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ra~record .to correct signatures

DEED OF TRUST

DATE: February 6, 2004

Reference # (if appllcable} M_BLSE_S Additional on page
Grantor{s):

1. HAYES JR,, JERRYA

2. HAYES, EDIE M. .

3. HAYES, SHIRLEY M.:,
Grantee(s)

1. Skagit State Bank o :

2. Land Title Company of Burllngton Trustee

Legal Description: Tr. B, SP 96-(0108i |__n 2_9—35—4 ,E W.M. Additional on page 2
Assessor’s Tax Parcel ID#: 360429-4-005-0400 (P111516)

THIS DEED OF TRUST is dated February 6, 2004, among SHIRLEY M. HAYES, subject to the

presumptive community interest of her spouse on July 17, 2000, date of aquiring title; and"

JERRY A. HAYES JR. and EDIE M. HAYES, husband and wife, in indeterminate undivided
interests, whose address is 2860 BUTLER CREEK ROAD, SEDRO WOOLLEY, WA 98284
("Grantor"); Skagit State Bank, whose mailing address is Main Office, 301 E. Falrhaven Ave,
P O Box 285, Burlington, WA 98233 (referred to” below sometimes as "Lender" and
sometimes as "Beneficiary"); and Land Title Company.of Burlington, whose mailing address
is P O Box 445, Burlington, WA 98233 (referred to below as "Trustee").
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DEED OF TRUST
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee In frust with power of sale, right
of entry and.possession and for the benefil of Lender as Beneficlary, all of Grantor's right, tills, and interest in and to the
following described: real property, together with all existing or subsequently erected or affixed buildings, improvements and
fidures; all easements, rights of way, and appurtenances; all water, waier rights and dilch rights (including stock in utilities
with gitch or |rr|gat|en rights); and all other rights, royalties, and profits relating to thea real property, inciuding without limitation
ail minerals, oil;'gas, geothermal and similar matters, (the "Real Property") located in KAGIT County, State

of Washlngton. g A ATHY LG

Tract "B" Skaglt County Short Plat No. 96-0108, approved April 24, 1997, and recorded
May 5, 1997 in Volume 12 of Short Plats, page 198, under Auditor’s File No. 9705050109,
records of Skaglt County, Washington, being a portion of the Southwest 1/4 of the
Southeast 1/4 of Sectlon 29, Township 36 North, Range 4 East, W.M.

TOGETHER' WITH and easement for ingress and egress over and across a certain parcel
of land shown as Humphrey Lane on the face of Short Plat No. 4-84, approved
September 25, 1984, in' Volume 6 of Short Plats, page 171, under Auditor's File No.
8409250014, records of Skagit County, Washington, being a portion of the Southwest 1/4
of the Southest 1/4 of Section 29, Township 36 North, Range 4 East, W.M.

ALSO TOGETHER WiTH a 20__ffgot access and utility easement, over and across Tract "A"
as shown on the face of said Short Plat.

Situate in the County of SKagit, State of Washington.

The Real Property or its address is_commonly known as 4862 HUMPHREY HILL ROAD,
SEDRO WOOLLEY, WA 98284 The Real Property tax Identification number is
360429-4-005-0400 (P111516)

REVOLVING LINE OF CREDIT, Speciﬂcalty, !n addltlon to‘the amounts specified In the Indebledness definition, and
without limitation, this Deed of Trust secures a revolving line of credit,with a variabte rate of Interest, which obligaies
Lender to make advances o Borrower up to the credit imit so fong as Borrower complies with all the terms of the
Credil Agreement and the line of credit has not-been terminated, suspended or cancelled; the Credit Agreement
allows negative amortization. Such advances may ‘be made, repaid, and remade from fime to time, subject 1o the
limitation that the total oulstanding batance owing at.any one lime, not including finance charges on such balance at a
fixed or varlable rate or sum as provided in the Credit Agreement, any temporary overages, other charges, and any
amounts expended or advanced as provided in efther fhe Indebtedness paragraph or this paragraph, shall not exceed
._the Credit Limit as provided in the Credit Agreement.” It is the intention of Grantor and Lender that this Deed of Trust
secures the balance ouistanding under the Credit Agreement. frq_m ‘time to time from 2ero up to ihe Credit Limlt as
provided in this Deed of Trust and any intermediate balanice.” Funids may be advanced by Lender, repaid, and
subsequently readvanced. The unpaid balance of the revolving line of credit may at certain times be lower than the
amount shown or zero. A zero balance does not terminate the line of credit or terminate Lender’s obligation to
advance funds {o Borrower. Therefore, the lien of thls Deed ot Trusl will remain in full force and effect
notwithsianding any zero balance.

