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NOTICE THIS SUBORDINATION AGREEMENT - LEASE RESULTS IN YOUR SECURITY
INTEREST IN THE PROPERTY BECOMING SUBJECT TO AND OF LOWER PRIORITY THAN THE
LIEN OF SOME OTHER OR:-LATER SECURITY INSTRUMENT.

SUBORDINATION AGREEMENT - LEASE

Reference # (if appllcable) 41 100105 07 Additional on page
Grantor{s): .
1. Johnson, Sharon L

Grantee(s)
1. First Mutual Bank

Legal Description: Lots 18- 20 Block 5, FIRST ADDITION TO THE CITY OF ANACORTES,
SKAGIT COUNTY, WASHINGTON Additional on page 8

Assessor's Tax Parcel ID#: P57200 P57201

THIS SUBORDINATION AGREEMENT LEASE dated March 10, 2004, is made and executed
among Delmer L. Knutson; Sally H. Knutson Paul A. Mach; Marianne M. Mach; Buehl J.
Berentson; Verna Berentson; and The Dlsh‘Ran Away With The Spoon, Inc. DBA The Dish Ran
Away With The Spoon ("Lessee”); Sharon L. Johnson ("Borrower”); and First Mutual Bank
("Lender”). ' E Y

SUBORDINATE DOCUMENT — UNRECORDED LEASE DATED FEBRUARY 28, 2001
SUPERIOR DOCUMENT - DEED OF TRUST AF#.200403170¢()37




SUBORDINATION AGREEMENT - LEASE
* Loan No: 41-100105-07 (Continued) Page 2

/LEASE. Lessee has executed a lease dated February 28, 2001 of the property described herein (the "Subordinated
- Lease").~ The following information is the summary of the basic terms and conditions of the Subordinated Lease: Lease
« dated-February 28, 2001 between Sheri L. Johnson {Lessor) and Delmer L. and Sally H. Knutson, Paut A, and Marianne
M. Magh, and ‘Biehi J. and Verna Berentson DBA The Dish Ran Away With The Spoon ("Lessee”) with monthly lease
payments and a matunty date of March 31, 2006 .

REAL PROPERTY DESCRIPTION. The Lease covers First addition to Anacortes less the North 4 feet of 18 to 20 Block
5 of- the folldwing descrlbed real property located in Skagit County, State of Washington:

Sée- Exhlblt A whlch is attached to this Subordination and made a part of this Subordination as if fully set forth
herein. ;

The Real Property or its address is commonly known as 2216 Commercial Avenue, Anacortes, WA 98221, The Real
Property tax |dent|f|q_atmr_1_number is P67200, P67201

REQUESTED FINANCIAL ‘ACCOMMODATIONS. Lessee and Borrower each want Lender to provide financial
accommodations to.Borrower in the form of (A} new credit or loan advances, (B} an extension of time to pay or other
compromises regarding all‘or part of Borrower's presant indebtedness to Lender, or {C} other benefits to Borrower.
Borrower and Lessee sach represent and acknowledge to Lender that Lessee will benefit as a result of these fimancial
accommodations from Lender 10 Borrower, and Lessee acknowledges receipt of valuable consideration for entering into
this Subordination. i

LENDER'S LIEN. As a condmon 1o the grantlng of the requested financial accommeodations, Lender has required that its
lien on the Real Property (“Lender '8 Lian"] be and remain superior to the Subordinated Lease.

NOW THEREFORE THE PARTIES TO THIS SUBDHDINATIDN HEREBY AGREE AS FOLLOWS:

SUBORDINATION. All of Lessee 8 rlght tltle, .and interest in and to the Subordinated Lease and the Real Property is
and shall be subordinated in a: respects to'Lender’s Lien and the Superior Indebtedness, and it is agreed that Lender's
Lien shall be and remain, at all times, prior.and superior to Lessee's interests in the Subordinated Lease and the Real
Property. Lessee also subordinates to Lender's Llen all other Security Interests in the Real Property held by Lessee,
whether now existing or hereafter acqurrad :

LESSEE'S REPRESENTATIONS AND WARRANTIES ‘Lessee hereby represents and warrants to Lender that Lessee has
heretofore delivered to Lender a true, correct.and complete copy of the Lease, which constitutes the entire agreement
between the parties thereto and Lessee further acknowledges that the Lease is in full force and effect and that no
default by Lessee or, o l.essee's knowledge, bv other partv under the terms and provisions of the Lease exists as of
the date hereof.

