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_ DEED OF TRUST

Full legal descnpnon on page 2

DEFINITIONS

Words used in multiple sections of this ".clo.cu'nlent are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. : :

(A) "Security Instrument" means this docament, which is dated _ March 22nd, 2004 ,
together with all Riders to this document. *
(B) "Borrower" is

DAVID L. PETERSON AND LINDA M PETERSON HUSBAND AND WIFE
Borrower is the trustor under this Security Instrument. -~ - =
(C) "Lender" is Washington Federal Savings. Lender is a Federally Chartered Savings and Loan
Association organized and existing under the laws of The United States of America. Lender’s mailing
address is 425 Pike Street, Seattle, Washington 981"01"-
Lender is the beneficiary under this Security Instrument.* . '
(D} "Trustee" is WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION
(E) "Note" means the promissory note signed by Borrower and ‘dated March 22nd, 2004
The Note states that Borrower owes Lender ;
ONE HUNDRED SIXTY NINE THOUSAND AND NO/ 1005 _
Dollars (U.S. $169,000.00 ) plus interest. Borrower has’ prorriised 10 '“pay this debt in regular
Periodic Payments and to pay the debt in full not later than_ March Ist; 2035 -
(F) "Property" means the property that is described below under the headmg "Transfer of Rights in the
Property".
{G) "Loan" means the debt evidenced by the Note, plus 1nterest any prepayment charges and late
charges due under the Note, and all sumns due under this Security Instrument, plus interest.
(H) "Riders" means all Riders to this Security Instrumnent that are executed’ by Borrower ~The following
Riders are to be executed by Borrower [check box as applicable]: Lh 7

[] Adjustable Rate Rider [] Condominium Rider [ Second Home Ridét
[ ] Balloon Rider [ Planned Unit Development Rider [ ] Other(s): [spec1fy]
(] 1-4 Family Rider [X] Addendum to Uniform Deed of Trust s

(I} "Applicable Law" means all controlling applicable federal, statc and local statutes regulat;to;ns
ordinances and administrative rules and orders (that have the effect of law) as well as all apphcable final
non-appealable judicial opinions.

() "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners":__ _ﬁ§:
association or similar organization. o7
(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction ortgmated
by check, draft, or similar paper instrument, which is initiated through an electronic terrinal, ' -~
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.. UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

, # 1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
__;;r*‘_Bd:r'_[m'i'er shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
© prepayient charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
" pursuarit to-Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

currency. However, if any check or other instrument received by Lender as payment under the Note or
this - Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments-dué under the Note and this Security Instrument be made in one or more of the following
formis; - as sclected by Lender: (a) cash; {b) money order; (c) certified check, bank check, treasurer’s
check or uCﬁ'.ShiéI:’S check, provided any such check is drawn upon an institution whose deposits are
insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or
at such other location as may be designated by Lender in accordance with the notice provisions in Section
15. Lender may return any payment or partial payment if the payment or partial payments arc
insufficient to bring the Loan current. Lender may accept any payment ot partial payment insufficient to
bring the Loan current, withiout waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial payments in the future, but Lender is not obligated to apply such payments at the time
such payments are accepted If each Periodic Payment is applied as of its scheduled due date, then
Lender need not pay interest. on unapphed funds. Lender may hold such unapplied funds until Borrower
makes payment to bring the Loan current, If Borrower does not do so within a reasonable period of time,
Lender shall either apply such funds or return them to Borrower. If not applied eariier, such funds will
be applied to the outstandmg prin(:lpal balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might*have now or in the future against Lender shall relieve Borrower
from making payments due under the Note and this Security Instrument or performing the covenants and
agreements secured by this Securl’ty Instrument

2. Application of Payments-or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b} principal due undér the Note; (c) amounts due under Section 3. Such payments
shal! be applied to each Periodic Payment i the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment: 1nay be applied to the delinquent payment and
the late charge. If more than one Periodic Payment.is nutstandmg, Lender may apply any payment
received from Borrower to the repayment of the. Periodlc Payments if, and to the extent that, each
payment can be paid in full. To the extent that any excess ex1sts after the payment is applied to the full
payment of one or more Periodic Payments, such ‘excess may be applied to any late charges due.
Voluntary prepayments shall be applied first to any prepayment charges and then as described in the
Note,