Grantor hereby assigns as security to Lender, all of Grantor's right, trtle, and mterest |n and fo all leases, Rents, and profits of
the Property. This assignment is recorded In accordance with RCW 85.08.070; the lién created by this assignment is intended
to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked at Lender’s option and shall be automahcaliy revoked upon acceleration
of all or part of the Indebiednass.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURIT’Y INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT:OF THE: INDEBTEDNESS AND (B)
PERFORMANCE OF EACH OF GRANTOR’S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED QF TRUST 1S GWEN AND ACCEPTED ON THE
FOLLOWING TERMS:

GRANTOR’S REPRESENTATIONS AND WARRANTIES. Grantor warrants Ihat (a) this. Dead of Trust is executed at
Borrowar's request and not at the reques! of Lender; (b) Grantor has the full power, right;"and authority to enter into this
Deed of Trust and to hypothecate the Property; (c) the provisions of this Deed of Trust do-not conflict with, or resull in a
default under any agreement or other instrument binding upon Grantor and do not result in a viclatior of.any law, regulation,
court decree or order applicable to Grantor; (d) Grantor has established adequate means of obtaining from Borrower on a
continuing basis information about Borrower’s financial condition; and (e} Lender has made no representahon to Grantor
about Borrower {including without limitation the creditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives &l rights or defenses arising by reason of any "one actlon or “anh—deflmency“ law,
or any other law which may prevent Lender from bringing any action against Grantor, including 2 claim for deficiency to the
extent Lender is otherwise entited to a claim for deficiency, before or after Lender's commencement or completron of any
fereclosure action, either judicially or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower shal{ pay to Lender all
Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and Grantor shall sirictly’ perform all. the:r
respective obligations under the Credit Agreement, this Deed of Trust, and the Relaled Documents, :

POSSESSION AND MAINTENANCE OF THE PROPERTY. Bomower and Grantor agree that Borrowers;_'nd Gran!ors
possession and use of the Property shall be governed by the following provistons: B

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possesslon and control of-
the Property; {2) use, operate or manage the Property; and (3) coilect the Rents from the Property (this privilege isd ©
license from Lender to Grantor automatically revoked upon default). The following provisions relate to the use of the
Property or to other limitations on the Property. The Real Proparty is not used principally for agricullural purposes. ‘

Duty 1o Maintain. Grantor shall maintain the Property in good condition and promplly perform all repairs, replacements
and maintenance necessary to preserve its valus.

Compliance With Environmental Laws. Grantor represents and warrants {o Lender that: (1) During the peno& 'ef
Grantor's ownership of the Property, there has been no use, geﬂeratron, manufacture, storage, troatment, disposal,

—_— -
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DEED OF TRUST
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[ elease-or threatened release of any Hazardous Substance by any person on, under, about or from the Property; (2)
¢/ Grantor has no knowledge of, or reason to believe thal there has been, except as previously disclosed to and
" agknowledged by Lender in writing, (a) any breach or violalion of any Environmental Laws, (b} any use, generation,
- marfifagture;.storage, treatment, disposal, release or threatened relsase of any Hazardous Substance on, under, about
o from theProperty by any prior owners or occupants of the Property, or () any actual or threatened litigation or
claims of any kind by any person relating o such matters; and (3) Except as previously disclosed to and acknowledged
byLender in‘writing, {(a) neither Grantor nor any fenant, contractor, agent or other authorized user of the Property shall
use, generate, manufacture, storg, treat, dispose of or releass any Hazardous Substance on, under, about or from the
Property;"and (b} any such activity shall be conducted in compliance with all applicable federal, sfate, and focal laws,
regulations” and” ordinances, including without limitation all Environmental Laws. Granior authorizes Lender and its
agents to eriter.Upon the Property to make such inspections and tests, at Grantor's expense, as Lender may deem
appropriaté to delerming compliance of the Property with this section of the Deed of Trust. Any inspections or tests
mads by-Lender shall be for Lender's purposes only and shall not be construed to create any responsibility or liability on
the part of Lender to Grantor or to any other person. The representations and warranties contained harein are based on
Grantor’s due dlllgence in. invagtigating the Property for Hazardous Substances. Granlor hereby (1) releases and
waives any future claims agairist Lander for indemnity or contribution in the event Grantor becomes liable for cleanup or
other costs under any.such laws; and (2) agrees to Indemnify and hold harmless Lender against any and all claims,
losses, liabilities; damages, penaliies, and expensas which Lender may directly or indirectly sustain or suffer resulting
from a breach of this section of the Dead of Trust or as a consequence of any use, ganerahon, manufacture, slorage,
disposal, release or threatened release occunring prior to Grantor's ownership or interest in the Property, whather or not
the same was or should have bean known to Grantor. The provisions of this saction of the Deed of Trust, including the
obligation to indemnify, shall survive tha.payment of the indebtedness end the satisfaction and reconveyance of the lien
of this Deed of Trust and shall riof ba affected by Lender's acquisition of any interest in the Property, whether by
foraclosure or otherwise.

