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DEED OF TRUST
FIRST AMERICAN TITLE CO.

DATE: March 16, 2004 & OE)D\)‘-\

Reference # {if appllcable) 4"': Additional on page
Grantor{s): L

1. Gauthier, James c

2. Gauthier, Cynth:a_M

Grantee(s)
1. PEOPLES BANK
2. First American Title Co of Skaglt County, Trustee

Legal Description: SECTION 11, TOWNSHIP 35 RANGE 5; PTN. NE - SE
B : Additional on page 2

Assessor's Tax Parcel ID#: 350511 4 001 0010(P38880) & 350511-4-001-0200{P108088)

THIS DEED OF TRUST is dated March 16, 2004, “among James C Gauthier and Cynthia M
Gauthier, husband and wife, whose address is 28887 Bacus Road, Sedro Woolley, WA 98284
("Grantor"); PEOPLES BANK, whose mailing address is MOUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as "Lender”

and sometimes as "Beneficiary”}); and First Amerlcan Tltie Co..of Skagit County, whose mailing
address is 1301-B Riverside Drive, Mount Vernon, WA 98273 (referred to below as "Trustee”}.




WL 8 oz obeq poozizie
- 104pNYy Ajunog ybeyg
00/ L

i eingiy

- 1593; 1® 50 suuawaansdil] Ui sjuswenoldw) yons aseidas 01 1epua 0} Aloloejsnes siuewabuelle ayew o Jojueln
" afinbal Aew lapusn ‘sluawssciduwl| Aue JO [BAOWISS 34l Ol UOILPUGD B Sy "1U8SUO0J UBLIIAL JoLd S J8puaT INoYIIM
Auadmd Aeay ayl woip sjuswaacsdw) AUB BADWAS JO YS|OWAP 10U |eys Joluessy  ‘sluswascsdu) jo jeacwiay

;' LR : "1UBSU0D uantian Joud s 1spuaT moyum sionpoud 3004 10 [9ARIG ‘|10 ‘B1100S ‘Ae|D ‘|eoD ‘{seb pue |10
: 6u|pn|:]u|] mmsuu.u ‘requiny Aue ‘aaowal 01 B ayl Aured Jayio Aue o1 uelfi 10 'aADWAL 10U ||IM aoueln 'Buiobelo)
“g(y jo AmjEalisB eyl Buni noyuan  Aliadold syl jo uonlod Aue 1o Aledold syl 01 Jo uo alsem io jo Buidduls
AUB_JB}}HS 10 1!uuad JYWWOD 10U FauesInu Aue Jiuiad 10 12NPUOY ‘ISNED JOU |[BYS JOJUBID) 'SISEA\ 'DUESIN

I : ‘an[ea sU aA9sald 01 AJessanau asueualuIBW pue ‘sluawase|dal
'snedm ||e uuopad A|1clu101d pue uopipuos poob wu Aladold 8yl uBlUIBW [[BYS JOJUBID  "uleluely 01 Alng

‘sasodind [esnynaube oy
A||ed|ouud pasn 1ou 3| Auado:d jeay ay) -Auedold syl uo suonelw| JBYLO 01 1o Aliadord Ul Jo asn 8yl o] s1efed
suoisiaoid Bumaalof, 8YL. “(ynelap uodn payoAal A|[eDIIBIIOINE JOlURIS O JBPUST WOl 8suad)| e s| absjiand syl
Auadmd aufi wdyy s1ay slp 1o9j100 (g} pue {Auedoid syl sbeuew Jo sesedo “asn (Z] ‘Auedold eyl Jo |0NUOD
pue uoissessod uj UIé.'waJ 11} Aewl OIURIO ‘}NEJS(] 4O WBAJ UE |0 8JUBLNIJ0 B} JIUN  'as() PUe UOISSass0od

ssuoisiaoid Buimoyoy ayl Ag pautanob aq (jeys Auadold
2} JO 85N pue U0'599550d s JE‘“-“”EJ eyl sesibe JouelD  ‘ALHIJOHd 3IHL 20 JONVYNILNIVIN ANV NOISSISSOd