Any application of payments, insurance prooeeds or Mlscellaneous Proceeds to principal due
under the Note shall not extend or postpone the due date or changc the amount, of the Periodic
Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Pericdic Payments are
due under the Note, until the Note is paid in full, a sum (the "Funds") 0 pr0v1de for payment of amounts
due for: (a) taxes and assessments and other items which can attain priority over; this Security Instrument
as a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any;
(c) premiums for any and all insurance required by Lender under Section.5; and (d) ‘Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. ’Ihése"'ltems are -called "Escrow
Items."” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees and Assessments, if any, be escrowed by Borrower;. and such’ dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Leuder waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may walve Borfower’s
obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where. payable, the
amounts due for any Escrow Items for which payment of Funds has been waived by -Lender and, if
Lender requires, shall furnish to Lender receipts evidencing such payment within such time perlod as-
Lender may require. Borrower's obligation to make such payments and to provide receipts. shall for all .«
purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase @
"covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items dlrectly g
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise .
its rights under Section 9 and pay such amount and Borrower shall then be obligated under Section 9 o~
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& . All insurance policies required by Lender and renewals of such policies shall be subject to

: ,-‘Lender s right to disapprove such policies, shall include a standard mortgage clause, and shall name

Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies

~ and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid

" premiums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
reqmred by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

_In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
I_ender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree'in wnung, any insurance proceeds, whether or not the underlying insurance was required
by Lender,-shall be -applied to restoration or repair of the Property, if the restoration or repair is
economically feasible and: Lender’s security is not lessened. During such repair and restoration period,
Lender shall have-the right to hold such insurance proceeds until Lender has had an opportunity to
inspect such Property to enistre the work has been completed to Lender’s satisfaction, provided that such
inspection shall*be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in
a single payment or in a series of progress payments as the work is completed. Unless an agreement is
made in writing or Appllcable Law requires interest to be paid on such insurance proceeds, Lender shall
not be required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower, If the restoration or repair is not economically feasible or Lender’s security
would be lessened, the msurance proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then ‘due, with the excess, if any, paid to Borrower. Such insurance proceeds
shall be applied in the order provided for in Section 2.

If Borrower abandons the Property,-Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrowet' 'dees tot respond within 30 days to a notice from Lender that the
insurance carrier has offered to settlea: clalm then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given: In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the:amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other-than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies cover_iﬁg the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property
or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, estahlxsh and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for atleast one.'year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent. shall nﬁt_he.._uunreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control, "

7. Preservation, Maintenance and Protection of _‘th_e'Propert;y; Inspections. Borrower shall
not destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Propetty, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing jn valu¢ due-to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not econormcally feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or:damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the takmg of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in.a-single payment or in a series
of progress payments as the work is completed. If the insurance or condemmnation proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Borrower 5 obhgatlon for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and 1nspect10ns of the Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property ‘Lender shall
give Borrower notice at the time of or prior to such an interior inspection specrfymg such reasonable
cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan appllcatlon
process, Borrower or any persons or entities acting at the direction of Borrower or with’ Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements: to_
Lender (or failed to provide Lender with material information) in connection with the Loan: Materlal
representations include, but are not limited to, representations concerning Borrower’s occupancy ef the
Property as Borrower’s principal residence. i

9. Protection of Lender’s Interest in the Property and Rights Under this: Securlty...
Instrument. If (2) Borrower fails to perform the covenants and agreements contained in this Security
Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the Prdperty I
and/or rights under this Security Instrument (such as a proceeding in bankruptcy, probate, _fof L

Borrawer’s Initials M

WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT 7 E
e
20040323001
Skagit County Auditor

