= When Recorded Return To:

IR

WINDERMERE MORTGAGE SERVICES LLG Skagit County Auditor

2100 TWO UNION SQUARE 3/2612004 Page 4 of  1611:19AM
© 601 UNION STREET -

'SEATTLE, WA 98101-2326

LAND TITLE OF SKAGIT COUNTY

. "
[Space Above This Line For Recording Data] 111052-1

~-DEED OF TRUST

MIN: 1 00272200002597446

Grantor(s):
{1) GREGORIO C. GATICA
3
@
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(6
Grantee(s):
(1) WINDERMERE MORTGAGE SERVICES LLC A WASHINGTON LIMITED
LIABILITY COMPANY
(Z)LAND TITLE COMPANY OF SKAGIT COUNTY A WASHINGTON CORP.

Legal Description (abbreviated): LOTS 7 & 8, BLK 1, RIVERV]EW TO AVON.

addmonal lcgal(s) on page 3
Assessor’s Tax Parcel ID #: 4046-001-008-0016

DEFINITIONS
Words used in multiple sections of this document are defined below and other words are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in thls documcnt are also provided

in Section 16.

(A) “Security Instrument” means this document, which is dated March 22, 2004 B A ,
together with all Riders to this document. ST e

(B) “Borrower” is GREGORIO C GATICA, A MARRIED INDIVIDUAL

Borrower is the trustor under this Security Instrument.
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' (M) “Escrow Items” means those items that are described in Section 3.

Ny .“Misc_e_l_]aneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid

“by any third party (other than insurance proceeds paid under the coverages described in Section 5) for:
(i) damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (i_ii)"c;('mvg:yance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
va]ue’--aﬂ'd/or.condifion of the Property.

(0) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan. -

(P) “Periodic Pﬁy!hént”_._méahsl_the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any a.mounis undcr Section 3 of this Security Instrument.

(Q) “RESPA” means the Real Estate Settlement Procedures Act (12 US.C. § 2601 et seq.) and its
implementing regulation, Regulat]on X (24 C.F.R. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, “RESPA™- refers 10.all requirements and restrictions that are imposed in regard to a
“federally related mortgage loan™. éi__re-n‘ if the Loan does not qualify as a “federally related mortgage loan”
under RESPA. e

(R} “Successor in Interest of Borrower” means. any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obhgatlons unider the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY_ "

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender’s successors
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and m_oc_li_fiéatibns of the Note; and (ii) the performance
of Borrower’s covenants and agreements under this Security- Instrument and the Note. For this purpose,
Borrower irrevocably grants and conveys to Trustee, in trust,, w:th power of sale, the following described

property located in the COUNTY Qf . SKAGIT
[Type of Recording Jurisdiction} S [Namc of Recording Jurisdiction]

LOTS 7 AND 8, BLOCK 1, "PLAT OF RIVER VIEW ADDITION TOWN OF AVON," AS PER PLAT
RECORDED IN VOLUME 3 OF PLATS, PAGE 21, RECORDS OF SKAGIT COUNTY,
WASHINGTON.

SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON:

which currently has the address of 17615 BENN[tETI' ROAD
MOUNT VERNON » Washington 98273 (“Property Address™): -
[City) [Zip Code] R

WASHINGTON—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRYTMENT
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"~ I Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a

* safficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the

l'até'"ch"ai;gc._ If more than one Periodic Payment is outstanding, Lender may apply any payment received from

"Borrower-to-the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in

full; To the extent that any excess exists after the payment is applied to the full payment of one or more

Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall'not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the “Funds”) to provide for payment of amounts due for:
(a) taxes and assessments and ‘other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrowér to Lender in lieu of the payment of Mortgage Insurance preminms in
accordance with the provisions of Section 10. These items are called “Escrow Items.” At origination or at any
time during the term of the-Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Bormrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lénder all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow- Ttems: unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender may waive Bonc_-wer s obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only:be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amiounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may-require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be-a covenant and agreement contained in this
Security Instrument, as the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to
pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow
Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be
obligated under Section 9 to repay to Lender any such amiount. Lender may revoke the waiver as to any or all
Escrow Items at any time by a notice given in accordance with Scction 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount.(a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to eXceed':thé_maximum amount a lender can
requirc under RESPA. Lender shall estimate the amount of Funds due‘on the’ basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law. T

