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DEFINITIONS

‘Words used in multiple seotions of this document are defined beloviiv and other wards ‘ars defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this documcnt are also provided in
Section 16. ;

(A) "Security ITnstrument" means this document, which is dated MARCH 23, 2004 , together
with all Riders to this document. Py

(B) "Borrower" is

MICHAEL E AGUILAR, AN UNMARRIED MAN

Bormrower is the trustor under this Security Instrument,
{C) "Lender” is

AMERICA'S WHOLESALE LENDER

Lender is a CORPORATION

orgsnized and existing under the laws of NEW YORK

WASHINGTON-Single Family-Fannie Mae/Freddiz Mac UNIFORM INSTRUMENT WITH MERS /g/

Page 1 of 11 Inttials: C
D) SAWA)(0012).01  CHL {0B/02)(d) VMP MORTGAGE FORMS - (800)524-7281 Form 3048 1101 .
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DOC ID #: 00005238721203004

Lender's address is
P.C. Box 10219, Van Nuys, CA 91410-021¢2
(D) "Trustee" is
PACIFIC NORTHWEST TITLE
"11i. EAST GEORGE HOPPER ROAD BURLINGTON WA 28233 ,
(E) "MERS" is Mortgage Electrenic Registration Systems, Inc. MERS is a separate corporation that is aotmg
solely as 8 nominee for Lender and Lender's successors and assigns, MERS is the beneficiary under this
L Sgc[lri_ty Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
. telephione mimber of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(T) "Note" mieans the promissory note signed by Bomower and dated MARCH 29, 2004 .The
* Mote atates that Botrower owes Lender
“UTHE HL'[__NDRED FOURTEEN THOUSLND SIX HUNDRED EIGHTY and 00/100

Dollars (E.8. $.2147,680.00 ) plos interest. Borrower has promised to pay this debt in regular
Periodic Paymcnrs and to pay the debt in full not later than APRIL 01, 2034

(G) "Praoperiy™ mcans lhe property that is described below under the heading "Transfer of Rights in the
Property.”

(H) "Loan" means thc debt evidenced by the Note, plus interest, any prepayment charges and late charges
dus undsr the Noté, and all.suiris. due under this Security Instrument, plus interest.

(I) "Riders” means all'Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be exebuted by Borrow.m' [:.‘.heck box as applicable]:

[(x] Adjustable R,ate thcx D Cnnclammlum Rider [_] Second Iome Rider
Balloon Rider ("] Planned Unit Development Rider ()14 Family Rider

[]vARider LA Biweskly P_a)ment Rider (] Other(s) [spesify]

() "Applicable Law” means all cmfl.'mlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and ordem (that heve the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(K) "Community Association Dues, Fees, and Assessmen " means all dues, fees, assessments and other
chargcs that arc imposcd on Borrower or the Pmpcrty by a condominium association, homcowners association
or similar organization.

(L} "Electronic Funds Transfer" means any I.mnsfer of funds, other than s transaction originated by check,
draft, or aimilar paper instrument, which is initiated through' an-électronio terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited te, point-of-salé (ransfers, automated teller machine
transactions, transfers initiated by telephone, wire transfess, and autumated cleannghouse transfers.

(d1) "Escrow [tems™ means those items that are described in Section 3.

() "Miscellaneous Proceeds" means any compensation, settlement, award of damages or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all of any part of the Property;
(ii{) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omlsslons as to, the value and/or
condition of the Property.

{O) "Mortgage Insurance” means insurance protecting Lender against the nonpaymcnt of 0'1: default on, the
Loan.

() "Periodic Payment” means the regularly scheduled atnount due for (i) prmclpal and ‘interest under the
Note, plus (it) any amounts under Section 3 of this Security Instrument.

(Q) "RESPA" means the Real Estate Settlement Procedures At (12 U.S.C. Sectwn 2601 et. seq) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amendex:from time to time, or
any additional or snccessor legislation or regulation that governs the same subject matter. As wsed in-this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed inregard to-#.
"federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgaga Ioau ;
under RESPA.

R) " Successor in Interest of Borrower™ means any party that has taken title to the Property, Whether or not e
perty

that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROFERTY -
The bencficiary of this Security Instmment is MERS (solely as nominee for Lender and Lender's sucogssérs -
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: {i) the’
repayment of the Loan, and ail renewals, extensions and medifications of the Note; and (ii) the performancé.
of Borrower's covenants and agreements under this Scourity Instrument and the Note. For this purpose,
Borrower itrevocably grants and conveys to Trustee, in trust, with power of sale, the following described

property located in the
COUNTY of SKAGIT
[Type of Recording Funsdiction] [Wame of Recarding Jurisdiction)

<on UYRHOMAERERNDE I
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DoC ID #: D0QQE236721203004
SEE EXHIEIT "A" ATTACHED HERETC AND MADE A PART HEREOF.

which clm*cmlv has the address of
: 3720 WEST ETHE STREET, ANACORTES
L o [Street/City]
Washington 28221 ("Property Addresa”):
(Zig, 0‘1“1"3]

TOGETHER WITH all the 1mpruvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now ar hercafter a part of the property. All replacemems and additions shall also
be covered by this Seeurity Instrament. All of the foregoing is referred to in this Security Instrument as the
"Property.” Borrower understands’ and' agrees that MERS holds only legal title to the interests grnnted by
Borrower in this Secunty Tnstrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender's successors ‘and assigns) has the right: to exercise any or all of those interests, including,
but not limited to, the right, lo foreclose and sell the Property; and to take any action required of Lender
including, but not limited to, releasing and caficeling this Security Instrument.