LESSEE WAIVERS. Lessee waives any right= io réqui're Lender: (A) to make, extend, renew, or modify any loan te
Borrower or to grant any other financial accommmaodations to Borrower whatsoever; (B} to make any presentment,
protest, demand, or notice of any kind, including notice of any nonpayment of any Supericr Indebtedness secured by
Lender's Lien, or notice of any action or nonactipn:on the part of Borrower, Lender, any surety, endorser, or other
guarantor in connection with the Superior Indebtedness, or in cannection with the creation of new or additional
indebtedness; {(C) to resort for payment or 1o proceed directly of at once against any person, including Borrower; (D)
to proceed directly against or exhaust any collateral held by Lender.from Borrower, any other guarantor, or any other
person; (E} to give notice of the terms, time, and place of ahy'-"p"ublic.:dr_ private sale of personal property security held
by Lender from Borrower or to comply with any other applicable provisions of the Uniform Commercial Code; (F) to
pursue any other remedy within Lender's power; or (G) to commrt anyl act or omission of any kind, at any time, with
respect to any matter whatsoever. e .

LENDER'S RIGHTS. Lender may take or omit any and aII aotrons wnh respect to Lender's Lien without affecting
whatsoever any of Lender's rights under this Subordination. In |:1art|c:ula\rr without limitation, Lender may, without
notice aof any kind to Lessee, (A} make one ar more additional secured or unsecured loans to Borrower; (B} repeatedly
alter, compromise, renew, extand, accelerate, or otherwise changethe time for payment or other terms of the Superior
Indebtedness or any part of it, including increases and decreases of the rate of interest on the Superior Indebtedness;
extensions may be repeated and may be for longer than the original loan‘term; {C) take and hold collateral for the
payment of the Superior Indebtedness, and exchange, enforce, waive,-and. reIease any such collateral, with or without
the substitution of new colisteral; (D) release, subsiitute, agree not to sue, or deal with any one or mare of Borrower's
sureties, endorsers, or guarantors on any terms or manner Lender chooses;: (E) detérmine how, when and what
application of payments and credits, shall be made on the Superror Indebtedness; (F)- apply such security and direct
the order or manner of sale of the security, as Lender in its discration; may datermlne, and (G} transfer this
Subordination to another party. i

DEFAULT BY BORROWER. If Borrower becomes insclvent or hankrupt, this Subordlnatlon shall remain in full force and
effect. In the event of a corporate reorganization or corporate arrangement of Borrower under the provisions of the
Bankruptcy Code, as amended, this Subordination shall remain in full force and effect.and the court having jurisdiction
over the recrganization or arrangement is hereby authorized to preserve such priority and subordmatron provided under
this Subordination in approving any such plan of rearganization or arrangement. Any:default’ by Barrower under the
terms of the Subordinated Lease also shall constitute an event of default under the terms ofthe Supermr Indebtedness
in favor of Lender.

MISCELLANECUS PROVISIONS. The following miscellaneous provisions are a part of this Subordmatnon

Amendments. This Subordination, together with any Related Documents, constitutes the entife under'sta'nding and
agreement of the parties as to the matters set forth in this Subordination. No alteration’of gr-afméndment to this
Subardination shall be effective unless given in writing and signed by the party or parties sought to” be charged or
bound by the alteration or amendment. ; :

Attorneys' Fees; Expenses. [f Lender institutes any suit or action to enforce any of the terms of “this
Suberdination, Lender shall be entitled to recover such sum as the court may adjudge reasonable:as, attnrneys “fees

at trial and upon any appeal. Whether or not any court action is involved, and to the extent not prohlblted by law;.

2

all reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of-its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand-and shall bear\;i'

interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph inclede,

without limitation, however subject to any limits under applicable law, Lender's attorneys’ fees and Lender’s legal

expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedmgs;"“

{including efforts to modify or vacate any automatic stay or injunction}, appeals, and any anticipated post- judgmem

collection services, the cost of searching records, obtaining title reports (including foreclosure reports), surveyors

reports, and appraisal fees and title insurance, to the extent permitted by appllcable law. Lessee also will pay any
court costs, in addition to all other sums provided by law.
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SUBORDINATION AGREEMENT - LEASE

Loan ‘No: 41-100105-07 (Continued) Page 3

__A'Lii_hﬁi'ity. The person who signs this Subordination as or on behalf of Lessee represents and warrants that he or

“'shé has authority to execute this Subordination and to subordinate the Subordinated Indebtedness and the

. *Lesseé's”security interests in Lessesa's property, if any.