The Funds shall be held in an institution whose deposits are insured by a. federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are.so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow. Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in 'writing or
Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any
interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that. interest shali be
paid on the Funds. Lender shall give 1o Borrower, without charge, an annual accounting of the Funds as’
required by RESPA. a
If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall aooount to_s
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in esCrow, as

WASHINGTON—Single Family—Fannic Mae/Freddie Mac UNIFORM Form 3048 1/0
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* mortgagee and/or as an additional loss payce. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for

'-damage to; or ‘destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make- proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any, msurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to: Testoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security 1§ not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to‘Lender’s. satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed.. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on suchi i insurance: prooeeds Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceed.s and shall be the sole obligation of Borrower. If the restoration or repair is

not economically feasible or Lender’ E; secunty would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security’ _Inslrume__r__l_t, -whether or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property; Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender ‘may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender {a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of uncarned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights ate applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due .

6. Occupancy. Borrower shall occupy, estabhsh and use the. Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably w1thhe1d., or unless extenuating
circumstances exist which are beyond Borrower’s control.

7.  Preservation, Maintenance and Protection of the Property, Inspectloms. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unléss it is detérmined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall.promptly repair. the Property
if damaged to avoid further deterioration or damage. If insurance or condemnation pro'eeeds" are paid in
connection with damage to, or the taking of, the Property, Borrower shall be respon51ble for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may dlsburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the’ Property,
Borrower is not relieved of Borrower’s obligation for the completion of such repair or restoration, -~ :

Lender or its agent may make reasonable entries upon and inspections of the Property If it has-"' .
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender. shall glve_;
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause '

WI()II!HWIJIWIIWM

MPwASTIA Skag1t County Auditor
3!26/2004 Page 7 of 1611 :19AM7

WASHINGTON—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUME ‘wu nl” IIWW

ITEM 270957 (0011}—MERS (Page 7 of 16 pages)