sluaumooq pelejey eyl pue ‘ysni) 40 paaq syl wewealby upai) sy Japun suoiebijgo s,j01uein
10 |2 wioped zsuuéu.l Apuny’ e U ple A[lOULS |leys pue ‘snp 2wWo29g Aeyl se 1sni] 0 pesaq siYl AQ pelindas siunowe
|je Japust o1 Aed jeys JOlUEJQ 1st_ 40 peaq Sy ui papiaoid asimIsYIo S 1daoxy ‘JONYINHOSHILd ANY LNINAV

SAHAL
DNIMOT104 3JHL NO GBJ.dEIOOV GNV NEIAIB S1 1SNY1 40 0334 SIHL "1SNdl 40 J334 SIHL GNY ‘SLIN3IWNJ0A
Q3ILV1aH 3HL “LINIWITHOV: Lid3402 " 3HL H3IANN SNOILYDIN90 ANV SINIWIIHDY S.HOLNVHD 40 HOvd
40 FDNVINHO4H3Ad (8) ANV SSINAILEIANI JHL 40 INFWAYd (v} 3HNDI3S OL NIAIS SI "ALHIdOUd TYNOSHAd
ANV SLN3H 3HL NI 133HEI.LNI AJ.IHnOHS 3HJ. ANV SLN3H 40 INFJWNDISSY JHL DNIONISNI ‘1SNYL 4O 4334 SIHL

“ _f"sseupeuqapm 3y} jo Hed 1o [|B JO UONIEIS|2908 uodn payoas) Ajjeanewoine
ag jeys pue uondo s.4apua 19 pe>|oAaJ &g Aew ssussy yoym ‘supoud pue sluay Byl 109)100 01 8SUAd B JOJURID
01 siuelB Japus] 1sru] jo pas(] sl Jo: 6mpmoa; syl uodn arEoyYD pue peloepued ‘oiloads aq ol pepusiul S| Juswubsse
SIy1 Ag paleaio Ul 8yl 0Z0'80°G9. MDY UYlm S9UEPIOITE Ul PAPIOIB S| wawubisse syl ‘Auadoid ayi jJo syyoud
pue ‘sjuay ‘sesesl |[@ 01 pue Ul isaaul pue 9{1:1 lqﬁu 8,J01URID) O jlB “Jepus] 01 AJunoes se subisse Ageusy Joluein

‘aduejeq osez Aue ﬁu!pupaxs !MIOU 108}49 pue 8340} [N} Ul UIEWE [IMm ISNJ | JO paag Siyl Jo udl) ayl

‘alojaialy] ‘10JURID) 0} SpUN} adueapr Gy uonebygo;’s sepua dleuiwa) 10 Npa1d Jo BuUl| Syl S1BUILLIS) JOU S20p aJjue|eq
0492 ¥ '0J3Z 10 UMOYS JUNOLUE 3} UEY) 13M0] 8¢ Sl U[BLIAD 1B AR Ypaio 40 eu)| Bujajones a3 Jo esuejeq predun ay]
‘pasueapear Ajuenbasgns pue ‘predas "lepue Ag:pesueApe-aq Aew spung -aduejeq ejeipawlialul AUB pue Isni) JO padg
sy} U] peplac.d se Jwi upsi1d syl 03 dn 013z wioly stuf) 6} awW Wey Juawaalby Jpaly ays Japun Guipuelsine esueleq
Sl 504n28S 1SN1] Jo paag] SIYI JLY) JSPUT PUB IOINRALY JO UORUSIY] A 1 1| "JustuesiBy ppesg eyl wl pepiacid se Wi
upein sy pasaxa jou eys ‘ydeiBeied sip J0 ydeuibeied ssaupalgapu) syl 12yle ul peplaoid se pasueape Jo papuesdxe
sjunowe Aue pue ‘sefieys 1eylo ‘sebereac Asesodiysy Aue ‘puawsaiby Hpeid syl ul papiaoid se wins 10 818l BjqeENeA
1o paxy e )e aduefeq yons uo sabieys asueuy Suipnfoul Jou "awp suo Aue e Huimo souejeq Bupuersine jejo) ayy ey
uoReEIW] eyl 01 398lgns ‘ewin o} aw} two epewai:pue ‘pledes ‘apewt aq Aew sadueape yonsg -ucpezpuowe aapebau
smoje uawaaiby Bpai) 2yl (pajasues 1o pepuedins ‘peleunuss) eeq 10U SEY NYPe1d Jo euj| Ay pue JuswWesIBY
Rpasn 8y} Jo sunel ey 1B Y sendwos Jojuess) se Guo) os Mud] WPaIS oy 01 dn JojuelD 0) SITUBAPE BHEW 0} JIpus
saleBiqo yaym ‘3salalul JOo ajel I|qeleA B YUAMIPSID O Bulf ﬁl.lil\|DAaJ B 52In29% ]1SNI] 0 pBag SIYl ‘uonelw] oYM
pue ‘'uciuyap sssupaigepu] syl ui payidads sjunotue ayr 0} uomppe ui *Ajeoyroeds " 11G3HD 40 ANIT ONIATOATH
- ' alay |eniu]) uamﬁ ]| aonou LoN$ (un pue ssejun suonefiqo 0 suea| [rUONIPPE