Nuisance, Waste. Grantor Sh‘ail not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of
or waste on or to the Property or any portion&f the Property. Without limiting the generality of the foregoing, Grantar will
not remove, or grant to any ‘other ‘party the right to remove, any timber, minerals (including oil and gas), coal, clay,
scoria, soil, grave! or rock produtts withoul Lender's prior written consent.

Removal of Improvementis. Granldr.:sﬁhll not demolish or remove any Improvements from the Real Property without
Lender's prior written consent. As a condition-fo the removal of any Improvaments, Lender may require Grantor 1o make
arrangements salisfactory to Lander to-réplace such fmprovemenis with Improvements of at least equal value.

Lender’s Right to Enter. Lender and Lender’s agents and representatives may enter upon the Real Property at all
reasonable fimes to attend to Lender's interasts and lo inspect the Real Property for purposes of Grantor's compliance
with the terms and conditions of this Deed of Trust. !

Compliance with Governmental Requirements, -Grantor shall promptly comply, and shall promplly cause compliance
by all agents, tenants or other persons or entities of.@very nature whatsoever who rent, lease or otherwise usa or occupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applicable to the use or occupancy. of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compliance, during any proceeding, including appropriate appeals, so long as
Grantor has notified Lender in writing prior to domg ‘50 and so long‘as, In Lender's scle opinion, Lender’s interests in the
Property are not jeopardized. Lender may require Gmntor Io post adsquate security or a surety bond, reasonably
satisfactory 1o Lender, to protect Lender’s interest.

Duly to Protect. Grantor agrees neither to abandon or Iaave unattended the Property. Grantor shall do all other acts, in
addition to those acts set forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserva the Property. .

TAXES AND LIENS. The following provisions relaling to the taxas and llens an the Propany are part of this Deed of Trusk

Paymeni. Grantor shall pay when due (and in all events prior tc‘de__hnquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied gainst or on account of the Praperty, and shall pay
when due all claims for work done on or for services rendered or materlal furaished to the Property. Grantor shall
maintain the Property frea of all liens having priority over or equal to the interest of Lender under this Dead of Trust,
except for the lien of taxes and assessments not due and except as otherwise pr"ovided‘in this Deed of Trust.

Right to Contesl. Grantor may withhold payment of any tax, assessmenl or claim’ in “connection with a good faith
dispute over the obligation to pay, so leng as Lender's interest in the Properiy 18 not jeopardlzed I a lien arises or is
filed as a result of nonpayment, Grantor shall within fiftean (15) days after the lien arises or,’if a lien is filed, within fileen
(15) days after Grantor has nofice of the filing, secure the discharge of the lien; or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security satisfactory-t6. Lenderin jan amount sufficient to
discharge the lisn plus any costs and aftorneys’ fees, or other charges that colid. acerue-as a‘result of a foreclosure or
sale under the lien. In any contest, Grantor shali defend itself and Lender and shall satisfy any adverse judgment betore
enforcement against the Property. Grantor shall name Lander as an additional obllgae under any surety bond furnished
in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory e\ndance of payment of the taxes or
assessmants and shall authorize the appropriate governmental official to deliver to Lender.at any timé a wrmen statement
of the laxes and assessments against the Property. R

Notice of Construction. Grantor shall notify Lender at least fitteen (15) days before any: work-ls commenoed any
services are furnished, or eny maleriais are supplied io the Property, if any mechanic’s lien, matenalmens lien; or other
lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender: furmsh lo
Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such lmprovements

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a: part of thls Deed of
Trust,

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with siandard ._ext_ended
coverage endorsemerts on a fair value basis for the full insurable value covering all Improvements on the Real Property ..
in an amount sufficient to avoid application of any coinsurance clause, and with & standard mortgages clause in faver of
Lender, together with such other hazard and llabllity insurance as Lender may reasonably require. Policies shalt'be:
written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company oricompanies .
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the'policies” .
or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be cancelled.or =

diminished without at ieast ten (10} days prior written notice fo Lender. Each Insurance policy also shall includesan
endorsement providing that coverage in favor of Lender will not be impaired in any way by any act, omission or default .+
of Grantor or any other person. Should the Real Property be located in an area designated by the Director of.the
Fedsral Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain Federal
Flood Insurance, it available, within 45 days after notice is given by Lander that the Property is located in a special flcod
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; __..haz:ar'&uarea, for the full unpaid principal balance of the lcan and any prior liens on the property securing the loan, up to
F 7 the mepdmum pollcy limits set under the Nationa! Flood Insurance Program, or as otherwise required by Lender, and to
_~maintain such insurance for the term of the loan.