WYBLLLOL  Jo8  abey pooziezse
doHpny Afjunon up
5 ybexs PLLEVMIIN

mmmmmmmmm A uansio o

1:)93;9 lII aoun.msul a8eSpo wepurew o3 paimbal suntwaad a1 Aed [Teys Jamoxnog ‘eoueinsu] a5eF oy 10]
smnn.us.td a1 premol syuowked payeudisop Ajoreredos oyewt o] poxnbol sem omouog pue ugo oy Junyewr
Jo uo__u]put_);) ¢ se souemsu] afeSpoy pannbal sepua I -eouemnsuy ofedyropy Joy sumitueid oy premol
syuouifed pajeugisap Apreredes sannbal Jopuar] pue *pauTe)qo ST ‘O[qe[rest sowrosaq urede 10pus] £q polaales
Iamsul ue &q-"'popp&_oxd (semnbaz Jopuar] ye poued o1 Joj pue Junoure 2 ur) 3e10a00 soueInsu] 23eFUOR
T sjuawnAud 9Ares2] 3507 2nnbar 103u0] OU UED JOPUAT ‘SAIISII SSOf ONS UO STUIWIED JO 1S0IAUY AUR IoMOLIog
Ked 0y panmnbaz 2q 10u [reys-Jopue] pue Ty wr pred A[ofEWnN S1 U0 9Y) JBY) 108] oY) FUIPURISHILMIOU
‘O]qepuUnjoI-uUOu 9q [[BYS SAIISOI SSO| [ong -doueinsu] oFeSUOW JO MDY Ul SAIASAI SSO| S[GEpunjor
-uou ® se sjuswied ssoyl-utelar-pue asn “ydacoe M Iapue 19912 UL 9q 0} PIsEsd 2FEISA0D SouBINSUT
oy usgm anp arem Wy swawked pojeudisop Aeredss o) Jo Junoure o) Iopuo] 0) Aed o) snupuod
[[eys Jomoxiog “a[qe[rese 10U sT 3Fe1A00 aoueinsu] 2510l Juofealnbo A[enuesqns JT "Iopua] £q pojod|as
1msu oFefpow opwE e wioy 9o3jye ut Ajsnoiasid souemnsu] aFeSUOW ) JO IdmoNIOg 0) 1500 dY)
o} Jueeanba A[renuelsqns 1500 ¥ je 99JJ3 Ul A[snolaard souemsy] oFediiop 21 0) Juseambo Ajjenuesqns
28u10A00 urejqo 03 pannbox swmmmerd oy Led [reys emoirog ‘souemsuj aSefuo Jof stunmwaad syp premo
sjuawied popeuSisep Ajoperudos '*.nfi’.m oy ‘pormnbor sem Iomonog pue souesnsul yons papraoxd Ljsnoraaid
18y 32msur oFeF)Iow oY) WOIJ I[GR[IEAR 3¢, 0F $35820 IOpu] Aq parmbor oFrIoa0o souemsu] s5e3Mop oY
‘Uosea1 Aure JoJ ‘JJ "109JJ2 Ul soueINsu] sﬁ'eﬁuow s urejurew o) pexnbar swnnuaid oy Aed eys omonog
‘leo| o) Sunjew jo UON)IpUOd B St OdURINSI] aSESuow pexinbai Jopuar] I soueansuy aledjop ol
‘Sunm u1 19810 o1 0) searde
IOpuY ssa[un 25I9UT JOU J[BYS S} 29 91{1 pue pgoqaseal o ‘Auadoig 2q1 01 opn 2] saanboe Jamomog 1
-asea] atf) Jo suoistaoxd oy e s £jdmoo ][uqs mmonog ‘ployasea] e U SI JUSWNNSU] AJINd2g Sy JT
Juawmied
Zunsonbol mmoriog 0] Iopua] wiox) don0U uodn “)S019jUL q:ms s ‘ojqeded oq [[eYs pue juoUISSINGSIpP
Jo o1Ep o) oL 2)el 20N A Je ISaeul Jeaq [[BYS SUNOUE o], Jusngsu] Qunoeg s1 £q pamoas
IDMOLIOY JO 1GaP TRUONIPPE 3WI033q [EYS ¢ UONSSS. ST Iapun Ippur] Aq pesIngsip sjunoure Any
‘6 HOT00G SI} Jepun
pazuoyIne suopoe [[e 10 Aue Surie] Jou 1o] AH[Iqel] ou smout Japua’[ 11;[;1 paaide st 1] 'os op of vonedqo
10 finp Aue I2pun JoU ST PUE OS OP 0] JABY JOU S0P ISPUT ‘g UONOAG SIY) JpuUn UCHOE aye] Keul Jopua]
ySnomy "o JO GO pawin] SAPITN SABY PUE ‘SUCHIPUCD SnoLFUEp JoSUOHE[OIA 9pod Jao o Sulping
oeurw2 ‘sadid uroaj 1olem UIRIP ‘smopuim pue sioop dn pIéoq-Jo':)_o'efdo.I fsyo0] a3uep ‘siredal ayeur
0y Kuadoig ay) Suusus ‘o) paywy jou st 3nq ‘sopnpour Apadoiy ati Fuuinogeg “Suipeacold Aoydnojueq v w
nomsod painoes s)1 Surpn[our YuatInnsu] AMIN0ag ST Iapun 1IN Jo/pue Kradol] oY1 uI 1sexut s)1 joy01d
01 $20] sAowone sjqruosesl Suiked (o) pue Ymoo ur Suuesdde (q) Yuounnsuy AILNG ST 1040 Ajuoud sey
yolgs uat] B Aq paundas swins Aue Surled (8) :01 peyu jou aue ng apn[au'l'l'mo su’duo'e s, 10puo] fiodoig
oty Sunredor so/pue Furmoos pur ‘Apedorg oy Jo anfea 2y Susssosse 1o/pue Suposiord Fupnpout Justmysuy
Aumoog sy sepun su pue Apadord st U sAINUI s Jopua] joojoid o3 ejeudoidde 1o sjqeuoseor
ST Joaareym JoJ Aed pue op Kewn Jopuy] uayy ‘Auadorg o) psuopueqe seq mmo.uog (0) 90 “(suonenor
10 SME[ 22I0JU3 0) IO JUSWILNSU] AJUNoag s Joac Ajond urepne Aewd goIga UdI B-JO. }usmoalogua
0} ‘aImIopo] Io uoneuwepuoes 1o ‘deqoid ‘Aoydaryueq ur Surpescord e se yons) Jupumnsuf Aunsog
STy Iopun s)YSu1 Jospue Aedozg oy ur 152101ty s Jopuor 1o9fye Apueotjiudis 1qdny jeq Sutpaaoo.ld [eSo & st
2101} (q) QuauInnsu] A1UNJ5S SIJ) Ul POUTEIUOD SJISINISe pUR SJURU2A0) o1} uLolad o) s[reg Jamo.uog (e) J
JRWnsu] AJENaIS S[) 2pur} SIYSHY pue faadodd ayp uf )59199u] 5, J9pUST JO UOPINAL] ",
“solapisal [edourid s, Jamouog i