3/23/2004 Page 5 of 14 11:1?}&!}11_




CLWYLLLLEL o g

eﬁed VOOZIEZ/E | |
Jo;rpnv ﬁ;unoo ;IEE)]S

mmnmmmmrzmmmmf oo

HOHINN oty aippaidjeey ajuuey - Ajwey 8|buls - NOLDNIHSYM

“UO1)BUTELIY)
7 .m umm[[a:mna NS JO JWIT) 3N} € PIWLIBAUN 3194 Jey) swnmuuaid soueansuy 33edliop Aue Jo pungda
i B aAraaa.I 0} Jo/pue ‘A[[eINeUIoINE PIJEUUIS] SDUEINSU] ISe3LIO] Y] sAey 0} ‘AdURInSO] I3u31I0I
. a1 Jo uoue“aamza welqoe pus 153nbal 0] ‘S2INSO[ISIP UIBLISD 3A1333.4 0} JYSLL ay) apnpur Aew S
IS L MG] Iaio AUR 10 8661 JO 1PV UONNI0L] SIHUMCIUWIC] dY) Jpun dueInsu] H3eT1iop g
03 padsax tpm Aue J1 - sey] JamoLiog SN[BLI A1) 1238 jou [[im SEaUIRISe Yns Any (q)
¢ 'punjaa £ue 0) Jamo.LIeq AU J0U [[L4 Lo) pue ‘due.msH] 3FeF1I0 10] IO [[I4 Jasolieg
;umjam 3y 2SE2IMIT 10U [[IM SPIRWIRITR NG U0 9Y) JO SULIRY) JI)0 Aue 10 -3oURInsu] a8ulLIop
103 Ked- 01 psa.tﬂ’a SB‘[[ JIMOLIOY e} SJUNOWR ) }IJJe 10U [[IM Sjuawde gons Luy ()
s TN
aatm.msma; amdeo,, pouray uayo §1 wswaduerre o ‘Iaansut oyt o) pred swrnpuaxd a1 Jo areys
e 10 afueyoxs Ul ysu s Jamsm 1) JO AIBYS © 5B} JOPUIT JO ARIIIE e JE sapracid juswsorde yons Iy

‘838501 Juonpar 3o “ysu s Jamsut sfeSpom ap SurApipowr 1o Supreys toj JZueyoXe UI ‘a0umRINSU]
afefuop 101 smam&ed 5 Jamo.uog Jo uonuod e (Se pazusioeIey aq IS 10) UIOL) SALISD Jey) SJunoure
(Apoanpm 10 Ap2OIIp) GAIQOQ.I Aew ‘Surogaio} sy Jo Aue Jo delyIe AUE 10 ‘ANUS IO AU ‘19INSUTOI
Aue ‘Iomsur Iaqioue 910[\1 aql Jo 1seyornd Aue ‘Iopuay] ‘sIUDUII0ISE 259U JO 1[NSAI B SY

-(swnrzad soueInsuf a8e8U0 WO paumrIqo
spunj apnpoul Aetdx q:nqm) s[qenemz asey Aew Iansm 23eSuowr o) ey spuny Jo 3dInos Aue Sursn
siwawifed ayew ©) ISINSUE a_BeSuom ayl annbar few sjuswoaIfe 5L -sTuSwIde 281 o (sared x0)
fared 1atpo atp pue 12ansuy 28eu0w 31 01 AI0I0BISIES I8 1BY) STONIPUOD PUE SULIA) U0 I8 SIUA3side
A8, "$38S0] 20MPS1 10 WSU I K;Ipmn 10 areys jem sonred IOUIC YU SIISWIAISE O U9 AR
DUE ‘atOy) 0) UM wolj 2010] u1 aouemmt Jons [[e U0 JSUI 8101 IaY1 Menjesd siansul d3e81o

*gouRINSU]

a8eSuop ap o1 Aied e jou su Jamouoa ‘paagde se ueo] o Kedar jou SS0p JamMOIIO J Inour Aetm 1
$38S0] UIL1130 10} (I1ON 20} saseqo.md ey A3uo Aue 10) J9pUYT sasIMquIal 3ouemsuj 2FeSuon

‘90N 21 Ul papraold ajer a1 18310 Ked 01 UONESI[qO S, 19MO1IO SI93JJE ()] UONIIS SN 1 FunpoN