BORROWER COVENANTS: that Borrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property. and that the Property is unencumbered, exeept for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record. .

THIS SECURTTY INSTRUMENT combmes uniform covenants for national use and non-uniform
covenants with limited variations by Junsdmtlm to constitute a uniform security instrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenant anid agree as follows:

1. Payment of Principal, Interest, Escrow Ttems, Prepayment Chiarges, and Late Charges, Borrower
shall pay when due the principat of, and interest on, the: debt evidéncéd by the Note and any prepayment
charges and late charges due under the Note. Borrower shall also pay fands for Escrow Items pursuant to
Section 3. Payments duc under thc Note and this Security Instrument shall be made in U.S. currency.
However, if any check or other instrument received by Lender as péyméﬁt' under the Note or this Security
Instrument is returned to Lender unpaid, Lender may require that any or all Eubscquem payments due under
the Note and this Security Instrument be made in one or more of the following forms, as selected by Lender:
{a) cash; (b) money order; (c) certified check, bank check, wcasurer's ‘chegk.- ot cdshicr's cheok, provided any
such check is drawn upon an institution whose deposits are insured by.a Tedeia] agency, mstrumcntahty, or
entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location deslgnated in lhc Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender
may return any payment or partial payment if the payment or pattial payments sre-insufficient to-bring the
Loan current. Lender may accept any payment or partial payment insufficient ‘to bring the Loan current,
without waiver of any rights hersunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments ate accepted. Tf gach
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest. on unapplicd.
funds. Lender may hold such unapplied funds until Borower makes payment to bring the Loan curpent. If :
Bomrower does not do so within a reasensble period of time, Lender shall either apply such funds-or retumi

them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal balante-under .-

the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or'in the future

against Lender shall relieve Borrower from making payments due under the Note and this Security Insmlmenl," 7

or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all paym.cnts o .

accepted and applied by Lender shall be applied in the following order of priority: (a) interest duc under the'
Notz; (b} principal duc under the Note; (c) amounts due under Scction 3. Such payments shall be applied to.
cach Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due under this Security Instrument, and then to rsduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the

1ls;
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late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Botrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or mors
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be

‘applied first to any prepayment charges and then as described in the Note,

‘Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the

Notc shall not extend or postpone the due date, or change the amount, of the Periodic Payments.
- 3, Funds for Escrow [tems. Bormower shall pay to Lender on the day Periodic Payments are due under
~the Note,until the Note is paid in full, a sum (the "Funds™) to provide for payment of amounts due for: ()
taxes and asscéssments and other items which can attain priority over this Security Instrument as a lien or
* engumbrance ‘on the Property; (b) leaschold payments ar ground rents on the Property, if any; (¢) premiums
" for any and all insurance requircd by Lender under Section 5, and (d) Mortgage Insurance premiums, if any, or
any sums psyablé. by Bomower to Lender in lieu of the payment of Morigage Insurance premiums in
accordanée with the provisions of Seetion 10. These items are called "Escrow Items.” At originalion or at any
time ‘duging the term-of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be dscrowed by Borrower, and such dues, fees, and assessments shall be an Escrow [tem.
Borrower shall promptly-furnish to Lender all notices of amounts to be paid under this Section. Borrower shalt
pay Lender the. Funds fc_vr Escrow Jtems unless Lender waives Borrower's obligation to pay the Funds for any
or all Escrow Treitis. Liender h":i'ay waive Borrower's obligation to pay to Lender Funds for any or all Escrow
Items at any time. Any-guch waiver may only be in writing. In the event of such waiver, Borrower shall pay
directly, when and where payable, the amounts due for any Escrow ltems for which payment of Funds has
been waived by Lender.and, if Lendcr requm:s shall furnish to Lender receipls evidencing such payment
within such time penod as, Lender:may require. Borrower's obligation to make such paymems and to provide
receipts shall for all purposes” be“deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "Govenant and agn:cmen is used in Seetion 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to & waivet,‘and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights andér Sc_;_;tidn 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such’amount: Lender may revoke the waiver as to any or all Esorow
Ttems at any time by a notice given in accordance Wwith Section 15 and, upon such revocation, Bomower shall
pay to Lender all Funds, and in such anigints, that ate then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and, (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of corrent data and reasonabls
estimates of expenditures of future Escrow Items ot otherwise in.accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are: ms'ured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whiose. deposits’ are 80 insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Eserow Items no later than the time specified under
RESPA. Lender shall not charge Bomrower for holding and | applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays. Borrower iiiterest 'on the Funds and Applicable
Law permits Lender to make such a charge, Unless an agreement is. fiade in writing or Applicable Law
recuires interest to be paid on the Funds, Lender shall not be requlred 1o pay Borrower any interest or eamings
on the Funds, Borrower and Lender can agree in writing, howc'ver that interest sha]l be paid on the Funds,
Lender shall give to Botrower, without charge, an annual accounting of the. Fuiids as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall__aécpunt to Botrower
for the excess funds in accendance with RESPA. If there is a shortage of Furids hicld in sscrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Boméwer shall pay to Lender the
amount necessary to make up the shortage in acsordance with RESPA, but in no more”than 12 monthly
paymienls. IT there is & defiviency of Funds held in escrow, us defined under RESPA, Lender shall notily
Borrower as required by RESPA, and Borrower shall pay to Lender the amount’ necessary to make up the
deficiency in accordance with RESPA, but in no mare than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompﬂy rcfund ho
Bormrower any Funds held by Lender. ;

