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CHICAGO" T’"ITLE;_': 16:303 19-sM v
s DEED OF TRUST

DATE: March 16, 20164

Reference # (if appllcable] 5021747 103 Additional on page
Grantor(s): L

1. Gladsjo, Rudy A

2. Gladsjo, Peggy A

Grantee(s)
1. PEOPLES BANK .
2. Chicago Title Insurance Company, Trustee

Legal Description: LOTS 7 AND 8 BLOCK 16
PLAT OF TOWN OF SEDRO S Additional on page 2

Assessor's Tax Parcel ID#: 41 49—016.;.00'_8'-'6002 (P75467)

THIS DEED OF TRUST is dated March 18, 2004, apniong Rudy A Gladsjo and Peggy A Gladsjo,
husband and wife, whose address is 629 Jameson" Street, Sedro Woolley, WA 98284
{"Grantor"); PEOPLES BANK, whose mailing address is SEDRO WOOLLEY OFFICE, 530B
CROSSROAD SQUARE, SEDRO-WOOLLEY, WA 98284 (referred to below sometimes as
"Lender” and sometimes as "Beneficiary™); and Chlcago Title Insurance Company, whose
mailing address is PO Box 638, Mount Vernon, WA~ 98273 lreferred to below as "Trustee").
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A DEED OF TRUST
# Lean'No: 5021747-103 (Continued) Page 3

s'eie,_ﬂ_aé"sjg‘hment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
Jother method of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender
“if sueh exer‘t‘:‘ise is prohibited by federal law or by Washington law.

“'TAXES AND LIENS The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust

Payment Grantor shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
'charges {ingluding water and sewerl, fines and impositions levied against or on account of the Property, and shall
pay ‘When-tue-all glaims for work done on or for services rendered or material furnished to the Property. Grantor
shéll-maintain thie Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the Ilen of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. .

nght to Conteet. G:antor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute aver the obhgatlon to pay. so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a resylt of’nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15} davs after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposat with‘Lender-cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to dlsr:harge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sa_Ie under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any suréty.bond furnlshed in the contest proceedings.

Evidence of Payment Granter shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and ‘assessments agamst the Property.

Notice of Construction, Grantor shall netlfy Lender at least fifteen {15) days before any work is commenced, any
services are furnished, or any. méaterials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on accaunt of the work, services, or materials and the cost exceeds $1,000.00.
Grantor will upon request of Lendar fUrnish 0 Lender advance assurances satisfactory to Lender that Grantor can
and will pay the cost of such lmprovements

PROPERTY DAMAGE INSURANCE. The foliewmg prewsmns refating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shail, pr_écure a’nd‘ maintain policies of fire insurance with standard extended
coverage endarsements on a replacement basis _for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to aveid:application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasanably require.
Policies shall be written in form, amounts, goverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled ar diminished without at least: tharty {30} days prior written natice to Lender. Each
insurance policy also shall include an endorsement provndmg that® coverage in favor of Lender will not be |mpa|red
in any way by any act, omission or default of Grantor or.any-othar persen. Should the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Granter agrees to obtain and maintain Federal Flood Insurance, if javailable, within 46 days after notice is given by
Lender that the Property is located in a special flood hazard area, for the full unpaid principal balance of the loan
and any prior liens on the property securing the loan, upito thé maximum, policy limits set under the National Flood
Insurance Program, or as atherwise required by Lender, and-to'maintain, such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lerider may make proof of loss if Grantor fails to do
so within fifteen (15} days of the casualty. Whether or not Lender s seeurlty is impaired, Lender may, at Lender’s
election, receive and retain the proceeds of any insurance and. apply the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the” restoratron and repair of the Property. If Lender
elects to apply the proceeds to restoration and repair, Grantor shall fepair gr-replace the damaged or destroyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satlsfactefy proof of such expenditure, pay
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed:within 188 days after their receipt and
which Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remaindet, if any, shall be applied
to the principal balance of the Indebtedness. if Lender halds any pratGeedss after payment in full of the
indebtedness, such proceeds shall be paid without interest to Grantor as Gran‘tor 5 mterests mav appeaar.