21n23s 10U [|eyd-T¥ 1 ‘1opua 01 JOIURICY:O" suoueﬁqu 1 SBNMIGRl} 19410 PUB 1P8ID JD SUCISUSIXS
‘SUeQ} |[BUOCILPPE AUE ilm uouaauuoa u Buipua ur ying Jspun-fagues 01 Wbt syl jo sonou sl o) paunbal s
lapueT 8yl §| "9|qESIIOoMIBUN B5IMIBULO 8WOoDeq ABLW JalyBalay U0 aq ABW:Einowe yons Aedal o1 uoneBiiqo 9yl Jeylsym
pue ‘SUOIEINUI| JO 81Nl AUB AQ palfeq MM0DG ABW J9JEBAIAY JO .8Q ABW SIUnowe yons uodn Alaaodal lsyleym
pue ‘8simJsyl1o 1o Aued uonepowwosde ‘Aleuns “oueient se poreBlqo taylSym ‘SIYIo yuam Apwol 10 Apenplaipul
ajgey o9 Aew JoluRID Jaylaym pelepinbiun o palepmbi usBuilUOD 10°9IA(0SOR ‘POUNLIBIBPUN IO PAULILINSP
198/pUI 10 1D24Ip ‘GNP 10U JO BNP JAYIBYAM “8SIAMSUID 10 AJRIUN|OA, Jaq;sqm\ ‘1u3u.|anBV upain syl jo asodind ayy
©1 pale|aiun 1o Pale[al JaUysya ‘Buisue 1o)eatay 40 BUIlSIXe MOU JBYISUM ‘WIEY) JO 340l 1o 2uo Aue Jo Jojueig jsuieBe
Japua AqQ SWig|D j|B SE |[@m SB WSyl JO 210w 40 su0 Aue 10 'lspuat 01 JOluQJB 10 ’an}eql 1salaul snid ‘saiiqel pue
sigap ‘suopebliqo B 5e4noes IsMJl 40 poRQ SIE ‘JualiesiBy upe.) Byl 0} ubnippe Ul INOILVZITYHILYTI0D-SSQHO

1{83080+d100Z0-L00-t-L LGOSE

B (0888£d)0LO0-LOO-t-LLGOGE St Jequinu uonesynuapl xe} ‘Ajadold [esy -8yl ‘$8Z86 VM
‘AS||OOM\ 0Jpag ‘peoy snoeg /8887 SE UMOW) AJUOWIWIOD $I ssaippe si a0 Aledosd |eey ey)

NOLONIHSYAM *ALNNOD LIDVHS NI ALYNLIS
(€S LOVHL S¥ NMON) 0S1v)