Appllcatlon of Proceeds. Grantor shall promptly nolify Lender of any loss or damage o the Property. Lender may
make proof of foss if Grantor fails to do so within fiteen (15) days of the casuaity. Whether or not Lender's security is
impaired, Lender may, at Lender's alection, receive and retain the proceeds of any insurance and apply the proceeds lo
the. reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the
Proper’ty i Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner satisfaclory to Lender. Lender shall, upon satisfactory proof of such expendliure,
pay or reimiburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which
Lender has not-committed to the repair or restoration of the Property shall be used first to pay any amount owing to
Lender under this:Deed" of Trust, then to pay accrued Interest, and the remainder, if any, shall be applied to the principal
balance of the Indebledness If Lender holds any proceads after payment in full of the Indebtedness, such proceeds
shall be pald witho‘ut intarest to. Grantor as Grantor’s inferesis may appear.

LENDER’S E)(PENDITURES If-Grantor fails (A) to keep the Properly free of all taxes, llens, securily interests,
encumbrances, and other claims, .{(B):.to provide any required insurance on the Property, or (C) to make repairs lo the
Property then Lender may do so.-If any action or proceeding is commenced that would materially atfact Lender’s interests in
the Properly, then Lender on-Grartor's behalf may, but is not required to, take any action that Lender believes to be
appropriate to protect Lendef’s interests. Al expenses incurred or paid by Lender for such purposes will then bear interest at
the rate charged under the Crédit Agreemant from the date incurred or paid by Lender to the date of repayment by Grantor,
All such expenses will become a part of the'indebledness and, at Lenders aption, will {A) be payable on demand; (B) be
added to the balance of the Cradil’ Agreament and be apportioned among and be payable with any installment payments to
become due during either (1). the term of any applicable insurance policy; or (2) ihe remaining term of the Credit
Agreament; or (C) be treated a§ a balloon payment which will ba due and payabls at the Credit Agraements maturity. The
Deed of Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any
other rights or any remedies to which Lender may be enfitied on account of any default. Any such action by Lender shall not
be construed as curing the default 0 as: fo bar L.ender irom any ramedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The foﬂowing prowsrons relafing to ownership of the Property are a part of this Deed of
Trust:

Title. Grantor warrants that: (a) Grantor holds,good and marketable title of record to the Property in fee simple, free
and clear of all liens and encumbrances other than .thase set forth in the Real Property description or in any litle
insurance policy, title report, or final title opinion issued in-favor of, and accepted by, Lender in connection with this Deed
of Trust, and (b) Granter has the full right, power,-and-autharity to execute and deliver this Deed of Trust lo Lender.

Defense of Title. Subject to the exceplion inthe paragraph above, Grantor warrants and will forever defend the title to
the Property against the lawful claims of all persons, In the event any action or proceeding is commenced that questions
Grantor’s itle or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Granter's
gxpense. Grantor may be the nominal party in‘siich proceeding; but Lender shall be entitled to participate in the
proceeding and lo be representad in the procesding by counssl of Lender's own choice, and Grantor will deliver, or
causé to be delivered, to Lender such insfruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Propedy and Grantor’s use of the Property complies with all existing
applicable laws, ordinances, and regulations of governmental authorities..

Survival of Promises. All promises, agreements, and staterriants Granlor has made in this Deed of Trust shall survive
the execution and delivery of this Deed of Trust, shall be conhnumg in nalura and shall remain in full force and effect until
such fime as Borrower's Indebtedness is paid in full.

CONDEMNATION. The following provisions relating to condemnation proceedlngs arg a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantot shall prornpt'.y notify Lender in writing, and Grantor
shall promplly take such steps as may be necessary fo defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entitied to participate in: the-proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor's expense, and-Grantor will deliver or cause to be delivered to
Lender such instruments and documentaticn as may be regquested by Lender from hme to time to permit such
parlicipation. B

Application of Net Proceeds. If all or any part of the Property is condemned by emmenl domain proceadings or by any
proceeding or purchase in lieu of condemnation, Lender may at its election: require that g or any portion of the nel
proceeds of the award be applied to the Indebiedness or the repair or resteration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses, and al’lorneys fees incurred by Trustese
or Lender in connecticn with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The followmg prowsmns relating to
governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documenls in;addifion to this
Deed of Trust and take whatever other action is requested by Lender to perfect and confinue Lenders-ien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expanses-incurred in
recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, feas. documentary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon’ thrs type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific taxon- Borrower, which
Borrower is authorized or required to deduct from payments on the Indebtedness secured by this type of Déed of Trust;
(3) a tax on this type of Dead of Trust chargeable against the Lender or the holder of the Credit Agresment;and (4) ‘a
specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Borrower, = -

Subsequent Taxes. If any tax to which this section applies is enacled subsequant to the date of this Deed of Trust, this” .
avent shall have the same effect as an Event of Default, and Lender may exercise any or all of its available. remediesfor.
an Event of Defaull as provided below unless Grantor either (1) pays the tax before it becomes delinguent, or (2) -
contests the tax as provided above in the Taxes and Liens section and depesits with Lender cash or a sul"ﬂment

corporate surety bond or other security satisfactory to Lander.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relaling to this Deed of Trust as a secunty'“ <

agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property consﬂtufes
fixtures, and Lender shall have all of the rights of & secured party under the Uniform Commercial Code as amended from
time to time.