Captlon Headlngs Caption headings in this Subordination are for convenience purposes only and are not to be
;used to mterpret or define the provisions of this Subordination.

'f'GnvemIng ‘Law. This Subordination will be governed by, construed and enforced in accordance with federal law
and. the-laws of-the State of Washington. This Subordination has been accepted by Lender in the State of
Washlngtnn

Chmce of: Venue if- phere is a lawsuit, Lessee agrees upon Lender's request to submit to the jurisdiction of the
courts of Kirig County,.State of Washington,

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Subordination unless such
waiver is given ii writing and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a.waiver.of such right or any other right. A waiver by Lender of a provision of this Subordination
shall not prejudice.or. constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision ar dny other: provision of this Subordination. No prior waiver by Lender, nor any course of dealing
between Lender and Lessee, shall constitute a waiver of any of Lender's rights or of any of Lessee's cbligations as
to any future transactions,Whenever the consent of Lender is required under this Subordination, the granting of
such consent by Lender-in any instance shall not constitute continuing consent to subsequent instances where
such consent is required and in-all"¢ases such consent may be granted or withheld in the sole discretion of Lender.

Successors. This Subardination shall extend to and bind the respective heirs, personal representatives, successors
and assigns of the parties‘to-this Subordination, and the covenants of Lessee herein in favor of Lender shall extend
to, include, and be enforceable by . any transferee or endorsee to whom Lender may transfer any or all of the
Superior Indebtedness. G

Waive Jury. All parties to 'thls Subordinauon hereby waive the right to any jury trial in any action, proceeding, or
counterclaim brought by any pafty _agalpst any other party.

NOTICE: THIS SUBORDINATION AGREEMENT CONTAINS A PROVISION WHICH ALLOWS
THE PERSON OBLIGATED ON YOUR REAL PROPERTY SECURITY TO OBTAIN A LOAN, A
_!;'_ﬂE'IERII\\IIDOF WHICH MAY BE EXPENDED FOR OTHER PURPOSES THAN IMPROVEMENT OF

EACH PARTY TO THIS SUBORDINATION ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS
SUBORDINATION, AND EACH PARTY AGREES TO ITS TERMS. THIS SUBORDINATION IS DATED MARCH 10, 2004,

BORROWER:

X

e

Paul A, Mach, Individually

) MM_._.LU'\/«J\) PR A

<7 Marianne M. Mach Indjvidugily

Buehl J. Berentson, Individually

dww Aere v Fony

Verna Berentson, Individually

THE DISH RAN AWAY WITH THE SPOON, INC. DBA THE DISH RAN AWAY WITH

R S

By:

Authorized Signer for The Dish Ran Away With The Spoon, Inc. DBA
The Dish Ran Away With The Spoon

Authorized Signer for The Dish Ran Away With The Spoon. Inc. DBEA

mmmmmmmm
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e SUBORDINATION AGREEMENT - LEASE
Loan No: 41-100105-07 (Continued} Page 4

Flnst 'MUTUAL;' BANK

INDIVIDUAL ACKNOWLEDGMENT

STATE OF wﬁ 6\\ if\ﬂ*bl’\ )

) S8
COUNTY OF K\ nq b }

On this day before me, the unders|gned Notary Public, personally appeared Sharon L. Johnson, personally known to ma
ar proved to me on the basis’ of satisfactory evidence to be the individual described in and who executed the

Subordination Agreement - Lease, and acknowledged that he or she signed the Subordination as his or her free and
voluntary act and deed, for the-uses-and purposes th ainlnmaﬁgged.

gy of mardn . 2004

Given under my hand and official seal ':'th:ls' I

A\

e
' i =% Residing at Q FOV
P o= 21/ot
Notary Pubfic in and for the State of LA B Augiic { = My commission expires 5 0
AT e Fo F
A ‘% i e T
J"f'lf{é 31, 2 ,:;\Q\S-‘
%, OF wASH —
L LALEALLE 7]
INDIVIDUALAGKNOWLEDGMENT SO 72,
s S 5‘»10;5 7%
w A " SN bl
STATE OF a I(I ) S e T iRE
Ty o wWThRy Wwifnz
27188 £ — W=
COUNTY OF ! A Z o, CUBLG s
. ’a%,;%em R SF