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and 1mpus1huns attnbut,able
to the Property which can attain priority over this Sccurity Instrument, leasehold payments or ground renils on

the Property, if any, and Community Association Dues, Fees, and Assessments, if any, To the exten; that thcse e

items are Escrow Items, Borrower shall pay them in the manner provided in Section 3. e
Bomrower shall promptly discharge any lien which has priority over this Security Instmment wnléss”
Borrower: (a) agrees in writing to the payment of the obligation secured by the licn in a manner acceptabls to=

Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by;or .+

defends against enforcement of the lien in, legal proveedings which in Lender's opinion operate to prevent the’
enforcement of the lien while those proceedings are pending, but only unti! such proceedings are concluded;
or {¢) secures from the holder of the lien an agreement satisfactory to Lender subordinsting the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to & lien which can attain
priotity over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days
of the date on which that notice is given, Bomower shall satisfy the lien or take one or mere of the actions set
forth above i this Quntieon 4

T o

Skagit County Auditor
3/31/2004 Page 4 of 16 4:04PM

@, s




DOC ID #: 00005236721203004
Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
serviee used by Lender in connection with this Loan.
5. Property Insurance. Borower shall keep the improvements now existing or hereafter erected on the
" Property insured against loss by fire, hazards included within the term "extended coverage," and any other
‘hazagds including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
ingurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
reijuires What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
~The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
. 'd]sappm\e Borrower's choice, which right shall not be exercised untreasonably. Lender may require Borrower
10" pay; in connection with this Loan, either: {a) a one-time charge for flood zone determination, certification
" and tracking setvices; ot (b) a one-time charge for flood zone determination and certification services and
"“subsequent charges each time remappings or similar changes ocour which reasonably might affect such
determination”or. certification. Borrower shall also be responsible for the payment of any fees imposed by the
Federal Emcrgenoy Management Agency in connection with the review of any flood zone determination
resulting from an" ub_]ectwn by Borrower.

If Borroweér fails to maintain any of the coverages described above, Lender may oblain insurance
qoverage, at Lendet’s opiaon and Borrower's expense, Lender is under no obligation to purchase any particular
typs or amount. of coverage: Therefore, such coverage shall cover Lender, but might or might not protect
Rorrower, Borrower's- equity ‘in. the Property, or the contents of the Property, sgsinst any risk, hazard or
liability and might provide greater or lesser coverage than was previously in effect, Borrower acknowledges
that the cost of the msurance covemge so obtained might significantly exceed the cost of insurance that
Borrower could have obtained. Any amounts dishursed by Lender under this Section 5 shall become additional
debt of Borrower secured by this Securlty Instrument. These amounts shall bear interest at the Note rate from
the date of dishumsement and shall ‘be payablc with such interest, upon notice from Lender to Borrower
requesting payment.

All insurance policies requu-ad by Lcnder arid renewals of such policies shall be subject to Lender's right
to disapprove such policies, shall- mcludc 4 standard morigage clavse, and shall name Lender as mortgagee
and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If
Lender requires, Borrower shall promptly give to Lénder all receipts of paid premiums and renewal notices. Tf
Bormrower obtains any form of insurancé covérage, not otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall include a standard mortgage clavse and shall name Lender as
mortgagee and/or as an additional loss payee,

In the event of loss, Borrower shall givé:prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Bomower. Unless Lender and Borrower otherwise agree in
writing, any insurance procseds, whether or nol the underlying fisurance was required by Lender, shall be
applied to restoration or repair of the Property, if the Testoration ‘or ‘repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to hold
such insnrance proceeds until Lender has had an opportunity. to inspect such Property to ensure the work has
been completed to Lender's satisfaction, provided that such-inspection. stiall be-undertaken promptly. Lender
may disburse proceeds for the repairs and restoration in a single payment or ina series of progress paymenis
as the work is completed, Unless an agreement is made in writing or Appllcable Law requires interest to be
paid on such insurance proceeds, Lender shall not be required to: pay Borrower afy interest or earnings on
such proceeds. Fees for public adjusters, or other third parties, retained by Borroiver shall not be paid out of
the insurance proceeds and shall be the sole obligation of Borrower. If.thé Jestora.hon or repair is not
cocnomioally fensible or Lender’s security would be lessened, the insurance procseds shall be applied to the
sums secured by this Security Instrument, whether or not then due, with the sxcess, if any, paxd to Borrower,
Such insurance proceeds shall be applied in the order provided for in Section 2,

If Borrower ubandons the Property, Lender may [k, negotiale snd setile any- avallable insurance claim
and related matters, If Borrower does not respond within 30 days to & notice from Lénder that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is gwcn In cither event, or if Lender acquires the Property uider Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance prodeeds. in an’ amount,
not to exceed the amounts unpaid under the Note or this Scnunty Instrument, and (b) any ‘other of Borrower's
rights (other than the right to any refund of unsamed premiums paid by Borrower) under all insurance polwles

covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use .-
the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the’ Note or tht.s i

Sccunty Instrument, whether or not then due.
6. Oceupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal res1delwe- !

within 60 days after the execution of this Security Instrument and shall continue to occupy the Property‘as . .

Borrower's prineipal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating cireumstances exist
which are beyond Borrower's control. :
7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or itpair the Property, allow the Property to deterioratc or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent

g
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the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further detcrioration or damage. If insurance or condemnation proceeds are paid in

““gonnection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or

'I‘Csl.onng the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds

for the repairs and restoration in a single payment or in a series of progress pﬂymcnts as the work is

completed. If the msurance or condemnation progeeds are not sufficient to repair or restore the Property,
B_orfower’is not relieved of Borrower's obligation for the completion of such repair or restoration.