AR
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[ ‘Securily Interest. Upon request by Lander, Grantor shall execute financing statements and take whatever other action
¢ /s requested by Lender to perfect and continue Lender's sacurily interest in the Personal Property. In addilion to
" recording-this Deed of Trust in the real property records, Lender may, at any time and without further authorization from
~'Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall
not.-‘remove, :séver or detach the Personal Properly from the Property. Upon default, Grantor shall assemble any
Parsonal Property not affixed to the Property in a manner and al & place reasonably convenient to Grantor and Lender
and. make it'available to Lender within three (3) days after raceipt of written demand from Lender to the extent permitted

by applicéble law:”

Addrésses. The malllng addresses of Grantor (debtor) and Lender (secured party) from which informalion concerning
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code}
are as stated-on lhe first: page of this Dead of Trust.

FURTHER ASSUFIANCES ATrORNEY-!N—-FACT The following provisions relating to further assurances and
attorney-in—fact are a pal‘l‘ of this Daed of Trust:

Further Assurances.. Al any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will causa té be made, exsculed or dsliversd, to Lender or to Lender's designee, and when requested by
Lender, cause to-be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem’ appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, fi nancmg statements, conlinuation statements, insiruments of further assurance, cerlificates, and other
documents as may, in the sole opiriion of Lender, be necessary or desirable in order to etfectuale, compiete, perfect,
continue, or preserve (1).-Borrower's.and Grantor's obligations under the Cradit Agreement, this Deed of Trust, and the
Related Documents, and (2): thé liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to tha
contrary in wriling, Grantor ‘shall relmburse Lender for all cosls and expenses incurred in connection with the matters
raferred to in this paragraph.:

Attomey-in-Fact. If Grantor fatls to do. any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and al Granter's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney—in—fact for the ‘purpose of making, execuling, dslivering, filing, recording, and doing all other things
as may be necessary or desirabls;. ln Landers sole opinion, to accomplish the matters referred to in the preceding
paragraph,

FULL PERFORMANCE. If Borower pays sill'lh'e 'I-ndebt'edness whan duae, terminates the credit line account, and otherwise
performs all the obligations imposed upon Grantor urider this“Deed of Trust, Lender shall execute and deliver to Trustee a
raquest for full reconveyance and shall execute and deliver to’ Grantor suitable statements of termination of any financing
statement on file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be
paid by Grantor, if permitted by applicable law. - The grantee in any reconveyance may be described as the *person or
persans legally entitled thereto”, and the recitals in the reconveyanoe of any matters or facts shall be conclusive proof of the
fruthfulness of any such mallers or facts.

EVENTS OF DEFAULT. Grantor will be in default undsr this Deed of Trust if any of the following happen: (A) Grantor
commits fraud or makes a material misrepresentation at any time in copnaction with the Credit Agreemant. This can include,
for example, a false statement about Borrower's or Grantor's income; assets, liabilities, or any other aspecls of Borrowar's or
Grantor's financial condition. (B) Borrower does not meet the re'pay'me'nl “lerms of the Credit Agreement. (C) Grantor's
action or inaction adversely affects tha collateral or Lender’s rights.in the collateral. This can include, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, failura to pay laxes, death of all persons liable on the
accounl, transfer of title or sale of the dweling, crealion of a senior.lien”on the dwelling without Lender's permission,
foreciosure by the holder of another lien, or the use of funds or the. dwelling for prohlblled purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs, um:lar this:Deed of Trust, at any time thereafter,
Trustas or Lender may exercise any one or more of the following rights and ramedles'

Election of Remedies. All of Lender's rights and remedies wilt be cumulallve and may be exercised alone or together.
An election by Lender to choose any one ramedy will not bar Lender. ffom using any other remedy. If Lender decides to
spend money or to perform any of Grantor's obligations under this Deed. of Trust, after Grantor’s failure to do so, that
decision by Lender will not affect Lender's right to declare Grantor in default and to exerclse Lender's remeadies.

Accelerate (ndebiedness. Lender shali have the right at its option to declarer lhe entlre Indebtedn%s immediately dus
and payable.

