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DEED OF TRUST

DATE: March 18, 26:6'4

Reference # (if appllcable) e Additional on page ____
Grantor(s}: | SR

1. Power, Donald E

2. Brady, Mary Jean

Grantee{s)
1. PEOPLES BANK | '
2. Land Titie Co. of Skaglt County,_Trustee

Legal Description: LOTS 21&22, BLK_. N_,,- LAC_I_Q_NNER Additional on page 2
Assessor's Tax Parcel ID#: 4123-014:022:0009 (P74029)

THIS DEED OF TRUST is dated March 18, 2004, among Donald E Power and Mary Jean Brady,
husband and wife, whose address is 517 2nd Street; La Conner, WA 98257 ("Grantor"};
PEOPLES BANK, whose mailing address is ANACORTES OFFICE, 911 11th STREET,
ANACORTES, WA 98221 (referred to below someatimes as "Lender” and sometimes as
"Beneficiary”); and Land Title Co. of Skagit Cqunty, whase mailing address is 111 E. George
Hopper Rd, Burlington, WA 98233 (referred to below-as-"Trustee").
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S DEED OF TRUST
_I_:.oéh'_f:No: 5029127-101 {Continued) Page 3

sale asssgnment or transfer of any benefigial interest in or 1o any land trust helding title to the Real Property, or by any
other ‘method of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender
if Sugh exprcise is prohibited by federal law or by Washingten law.

'*TAXES AND LIENS The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust

if.Payment Grantor shall pay when due (and in all events prior to delinquency} all taxes, special taxes, assessments,
charges [ihcluding water and sewer), fines and impositions levied against or on account of the Property, and shall
pay whén due all claims for work done on or far services rendered or material furnished to the Property. Grantor
shall_ maintain the. Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except- Afor ‘the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except 45 cherW|se pravided in this Deed of Trust.

Right to Contest Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation. to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises ar
is filed as a result<of. nonpayment Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen (15} days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit W|th Lender:cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficiént to dnscharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or salg<under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnlshed in the contest proceedings.

Evidence of Payment Grantor halk upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall-authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. G_rantqr_ shall n_otlfy Lender at least fifteen (15} days before any work is commenced, any
services are furnished, or any materials ar¢ supplied to the Property, if any machanic's fien, materialmen's lien, or
other lien could be asserted on agcount of the work, services, or materials and the cost exceeds $1,000.00.
Grantor will upon request of Lender, furnlsh to Lender advance assurances satisfactory to Lender that Grantor can
and will pay the cost of such mprovements

PROPERTY DAMAGE INSURANCE. The” followmg prnwsmns relating 10 insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shal'l procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for thé full insurable value covering all improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such-6ther hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, ‘coverages and basis reasanably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
from time to time the policies ar certificates of, ifsurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirty (30) days prior written notice to Lender. Each
insurance policy alse shall include an endorsement providing ‘that ‘coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or_any.other person. Should the Real Property be located in
an area designated by the Director of the Federal Emergency Martagement Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insufance, if available, within 45 days after noetice is given by
Lender that the Property is located in a special flood Hazard ared, for the full unpaid principal balance of the loan
and any prior liens on the property securing the loan, up:to thé maximum policy limits set under the National Flood
Insurance Pragram, or as otherwise required by Lender, and.to.maiptain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lénder may ma'ke proof of loss if Grantor fails 1o do
so within fifteen {156) days of the casualty. Whether or not Lender's secumy is impaired, Lender may, at Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of the
Indehtedness, payment of any lien affecting the Property, or the restoratmn and-repair of the Property. If Lender
elects to apply the proceeds to restoration and repair, Grantor shall-répair’or replace the damaged or destroved
Improvements in a manper satisfactory to Lender. Lender shall, upon safisfactory:proof of such expenditure, pay
or reimburse Grantor from the proceeds for the reasonable cost of repair of restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed iwithin 180 days after their receipt and
which Lender has not committed to the repair or restoration of the Property shali be used. first to pay any amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and tHe remainder, if any, shall be applied
to the principal balance of the Indebtedness. |If Lender holds any proceéds.‘after payment in full of the
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedniss described below is
in effect, compliance with the insurance provisions contained in the instrument .€videncing such Existing
Indebtedness shall constitute compliance with the insurance provisions under this“Dé&edof Frust, to the extent
compliance with the terms of this Deed of Trust would censtitute a duplication ofinsurance requirement. If any
proceeds from the .insurance become payable on loss, the provisions in this Deed of Trust-for-division of proceads
shall apply only to that portion of the proceeds not payable to the hoider of the Existing. }ndebtedness

