lender of a provision of this Morigage shall not prejudice or
constitule a waiver of Lender's right otherwise to demand strict compliance withi that provision or any other provision of
this Mortgage. No prior waiver by Lender, nor any course of dealing between Lender-and Grantor, shall constitute &
waiver of any of Lender's rights or of any of Grantor’s obligations as to any future transachons Whenaver the consent of
Lender is required under this Mortgage, the granting of such consent by Lender in any mstance shall not constitule
continuing consent Yo subsequent instances where such consent is required and in“all cases such consent may be
granted or withheld in the sofe discretion of Lender.

Severability. f a court of competent jurisdiction finds any provision of lhis Mortgags Io be |I|egal mvahd or
unenforceable as to any person or circumstance, that finding shall not make the offending provision-illegal; tnvalid, or
unenforceable as to any other person or circumstance. if teasible, the oﬁendmg provision shali‘be considered-modified
so that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall be considared
deleted from this Mortgage. Unless ctherwise required by law, the iilegality, invalidity, or unenforceabilty of.any
provision of this Mortgage shall not affect the legality, vaiidity or enforceability of any other provision of |I1|s Mortgage

Merger. There shall be no merger of the interest or estate created by this Morigage with any other interest. or gstate in
the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender. .« ¢ ¢

Successors and Assigns. Subject to any limitations stated in this Morigage on fransfer of Grantor's interast, thls“ _
Mortgage shall be binding upon and inure to the benefit of tha parties, their successors and assigns. If ownership otthe |
Property becomes vested in a person other than Granter, Lender, without notice to Grantor, may deal with Grantor's.

'\\N\lﬂ&!}lﬂ@\lﬂﬁ!ﬂl\l\\mﬁl\wNW\\NM

Skagit County Auditor

4/5/2004 Page 8 of 1011 41AIVI B




S MORTGAGE
C 1;__oa'r3 No: U703 (Continued) Page 9

suu:_::_oeéé.oi's _i.'vith reference to this Morigage and the Indebtedness by way of forbearance or extension without releasing
‘Grantor from {he obligations of this Mortgage or liability under the Indebtedness.

"Time is of the Essence. Time is of tha essence in the performance of this Morigage.

Walver of Homestead Exemption. Grantor hereby raleases and walves all rights and benefits of tha homestead
exemption- Iay:s of the Siate of Washington as to all Indebtedness secured by this Morigage.

DEFINITIONS. The following.capitalized words and terms shall have the following meanings when used in this Mortgage.
Unless specifically stated o the contrary, all references to dollar amounts shall mean amounts in lawful money of the United
States of America. Words and terms used in the singular shall include the plural, and the plural shall include the singular, as
the context may require.-Words and terms not otherwise defined in this Morlgage shall have the meanings atiributed to such
terms in the Uniform Commercial Code:

Borrower, The word "Borrower means Jake (aka Jackson V.B.) Sharpe and includes all co-signers and co-makers
signing ihe Note. :

Defauit. The word "Default" means the Default sat forth in this Mortgage in the section fitled "Default”.

Event of Default. The words "Event of Default" mean any of the evants of default set forth in this Mortgage in the svents
of default section of this Morigage.

Existing Indebtedness. The’ wcrds “Exashng Indebledness® mean the indebledness described in the Existing Liens
provision of this Mortgage.

Grantor. The word "Grantor” means. Jake (aka Jackson V.B.) Sharpe and Jonathan Sharpe.

Guaranlor. The word "Guarantormeans any guarantor, surely, or accommodalion party of any or all of the
Indebtedness.

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender, including without limitation a guaranty of
all or part of the Note.

Improvements. The word "mprovements” means al existing and future improvements, buildings, structures, mobile
homes affixed on the Real Property, faciliies, additions, replacements and other construction on the Real Property.

Indebledness. The word "Indebtedness™ means all principal, interast, and other amounts, costs and expenses payable
under the Note or Related Documents, together with all renewals of, eéxtensions of, modifications of, consolidations of
and substitutions for the Note or Related Documents and ary amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Lender to enforce Grantors obllgahons under this Mortgage, together with
interest on such amounts as provided in this Mortgage. .

Lender. The word "Lender” means Seattle Econemic Deve'lopment Fund its successors and assigns.
Mortgage. The word "Mortgage” means this Mortgage betwean Grantor and Lender.

Note. The word "Note” means the promissory note dated March 30; 2004, in the original principal amount of
$190,000.00 from Borower to Lender, together with all renewals of,-extensions of, modifications of, refinancings of,
consolidations of, and substitutions for the promissory note or agreement. The malunty data of this Mortgage is April 10,
2014.

Personal Property. The words "Personal Property” mean all equipment, ﬁxtures, and other articies of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed.fo the Réal Properly; together with all
accessions, pars, and additions to, all replacements of, and all substitutions for, any ot'such property; and together with
all issues and profils thereon and proceeds (including without limitation all insurance proceeds and refunds of premiums)
from any sale or other disposition of ihe Property. .

Property. The word "Property" means collactively the Real Property and the Personal Propertv

Real Property. The words "Real Property"” mean the real property, interests and rlghis as fudher descnbed in this
Mearigage.

Related Daocuments, The words "Related Documents” mean all promisseory notss, credit agreemen’ls loan agreements
environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security deéeds, “coilgleral
mortgages, and all other instruments, agreements and docurnents, whether now or hereafter existmg, executed In
connection with the Indebtedness.

Rents. The word "Rents” means all present and fulure rents, revenues, income, issues, royalties, proﬁts ana‘ olher"' .
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTORA REES TO'ITS TERMS.

Jonathan Sharpe

INDIVIDUAL ACKNOWLEDGMENT- Gp. A i,‘? ',

-~ o “‘"l
STATE OF M‘UI )Zf\_/ ) 3 ‘2‘:" *;g,sSEO;ve-;(%g
' x
-4

S8 - "
- = ’
COUNTY OF %45\ L \ A -
/ ~ e /’, 9./"’ &E\.\ E 1
. - 6, 1.6 4 \‘;- Pt
On this day baefora me, tha undersigned Notary Publrc. personally appeared Jake (akd n"‘\".B‘PS : @hd Jonathan

Sharpe, personally known to me or praved to me on the basis of satisfactory evidenca t lgg sdescnbed in and
who executed the Morlgage, and acknowledged thal they spgned the Mortgage as their fr \anc{yqumtan act and deed, for
the uses and purposes therein mentioned.

Given undpr my hand and otficial seal this %ﬁm day of Wjﬂ-ﬂ_ LA 200 3/

Residmgal /Mﬂ ‘Z\_,

My commlssion expires éé’/ / 0 %
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