-ae arqeatjddy £q poxmbar st uoneuruum BuN 10-UOHEUIULIS) YIS JO) Furpraoid 1opur] pue 1amoliog
WIM19Q JuowaIde uanlim AUB qUM aamzpmoo?. ' spus duemsuy 3Fediop 10y wowarnbar s sopusy
BN “9AIISII SSO[ S[qRPUNDL-UOH © IPIA0Id-01.40 “100]J5 I soueInsuj sfeSuop umurew o1 parmbar
sunnuaid oy Aed [[eys Iomouog ‘eomerdsuy sfeSuop 10y swnnueid oy premor siuswked poreudisop
Amredos ayeuwr 01 painbar sem Imoliog pim ue0] o) Suiyew JO UOIIPUOY B B 0URINSU] afeSuop
paxmnbas 1opua I ouweinsu] afeSuo 10] summmard o pIesol stuswAed poreudisop Ajareredas saamnbax
I9pUST pUB ‘paurRIqoO SI ‘I[qE[IEAE SOUIONAQ UleSe Iopudf &q Paass 1oimsul we Aq paptaoad (soxmbax
Iopux] jeyy pouad 91) I0] pUR JUNOWRE Ayl UI) 9FRIIACY soueInsu] 95eSU0 J1 siwomided 241951 §50]
a1mbar 1a8u0] ou Ued IAPUYT "9AIASAL $SO] B (INS UO sﬁuru.ma 10 1sarayun e zamoxrog Aed o) pannbax
20 10U [[BYS Japua] pUe ‘[inj m pred Ajpewnn s ueo’[ am mtp 4981 21) SWPURISYILMIOU ‘O[qEPUNJaI-TLOU
3q [[eYS AAIIS31 $SO] YONS "0URINSU] 9FeFUON JO NAI[-UTSAIISAI §50], A[qRpUNyaI-uou € se syuauried asaty
el pue asn dadoe [[IM IOPUIT "109JJ8 UL 9q 0] Pasedd a_%'maw:) SOWEINSUL 31 UM NP Alom 1By}
sjuowAed pajeudisap A[ameredas 913 JO JUNOWE J1) IpUT O} &Bd'b] INUUOY [[EYS JAIMOLI0g “Iqe[IRAR 10U
s1 a8e1a400 9oueInsy] ofeS1rop JuaeAnbs Ajenuewisqns Jy “Iopua] &q Pajos[as IaInsu a3eSIow ewIa®
e woij ‘10339 ur A[snotasxd sowernsuy 23eSUOA AUl JO JOMDHIOY 0F 1300 a1 0} Justeamnbs L[Enueisqos
1500 ® 18 ‘19139 ul A[snotasid soueinsu] oZeSuow oy oF yusreambs- “Aienueisqns a8eIoA00 UTEIqO
01 paxmbar sunpuexd ayp Aed [[eqs samorog ‘somemsu] sfeFo 0] surdmuard Ay presol suvuKed
poreuSisop Ajareredas axeit o) painbal sem JOMOLIOY PUE SOTRINSUL Yons papiacid Ksnolaaid jey) somsuy
afeS1iown a1 woly S[qRITRAR 2q O} $9533 12pu Aq paimbar a8e19a00 soueinsuy 2Fe3UOW S ‘uosear
Lue 10 ‘31 1003y ur souernsuy aSeSiiopy sy wRurew 0) paxmbal swniwerd a1 Aed (RS Jsmollog ‘TR0
a1 Surew Jo UONIPUOD & Se oueInsu] o5eSuopy paimbad 1apury J1 aoueinsuy 23efrIoW 0T

-Sunua ur 1281 gqf 01 83218 IopUST ssspuUn
a31om 10U [[RYS 111 23] 2] PUR ployases] oy ‘Auadorg sy 0) ain 39] sannb:m IamorIOg JI "ased] o)
Jo suotstaoxd o (e PLa ATdwoo [[eys Iamol10g ‘PlOYIses] € U S 1u9umnsu1 &nmaas ST I

& momded

3unsonbal 1amor110g 0 ISpUST WO 351100 Uodn “1SAIAIUT gINS M glqeﬁed aq [[eqs pma UAUIASINGST

JO 91Ep SY1 WOy 2jel ANON Y1 18 1SAIANUT Jeaq [[eYs SIUNOUIR ISIYL “JUSWILISU] LR SIYL-AG poInoas
120110 JO 1G3P [BUOTIPPE U0 [[BYS 6 UOHIIS SIYI JSPUN 1pua] Aq PIsINGSIp SJUNOUI? AUy -