LENDER'S EXPENDITURES. If Grantor fails (A} to keep the Property free of all taxes, ligns; secuﬂty interests,
encumbrances, and other claims, (B} to provide any required insurance on the Property, {Ck to.make repairs to the
Property or to comply with any cebligation ta maintain Existing Indebtedness in good standing as reqwred be!bw, then
Lender may do so. If any action or proceeding is commenced that would materially affect Lencler s interests in the
Property, then Lender on Grantor's beha!f may, but i not required to, take any action that Lérder boliefes 16 be
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for. such purposes will, then bear
interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayrment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A, be payable on"~-__
dermand; (B) be added to the balance of the Note and be apportioned among and be payable with any instalimént
payments to become due during either (1) the term of any applicable insurance policy; or {2) the remammg term of &
the Note; or (C] be treated as a balloon payment which will be due and payable at the Note's maturity. The. Deﬂedp;:
Trust also will segure payment of these amounts. The rights provided for in this paragraph shall be in addition-to any .
other rights or any remedies to which Lender may be entitled on account of any defauit. Any such action by Lenderw

shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise would have had. ;

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this” Deed
of Trust:

Title. Grantor warrants that: {a) Grantor holds good ar~' ~~+latahle title of record to the Property in fee simple,

HBEAE

Skagit County Auditor
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DEED OF TRUST
* Loan:No: 5029127-101 (Continued) Page 5

‘ Furthet Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and

.deliver, or will cause 1o be made, executed or delivered, 10 Lender or to Lender's designee, and when requested by

Lénder;-cause to be filed, recorded, refiled, or reracarded, as the case may be, at such times and in such offices

~and’ places as Lender may deem apprapriate, any and all such mortgages, deeds of trust, security deeds, security
agreemaents, ~financing statements, continuation statements, instrumants of further assurance, certificates, and
;other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
iperfect, continue, or preserve (1)  Grantor's obligations under the Note, this Deed of Trust, and the Related
Decuments, and (2) the liens and security interests created by this Deed of Trust on the Property, whether now
owned-6r heraafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing,
Grantor shall relmburse Lender for all costs and expenses incurred in connection with the matters referred to in this
paragraph. ;

Anomey’m-Fact if G_.r"antor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and’in the narme of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantdr's attorriey-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may beé necessarv or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph ’

FULL PERFORMANGCE. If Granter pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under ttus Peed of Trust, Lender shall execute and deliver to Trustes a request for full
reconveyance and shall execute 'and deliver to Grantor suitable statements of termination of any financing statament on
file evidencing Lender's security iﬁterest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable: Taw, “The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recrtan‘s iry, the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.:

EVENTS OF DEFAULT. At Lender S optlon, Grantor will be in default under this Deed of Trust if any of the following
happen:

Payment Default. Grantor farls to make any payment when due under the Indebtedness.

Break Other Promises. Grantar breaks any promise rnade 1o Lender or fails to perform promptly at the time and
strictly in the manner provided in, th:s Deed af Trust or in any agreement related to this Deed of Trust.

Compliance Default. Failure to compw wrth anv other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any ef-the: Retated Documents. If such a failure is curable and if Grantor has not
been given a notice of a breach of the: same provision of this Deed of Trust within the preceding twelve {12}
months, it may be cured {and no Event of: Default will have occurred} if Grantor, after Lender sends written notice
demanding cure of such failure: (a) cures the faillre-within fifteen (15} days; or (b} if the cure requires more than
fifteen {15} days, immediately initiates steps siifficient to cure the failure and thersafter continues and completes
all reasonable and necessary steps sufficientto produce complianice as soon as reasonably practical.