LENDER'S EXPENDITURES. If Grantor fails (A} to keep the Property free of aII taxes, 18, security interests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, or, AC .-t0 make repairs to the
Property then Lender may do so. |f any action or proceeding is commenced that would materiaﬂy affect Lender's
interests in the Property, then Lender on Grantor's behalf may, but is not required to;-1ake any.action that Lender
believes to be appropriate to protect Lender’s interests. All expenses incurred or paid by Lendér for such purposes will
than bear interest at the rate charged under the Note from the date incurred or paid by Lend&r to the date -0f. repayment
by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's optlon wilk (A) be payable on
demand; (B} be added to the balance of the Note and be apportioned among and be payable wnh any mstallment
payments to become due during either {1} the term of any applicable insurance policy; or {2} “the. remaining’ ‘term of
the Note; or {C} be treated as a balloon payment which will be due and payable at the Note's maturity. The Daed of
Trust also will secure payment of these armounts. The rights provided for in this paragraph shall*be in addition td.any
other rights or any remedies to which Lender may be entitled on account of any default. Any such action Dy, Lender
shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise watild have had

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of thls Deed“.:_
of Trust: b

Title. Grantor warrants that: (a} Grantor holds good and marketable titte of record to the Praperty i fe_e-'simp-le,_f
free and clear of all liens and encumbrances other than those set forth in the Real Property description orin any =
title insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in dennactign.
with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Deed ef L
Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims of al! persons. In the event any action or proceeding is commenced -
that questions Grantar's title or the interest of Trustee or Lender under this Deed of Trust, Grantar shall defend the .

ORI

Skagit County Audltor
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DEED OF TRUST
" Loan No: 5021747-103 {Continued) Page 5

Gra'n;_or: if permitted by applicable law. The grantee in any reconveyance may be described as the "person or persons
:_legaﬂy__e'ntitfed thereto", and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or fagts.

EVENTS..OF DEFAULT. At Lender's option, Grantar will be in default under this Deed of Trust if any of the following
happen” '

'f':Payment Default Grantar fails to make any payment when due under the Indebtedness.

Break Other Promlses Grantor breaks any promise made to Lender or fails to perform promptly at the time and
stnc:tly i the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

Compllance Default Failure o comply with any other term, cbligation, covenant or condition contained in this
Deed of Trust the Note ar in any of the Related Documents. If such a failure is curable and if Grantor has not
been given a notlce ‘ofs ‘a breach of the same pravision of this Deed of Trust within the preceding twelve (12)
months, it may Be cufed tand no Event of Default will have occurred) if Grantor, after Lender sends written notice
demanding cure of-5uchfailure: (al cures the failure within fifteen {15} days; ar (b} if the cure requires more than
fifteen (15) days! immediately initiates steps sufficient to cure the failure and thereafter continues and completes
all reasonable-and-necegsary.steps sufficient to produce compliance as soon as reasonably practical.

Default on Other Paynierits. .Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, ar any, other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any 'repr'ésent'ation ar statement made or furnished to Lender by Grantar or on Grantor’s behalf
under this Deed of TFrust'or.- the Reiated Documents is false or misleading in any material respect, either now or at
the time made or furmshed ’ :

Defective Collateralization. Thls Deed of Trust or any of the Related Documents ceases to be in full force and
effect {including failure of any collateral document to create a valid and perfected security interest or lien) at any
time and for any reason. .

Death or Insolvency. The death of any Grantor the insclvency of Grantor, the appointment of a receiver for any
part of Grantor's property, any .assighment for the benefit of ecreditors, any type of creditor workout, or the
commencement of any proceedmg under any’ bankruptcy or insclvency laws by or against Grantor.