"06001LZZ068 ‘ON 114 S.40LIANY YIANN A3A¥0934 INIWNYLSNI NI
HLHO4 13$ SINIAFISYI NIVIHID ISOHL SSOHOV ANV HIANN ‘HIAQ-“SAILFILN.ANY
$S3YDT ‘SSIUONI HO4 LNIWASYI FAISNTIXI-NON ¥ HLIM HIHLIIDOL 98009L+0L6
ONV Zv00L10L88 "SON J114 S, HOLIANY YIANN G3aHOIIY SINIWNDOA NI agayasay
SNOILVYAYISIH TVHIANIA 1d3OX3 “W'M ‘LSY3 G IONVH 'HIHON SE dIHSNMOL
‘LL NOILOIS 40 /L ISVIHLNOS IHL 40 /L LSVIHLHON IHL 40 Z/L LSIM FHL

:ucjbuysepn jo a1v1S ‘AJUno) 1|Be>|s w paleom
(. Aladold jeay,, 9Yy}) 'sienew Jejurs pue |ewlsyjost ‘sefl ‘o ‘sjersuiwl (B UOHENLW| INOYIIM ﬁu1pn|9m *Ajsadoid::
[esd sy1 o} Bunejes suyoud pue ‘sainjeAos ‘siyBu eUl0 (e pue (816l uoneblll 1o youp Yyl ssmipin w odas Guipn)aui} ¢
s1uBL youp pue sybBu JalEMm ‘Jslem (@ ‘saoueuaundde pue ‘Aem jo SIYBL 'SIUSWASES [[B (S2Npa) pue Sjuswanpidun
‘sBulping poxiie 1o paldasa Apuonbasqns Jo Gunsixa |l yum Joyrabol ‘Anadosd |ess paquossp BUIMOHO} eql_f
0} pue ul 1salalul pue ‘Bl ‘ybu s 10luRI O B ‘AJeIDioudg SE JapueT JO Jybuaq oy} 1) pue ucissassod pue Iu;ua 3o
By ‘ajes jo Jemod Yl ISR Ul 991SnU | 01 SABALIOZ JO1UEIE) ‘UONBIBPISUOD ajgen|jea Jod ‘I NYHS ANV gonv,\;,\mog A

Z abeyq (penunRuo)) L-Z9LELLS :ON ueoTg .
1Sndl 40 a33d '




DEED OF TRUST
- koan No: 5713162-1 (Continued) Page 3

_:.L'e:nd'é'r's Right to Enter. Lender and Lender’s agents and representatives may enter upon the Real Property at all
" redsonable times to attend to Lender’s interests and to inspect the Real Property for purposes of Grantor's
~“compliarice with the terms and conditions of this Deed of Trust.

_qu_npliaric_e -with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause

;co"r'npliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
i otherwise {se¢ or occupy the Praperty in any manner, with all laws, ordinances, and regulations, now or hereafter
irn effect,: of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
in geed faith any such law, ardinance, or regulation and withhold compliance during any proceeding, including
appropriate appeals, so lang as Grantor has notified Lender in writing prior ta daing so and so long as, in Lender's
sole opinief, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
security-0r g@'sirety*band, reasonably satisfactory to Lender, to protect Lender's interest.

Duty 16. P'rotect ' Grénmr agrees neither to abandon ar leave unattended the Property. Grantor shall do all other
acts, in addition’to those“acts set forth above in this section, which from the character and use of the Property are
reasonabiy necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by thrs Deedof Trust or (B} increase the interest rate provided for in the Credit Agreement or other
document evadencrng the lndebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior wifitten consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” means.the conveyance of Real Property or any right, title or interest in the Real Property;
whather legal, beneficial of eguitable; whather voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract for ‘deed, leasehold interest with a term greater than three (3) years, lease-option
contract, or by sale, assrgnment or transfer of any beneficial interest in or to any land trust holding title to the Real
Property, or by any other method of conyeyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such e){ert:ise is proriibited by federal law or by Washington law.