Defauit on Other Payments. Failure of Grantor within the time required by this Deed of Trust 1o make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any representation or statenient made or furmshed to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Reiated Documerits is false or mrsteadmg in any material respect, either now or at
the time made or turnished. A S

Defective Collateralization. This Deed of Trust or any ef the Flelati’ed Documents ceases to be in full force and
effect {including failure of any cellateral document to create a vahd and perfected security intergst or lien) at any
time and for any reason.

Death or Insolvency. The death of any Grantar, the msolvenny of Grantor the appointment of a receiver for any
part of Grantor's property, any assignment for the benefit of’ creditors; any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or 1n501vency Iaws by or against Grantor.

Taking of the Property. Any creditor or governmental agency tries to take any of the Property or any other of
Grantor's praperty in which Lender has a lien. This includes® takmg of, ; garmshlng of or levying on Grantor’s
accounts with Lender. However, if Grantor disputes in good faith whether he &laim on which the taking of the
Property is based is valid or reasonable, and if Grantor gives Lender written notite of the claim and furnishes
Lender with monies or a surety bond satisfactory to Lender to satisfy the cia:m théq thrs detault provision will not
apply. ; E

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, ingludiing withaut fimitation any agreement
concerning any indebtedress or other obligation of Grantor to Lender, whether eXisting pow ar later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorsef, surety, of accommodation party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, . any Guaranty of the
Indebtedress. In the event of a death, Lender, at its option, may, but shall rot<be requtred 1o, permit the
guarantor's estate to assume unconditionaliy the obligations arising under the guaranty.in a manner satisfactory to
Lender, and, in daing so, cure any Event of Default, S

Existing Indebtedness. The payment of any installment of principal or any intarest on the Exnstlng Indebtedness is
not made within the time required by the promtssory note evidencing such indebtedness; ora default.ocours under
the instrument securing such indebtedness and is not cured during any applicable grace penod in- such |nstrument
ar any suit or other action is commenced to foreciose any existing lien on the Property. -

Right to Cure. |f such a failure is curable and if Grantor has not been given a notice of & breach of the ‘same
provision of this Deed af Trust within the preceding twelve |12} mornths, it may be cured (and’no Efentiof Default
will have occurred) if Grantor, after Lender sends written notice demanding cure of such failuré '(a1 cures. the
failure within fifteen (15} days; or (bj if the cure requires mare than fiftean {15} days, rmmadrately nmates steps
sufficient 1o cure the failure and thereafter continues and completes all reascnable and necessary- steps suffuelent
to produce compliance as soon as reasonably practical, y ol

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default oceurs under this Deed of Trust, at any time thereafter ]
Trustee or Lender may exercise any ona or more of the following rights and remedies: S :

Election of Remadies. All of Lender’s rights and remedies will be cumulative and may be exercnsed alone or"
tagether. An election by Lender to choose any one remedy will not bar Lender from using any other remeady. " If,
Lender decides ta spand money or to perform any of Grantor's cbligations under this Deed of Trust, after Gratt_tqr.'é
failure to do so, that decision by Lender wili not affect Lender's right to declare Grantor in default and to exercise
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DEED OF TRUST
" Loan:No: 5029127-101 (Continued) Page 7

’ the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any.-fien: Awnich has priority over this Deed of Trust shall be sent to Lender’s address, as shown near the begmmng of
this Déed of-Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal
wiitten-notice to the other person or persons, specifying that the purpose of the notice is to change the person's
addrees. For ‘potice purposes, Grantor agrees to keep Lender informed at all times of Grantar's current address.
Subject to applicable law, and except for notice required or allowed by law to be given in anocther manner, if there is
more than ane Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. It will
be Grantor's responsrplllty to tell the others of the notice from Lender.

MlSC"E'L___!_:ANII;OU"S _PﬁQV_ISIONS. The following miscellaneous provisions are a part of this Oeed of Trust:

Amarrdme_nis... W'h_at- is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lender-concerning the matters covered by this Deed of Trust. To be effective, any change or amendment ta
this Dead-of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or
amendment.