se fuodorg o Jo Aouednooo s temouog Sunusouco suoneiuesaidel ‘o) Y] 10U 2re jng. ‘epnfoul

suonejuesaldos USRI "UEOT 9Y) IPIM UONOAUUED U (UONRULION] [BLIJBI 1M Iopua] apracad o) payrepio).
Jopia’] 0] SHISWRE]S JO UOTJEULIOUI 2)RINJJEUT 10 ‘SUIPEI[SI ‘0s|e] A[[BLIJEUI 2ae3 JUISU0D IO eﬁpé{mduq' _
s JomoNog PIM 10 Jamolog Jo Uonocomp o) v Sunoe sannus Jo suosiad Aue 1o somouog ssaooxd-: '
uoneordde weo] oy Suunp ‘J1 Jmejep Ul 2q [RUS bmollog uoped[[ddy weo] sJasoliog g



" op to provide a non-refundable loss reserve, until Lender’s requirement for Mortgage Insurance ends in
accordance with any written agreement between Borrower and Lender providing for such termination or until
termmatlon is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay
' -mterest at the tate provided in the Note.

© Mortgage Insurance reimburses Lender (or any entity t.hat purchases the Note) for certain losses it may
incur if Borrewer does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms-and ccmdmons that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These ‘agreements may require the mortgage insurer to make payments using any source of
funds that the mortgage msurer may have available (which may include funds obtained from Mortgage
Insurance premiums). y .

As a result of these agreements Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the jnsurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often-teﬁned"‘.cziptive reinsurance.” Further:

(a) Any such agreements 'Will not_affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any othér terms -of’ the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurarnce, and they will not entitie Borrower to any refund.

(b) Any such agreements will not aﬂ'ect the rights Borrower has—if any—with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain dlsclosures, to request and obtain cancellation of the Mortgage
Insurance, io have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture Al] Miscellaneous Proceeds arc hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paJd on such Miscellancous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security Woul'd be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether-or not then due, with the
excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be apphed n the erder provrded for in
Section 2,

In the event of a total taking, destruction, or loss in value of the Property, the Mrscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then: due w1th the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in Wh]ch the fznr market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to'or greater
than the amount of the sums secured by this Security Instrument immediately before the:partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this -~
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the:
following fraction: (a) the total amount of the sums secured immediately before the partial. takmg,
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#14. Loan Charges. Lender may charge Borrower fees for services performed in connection with

e B'ori:ow'ef’s default, for the purpose of protecting Lender’s interest in the Property and rights under this

Seciiﬂtj( Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. In

“regard to any other fees, the absence of express authority in this Security Instrument to charge a specific fee
to Borfower shaH not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that:are expressly prohibited by this Security Instrument or by Applicable Law.

i the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted Timits, then: {a), any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted lir:iit and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by makmg 4 direct payment to Borrower. If a refund reduces principal, the reduction will
be treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any nght of dction Borrower might have arising out of such overcharge.