" _:Lender- or its agent may make reasonable entries upon and inspections of the Property. If it has

_I.e'eisomi:blc' caise, Lender may inspect the interior of the improvements on the Property. Eender shall give
" Borrower nolice at the lime of or prior to such an interior inspection specifying such reasonable cause.
) 8.‘Borrower's Loan Application. Borrower shali be in default if, during the Loan application process,
Borrower oF“any-persons or entities acting at the direction of Borrower aor with Borrower's knowledge or
consent .gave nialcﬁall) false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with ma.tenal information} in connection with the Loan. Material representations inclade, but
are not limited to; representauons concerning Borrower's occupancy of the Property as Borrower's principal
residence.

9. Protection of Lender s Interest in the Property and Rights Under this Security Instrument. If (a)
Botrower Tails. to pelform the oovenanl.s and agreements contained in this Security Instrument, (b) there is a
legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such as aiproceeding in banksuptoy, probate, for condemnation or forfeiture, for
enforcement of a lien- which mdy attsin priotity over this Security Instrument or to enforce laws or
regulations), or (s) Borrower hag. sbandoned the Pmpcrty, then Lender may do and pay for whatever i
reasonable or appropriate to proteot Lender's interest in the Property and rights under this Security Instrument,
including protecting and/or’assessing the value-of the Property, and securing and/cr repairing the Property,
Lender’s actions can include, but.aré n_ot linijied-to: (a) paying any sums secured by a lien which has priority
over this Security Instrument; (b)-sppearing in court; and (c) paying reasonable attomeys' fees to protect its
interest in the Property and/or rights: under this Security Instrument, including its secured position in a
bankruptoy proceeding. Securing the Propérty includes; but is not limited to, entering the Property to make
repairs, change locks, replace or board up doots and windows, drain water from pipes, eliminate building or
other code viclations or dangerous sonditions, 4nd have utilities torned on or off. Although Lender may take
action under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. It
is agreed that Lender incurs no liability for not taking any or all actions authorized under this Sestion 9.

Any amounts disbursed by Lender under this'Ssction 9 shall become additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at-the Note rate from the date of disbursement
and shall be payable, with such interest, upon notice from Lender to Borfower requesting payment.

If this Security Instrument s on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquu-es fee title to the Property, the leasehold and the fee tltlc shall not merge unless Lender
agrees to the merger in wWriting.

10. Mortgage Insurance. If Lender required Mortgage Insura.nce a5 8 condltlou of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Iisurance i in: effect. If, for any reason, the
Mortgage Insurance coverage required by Lender ceases to be: .available frof the mortgage insurer that
previously provided such insurance and Borrower was required "o make. separatsly designated payments
toward the preminms for Mortgage Insurance, Borrower shall pay the-premins required to obtain coverage
substantiafly equivalent to the Morigagz Insurance previously in effect, at a cost substantially ‘equivalent to the
cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer selected
by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
to pay to Lender the amount of the separately designated payments that were due when the insurange coverage
ceased to be in effect. Lender will accept, use and retain these payments as a non-refindabls loss reserve in
lien of Mortgage Insurance. Such logs reserve shall be non-refundable, notwithstanding the fact that the:Loan
is uitimately paid in full, and Lender shall not be required to pay Borrower any interést or eamings on-such
loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurande coverage (in _the
amount and for the period that Lender recuires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Mqr!;gagc'

Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrowsr was .-
required to make separately designated payments toward the premiums for Mortgage Insurande, Borfower .-

shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable-logs™
reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any written agregment-

betweon Borrower and Lender providing for such termination or until termination is tequired by Applicable .- .

Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note...~
Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may .
incur if Borrower do¢s not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Initials, ./ﬁ"
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Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter
into agreements with other parties that share or modify their risk, or reduce losses. These agreements are on
terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to thesc
“agreements. These agroements may requite the mortgage insurer to make payments using any source of funds
‘that-the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance
preniivms).

" ;As aresult of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
L other entity, or sny affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
. 'fro_m {or. might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for

shiaring’ or modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an
" affilinte of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to the
““insurer; the arrangement is often termed "captive reinsurance." Further:

(2) .AI_'_I}“"SI._I(_.‘il agreements will not affect the amounts thai Borrower has agreed to pay for Mortgage
Insuranceé, or any other terms of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage Insucance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Murtgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were uncarned at the time of such canceilation or termination.

11. Assignment: of Miscellaieous Proceeds; Furfeiture. All Miscellaneons Proceeds are herchy
assigned to and shall be:paid to Lender

If the Property is-damaged, such Miscellaneous Proceeds shall be applied to restoration ar repair of the
Property, if the restoration or repair is economically feasible and Lender's secunty is not lessened. During such
repair and restoration period; Lender shall havi the right to hold such MisceManeous Proceeds until Lender has
had an oppertunity to inspeet such Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be underiakén promptly. Lender may pay for the repairs and restoration in
a single disbursement or in & series of progress payments as the work is completed. Unless an agreement is
made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall
not be required to pay Borrower any interést or‘camings on such Miscellaneous Procesds. If the restoration or
repoir is not economically feasible or Lender's sécurity would be lessencd, the Miscellaneous Proceeds shall
be applied to the sums secared by this Security Instroment, whether or net then due, with the excess, if any,
paid to Borrower. Such Miscellancous Proceeds shall be applied in the order provided for in Section 2,