On this day before me, the undersigned Notary Public, perscmally appeared Delmer L. Knut %\q&n to me
or proved t0 me on the basis of satisfactory evidence to be the lndlvldual described in ﬁnﬁ,mg\\a)&cuted the
Subordination Agreement - Lease, and acknowledged that he or she ‘signied: the Subordination as his or her free and

voluntary act and deed, for the uses and purposes theygin mentioned. -
Given _under my hand and official seal this /64}[ -_day of MQY‘U\'\ . 20 0‘-}

BVM Remdmg at -Bh\fﬁ“ &M %b[q

N_ut;ar'y Public in and for the Statas of _M My cnmmlsslon explres 5/ g{ / Dé

mumum,

STATE OF (A]:]bh ‘l‘ﬂa‘lph }
COUNTY OF Sk am“' : ”

On this day before me, the undersigned Notary Public, personally appeared Sally H. Knutéﬁn,ﬁaﬂdﬁm(&hown to me or
proved to me on the basis of satisfactory evidence to be the individual described in 'Qﬁ'd“\?\}ho executed the
Subordination Agreement - Lease, and acknowledged that he or she signed the Subordination as’ hts or her free and

voluntary act and deed, for the uses and purposesgfrem mentioned. EET Y
Given under my hand and official seal this day of Mard\ ZOOH
\

By Residing at __ﬂ,\u“ l’JA CR’D_R

Notary Pubiic in and for the State of M My commission expires

MERLAALBE

Skagit County Auditor
3/17/2004 Page 4 of 811:15AM




SUBORDINATION AGREEMENT - LEASE
Loan ‘No: 41-100105-07 {Continued} Page 5

INDIVIDUAL ACKNOWLEDGMENT W ON. M. 2%,

e SoON. M &,
w pafor S aiey
STATE OF a5 ) 53:3 WOTARY -3,75-)%
: i - )88 Ty e =
cour\rrv 01= -'4;‘7@\— S"‘ﬂat{l'{" ) % Lo AusLe Fwf
S '"-‘-c;l- N ';"»w’?; A, 'lc&cﬁ\“s
On this day. before e, the undersigned Notary Public, personally appeared Paul A. Mach, pér m""&»gjﬂb\\me or

proved to me” on‘the basis of satisfactory evidence to be the individual described in an 'Whmm\%uted the
Subordination Agreement - “Leéase, and acknowledged that he or she signed the Subordination as his or her free and
voluntary act and deed for the uses and purposes thgrein mentioned.

Mc‘w , 200

Given under my hand and uﬂ'clal seal this / day of
Residing at bﬁ'uc‘ll !&”4 %Olq’

Notary Public in and for theiﬁfaté of% My commission expires £ f?{ / 2,004

RO LTI

INDIVIDUAL ACKNOWLEDGMENT SoON. 4 2,

3 S e 0N %,
W “b SN
T P
STATE OF AJ{J(D \ﬂ@ \\ } g.ffv.? WOTAZ, *:;.@—E
I } 5§ ERR N H—
L Y g L\G =
COUNTY OF 6‘%\ . } Z o iy F
S ’f;z“ S d
. fqrm LIS
On this day before me, the undersigned Notary Public, personally appeared Marianne M. ﬁf&j;ﬁ‘cp\“’!. ?\’a\known ta me

or proved to me on the basis of satisfactory evidence to be the individual described in é'iﬁﬂ”W‘h executed the
Subordination Agreement - Lease, and acknowledged that he or she signed the Subordination as his or her free and

voluntary act and deed, for the uses and purposés therein mentioned, \
Given under my hand and official seal this ij“ day of M airin . 200'—;
By ¢ ' Residing at D‘(Ud," LJA i qu
Notary Public in and for the State of WA My commission expires S/EI/ZCC%*
“\“HIIHI‘JH;,”
™ 7
INDIVIDUAL ACKNOWLEDGMENT SO £,
: Sy I A
k i j' . §‘$<§‘ "'%C—;";
STATE OF S !'\‘H-m\ Ly SIS WTARy wiunE
COUNTY OF -"4m&- Skﬂa l"’ ) Rt | o 4, 2@'_.-"@\5
%,4,‘-'..‘!‘31. NS
,é" ....... \ \\‘\

On this day before me, the under&gned Neotary Public, personally appeared Buehl J. Berentson ’m;,{én*é Qm&wn to me
or proved to me on the basis of satisfactory evidence to be the individual described . in and WHE executed the
Subordination Agreement - Lease, and acknowledged that he or she signed the. Subordlnatlon as his or her free and

voluntary act and deed, for the uses and purposes the g—n mentioned. 1\

Given under my hand and official seal this day of MOFC 20&]_
JOT— -

By Residing at ML LU’»Q %O n
Notary Public in and for the State of r'\_/A My commission expire