Taking of the Property. Any credrtor or governmental agency tries to take any of the Property or any other of
Grantor's property in which Lender.has-a Hen. This includes taking of, garnishing of or levying on Grantor's
accounts with Lender. However, if Grantor disputes.in good faith whether the claim an which the taking of the
Property is based is valid or reasonable, and if Grantor gives Lender written notice of the claim and furnishes
Lender with monies or a surety bond satrsfactory to lender to satisfy the claim, then this default provisien will not
apply. B

Breach of Other Agreement. Any breach by Gréntor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
cancerning any indebtedness ar other obligation m‘ Grantor to Lender whether existing now or later.

Events Affecting Guarantor. Any of the precedmg avents oecurs with respect ta any guarantor, endorser, surety,
ar accommodation party of any of the Indebtedness or any guarantor endarser, surety, or accammodation party
dies or becomes incompetent, or revokes or disputes.ithe” valrdrty of, or liability under, any Guaranty of the
Indebtedness. In the event of a death, Lender, at-its.fption, ‘may, but shall not be reguired to, permit the
guarantor's estate to assume uncenditionally the obllgatlons ansmg under the guaranty in a manner satisfactory to
Lender, and, in daing so, cure any Event of Default,

Right to Cure. If such a failure is curable and if Grantar has not Biéen ‘given a notice of a breach of the samae
provision of this Deed of Trust within the preceding twelve (12) months, it may be cured {(and no Event of Default
will have occurred) if Grantor, after Lender sends written noti¢e Hemanding cure of such failure: (a) cures the
failure within fifteen (15) days; or (b} if the cure requires moré than fifteen {15} days, immediately initiates steps
sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical. : S

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs'Un_de.r: this*‘Deed._ of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the follawing rights and remedies:

Election of Remedies. Ail of Lender's rights and remedies will be cumulative and: may be exercised alone or
together. An election by Lender to choose any one remedy will not bar Lender from using any ather remedy. |If
Lender decides to spend money or to perform any of Grantor’s obligations under this Degthof Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to exercise
Lender's remedies. .

Accelerate Indebtedness. Lender shall have the right at its option to declare the entlre Indebtedness immediately
due and payable, including any prepayment penalty which Grantor would be requ:red to p i,

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the rrght to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the. right tos foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by appllcable law .

UCC Remedies. With respect to all or any part of the Fersonal Property, Lender shall have alI_‘ the raghts and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possessron of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, ‘over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require ary ténant or
other user of the Property to make payments of rent ar use fees directly to Lender. If the Rents are collected. by
i.ender, then Grantor irrevecably designates Lender as Grantor's attorney-in-fact to endorse mstruments ret:ewed in
payment theraof in the nama of Grantar and to negotiate the same and collect the praceeds. Pavments by ter\ants__
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are ",
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under th|s
subparagraph either in person, by agent, or through a receiver. : g

Appoint Raceiver. Lender shall have the right to have a receiver appointed to take possession of all or any .par of ;
the Property, with the power to protect and preserve the Property, to operate the Property preceding dF pendmg,"
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the costiof .*
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's”
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a

' WmmT
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DEED OF TRUST
“ Loan No: 5021747-103 {Continued) Page 7

'_:,_Jd'i'_n:t"“and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
~“rgférences to Grantor shall mean each and every Grantor. This means that each Grantor signing below is
_~+espansible for all obligations in this Deed of Trust.

No Wéivér_ by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust

Junfess Lender does so in writing. The fact that Lender delays or omits to exercise any right will nat mean that
: Lender hag given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not
“rrgan Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Eender does consent to a request, that does not mean that Grantor will not have to get Lender's consent
again if-the sttuatwn happens again. Grantor further understands that just because Lender consents 1o one or
more of Grantor's, requests, that does not mean Lender will be required to consent to any of Grantor's future
requests’ Grantor Wwaives presentment, demand for payment, protest, and natice of dishonar.