15. Notices. All notices given, by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to. Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when ‘mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by other means. Not;ce to any.one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires. otherwise: The notice address shall be the Property Address unless
Borrower has designated a substitute tiotice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under ﬂiis__ Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicab'l_e Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument. .~

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are sub]ect to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In the
event that any provision or clause of this Security Instrument or the Note conflicts ‘with Applicable Law, such
conflict shall not affect other provisions of this Security Instrument or the Note whxch can be given effect
without the conflicting provision.

As used in this Security Instrument: (a) words of the masculme gender shall mean and include
corresponding neuter words or words of the feminine gender, (b) words in’ the smgular shall mean and
include the plural and vice versa; and {c) the word “may” gives sole discretion w1thout any obhgatlon to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Secunty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in ‘this-Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but-not limitéd to,
those beneficial interests transferred in a bond for deed, contract for deed, installmentsales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser:.

If all or any part of the Property or any Interest in the Property is sold or transferred {(or if Borrower is -
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s priof:
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:21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those

.~ substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the

following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
* herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
“Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate’ to health, safety or environmental protection; (¢} “Environmental Cleanup” includes any response
actioh, remedlal actmn, or removal action, as defined in Environmental Law; and (d} an “Environmental
Condition” means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrawer shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to___release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which c'fea'tés an, Eiwironmemal Condition, or (¢) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to.the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recogmzed to be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, ¢laim, demand, lawsuit or
other action by any governmental or regulatory agency or private party invelving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, includinig but-niot limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance; and.(c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Propérty is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Enwronmental Law. Nothmg herein shall create any obligation on
Lender for an Environmental Cleanup. :

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration folowing
Borrower’s breach of any covenant or agreement 'in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the
date the notice is given to Borrower, by which the default muist be cured; and (d) that failure to cure
the default on or before the date specified in the notice may result in acceleratlon of the sums secured
by this Security Instrument and sale of the Property at public auction at a date not less than 120 days
in the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice; Lender at is option, may
require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and/or any other remedies permitted by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title ewdence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require. Afier the time required by Applicable Law and-after .-
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property-at: -
public auction to the highest bidder at the time and place and under the terms designated in the-notii::_e:

WASHINGTON—Single Family—Fannie Mae/Freddic Mac UNIFORM INSTRUI nso vind’ o

oz o (Page 13 of 16 pages) f WMWM Mz ML WMM .- ) N

Skagit Coy nty Auditor
3/25!2004 Page 13 0of 4 11:19AM




“¥YLBST PLICVMIN

: maLN %.%g H)r:)g [ EGE5-0ES-008-1 (lIeD JopaD DL (safvd gf fo 1 28vd) SHAR—(LL00) ¥ 116022 WAL
7 maNY
T I_[VI’SWE W_-lo.l INTNNYISNI WHOIIND W APPMIREI 1uej—A[We] 2Bis—NOIONIHSVM

) wvél. vl o1 - 40 ¥l T aBed YO0OZIOTIE
' JO?I.Ian Munog uﬁexs

; “eadde uo 10 Surpaacord Loydonyueq Aue ur

IpUST £q POHINDUT $30] sASWONE LONEIMI] INOYIm SPR[OUL [[eYs Juaurnnsu] KINNOSG SIY) Ul PAsn 12AUSYM

5907 ,s£oUI0NR,, LAY o], JUSUINISUT KJLINGOG ST JO I Aue 9310302 10 snnsuco 03 Surpascord Jo uonoe
A ur 51500 pue 590] SASUI0NE SqEUOSEAL SIT AT 0) PA[INUD 9Q [eYs JopuoT saa] SAauIoPNy ‘97
‘sosodind exmnonSe so3 Arediounid pesn wu SI Kuado.rd oy, “Ayadoag Joaspy sz

‘me aqeonddy £q pue

Uiy sasni uodn pasisjuos sennp pue Jamod ‘[N oy e ©) paesdns [[BI{S 2918011 J0sseoons 2] *Altadolg

o) JO 2oUBAIAUCD INOYIA "JO8 ©} posesd sel ol Jepunalay psmtodde sa)snI], AUE 0) 22)SNI) JOSSIOINS
e odde sum o) sum woly Kew JopuerT ‘me] o1qeanddy qua S0UBpIOIE U] "SNAL Ampsqng b7