In the event of a tota] taking, destruction, or'loss in valus.of the Property, the Miscellansous Procesds
shall be applicd to the sums secured by this Security Instmment, whether ot not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss n vnlue ofthf.s Property in which the fair market value
of the Property immediately before the partial taking, destruction,-or logs in value is equal to or greater than
the smount of the sums secured by this Security Instrument immediately-before the partial taking, destruction,
or loss in value, unless Borrower snd Lender otherwise agree in writing; the sunmis seeured by this Security
Instrument ghall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction:
(2) the total amount of the sums secured immediately before the parha.] taking . destruction, or loss in value

divided by (b) the fair market value of the Property immediately beforz the parha.l takmg, destruction, or loss
in value. Any balance shall be paid io Borrower. ’

In the event of a partial taking, destruction, or loss in value of the Pmperty in whlch ‘thie fair macket value
of the Property immediately before the partial taking, destruction, or loss in yalue is less than: the amount of
the sums secured immediately before the partial taking, destruction, or loss:in: value, unless Borrower and
Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applled lo- ﬂle sums. scc.ured by this
Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Bomrowér thil the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borro“crfanls to
respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply-.
the Miscellaneous Procceds #ither to restoration or repair of the Property or to the suins secuied by this
Security Instrument, whether or not then due. "Opposing Party" means the third party that owes.Borrower

Miscellanecus Proceeds or the party against whom Borrower has a right of action in regard to Mmcallaneous e

Procesds.
Borrower shall be in default if any action or proceeding, whether civil or ctiminal, is begun t.hat, i .
Lender's judgment, could result in forfeitare of the Property or other material impairment of Lender's interést.

in the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration .+~

has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a*
ruling that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of Lender's, -
interest in the Property or nghts under this Security Instrument. The proceeds of any award ot claim for =
damages that are sttributable (o the impairment of Lender's interest in the Property are herehy assigned and
shall be paid to Lender.

- Wi
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All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in
the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
*payment or modification of amortization of the sums secured by this Security Instrument granted by Lender to
Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or any
Sueckssors in Interest of Borrower. Lender shall not be required to commence proveedings against any
Stcoessar in Interest of Borrower or to refuse to oxtend time for payment or otherwise modify smortization of
fhc ’s'ums seeured by this Seourity Instrument by reason of any demand made by the original Borrower or any
-~Sucpessors i Intercst of Borrower. Any forbearance by Lender in exercising any right or remedy including,

without limitation, Lender's acceptance of payments from third persons, entities or Successors in Interest of
* RBotrower or ih amounts less than the amount then due, shall not be a waiver of or preclude the exercise of any
“right orrgmedy,

13. Joit ani Several Liability; Co-signers; Successors and Assigns Bound. Botrower covenants and
aprees _r.hét_Bofrowér_’s obligations and liability shall be joint and several. However, any Borrower who
co-signs, this Seourity Instrument but does not execute the Note (a "co-signer"): (a) is co-zigning this Security
Instrument only 'to’'mortgage, grant and convey the co-signer's interest in the Property under the terms of this
Security Instrument; {h).46 not personally obligated to pay the sums scoured by this Security Instrument; and
() agrees that- Lcndcr and”any other Bomower can agree to extend, modify, forbear or make any
accommodations w1th regan:i ‘to. th¢ terms of this Security Instrument or the Note without the co-signer's
coneent.

Subject to the provisions of! Sectmn 13, any Snccessor in Interest of Romrower who assumes Borrower's
abligations under this, Security Instmment___m writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under. this Security Initrument. Borower shall not be released from Borrowsr's obligations
and liability under this Security Tnstriment unless Lender agrees to such release in writing. The covenants and
agroements of this Security Instrument shall bmd (except ag provided in Section 20) and benefit the successors
and assigns of Lender.

14. Loan Charges. Lender may chargc Bomrower fees for services performed in connection with
Bormrower's default, for the purpose of protecting Leénder's interest in the Property and rights under this
Security Instrament, inchuding, but not limited to, attorneys' fees, property inspection and valuation fees. In
regard to any other fees, the absence of-cxpress authority in this Seeurity Instrument to charge # specific fee to
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by Applicable Law,

If the Loan is subject to a law which sels maximum losn charges, and that law is finally interpreted so
that the intcrest or other loan charges collected-or to be collested'in vonnection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will
be refunded to Borrower. Lender may choose to make this refund by reducing the principal awed under the
Note or by making a direct payment to Borrower, If a refund redpoes principal, the reduction will be treated as
a partial prepayment without any prepayment charge (whether or- not: & prupaymcnt charge is provided for
under the Note). Borrower's acoeptance of any such refund made by direet payment to Borrower will
constitute a waiver of any right of action Borrower might have arising cut of such ‘overcharge.

15. Notices. All notices given by Borrower or Lender in cornection with this' Seourity Fnstrument must
be in writing. Any notice to Borrower in connection with this Security. Instrimeht shall be deemed to have
boen given to Borrower when mailed by first olass mail or when dotually-delivered to Borrower's notice
address if sent by other meens. Motice to any one Borrower shall constitute riotice (o all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall bé the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for repoiting. Borrower's. change of
address, then Borrower shall only report a change of address through that specified procedire. There may be
only one designated notice address under this Security Instrument at any one time. Any notiee to Lendershall
be given by delivering it or by mailing it by first class mail to Lender's address stated hercin unless Lender has
designated another address by notice to Bormmower. Any notice in connection with this, Seourity Instrument.
shall not be deemed to have heen given to Lender until netually received by Lender. If any notice tequiréd by
this Security Instrument is also required under Applicable Law, the Applicable Law rcqum:ment will sahsfy
the comresponding requitement under this Security Instrument. -

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall bc govemed :
by federal law and the law of the jurisdiction in which the Property is located. All rights and cbligatichs~
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law,

Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but .