Caption Headings.- "'Cabtio'i"\ headings in this Deed of Trust are for convenience purpases anly and are not to be
used to mterpret ot defme the provisions of t!'us Deed, pf Trust

Merger. There shall be ne merger af the mterest or estate created by this Deed of Trust with any other intarest or
estate in the Property af any time held by or for the benefit'of Lender in any capacity, without the written consent
of Lender,

Governing Law. This: Deed of Trirst wlll be governed by and mterpreted in accordance with federal law and the
laws of the State of Washlngton Thls Deed of Trust has been accemed by Lender in the State of Washington.

Choice of Venue. |if there isa lawsu;t Grantor agrees upon Lendel‘ s request to submit to the jurisdiction of the
courts of SKAGIT County; State of Washrngton :

Joint and Several Liability, “All obllgatlo.s':of Grantor under tl'ns Deed of Trust shall be joint and several, and alf
references to Grantor shall mean each‘and every Grantar. :This means that each Grantor signing below is
responsible for all obllgatnons if thls Deed of Trust

No Walver by Lender. Grantor understands Lender w.n not gwe up any of Lender’s rights under this Deed of Trust
unless Lender does so in writing,” The. fatt t_hat Lender delays or omits to exercise any right will not mean that
Lender has given up that right. If-E&nder-does ‘agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have to comiplywith the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a request, that does ngt mean that Grantor will not have to get Lender’s consent
again if the situation happens again. Gr'antor further:understands that just because Lender consents to one or
more of Grantor's requests, that does nol mean Lefider will be required to consent to any of Grantor's future
requests. Grantor waives presentment, demand fer payment, protest, and notice of dishonor.

Severability. !f a court finds that any prow_sron ‘of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this ‘Deed of Trust will not be vaiid or enfarced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a prowsron of this Deed of Trust may be found to be
invalid or unenforceable. E £

Successors and Assigns. Subject to any Ifmitations state_d-“in_.th_is'“Deed of Trust on transfer of Grantor’s interest,
this Deed of Trust shall be binding upon and inure to thé benefit of the parties, their successors and assigns, |f
ownership of the Property becomes vested in a persor other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deéd of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the abligations. of this. Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the periormam:e g his

Waive Jury. Al parties to this Deed of Trust hereby waive the righ ' any action, proceeding, or

counterclaim brought by any party against any other party. {Initiali'Here

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and béhefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured bv thig Deed of Trust.

DEFINITIONS, The followmg words shall have the following meanings when used m this Deed of Trust:
Beneficiary. The word "Benefigiary" means PEOPLES BANK, and its successors and. assrgns

Borrower. The word “Borrower” means Donaid E Power and Mary Jean Brady and mcludes all co-signers and
co-makers signing the Note. .

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender and Trustee, and
includes without limitation all assignment and security interest provisions relatmg to the Personal Property and
Rents. : S

Event of Default. The words "Event of Default" mean any of the events of default set fort \ |'n. this Deed of Trust in

the events of default section of thrs Dead of Trust.

Existing Indebtedness. The words "Existing Indebtedness” mean the |nclebtedness descrnbed |n the Existing Liens
provision of this Deed of Trust. :

Grantor. The ward "Grantor" means Donald E Power and Mary Jean Brady.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, suretv, ar accommodatmn party to
Lender, including without limitation a guaranty of all or part of the Note. :

Improvements. The word “improvements” means all aexisting and future rmprovements, burldmgs, structures,
mobile homes affixed on the Real Properiv, facilities, additions, replacements and other- corti uctic or‘ the Rea’n
Property. . : .

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, c ost and™ expenses

pavable under the Note or Related Documents, together with all renewals of, extensions of, modmcatnons of, %
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by j'
Lender to discharge Grantor's obligations or expenses incurred by Trustee or lLender to enforce Grantar's’
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed-of Trystt
Specifically, without limitation, Indebtedness includes all amounts that may be indirectly secured- by theu-"
Cross-Collateralization provision of this Deed of Trust. o

Lender. The word "Lender" means PEOPLES BANK, its successors and assigns. The words "suncesso'rs _or'"'
assigns" mean any person or company that acquires any interest in the Note.

Note. The ward "Note" means tha promissory note dated March 18, 2004, in the original principal amount

MR

Skaglt COunty Audltor
4/5/2004 Page 7 of
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