Foreclosure. With respect to all or any part of the Real Property, the Trustes: shall have lhe nght 1o exercise its power of
sale and to foreclose by nolice and sale, and Lender shall have the right to foreclose by 1ud|<;|a| foreclosure, in either
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the nghts and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall hava the right, without nofice to Borrower or Grantor to lake possessnon ol -and manage tha
Property and collect the Rents, including amounts past due and unpald, and apply the net proceeds, over &nd above
Lender’s cosls, against the Indebtedness. In furtherance of this right, Lander may require’any tenant or other user of the
Property to make payments of rent or use fees directly to Lender. | the Rents are collected by Lgndsr, then Grantor
irrevocably designates Lender as Grantor’s attorney-in—fact to endorse instruments received-in.-payment thereof in the
name of Grantor and 1o negotiate the same and collect the proceeds. Payments by fenants of other users to Lender in
respense to Lender’s demand shall satisfy the obllgahons for which the payments are made, whether or-not any proper
grounds for the demand sxisted. Lender may exercise ils rights under this subparagraph eitherin person, by agenl or
through a recefver.

Appoint Receiver. Lendsr shall have the right to have a receiver appointed to take possession of all or any parl cf lhe
Property, with the power to protect and preserve the Property, {0 operate the Property preceding or pepding’ foreclosyre
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of thé receivership,
against the Indebtedness. The receiver may serve without band if permitted by law. Lender's right to the ‘appcintmant™,
of a receiver shall exist whether or not the apparent value of the Property exceeds the indebtedness by . a lsubslantlal_ i
amount, Empioyment by Lender shall not disqualify a person from serving as a receiver. ‘ : ¢

Tenancy at Sutferance. !f Grantor remains in possession of the Property after the Property is sold as prowded above or

Lender olherwise becomes entifled to possession of the Property upon default of Grantor, Grantor shall become a .
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1) pay &+ .~

reasonable rental for the use of the Property, or (2) vacate the Properly immediately upor the demand of Lender.
Other Remedies. Truslee or Lender shall have any other right or remedy provided in this Deed of Trust or the Cradit

Agresment or by law.
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£ Notice of Sale. Lender shall give Grantor reasonable nofice of the time and place of any public sale of the Parsonal
¢ " Property or of the lime after which any private sale or other intendad disposition of the Personal Properly is to be made.
-Reasonable. natice shall mean notice given at least ten (10) days before the time of the sale or disposition. Any sale of
" the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property To the extent permittad by applicable law, Borrower and Grantor hereby waives any and all rights
o' have the:Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or
any part of the Property together or separately, in one sale or by separate sales. Lender shall be entitied to bid at any
publlc sdle.on alr or any portion of the Property.

Altorneys Fees, Expenses If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entitled: to recover such sum as the court may adjudge reasonable as attorneys’ fees at tial and upon
any appeal: Whether or not any court action is involved, and to the extent not prohibited by law, all reasonable
expenses’ Lender incurs that in Lenders opinion are necessary at any time for the protection of its interest or the
enforcement of its rights_shall bacome a part of the Indebledness payableé on demand and shall bear interest at the
Credit Agresment rate.from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without Timitatiory, howaver subject fo any limits under applicabie law, Lender's attorneys’ fees and Lender's legal
expenses, whether or: ript there is a lawsuit, including atiorneys’ fees and expenses for bankruptcy proceedings
{(including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost’ of. searching records, obfaining title reports (including foreclesure reporis), surveyors'
reports, and appraisal fees, titie insurance, and fees for the Trustes, to the extent permitted by applicable law. Grantor
also will pay any court costs |n ;addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as sst forth in this section.

POWERS AND OBLIGATIONS . OF TRUSTEE Tha following provisions relaling to the powers and obligations of Truslee
(pursuant to Lender's mstruchons) are part of thls Daed of Trust:

Powers of Trustee. in addiliortgail powars ‘of Trustee arising as a matter of law, Trustee shall have the power to take
the following actions with respéct-to the Property upon the written request of Lender and Grantor: (a} join in preparlng
and filing a map or plat of the Real. Propeﬂy including the dedication of sireets or other rights to the public; (b) join in
granting any easement or creahng any restrictionon the Real Properly; and (c) join in any subordination or other
agreement affecting this Deed of Trust or the inle,rest__‘of l.ender under this Dead of Trust.

Obligations to Nollfy. Trustes shall not.bé. dbiig_aied fo notify any other party of a pending sale under any other trust
deed or lien, or of any action or proceeding:in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the action or proceeding is brc'ughl by Trustee.