such silence shall not be construed as a prohibition against agreement by contract. In the event that any’
provision or cltause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without the -
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singuiar shall mean and include
the plural and vice versa; and (2) the word "may” gives sole discretion without any obligstion to take any

action. )
Initials;
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17. Borrower's Copy. Berrower shall be given one copy of the Note and of this Security Instrument.
18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property™ means any legal or beneficial interest in the Property, including, but not limited to,
“those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
) ilgreemcnt, the intent of which is the transfer of title by Borrower at a future date to a purchaser.
“ Ifall or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
. .--consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.

o However, this optian shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

! If Lenderexercises this option, Lender shall give Bomrower notice of acceleration. The notice shall

# provide a periad of not less than 30 days from the dale the notice is given in accordance with Seotion 15

““within Wwhich Borrower must pay all sums secured by this Security Instrument. i Borrower fails to pay these
sums prior to”'the expiration of this period, Lender may invoke aty remedics permitted by this Security
Instrument without forther notice or demand on Borrower.

19. Borrnwer s Rtght to Reinstate After Acceleration. If Borrower mects certain conditions, Borrower
shall have the right to havé. enforcement of this Security Instrument discontinued at any time prior to the
eatlicst of: (a) five days before sale of the Property pursuant to any power of sale contained in this Security
Instrument; (k) such other period as Applicable Law might specify for the termination of Borrower's right to
reinstate; or (< entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which theh would be due under this Security Instrument and the Note as if no
acceleration had ococurred; (b) cures any default of any other covenants or agreements; () pays all expenses
incurred in enforcing this Secunty Instrument, inclnding, but not limited to, reasonsble attomeys' fees,
property inspection and valuation feés, and other fees incurred for the putpose of protecting Lender's interest
in the Property and rights under this Security Instrument; and (d) takes such action as Lender may reasonably
require to assure that Lenders-interest in-the Property and rights under this Security Instrument, and
Borrower's obligation to pay the sums secureid by this Security Instrument, shall continue unohanged. Lender
may require that Borrower pay such: remstatement sums and expenses in one or mere of the following forms,
as selected by Lender: (a) cash; (b) money order; {¢) certified check, bank check, treasuret's check or cashier's
check, provided any such check is drawn upon an. instibition whose deposits are insured by a federal agency,
instrumentality or entity; or (d) Electronic Furids Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of aceeleration under Scotion 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in the
Note (together with this Security Instrument) can. be sold one or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the_“Lean Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and perforis other mortgage loan servicing obligations under
the Note, this Security Ihstrument, and Applicable Law. Theére also might'be one ot mote changss of the Loan
Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change which will state the name and- address of the new Loan Servicer, the address to
which payments should be mads and any other information RESPA Tequires in connection with a notice of
transfer of servicing. If the Note is sold and thereafier the Loan is serviced by a T.oan Servicer other than the
purchaser of the Note, the morigags loan servicing obligations to Bosrower will témain with the Loan Servicer
or be transferred to a suceessor Loan Servicer and are not assumed by the Nole purchaser unless otherwise
provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be Jmned ta any _]udwlal action (as either an
individual litigant or the member of 8 class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of,or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requ),remcnls of Scation 15) of such alleged broach and afforded the othér psity hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable: Lawprovides alime
period which must elapse before certain action can be taken, that time period will be deemed to be reagonable
for puposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant,
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Seotion 20. '

21, Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those snbstanees .
defined 8s toxic or hazardous substances, pollulants, or wastes by Environmental Law and the following .
substances: gasoline, kerosene, other flammable or toxic petrolenm products, toxic pesticides and hérbipides,
volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; -(b)."

"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located thatrglate .-~ .

to health, safety or environmental protection; (¢) "Environmental Cleanup”™ includes any response action,:
remedial action, or removal action, as defined in Environmental Law; and (d} an "Environmental Condition?
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup. :
Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor
allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b)
which creates an Environmental Condition, or {¢) which, due to the presence, use, or relesse of a Hazardous

|ﬂltla|5}M&
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Substance, creates a condition that adversely affects the value of the Property, The preceding two sentences

shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances

that arc generally recognized to be appropriate to normal residential vses and to maintenance of the Property

T (maludmg, but not limited to, hazardous substances in consumer products).

) .Borrower shall promptly give Lender writlen notice of (a) any investigation, claim, demand, lawsuit or
otl_ler__actlon by any governmental or regulatory agency or private party involving the Property and any
Ha'.iardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental

Condmon, including but not limited to, any spilling, leaking, discharge, release or threat of release of any

) Hazardous Substance, and (¢) any condition caused by the presence, use or release of a Hazardous Substance

wh:oh adverscly affccts the value of the Property. If Borower leams, or is notified by any governmental or
" regulatory authority, or any private party, that any removal or other remediation of any Hazardous Substance
) affecting the Propérty is necessary, Borrower shall promptly take all neocssary remedial actions in accordance
with Env1r0nmenta] I'..aw Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON UNIF ORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Accelerahon, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach:-of .any covenant or agreement in this Security Instrument (but not prior to
acceleration under Séction 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action requlrﬂl to cure the default; (¢) a date, not less than 30 days from the date the
notice is given to Borrower, by which the default must be cured; and {d) that failure to cure the default
on or before the date specified in the notice may result in acceleration of the sums secured by this
Security Enstrument and sale of’ the Property at public auction at a date not less than 120 days in the
future. The notice shall further inform Borrower of the right to reinstate after acceleration, the right to
bring a court action to assert the non-existence of a default or any ather defense of Borrower to
acceleration and sale, and any other matters required to be included in the notice by Applicable Law. If
the default is not cured on or before the. dite specified in the notice, Lender at its option, may require
iramediate payment in full of all sums. secired by this Security Instrument without further demand and
may invoke the power of sale and/or any other remedies permitted by Applicable Law. Lender shall be
entitled to collect all expenses incurred ik pursping the remedies provided in this Section 22, inchding,
but not limited to, reasonable attomeys' fees-and-costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of
an event of default and of Lender's electipn to cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale and shall give such notices to Borrower and to other persons as
Applicable Law may require. After the timé-réquired by Applicable Law and after publication of the
naotice of sale, Trustee, without demand on Borrower, shall séll the Property at public auction 1o the
highest bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustée may postpone sale of the Property for a period or
periods permitted by Applicable Law by public announcement at tlic time and place fixed in the notice
of sale. Lender or its designee may purchase the Properiy at any sale. ™