“aouefaatiosss sy Juuedsid 1of 237 5 92)sNIL,

o1} pue 51500 UoNEpIodar Aue Aed [[eys suosiad Jo uosied yong )1 01 poINUS 1([11;.‘39[ suosiad Jo uossad o1

01 Ayuerresm ynofim Lpodord oYy A2AU0001 [[RYS SR)SIL, 3R1SNL], OF JuswAnsu]: (LNodg sHp) ﬁq PeInsas 1qap

SurOUSPIAS $IJ0U [[¢ PUE JusUNNSU] AILN0SS SIY) JopuaLms [[eys pue Ausdold o) A9AU0sS1 0122jsn1] 1senbax
[IeYs Iopud] “Juowinnsu] Ajunoog snp Aq pamoes suins [ie jo juswded uodp muz&mnmu €T

2 eraoepd ooy

ares ay} Yorm w1 £junol 3y) Jo 1IN0d Joldns ) Jo NI ) 0) 10 )| of pamqua Aqqe8ar suosaad

Jo0 wosaad ay) 01 $590xa Lue (3) pue {juswINysu] AHINdag SNy £q PIINIIS SWINS [fe 0) () {599 sAPulope

puE S,29)S0L], [qrTOsEad ‘0] pajm| jou Ineg ‘Bulpnoul 3jes a1 Jo sasuadxa [[e o3 (¥) "'.lép.lo ﬁumo"ﬂbj

at) uf ajes a1 Jo spaavodd s Afdde [[eis =], ‘UIRIA} IPE SIHAIIE)S ) JO G 2ip) _;o DUIPLA? o

apeg euarad aq [[EYs p3ap $,99)1SNd], 23 ul spejIdal Y[, pandul Jo passardxe ‘Ajuesresm Jo ;ueuaAoo T

Aue noynm Ayaedory o Supkaaucoy paap s29)sna), Jaseypand agy 0) JIAIPP [eYs SDAL
*aes fue Je H1adod o sseypand Lent 32USSap §3] 20 JIPUIT I[ES JO PDONOU ) U] poxyy wd pue
sy Y IB Juswdunouue qnd £q me] sjqealjddy Aq pepjuitad spoltad Jo popad v Joj Apaedoag

a1} Jo afes auodisod Aow 59)SNIJ, *SOUTWINIP IS0, 19PI0 AUT U] PUE S[2>16d 210m 40 3O U LS o



- 'ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
"’ CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
' ENFORCEABLE UNDER WASHINGTON LAW.

: --BY SIGN]NG BELOW, Borrower accepts and agrecs to the terms and covenants contained in pages 1
through 16 of tlns Secunty Instrument and in any Rider executed by Borrower and recorded with it

s

< (Seal) {Seal)
GR GORIO C. GAT'CA -Bormower -Borrower
(Seal) (Seal}
-Borrower -Borrower
- (Seal) (Seal)
h._—B(ﬁl'l’OWer ) -Borrower

Wilness: Wlmess

THE UNDERSIGNED EXECUTES THIS DEED OF TRUST TO EVIDENCE HIS/HER: (A)
ACKNOWLEDGEMENT THAT HE/SHE WILL RECEIVE A DIRECT BENEFIT FROM THE LOAN
SECURED HEREBY, (B) CONSENT TO SUCH LOAN, AND (C) AGREEMENT THAT ANY
INTEREST OR CLAIM THAT HE/SHE MAY HAVE IN THE PROPERTY SUBJECT HERETO,
INCLUDING ANY HOMESTEAD RIGHTS THEREIN, IS AND WILL -BE" SUBJECT AND
SUBORDINATE TO BENEFICIARY’S RIGHTS UNDER THIS DEED OF TRUST.

WUT GATLC A
NurE Garwea \MM\&M\MNNWHWI\WMWM\NM

Skaglt County Audnor o ..
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