Trustee. Tiusitee shall meet all quahﬁcatlons requlred for Trustee under applicable law. In addition to the rights and
remedies set forth above, with respect to all.or ariy part of the Properly, the Trustee shall have the right to foreclose by
notice and sale, and Lender will have the right-to foreclose by judicial foreclosure, in either case in accordance with and
to the full extent provided by applicable law. :

Successor Trustee. Lender, al Lender's option, may from time to time appoint a successor Trustee to any Truslee
appointed under this Deed of Trust by an instrument-executed and acknowledged by Lender and recorded In the office
of the recorder of SKAGIT County, State of Washington. The.instrument shall contain, In addition to all other matters
required by state law, the names of the original Lender, Trusteg, and Grantor, the book and page or the Auditor's File
Number where this Dead of Trust is recorded, and the narne and address of the successaor trustee, and the instrument
shall be executed and acknowledged by Lender or its suécessors in interest. The successor trustes, without conveyance
of the Property, shall succeed to all the tiie, power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for substitution of Trusiee shail govern to. the exclusion of all other provisions for
substitution.

NOTICES. Subject to applicable law, and except for notice raquwed or; a!lowed by Iaw to be given in another manner, any
notice required 1o be given under this Deed of Trust, including without limitation any notice of default and any notice of sale
shall be given in writing, and shall be effective when actually delivered, when actually received by telefacsimile (unless
otherwise required by law), when deposited with a nationally recognized overnight ¢ourler, or, if mailed, when deposited in
the United States mail, as first class, certified or registared mail postage prepaid, directed-to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foraclosure from the ‘hiider of any llen which has priority over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Daad of. Trust. Any person may change
his or her address for notices under this Deed of Trust by gwmg formal written -nofice to the other person or persans,
specifying that the purpose of the nofice is to change the person’s address. For notice puippses, Grantor agrees to keep
Lender informed at all times of Grantor's current address. Subject to applicable Jaw, and-‘except for notice required or
allowed by law to be given In another manner, if there is more than one Grantor, any ndfica given by-Lender to any Grantor is
deemed to be notice given to all Grantors. It will be Grantor's responsibility to tell the others of:the:notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellansous provisions are a part of thIsDeed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents‘:'_is'-:‘Granl_qr'i enﬁre_ agreement with
Lender concarning the matters coversd by this Deed of Trust. To be effective, any change.or amendment to this Deed
of Trust must be in writing and must be signed by whoever will be bound or obligated by the change“"or amendment.

Caption Headings. Captson headings in this Deed of Trust are for converdence purposes only and are nol lo be used to
interpret or define the provisions of this Deed of Trust. .

Merger. There shall be no merger of the interest or estate crealed by this Deed of Trust with’ any other |nterest or estate
in the Property at any time held by or for the benefit of Lender in any capacity, without the writtent consent of Lénder.

Governing Law. This Deed of Trust will be governed by and interpreted In accordance with federal law and the
laws of the State of Washington. This Deed of Trust has been accepted by Lender In the State of Washlngton

Joint and Several Llability. All obligations of Borrower and Grantor under this Deed of Trust shall be joint and: several
and all references to Grantor shall mean each and every Grantor, and all references to Borrower shall méan ‘each and

every Borrower. This means that each Borrower and Grantor signing below is responsible for at obllgatlons in tl'us Deed.n‘-&__

of Trust.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Dsed of- Trusl'
unless Lender does so in writing. The fact that Lendesr delays or omils to exercise any right will not mean that Lenider ¢
has given up that right. If Lender does agree in writing to give up one of Lendar's rights, that does not mean Grantor will

not have to comply with the other provisions of this Deed of Trusl, Granlor also understands that if Lender does ccns_ent ;
to a request, that does nol mean that Grantor will not have o get Lender’s consent agein if the situation happens again. .~

Grantor further understands that just because Lender consents to one or more of Grantor’s raguests, that does not mean”

Lender will be required to consent to any of Granlor's future requests. Grantor waives presentment, demand'for
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K Severablllly It a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by
£ itsett-will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
" of ‘the.provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be invaild or

- uneriforceable.

Successors:and Assigns. Subject to any limitations siated in this Deed of Trust on transfer of Grantor's interest, this
Deéd of Trust shall be binding upon and inure to the benefil of the parties, their successors and assigns. If ownarship of
the Property beécomes vested in a person other than Grantor, Lendar, without notice to Granlor, may deal wilh Grantor's
successors with reference to this Deed of Trust and the Indebledness by way of forbsarance or extension without
re!easmg Grantor fram the obligations of this Deed of Trust or liability under the Indebtedness.

Time is oI' the Essence. Time is of the essence in the performance of this Desed of Trust.

Waiver of Hornesiead Exemption. Granlor hereby releases and waives all rights and benefils of the homestead
exemption’laws of the State of Washington as to alt Indebledness secured by this Dead of Trust.

DEFINITIONS. The followmg words shall have the following meanings when used in this Deed of Trustk:
Beneficiary. The, word "Beneﬁclary" means Skagit State Bank, and its successors and assigns.