TAXES AND LIENS. The followmg provrsrons relatrng 1o the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay wh_e'ri d.ué {and in.all events prior to delinquency)} all taxes, special taxes, assessments,
charges {including water and sawér), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for wark ddhe gn-arfof services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all-liens, having priority over or egual to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except far the Exastrng Indebtedness referred to
below, and except as otherwise provrded in thrs Deed of Trust.

Right to Contest. Grantor may withhold: payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not Jeopardrzed If a lien arises or
is filed as a result of nonpayment, Granto¥ shall within fifteen (158) days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor has notrce of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond ar other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorngys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. “In any contést, ‘Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against, the Propefty Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedrngs

Evidence of Payment. Grantor shall upon demand furmsh to Lender satlsfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental offrcral to deliver to Lender at any time a written
statement of the taxes and assessments against the Property iy

Notice of Construction. Grantor shall notify Lender at least flfteen (15) days before any wark is cemmenced, any
services are furnished, or any matesials are supplied 10 the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services,’ or materials and the cost exceeds $1,000.00.
Grantor will upon request of Lender furnish to Lender advance assuranees satrsfactory to Lender that Grantor can
and will pay the cost of such improvements. A

PROPERTY DAMAGE INSURANCE. The fallowing provisions relatrng 5 rnsurrng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies o_f fire insyrance with standard extended
coverage endorsements on a replacement basis for the full insurable valug covering all iImprovements an the Real
Property in an amount sufficient to avoid application of any coinsurance ¢lause, and wwith a standard martgagee
clause in favor of Lender, together with such ather hazard and liability insurance;as Lendet may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably dcceptablg’te Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver te Lender
from time to time the policies or certificates of insurance in form satisfactory ta’Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirty (30) days ptior writien notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favar-of-Lender, will; not be impaired
in any way by any act, omission or default of Grantor or any other person. Should-the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency as a specral flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days, dtter’notice. is given by
Lender that the Property is located in a special flood hazard area, for the full unpaid griricipal, balance of the lean
and any prior liens on the praperty securing the loan, up to the maximum policy limits set under the: National Fload
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term Of the Ioan

Application of Proceeds., Grantor shall promptly notify Lender of any loss or damage to “the” Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss: jf ‘Grantor fails, to do
so within fifteen {15} days of the casualty. Whether or not Lender's security is impaired, Lender may.:; at Lender s
glection, receive and retain the proceeds of any insurance and apply the proceeds to the reductron ofthe
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Prope{ty If Lender:,
elects to apply the proceeds to restoration and repair, Grantor shall repair ot replace the damaged ‘or déstroyed :;1
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure; pay:
or reimburse Grantor from the proceeds for the reasonable cost of repair or resteration if Grantor is not in“default

under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their recerpt and i
which Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount-’

owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied .

to the principal balance of the Indebtedness. If Lender holds any proceeds after payment in full of the"
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below is .
in effect, tompliance with the insurance provisions contained in the instrument evidencing such Existing.

UL
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DEED OF TRUST
___I:"c_:alj No: 5713162-1 (Continued) Page b

Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY -AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
securrty agreement are a part of this Deed of Trust:

k Secunt\'r Agreement This instrument shall constitute a Security Agreement to the extent any of the Property
l:.|:>r1st1tutesf fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
@5 amended from time to time.

Security Interest., Upan reguest by Lender, Grantor shafl execute financing statements and take whatever other
action g requested by Lender to perfect and ¢ontinue Lender's security interest in the Persanal Property. In
addition te'recording, this Deed of Trust in the real property records, Lender may, at any time and without further
authorization. ffom Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing
statemient. Grantorishall reimburse Lender for all expenses incurred in perfecting or continuing this security
interest. Upon default, Grantor shall not remove, sever ar detach the Personal Property fram the Property. Upon
default, Grantor shall .assemble any Personal Property not affixed to the Praperty in a manner and at a place
reasonably convenient to” Grantor and Lender and make it available to Lender within three (3) days after receipt of
written demand from Lender 10 the extent permitted by applicable law.