Severability. [t a courtsfinds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself wilt not-mean that the rest of this Deed of Trust will not be valid or enforced. Theretore, a court will
enforce the rest ofthe’ pruwsmns of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unentorceable E

Successors and Asmgns SUbjECt to any limitations stated in this Deed of Trust on transfar of Grantor's interest,
this Deed of Trust shailbe binding upon and inure to the benefit of the parties, their successors and assigns. |If
ownership of the Property be_comes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's suq.c'ess-drsle_th reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without re_Lé‘és___iﬂg Grantorfrom the obligations of this Deed of Trust or liability undar the Indebtedness.

Time is of the Essence. ‘{i.me--l‘éuof t'he;essence in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right to any action, proceeding, ot

counterclaim brought by any party aga'inst any other party, {Initial Here:

Waiver of Homestead Exemptmn3 Grantar hereby releases and waive$ all rights and benefits of the homestead
exemption laws of the State of Wa_shmgton as to all indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words §héll:.--ﬁ;ave the following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiafy" rnéa"hs P-EOPLES BANK, and its successors and assigns.

Borrower. The word "Borrower" ) means Hudy A Gladslo and Peggy A Gladsjo and includes all co-signers and
co-makers signing the Note. i :

Deed of Trust. The words "Deed of TrUSt” mean thls Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation ali assugnment and: securlty interest provisions relating to the Personal Property and
Rents. :

Event of Default. The words "Event of Deféult?f_ mean any of the events of default set forth in this Deed of Trustin
the events of default section of this Deed of Trust.

Grantor. The ward "Grantor” means Rudy A G'Ia__dsjn and Peggy’A Gladsjo.

Guaranty. The word "Guaranty" means the guaranty frort_\ ~gdar--a_ntpr, endorser, surety, or accommodation party to
Lender, including without limitation a guaranty of all or pait of the.Note.

Improvements. The word "Improvements" means all e;dsting and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, add|t|ons replacements and other construction on the Real
Property.

Indebtedness. The word "Indebtedness" means all pnnc":pal', intéi’est artd other amounts, costs and expenses
payable under the Note or Related Documents, together with:all: ‘tenewals of, extensions of, modifications of,
consolidations of and substitutions for the Note ar Retated Docaments and:any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest o such amuunts as provided in this Deed of Trust.
Specifically, without limitation, Indebtedness includes all amounts that _may be indirectly secured by the
Cross-Collateralization provision of this Deed of Trust. et

Lender. The word "Lender" means PEOPLES BANK, its successors and- asslgns The words "successors or
assigns" mean any person or company that acquires any interest in the Note

Note. The word "Note" means the promissory note dated March 16, 2004, in the Oﬂglnal prmr;[ ] a,lpount
of $55,000.00 from Granter to Lender, together with ali renewals of,. extenSions of(.ﬂt‘ gatlphs of,
refinancings of, consolidations of, and substitutions for the promissory note or- agreement \\*' o N

Personal Property. The words "Personal Property” mean all equipment, fixturgs, and che;‘rar’tlb'les of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affux”d 'to- the Real Property;
together with all accessions, parts, and additions to, all replacements of, and: all subsmutions for, any of such
property; and together with all issues and profits thereon and proceeds {lncludmg wnhtiut Iimrtatlon all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property... = :

Property. The word "Property” means callectively the Real Property and the Personal Pr pert

Real Property. The words "Real Property™ mean the real property, interests and nghts =1 further descnbed in this
Deed of Trust. .

Related Documents. The words “"Related Documents” mean all promissory notes,. credit agtee?nwehts" foan
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collatera[ mmtgages and
all other instruments, agreements and documents, whether now or hereafter existing, executed’in connettion “with
the Indebtedness;. pravided, that the environmental indemnity agreements are not "Related Documents" and are

not secured by this Deed of Trust.

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalttes pruﬁts and“-:.
other benefits derived from the Property. b

Trustee. The word. "Trustee" means Chicago Title Insurance Company, whose mailing address is PD Box 838 '
Mount Vernon, WA 98273 and any substitute or successor trustees. . C

iy ngugmtwtm
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