Borrower. The word "Borrower“ means JERRY A. HAYES JR. and EDIE M. HAYES and includes all co—signers and
ca—-makers signing the Credit Agreement

Credit Agreement. The words "Credit Agreament™ mean the credit agreement dated February 6, 2004, With credit
limit of $15,000.00trom Boriowsr to Lender, togelher with all renewals of, extensions of, modifications of,
refinancings of, consolidations 61, and.substitutions for the promissory note or agreemant. NOTICE TO GRANTOR: THE
CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words:"Dieed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment and security interest provisions relating to the Personal Property and Rents.

Environmental Laws. The words "Environmental Laws™ mean any and ail state, federal and local statutes, regulations
and ordinances relating to the protection of human health or the environment, including without limitation the
Comprehensive Environmsntal Responss, Compensalion, and Liability Act of 1980, as amended, 42 U.5.C. Section
9601, et seq. ("CERCLA"), the Sugerfnd Amentiments and Reauthorization Act of 1986, Pub. L. No. 99499 ("SARA"),
the Hazardous Materials Transportation Act, 43.14:8.C. Saction 1B01, ot seq., the Resource Consarvation and Recovery
Act, 42 U.5.C. Section 6901, et seq.; or. other apphcable stats or federal laws, rules, or regulations adopted pursuant
thereto.

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust. . ’

Grantor. The word "Grantor” means JERRY A HAYES JR EDIE M. HAYES and SHIRLEY M. HAYES.

Hazardous Subslances. The words Hazardn,us Substances” mean materials that, because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or polential hazard to
human health or the environment when Improperly used, treatad, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances,-materials or wasie as defined by or listed under the
Environmental Laws. The term "Hazardous Substances” also 1ncludes. without limitation, pefroleum and petroleum
by—products or any fraction thereof and asbestos. ™

Improvements. The word "Improvemsnts™ means all exlshng and future improvements, buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacemenis and olher construclion on the Real Property.

indebtedness. The word "Indebtedness” means all principal, |nterest and other amounts, costs and expenses payable
under the Credit Agreement or Related Documents, together with' all renewals of, extensions of, modifications of,
consolidations of and subsiitutions for the Credit Agreement or Related Documents and any amounts expended or
advanced by Lender to discharge Grantor’s obligations or expenses Incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with inlerest on such amounts as prnwded in this Deed of Trust.

Lender. The word "Lender” means Skagil State Bank, its successors: -and assogns “The, words "successors o assigns”
mean any person or company that acquires any interast in the Credit Agreemenl

Personal Property. The words "Personal Property™ mean all eguipment, fudures, e.nd olher articles of personal propery
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Properly; together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of siich property; and together with
all issuas and profits thereon and proceeds {Including without fimitation all i |nsurance prooeeds and refunds of premiums)
from any sale or other disposition of the Property.

Property. The word "Properly” means colleclively the Real Property and the Personal Property

Real Property. The words "Real Properly” mean the real property, interests and rlghts as further descnbed in this Deed
of Trust.

Related Documents. The words "Related Decuments™ mean all promissory noles, credvt agreements !oan agreaments,
environmantal agreements, guaranties, security agreemenis, morlgages, deeds of frusl, securty deeds, collateral
morigages, and all other instruments, agreements and documents, whether now or hereaﬂer exnsﬁng, executed in
connection with the indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalhes prpms and other
benefits derived from the Property. .

Trustee. The word "Trustee" means Land Tile Company of Burdington, whose mailing address s P o Bax 445
Burington, WA 98233 and any substitute or successor trustees. .
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH

GRANTOR AGREES TO ITS TERMS.
x G(/M ﬁ 2,

GRANTOR:

STATE OF \N&%W
COUNTY OF %5\\, S

By

Notary l'-'ul:ulilg‘i%k ang i‘omglgﬂ't\e ol%a

State of Washington, County o agit N
On this day hefore me, the undersigned Nota 1 petsonally appeared Jerry A Hayes S
personally known to me to be the individual destTiBed in and who executed the Deed of Trust

d acknowl d that he s d the Deed of Trust as his free and volynta ct and deed, for
gtqe Sgegm;ngifgrposgs theri%nt?oned. G?venudns_der my%hand and off?ck{gl gga? th?g |£1’day

of March, 2 By liccaReapudan— Notary in and for";hé State of WA: exp: {p-(-Ole

Ao V- W0 ~owy REQUEST FOR FULL RECONVEYANCE
To: ,Trustes 7 .

The undersigned is the legal owner and holder of all indebtedness secufgd_by !his..D'ee:d of Trust. You are hereby requested,
upon payment of all sums owing to you, to reconvey without warranty,: to-the -persons entitled thereto, the right, tile and
interest now held by you under the Deed of Trust. T

Date: ~ Beneficiary;
T o
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