Addresses, The mallmg addresses of Grantor {debtor) and Lender {secured party] from which infermation
concerning the security mterest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code} are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY N-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part'of this Deed of Trust:

Further Assurances. At _any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause 1o be filed; recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deerm:appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing staterighits,Coptinuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole -opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve {1} Grantor's {)mtga’uons under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2) ‘the.ligfs and’ sécurity interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquiréd by Grantar. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for aII costs and expenses incurred in connection with the matters referred
ta in this paragraph. : :

Attorney-in-Fact. If Grantor fails 1o do any of the thmgs referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attarney-in-fact for the purptse of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desnrable ln Lender's sale opinion, to accomplish the matters referred 1o in
the preceding paragraph. B

FULL PERFORMANCE. If Grantor pays all the Indebtedhess when duig, terminates the credit line account, and otherwise
performs all the obligations imposed upan Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute and de'.wer W Gramor suitable statements of termination of any
financing statement on file evidencing Lender's security |nterest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicable’ law. The grantee in any reconveyance may be
described as the "person or persons legally entitled thereto"; and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed 6f Trust.if-any of the following happen: (A} Grantor
commits fraud or makes a material misrepresentation at any time in’connection ‘with the Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets, liabilities, or any other aspects of Grantor's
financial condition. (B) Grantor does not meet the repayment terms of the Credit Agreement. {C) Grantor’s action of
inaction adversely affects the collateral or Lender's rights in the callateral,, Thls can include, for example, failure to
maintain required insurance, waste or destructive use of the dwell:ng, failuré to'pay.taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creation of a*senitr lign gn ‘the dwelling without Lender’s
permission, fareclosure by the holder af another lien, or the use of funds or thg* dweihng for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under thas Deed o Trust, at any time thereafter,
Trustee or Lender may exercise any one or mare of the following rights and remedxes

Election of Remedies. All of Lender's rights and remedies will be cumulatwe and may be exercised alone or
together. An election by Lender to choose any one remedy will not bar Lendet frefn using any other remedy. H
Lender decides to spend money or to perfaorm any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantar |n default and to exercise
Lender's remedies. :

Accelerate Indebtedness. Lender shall have the right at its option to declare th'e___é"ntife' _ln'aeb:.te'd'n_ess immediately
due and payable. S
Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the rlght to exercise its

power of sale and to foreclose by notice and sale, and Lender shall have the rrght Ao fgreclﬂse by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable law,’ ’

UCC Remedles. With respect to all or any part of the Personal Praperty, Lender shall. have alt the rlghts and
remedies of a secured party under the Uniform Commercial Code. N E L

Collect Rents. Lender shall have the right, without notice to Grantor to take possessioh o‘f' and' maHagé the
Proparty and collect the Rents, including amounts past due and unpaid, and apply the net procegds .aver. and
above Lender’s costs, against the Indebtedness. In furtherance of this right, Lender may require”any, tenant or

other user of the Property to make payments of rent or use fees directly to Lender. If the Rents: are colleeted bvx.__
Lender, then Grantor irrevocably designates Lender as Grantoer's attorney-in-fact 1o endorse instruments received in i
payment theraof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenantsg-

or other users to Lender in response to Lender's demand shall satisfy the obligations for which the paymen

made, whether or nat any proper grounds for the demand existed. Lender may exercise its rights- under thls

subparagraph either in person, by agent. or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possassion of afl or any part of-:"

the Property, with the power to protect and preserve the Property, to operate the Property preceding of pencimg
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtadness. The receiver may serve without bond if permitted by law. Lender's

right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the@u )

mmmmnwummnmrmmmumum

Skaglt County Audltor
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DEED OF TRUST
 _koan No: 5713162-1 (Continued) Page 7

E£hoice of Venue. If there is a lawsuit, Grantor agrees upon Lender’s request to submit 1o the jurisdiction of the
3 courts Of SKAGIT County, State of Washington.