"6 UOTI99G ST} 19PUN PAZHOYINE SUOHIIE Jfz 10 AU SuDye) 10u 10j ATIGEI] OU SmOUT

Iapua] yeyt paarde s1 1] 08 op ¢ wonedi[qo Jo LINp Aue I2pUN JOU SI PUB OS Op 0) 2ael 10U 520p .Iapua']

‘6 UOTIDSS SI J9PUN UOYIDR J3E) ARUI IOPUST YSNOUIY "[JO JO UO PIllinl Sani[un 9Aeq pma suoulpuoa_
$N0133UEp 10 SUOIE[OIA SP0J 1510 Jo SuIp[ing ApuTuis ‘sadid WOIY Idjem UTRIP ‘SmOPUIiMm.: pue s100p
dn preoq 10 aserdar ‘syo0] 2fueyd ‘siredar axewr 01 Aadoid Sy FunIUS ‘01 PN JOU ST mq, ‘sapnpour <.
Auadoaq oyr Suumoes *Furpadooad £oidnmueq g ur uwomsod paInoss s Swipnpou “JuAMMISUYAIUNoeS | ¢
ST 1opun spySu yojpure Kzdord oy ur 1s3191ut s 13101d 01 $99)  sAswsone aqeuosear Jurled (o).
pue ‘unoo wr Juireadde (q) Huswmnansup L1mosg sKp 190 A1ond SeYy UDIYM AL B AQ POINJOS swins-Aue -
fuided (v) 101 paauI] 10T 91 G ‘Spnjoul ues suonode s Jopur] ‘Ausdorg sy Surreds: 1o/pue Su";moas_- R
pue ‘fuado1d oy Jo anfea a3 Fuissasse 1o/pue Sunoajord Surpriour uowmnsuy Lmosg sty Iopun sIYS o
pue Auadosd 9y uy jsa1eN $ Japua 130101d 0) eradordde 10 s[qeuoseal s1 I9aseym 1o Ked pue op Lewr”
Iopua] uaql ‘Apadoid 211 psuopueqe seq Iemoliog (0} 10 *(SuoTE[nIal 10 SMB] 20I0JUS O IO JUSWINHSU] .
Aumosg st Jeao Aioud urene Aew yoIgm US]] B JO JUSUIAOIONS IO] ‘SINJIAJI0) IO UOTIRULIAPUO) -




017 201 2823201
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby

asmgned to and shall be paid to Lender.

~If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
of the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During_such’ ‘repair and restoration period, Lender shall have the right to hold such Miscellaneous
Proceeds-until Lender has had an opportunity to inspect such Property to ensure the work has been
completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender
may’pay for the fepairs and restoration in a single disbursement or in a series of progress payments as the
work' js- completed. Unless an agreement is made in writing or Applicable Law requires interest to be
paid onsuch Mlscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or
earnings on stich’ Mrscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender’s security would:-be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument;” whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shiall be applied in the order provided for in Section 2.

In the event of a totaI taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be apphed fo the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in vatue of the Property in which the fair
market value of the Property unmedlately before the partial taking, destruction, or loss in value is equal
to or greater than the amount of the sums secured by this Security Instrument immediately before the
partial taking, destruction, er, loss in value unless Borrower and Lender otherwise agree in writing, the
sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fractlan (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss.in.value divided by (b) the fair market value of the Property
immediately before the partial takmg, destructmn or loss in value. Any balance shall be paid to
Borrower, -

In the event of a partial takmg, destrucuon or loss in value of the Property in which the fair
market value of the Property immediately. before the: -partial taking, destruction, or loss in value is less
than the amount of the sums secured immediately. before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in“writing, the Miscellaneous Proceeds shall be applied (o
the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) ‘offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30° days after the date the notice is given, Lender is
authorized to collect and apply the Miscellaneous Proceeds either 1o restoration or repair of the Property
or to the sums secured by this Security Instrument, whether'"'or not then due. "Opposing Party" means the
third pany that owes Borrower Miscellaneous Proceeds or rhe party against whom Borrower has a right
of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceedmg whether civil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the Property or-other material impairment of
Lender’s interest in the Property or rights under this Security. Instrument. Borrower can cure such a
default and, if acceleration has occurred, reinstate as pr0v1ded in Section' 19, by causing the action or
proceeding 1o be dismissed with a ruling that, in Lender’s Judgment preciudes forfeiture of the Property
or other material impairment of Lender’s interest in the Property or rights under. this Security Instrument.
The proceeds of any award or claim for damages that are attributable 1o the 1mpa1nnent of Lender’s
interest in the Property are hereby assigned and shall be paid to Lender, :