Trustee shall deliver to the purchaser Trustee's deed conveying thé’ Property without any covenant
or warranty, expressed or implied. The recitaks in the Trustee's deed shall be:prima facie evidence of the
truth of the statements made therein. Trustee shall apply the proceeds of the'sale in the following order:
(a) to all expenses of the sale, incinding, but not limited to, reasonable Trustee's and attorneys' fees; (b)
to all sums secured by this Security Instrument; and () any eXcess to the person or persons legally
entitled to it or to the clerk of the superior court of the county in.which the. sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall sumrender this Sccurity Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without wairanty to the
person or persons legally entitled to it. Such person or persons shall pay any- rewrdauon «osts and the
Trustee's fee for preparing the reconveyance.

24, Substitute Trustee. In accordance with Applicable Law, Lender may from tlme to time appomt a
successor Lrustee to any Trustee appointed hereunder who has ccased to act. Withowt conveyance of the
Property, the successar trustce shall succeed to all the title, power snd duties conferred ‘upon Trustee herein
and by Applicable Law. o s

25, Use of Property. The Property is not used principally for agricultural purposes. 3 )

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys® fees and costs many
action or proveeding to construe or enforse any term of this Security Instrument. The term ' attomcys fees)"

whenever used in this Security Instrument, shall include without limitation attomeys' fees incurred hy Lender_ i

in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW,

ol 1T
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BY SIGNING BELOW, Bomower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

T "Witnesses:

. {Seal)
MICHAEL E. AGUILAR -BoiTewer

(Seal)

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower

STATE OF WASHINGTON s a1
County of & X'tk e -
On this day personally appeared before me

i chos € Agqullen

to me known to be the individual(s) desaribed in and who executed.the.mthm anid foregoing instrument, and

acknowledged tha{heshe/they signed the same ‘\Brfthﬁtt‘ frcc and voluntary act and deed, for the uses
and purpaoses therein mentioned.

GIVEN. meand official seal this ?M‘{,h -day_ of : Mu‘—c K

K sressea, ' -
F @MSS*% So L u~—
;’ an ', Notary Public in and for the SEm of hmgtml.-midingat
7 S(dee Ll |
5 y Appointment Expires on q ( ] dw

s
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- DESCRIPTION:

Lots _2-1_,:.2'2' and the West % of Lot 20, Block 1109, "NORTHERN PACIFIC ADDITION TO
ANACORTES;" as per plat recorded in Volume 2 of Plats, page 9, records of Skagit County, Washington.
(Alsoknown as'Lot A of Survey recorded February 14, 2003, under Auditor’s File No. 200302140054.)

Situate in th_e'f?ity of Anéc_prtes, County of Skagit, State of Washington.

T
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[Space Abeve This Line For Recording Data]

FIXED/ADJ USTABLE RATE RIDER

(LIBOR One-Year Index (As Published In The Wall Street Journal) - Rate Caps)

Afier Recording Retim To: o
COUNTRYWIDE HOME LOANS, INC.
Mg 8V-79 DOCUMENT PROCESSING
P.0.Box 10423 ..

Van Nuys, CA 51410~ 0423

PARCEL ID #:
3809-109-022-0000

Prepared By:

AGUILAR P 00005236721203004
[Esarow/Closing #] 53 b {Dec ID #)

THIS FIXED/ADJUSTABLE RATE RIDER is made this TWENTY-NINTH- ~ day'of
MARCH, 2004 » and is incorporated into and shall be deemed to amend.snd supplémcht the Mortgage,
Deed of Trust, or Secunty Deed (the "Security Instrument") of the same date given by the undersigned
("Borrower") Lo secure Borrower's Fixed/ Adjustable Rate Note (the "Note™) to
AMERICAL'S WHOLESALE LENDER
("Lender") of the same date and covering the property described in the Security Instzument and located at:
3720 WEST 5TH STREET, ANACORTES, WA 98221 3 3

[Property Address)
CONV
® MULTISTATE FIXELYADJUSTABLE RATE RIDER - WSJ One-Year LIBOR - Single Family INTEREST ONLY %
20796 XX (04/02)d) Page 10f 4 Inihals}/
239891 " 052
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THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
- BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
"AND THE MAXIMUM RATE BORROWER MUST PAY.

AD__DITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed inferest rate of 5.250 %. The Note also provides for a
change in the initial -ﬁ)'ced'mte to an adjustable interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dntes
The initial fixed: interest rate T ~will pay will change to an adjustable interest ratc on the
first “.day of APRI_L 20098 , and the adjustable interest rate I will pay may change

on that day every 12th month thersafter. The date on which my initial fized interest rate changes to an
adjustable interest rats, and-gach’ date on whlch my adjustable interest rate could change, is called a "Change
Date." . :

(B) The Index

Beginning with the first Change Date, my adjustablc interest rate will be based on an Index. The "Index”
is the average of interbank offered rntes__for oné yedr U.S. dollar-denominated deposits in the London market
("LIBOR™), as published in the The Wall Street-Journal. The most recent Index figure available as of the date
45 days before each Change Date is called the "Current Index."