"“Jomt and ‘Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is
B respon5|ble for ail ohligations in this Deed of Trust.

'ﬂNo Waiver bv Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender dees so in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not
medn Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender"does_eonsent to a request, that does not mean that Grantor will not have to get Lender's consent
again if the sitaation-happens again. Grantor further understands that just because Lender consents to one or
more of'Grantar's requests, that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantar waives:pregsentment, demand for payment, protest, and notice of dishonor.

Severability. If a'court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will pot reart.that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest'of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable?

Successors and Assigns.” Sgbject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be b__indin'g wpon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becames vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the indebtedness by way of forbearance or
extension without releasmg Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. T'.me is of the BEsence in the performance of this Deed of Trust.

apy,action, proceeding, or

P

Waive Jury. All parties to thls ‘Deed of Tlust hereby waive the right to
counterclaim brought by any party agalnst any other party. (Initial Here

Waiver of Homestead Exemptloﬂ Grantor hereby releases and waives all rlghts arid benefits of the homestead
exemption laws of the State of Washingte ag.10 all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words sha’li 'have._t'ne" fc_gﬂowing meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary"” me*'an's':PEcOPLES BANK, and its successors and assigns.

Borrower, The word "Borrower” means James C Gauthler and Cynthia M Gauthier and includes all co-signers and
co-makers signing the Credit Agreement:,

Credit Agreement. The words "Credit Agreement" mean the cradit agreement dated March 16, 2004, with
credit limit of $60,000.00 from Grantor to Lender, together with all renewals of, extensions of,
modifications of, refinancings of, consolidatichs of, and substitutions for the promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust” mean this Deed Df Trust amang Grantor, Lender, and Trustee, and
includes without limitation all assignment and security rnterest prov:srons relating to the Personal Property and
Rents. : :

Event of Default. The words "Event of Default” mean’ arw of the. events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness" mean the |ndebtedness described in the Existing Liens
provision of this Deed af Trust, S

Grantor. The word "Grantor” means James C Gauthier and Cymhla M Gauthler

Improvements. The word "Improvements” means all existing and future ‘improverments, buildings, structures,
mobile homes afiixed on the Real Property, facilities, additions,: _replacemems and other construction on the Real
Property. . & 5

Indebtedness. The word "Indebtedness" means all principal, interest and 'other a‘mounts costs and expenses
payable under the Credit Agreement or Related Documents, togethaer - ‘with all renewals of, extensions of,
modifications of, consolidations of and substitutions for the Credit Agréement or Related Documents and any
amounts expended or advanced by Lender to discharge Grantor’s abligations or expenees incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, tagethér with ipterest on such amounts as
pravided in this Deed of Trust. Specifically, without limitation, Indebtedriess: mcludes “all amounts that may be
indirectly secured by the Cross-Collateralization provision of this Deed of Trust. :

Lender. The word "Lender™ means PEOPLES BANK, its successors and assrgns Th words "SUCCeSSors or
assigns” mean any persan or company that acquires any interest in the Credit Agreement .

Personal Property. The words "Personal Property” mean all equipment, fuxtures and other ‘articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or “iffixed to-ithe Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions: for, any of such
property; and together with all issues and profits thereon and proceeds lincluding without lrmrtathn ali insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property. . E P

Property. The word "Property” means collectively the Real Property and the Personal Property

Real Property. The words "Real Property" mean the real property, interests and rights, as further desenbed in this
Deed of Trust. . : L

Related Documents. The words “Related Documents" mean all promissory notes, credit agreements, 'Ioan
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and_
all other instruments, agreements and documents, whether naw or hereaftes existing, executed in gonnection with
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents" and are :::'
not secured by this Deed of Trust. : & :

Rents. The word "Rents” means all present and future rents, revenues, income, issues, toyalties, profne and
ather benefits derived from the Property.

Trustee. The word "Trustee” means First American Title Co. of Skagit County, whase mailing address is 1301 B
Riverside Drive, Mount Vernon, WA 98273 and any substitute or successor trustees. S
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