All Miscellaneous Proceeds that are not applied to restoration: or repalr of the .Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extensron of the time for
payment or modification of amortization of the sums secured by this Secumy Instrument granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate t© release the liability of
Borrower or any Successors in Interest of Borrower. Lender shall not be. requrred ‘to. commence
proceedings against any Successor in Interest of Borrower or to refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason, of any demand
made by the original Borrower or any Successors in Interest of Borrower. Any forbedrance by Lender in
exercising any right or remedy including, without limitation, Lender’s acceptance of payments. from third
persons, entities or Successors in Interest of Borrower or in amounts less than the amount then due shall
not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound; Borroweri-__:':-
covenants and agrees that Borrower’s obligations and liability shall be joint and several. However, any
Borrower who co-signs this Security Instrument but does not execute the Note (a "co- signer’): (a)yis .
co-signing this Security Instrument only to mortgage, grant and convey the co-signer’s interest, in the -7 °
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the gims © © .
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agre¢ to - =~ -
extend, modify, forbear or make any accommodations with regard to the terms of this Securlty‘ i

Instrument or the Note without the co-signer’s consent.
Borrower’s Initials {J&
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77 .+ .19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
__;;:Befr_ou?er shall have the right to have enforcement of this Security Instrument discontinued at any time
© prior 1o the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained
“<in this Séclirity Instrument; (b) such other period as Applicable Law might specify for the termination of

Borrower’s right to reinstate; or {c) entry of a judgment enforcing this Security Instrument. Those

conditions are ‘that Borrower: (a) pays Lender all sums which then would be due under this Security

Insirﬁmenr'and the  Note as if no acceleration had occurred; (b) cures any default of any other covenants

or agreements; (c).pays all expenses incurred in enforcing this Security Instrument, including, but not

limited to réasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for
the purpose of brbtect'rr'ig Lender’s interest in the Property and rights under this Security [nstrument; and

(d) takes such action as Liender may reasonably require to assure that Lender’s interest in the Property

and rights under this Securlty Instrument, and Borrower's obligation to pay the sums secured by this

Security Instrument ‘shall continue unchanged. Lender may require that Borrower pay such reinstaterment

sums and expenses in‘one or .more of the following forms, as selected by Lender: (a) cash; (b) money

order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an institution'wﬁose deposits are insured by a federal agency, instrumentality or entity; or

(d) Electronic Funds Transfer Uporireinstaterent by Borrower, this Security Instrument and obligations

secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to

reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change ‘of -Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this’ Securlty Instrument) can be sold one or more times without prior
notice to Borrower. A sale imght result in a change in the entity (known as the "Loan Servicer") that
collects Periodic Payments due under the Note and this Security Instrument and performs other mortgage
loan servicing obligations under the Note, .tlns Security Instrument, and Applicable Law. There also
might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given written-notice of the change which will state the name and
address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan-Servicer other than the purchaser of the Note, the mortgage
loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser,

Neither Borrower nor Lender may commence, jom er be joined to any judicial action (as ¢ither
an individual litigant or the member of a class) that. arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other paity- has breached any provision of, or any duty owed
by reasen of, this Security Instrument, until such Borrower or-Lender has notified the other party (with
such notice given in compliance with the requirements of Sectioti 15). of such alleged breach and afforded
the other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certajri action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph “The notice of acceleration and
opportunity to cure given to Borrower pursnant to Section 22 ‘and _the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notrce and opportumty to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde and radioactive
materials; (b)"Environmental Law" means federal laws and laws of the jurisdiction where the Property is
located that relate to health, safety or environmental protection; (c) "Env1ronmental Cleanup includes
any response action, remedial action, or removal action, as defined in Envrronmenta] Law; and (d) an
"Environmental Condition" means a condition that can cause, contribute to, or otherwrse trrgger an
Environmental Cleanup .