If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information, The Note Holder will givé me notice of this choice.

(C) Calculation of Changes
Before each Change Date, the Note Holder will calculatc my new mtenesl rate by adding
TWO & ONE-QUARTER percentage points ©.2,250 %) to the Cument Index. The Note

Holder will then round the result of this addition to the nearcst ons-sighthi of one percentage point (0.125%).
Subject to the limits stated in Section 4(I)) below, this rounded amonnt will be rny new interest rate until the
next Change Date,

The Note Holder will then determine the amount of the monthly paymem r.hat would be sufficient to
repay the unpaid principal that I am expected to owe at the Change Date in-full.on the Maturity Date at my
new intcrost ratc in substantially equal payments. The result of this calculation’ W11[ be the ngw amount of my
monthly payment. ; :

(D} Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greaterthan  10.250 %or
less than  2.250 % Thereafter, my adjustable interest rate will never be increased or decreused on any
single Change Date by more than two percentage points from the rate of interest I havc becn paymg for the
preceding 12 months. My interest rate will never be greaterthan  10.250 %

(E) Effective Diate of Changes .
My new interest rate will become effective on each Change Date. T will pay the amount of my flew

monthly payment beginning on the first monthly payment date after the Change Date until the amount of my e

monthly payment changes again.

{F) Notice of Changes Yo ;

The Note Holder will deliver or mail to me a notice of any changes in my initial fixed interest rate to'an .~
adjustable interest rate and of any changes in my adjustable interest rate before the effective date of any
change. The notice will include the amount of my monthly payment, any information required by law to be
given to me and also the title and telephone number of & person who will answer any question T may have -
regarding the notice,

coNv
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DOC ID #: 00005236721203004

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

" 1, Until Borrower's initial fixed interest rate changes to an adjustable interest rate under the terms stated

- u{Se

CONY

ctmn A ahove Uniform Covenant 18 of the Security Instrument shall read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"fnterest in the Property" means any legal or beneficial interest in the Property, including, but not
limited to, tliose beneficial interests transferred in a bond for deed, contract for deed, installment
sales’ contéact or escrow agreement, the intent of which is the transfer of title by Borrower at a
future date toa purchaaer

© I aller any. part: of the Property or any Interest in the Property is sold or transferred (or if
Borrower 18 not'a natural petson and a beneficial interest in Borrower 1s sold or transferred) without
Lender's prior written- consent, Lender may require immediate payment in full of all sums secured
by this Seeurity Instrumint. Flowever, this option shall not be exercised by Lender if such exercise
is prohibited by Apphcable Law.

If Lender exercises this _option, Lender shall give Borrower notive of acceleration. The notice
shalt provide a period of not Tess than 30 days from the dalc the notice is given in accordance with
Section 15 within- which Bormwcr must pay all sums secured by this Sceurity Instrument If
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Secunty Instrimient without further notice or demand on Borrower.

2. When Bomower's jnitial fixed ifiterést rate changes to an adjustable interest rats under the
terms stated in Section A abdve,’ Umform Covenant 18 of the Security Instrument described in
Section B1 above shall then cesse:to'be:in effect, and the provisions of Uniform Covenant 18 of the
Security Instrument shall be amended.fo read as_follows

Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests trafisferred in a bond for deed, contract for deed, installment
sales contract or escrow agreement, the intent of which is’ ﬂ'le transfer of title by Borrower at a
future date to a purchaser.

If all or any part of the Property or any Intercit § in'the Propcrty is sold or transferred (or if
Borrower is not a natural person and & beneficial interest in Borrower is sold or transferred) without
Lender's prior written consent, Lender may require immedjate payment in full of all sums secured
by this Security Instrament. However, this option shallnot _be:-cxpmiée_d'by Lender if such exercise
is prohibited by Applicable Law. Lender also shall not exercise this option if: (a) Borrower causes
to be submitted to Lender information required by Lender to evaluate the intended transferce as if a
new loan were being made to the transferee; and (b) Lender . reasonsbly detgmmines that Lender's
seourity will not be impaired by the loan assumption snd that the risk of & breac.h of any covenant or
agreement in this Security Instrament is aceeptable to Lender, :

To the extent permitted by Applicable Law, Lender may chm’ge 3 reasonable, fee as a
condition to Lender's consent to the loan assumption. Lender also may réquire the transferee to sign
an assumption agreement that is acceptable to Lender and that cbligates the transferce to keep all
the promises and agreements made in the Note and in this Security Instriment. Borrower will
continue fo be obligated under the Note and this Security Instrument unloss” Lerlder releases
Borrower in writing.

If Lender exercises the option to require immediatc payment in full, Lendcr shall_give-"
Botrower notice of acceleration. The notice shall provide a period of not less than 30 days flom.the .
date the notice is given in accordance with Section 15 within which Borrower must-pay all sums ™
secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of
this period, Lender may invoke any remedies permitted by this Security Instrument without’ ﬁJther '

notice ar demand on Borrower.
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DOC ID #: D0005236721203004
) BY SIGNING BELOW, Bormrower acoepts and agrees fo the terms and covenants contained in this
leededJustabie Rate Rider.

(Seal)
WICHAEL E. AGUILA] - Bormower

(Seal}

- Borrower

(Seal)

- Borrower

(Seal)
- Barrower
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