T

Skagit County Auditor
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i SUBORDINATION AGREEMENT - LEASE
" Loan No: 41-100105-07 (Continued) Page 6

A INDIVIDUAL ACKNOWLEDGMENT

L Fa } 88
county o~ Kioq, )

On this day before me, the undersigned Notary Public, personally appeared Verna Berentson, pe’r’é’é’ﬂﬂlwﬂﬁbwn to me or
proved to ‘me-‘ori the basis of satisfactory evidence to be the individual described in and who executed the
Subordinatior Agreement --Lease, and acknowledged that he or she signed the Subordination as his or her free and

voluntary act and deéd, j_or _:tr__\s,:uses and purposes th%e'zin mentioned.
Given under my hand-and :.éfﬂcl_a'lz_seal this (94 day of MQNJI\ , 20 oY
By i Residing at QW a”{ m mﬂ
Notary Public in and for th?,.St“ate"Jqf‘ M My commission expires 5/3 ) / 06
. \\‘.\\\\.;:":‘“ . li‘l’””:‘?,,ﬁ}
Ea. = RO | AR &
. . CORPORATE ACKNOWLEDGMENT 5‘%?*:;%3\0» e
; \ LT E ez
IS GaTARY 2 Un=
STATE OF WOs\\mQ*‘W‘ ) S Ay Ll mg
K‘ N e ) 58 ER I\
E EXAN D
COUNTY OF \Vg =¥ ) % 4})"&1‘(31 o
gx BTV &7 ""//,,i OF wpﬁs\‘\‘\\\\‘-‘
On this ’5 day of _MG\" ) \ , 20 DY | vefore e indersigned

Notary Public, persenally appeared Mar ‘,_a"nn,g - WY, Mach

and personally known to me or proved to me or-the-basis of satisfagtory evidence to be {an) authorized agent(® of the
corporation that executed the Subordination Agresment - Lease and acknowledged the Subordination to be the free and
voluntary act and deed of the corporation, by authdrity of its Bylaws or by resolution of its board of directors, for the
uses and purposes therein mentioned, and on oath stated that he or shefthey is/are authorized to execute this

Subordipation and in fact executed the Spbordinatior on behalf of the-corporation.

Notary Public in and for the State of I/\)A

CORPORATE ACKNOWLEDGMENT

COUNTY OF

On this
Natary Public, personally appeared

20 ., before me, the undersigned

basis of satisfactory evidence tg be (an} authbrized agent(s} of the
ordination Agreeme| gase and acknowledged the Subordination to be the free and
ws or by resolution of its'board of:directors, for the
¢ sheithey isfarg” authorizéd fo execute this

and personally known to me or pr
corparation that executed the
voluntary act and deed of #He corporation, by authority of its
uses and purposes therein mentioned, and on oath stated that
Subordination and jrfact executed the Subordination on behalf of the corpo

By Residing at

NQIAADHG in and for the State of My commission axpirés

BB

31
Skagit County Auditor
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SUBORDINATION AGREEMENT - LEASE
- Loan ‘No: 41-100105-07 {Continued} Page 7

LENDER ACKNOWLEDGME
USTATE oF Cb@%wwﬁ(&h )
COUNTY OF K (ﬁu’l )
On this lg W day o

. before me, the undersigned
and personally known to
) , authorized
agent for the Lender that executed the within and foregoing instrument and acknowledgd sald instrument to be the
free and voluntary act and déed. of the said Lender, duly authorized by the Lender through its board of directors or
otherwisg, for the uses-and:purposes therein mentioned, and on oath stated that he or she is authorized to execute this

said i rument and that the seal Hixed is the corporate seal of said Lender.
By ] @W /&LW/W Residing at / ({@é}%{/
Not{y Pubh& and for the State of é(' C«L’ My commission expires 4’94 ‘20’)5

LASEA PRO Landing, Ver. $.33.30.004 Coy1. Harlang Financial Salutions, Inc. 1957, 2004, Al Rights Resseved, - WA CABISBANKCFALPLIGZIEFC TR-11471 PR-2Q
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EXHIBIT ° A Y

Lots 18 through 20 Block 5, FIRST ADDITION TO THE CITY OF ANACORTES, SKAGIT
COUNTY, WASHINGTON, according to the plat thereof, recarded in Volume 1 of Plats, page
24, records of Skagit County Washlngton

Situated in Skagit Coup.ty Wa_s_hlpgton

- - END OF EXHIBIT A" -
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