Borrower shall not cause or permit the presence, use, disposal, storage, -or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property.. Borrewer
shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in ¥iolation'of any
Environmental Law, (b) which creates an Environmental Condition, or {(c} which, due“to’ the preserice;
use, or release of a Hazardous Substance, creates a condition that adversely affects the value of the'v
Property. The preceding two sentences shall not apply to the presence, use, Or storage on the PrOperty of =
small quantities of Hazardous Substances that are generally recognized to be appropriate’ t0. normal”
residential uses and to maintenance of the Property (including, but not limited to, hazardous substances

in consumer products). Borcower's fnitats DL
%4 ’
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
_Secu_rlty Instrument and in any Rider executed by Borrower and recorded with it.

i T o

DAVID L PETERSON

R A

LINDA M PETERSON

[SpaceBelowThls Line for Acknowledgment]

STATEOF Washington : )

s,
COUNTY OF Skagit ) o s

[ certify that I know or have satisfactory: ev1dence that
David L Peterson and Linda M Peterson

[Namé(é) of person(s)]
is/are the person(s) who appeared before me, and said person(s).acknowledged that (ke/sbefthey) signed
this instrument and acknowledged it to be (huihcr/thelr) free and voluntary act fg uses and purposes
mentioned in the instrument. E

Dated: 3/22/04

Notary PublicT _ for the State of _Washington ,
residing at Mount Vernon

My commission explres 8 / 25/ 07

STATE OF

COUNTY OF

[Name(s) of person(s)]
is/are the person(s) who appeared before me, and said person(s) ackuowledged that (he/she/they) signed
this instrument, on oath stated that (he/she/they) was/were authorized to execute the mstrument and
acknowledged it as the : :

{Type of Authority, e.g., Officer, Trustee)
of

{Name of the Party on Behalf of Whom the Instrument was Ex-écu_ted}
to be the free and voluntary act of such party for the uses and purposes mentioned in the instrumert.

Dated:

{Seal or Stamp) (Signature) A
Notary Public in and for the State of » S0
residing at i
My commission expires

WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INST
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ADDENDUM TO UNIFORM DEED OF TRUST

--"Date :'-March 22nd, 2004

_E“Addendum attached to and forming part of the Deed of Trust ("Security Instrument”) of even date by and
“between” v
DAVII) L PETERSON AND LINDA M PETERSON, HUSBAND AND WIFE

as Ggantori’Borroxwe_r; WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION
as Trustee; and WASHINGTON FEDERAL SAVINGS as Beneficiary/Lender.

1. OCCUPANCY OF-THE PROPERTY BY BORROWER.

There are two altematwe .covenants stated below which refer to occupancy of the Property by the
Borrower, and only-one’ altematlve shall be a part of this Addendum. Lender has determined which
alternative is a c__gvenant .of thf_: Borrower by checking below the appropriate box opposite the paragraph
immediately preceding the paragraph Lender has determined to be applicable to Borrower, and Borrower
has agreed to this chosen alternative by executing this Addendum to the Security Instrument and pursuant
to the terms of Lender’s loan commltment

- ik | Occupancy of Property by Bormwer Required. Uniform Covenant 6 of the Security Instrument
is amended by substltutlng the followmg language:

"Borrower shall occupy, estabhsh and use the Property as Borrower’s principal residence within
sixty (60) days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s pr1r:p1pa1 residence for at least one year after the date of occupancy. unless
lender otherwise agrees in writing’ and:iﬁ__..its sole discretion; provided, however, that if the loan
evidenced by the Security Instrument is a ‘custom’ construction loan as defined by a Construction
Loan Agreement between Lender anid Borrower;. then Borrower shall begin to occupy, establish and
use the Property as Borrower's pringipal remdence within sixty (60) days after receipt of Certificate
of Occupancy, or similar official document from the applicable governmental authority, unless
Lender in its discretion agrees in wrltmg t0 waive any governmental requirement. Borrower
acknowledges that Uniform Covenant 6; as here amended, is required by Lender in consideration of
Lender extending Borrower an ‘Occupancy Note Rate’ which is less than the prevailing
‘Non-Occupancy Note Rate’. If Borrower shall-'default on the terms of occupancy as
stated above, Lender may elect, at its option and notwuhstandmg any other terms of the Security
Instrument to the contrary, any of the following remedies: (a) Lender may accelerate the terms of
the Note and, upon fifteen (15) days notice, call’ thex_ioan imrmediately due and payable in full, and if
Borrower fails to make payment in full, Lender may thereafter exercise any remedy permitted by the
Security Instrument, including suit on the Note or-foreclosure upon the Security Interest and the
Property; or (b) Lender may adjust the interest rate on‘'the Note (and any monthly payment
occasioned by such adjustment) to Lender’s ‘Non-Occupancy Note Rate’ which existed as of the
date of the Note and Security Instrument and require further consideration for not calling the loan
immediately due and payable, including but not limited to: (i) havir'ig -Borrower convey to Lender a
Fannie Mae Multistate 1-4 Family Rider (Assignment of Rents) and. (i) havmg Borrower pay any
amount of principal on the loan necessary (if at all) to make ‘the loan  conform to whatever
loan-to-value ratio conditions Lender would have required of a ‘Non-Owner-Occupled Loan’ on the
Property as of the date of the Note and Security Instrument.” : :

’:] Occupancy of Property By Borrower Waived. Uniform Covenant 6 of the Secunty Instrument
is deleted. -

2. ADDITIONAL SPECIAL COVENANTS.
A. Additional Advance(s) =
This Security Instrument also sccures the payment of any further sums advanced or loaned by
Lender to Borrower, or any of its successors or assigns, if (1) the Note or other wntlng ev1dencmg
the future advance or loan specifically states that it is secured by this Security Instrumient, or (2) the *
advance, including costs and expenses incurred by Lender, is made pursuant to thig- Securlty----
Instrument or any other documents executed by Borrower evidencing, securing, or relaung to-the
Note and/or the Collateral, whether executed prior to, contemporaneously with, or subsequent to” -
this Security Instrument (this Security Instrument, the Note and such other documents, including: - -
any construction loan, land loan or other loan agreement, are hereinafter collectively referredto-as S
the "Loan Documents"), together with interest thereon at the rate set forth in the Note unless'
otherwise specified in the Loan Documents or agreed to in writin '
P & & Borrower’s Initials M

(Page 1 of 3) z
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Hazard, Property, or Flood Insurance. Without affecting the language contained in Covenants 3,
© 5, and 7 of the Security Instrument and paragraph D above, Borrower is advised as follows:

WARNING

_ Unless_' Borrower provides Lender with evidence of the insurance coverage as required by the deed
 of trust or loan agreement, Lender may purchase insurance at Borrower’s expense to protect
. Lender’s :interest. This insurance may, but need not, also protect borrower’s interest. If the
. collateral becomes damaged, the coverage Lender purchases may not pay any claim Borrower
_makes or any claim made against Borrower. Borrower may later cancel this coverage by providing
ev1dence that it has obtained property coverage elsewhere.

Borrower is respon51ble for the cost of any insurance purchased by Lender. The cost of this
insurance may be added to the loan balance. If the cost is added to the loan balance, the interest
rate on the underlymg loan will apply to this added amount. The effective date of coverage may be
the date the priot coverage lapses or the date Borrower fails to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance Borrower can
obtain on its own’ and may not satisfy any need for property damage coverage or any mandatory
liability insurance requlrements 1mposed by applicable law.

H. Late Charges and Other Fefs Lender may, at Lender’s option, either require Borrower (o pay
any late charge for overdue payments or NSF/returned item fees related to any payments under the
Note, or add the amount of any such charges or fees to the remaining principal balance of the loan,
If these charges and/or feés .are added to the loan, then they shall become additional debt of
Borrower secured by this*Sécurity l'ns;rument and shall bear interest at the Note rate and shall be
payable in accordance with thie terms of the Note.

I. Assignment of the Loan. If Lender tran.é'fer‘s its interest in or a right to receive loan payments
under the Note secured by the Security Instrument, this Addendum, or any part of it, may be
cancelled at the option of Lender and without advance notice to Borrower, and Lender may make
and record any instrument, without s1gnature of Borrower, which may be necessary to give record
notice of such cancellation.
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