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DEED OF TRUST

DATE: March 15, 2064- -

Reference # (if appllcable) Additional on page
Grantor(s): E
1. SOUND HEALTH L L. C

Grantee(s)
1. Whidbey lsland Bank
2. CHICAGO TITLE, Trustee

Legal Description: PTN SE SE SEC 24 T35N R1WM Additional on page 9
Assessor's Tax Parcel [D#: 3501 24 4—1 12- 0005

THIS DEED OF TRUST is dated March 15 2004 among SOUND HEALTH L.L.C.; a Washington
Limited Liability Company ("Grantor");. ‘Whidbey Island Bank, whose mailing address is
Anacortes Office, 2202 Commercial Ave.; P.0. Box.320, Anacortes, WA 98221 (referred to
below sometimes as "Lender" and sometimes as. 'Beneﬁcmry ); and CHICAGO TITLE, whose
mailing address is 425 COMMERCIAL STREET MOUNT VERNON, WA 98273 (referred to
below as "Trustae"}. .
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DEED OF TRUST
{Continued) Page 3

' _=_saii§factory to Lender, to protect Lender's interest.

__Dﬁiy to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
~~acts, in addltlon to those acts set forth above in this section, which from the character and use of the Property are
reasonably hecessary to protect and preserve the Property.

DUE ON SALE : CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
surmis ‘secured by this Deed of Trust or (B} increase the interest rate provided for in the Note or other document
evidenting the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prlor awvritten consent, of all or any part of the Real Property, or any interest in the Real Property. A

"sale of transfer means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equltable whether voluntary or involuntary; whethar by outright sale, deed, instaliment sale contract,
land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer.of any beneficial interast in ar to any tand trust holding title to the Real Property, or by any
other method of corivevance of an interest in the Real Property. If any Grantor is a corporation, partnership or limited
liability company, transfér alsg includes any change in ownership of more than twenty-five percent {25%} of the voting
stock, partnership intérests oriimited liability company interests, as the case may be, of such Grantor. However, this
option shall not be: exermsed by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The foﬂowmg prov:saons relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor sh_all pav when--d_ye {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {including water and sewer) fines and impositions levied against or on account of the Property, and shall
pay when due all claims for wiork done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes:and assessments not due, except for the Existing Indebtedness referred to
below, and except as othermse prowded in this Deed of Trust.

Right to Contest. Grantor may wnthhold payment of any tax, assessment, or claim in connection with a good faith
dlspute over the obligation to pay, so Iong as Lender's interest in the Property is not Jeopardlzed If a lien arises or
is filed as a result of nonpaymerit, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has- nonce of the filing. secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or& sufflclent gorporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien: plus any costs and attarneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the liens’ In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upoﬁﬁemand'furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shalt notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are suppliéd to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, servicés,.or.materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lendar that Grantor can and will pay the cost of such
improvements. : g

PROPERTY DAMAGE INSURANCE. The following prowsmns relatmg to unsurlng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintam pnhmes of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable valie covering all Improvements on the Real
Property in an amount sufficient to avoid application of any cginsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintgin: -compreheénsive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such.otherfingurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may-reasoriably requite. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and, |ssued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, wilf deliver to:Lander from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stlpulatlons that coverages will not be
cancelled or diminished without at least ten {10} days prior written notigg to Lender. Each insurance palicy also
shall include an endorsement providing that coverage in favor of Lender will not'be impaired in any way by any act,
omission or default of Grantor or any other person. Should the Real Propérty.he located in an area designated by
the Director of the Federal Emergency Management Agency as a special flood.hazadrd area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after riotice is giveR“by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal baiance of theloar and any prior liens
on the property securing the loan, up to the maximum pohcy limits set under the National Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of’ the loan: ’

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Propertv if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of-iosd if Grantor. fails to do
so within fifteen (15) days of the casualty. Whether or not Lender's security is impaired,. ‘Lender may, at Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds to' the’ reductlon of the
Indebtedness, payment of any lien affecting the Property, or the restoratien and repair of ‘the Property )f-Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damagad or destroyed
[Improvements in a8 manner satisfactory to Lender. Lender shall, upon satisfactory proof of such. expenditu‘re, pay
or reimburse Grantor from the proceeds for the reasanable cost of repair or restoration if Grantor isnot in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their’ recmpt and
which Lender has not cammitted to the repair or restoration of the Property shall be used first to" pay any amount___
owing to Lender under this Deed of Trust, then to pay accrued intersst, and the remainder, if any, shall be"applied .
to the principal balance of the Indebtedness. If Lender holds any proceeds after payment in fuII of the
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear, ' ;

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furni_sh,':

to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2} ‘the risks -

insured; {3} the amount of the policy; {4} the property insured, the then current replacement value of such’ .
property, and the manner of determining that value; and (b) the expiration date of the policy. Grantor shall, upon.”
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement ¢ost
of the Proparty.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in
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DEED OF TRUST
{(Continued) Page 5

F“URTH'EFI“’ ASSBURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and

attornev-ln‘fact are a part of this Deed of Trust;

- “'Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or, will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
/Lender, causa to be filed, recorded, refiled. or rerecorded, as the case may be, at such times and in such offices
; and places’ as Lender may deemn appropriate, any and all such mortgages, deeds of trust, security deeds, security
: agreements,’ financing statements, continuation statements, instruments of further assurance, certificates, and
other documents” as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue or preserve (1} Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and {2} the liens and security interests created by this Deed of Trust on the Property, whether now
owned of hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in wrntmg,
Grantor shall’ relmburse Lendar for all costs and expenses incurred in connection with the matters referred to in this

paragraph. :

Attorney-in- Fact i Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor’s expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's: attorney “in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as‘may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph

FULL PERFORMANCE. |If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this" Deedd_of Trust, Lender shall execute and deliver to Trustes a request for full
reconveyance and shall execiteand-deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals" iri the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matte‘rs or. facts 5

DEFAULT. Default wilt occur if payment in fuII is not made immediately when due.

RIGHTS AND REMEDIES ON DEFAU._LT._:_._H Default occurs under this Deed of Trust, at any time thereafter, Trustee or
Lender may exercise any one or more of the following:rights and remedies:

Election of Remedies. Election by £ender to p'uréue any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures ¢r'to. take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall nat affect Lender s right to declare a default and exarcise its remedies.

Accelerate Indebtedness. Lender shall have the rlght at its option to declare the entire indebtedness immediately
due and payablg, including any prepayment penalty which Grantor would be required to pay.

Foreclosura. With respect to ail or any paft of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by noticeand sale, and Lender shall have the right to foreclose by judicial
foreciosure, in either case in accordance with'and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any p'eri"' of the Persénal Praperty, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercml Code

Collect Rents. Lender shall have the right, without notlce to Grantor to take possession of and manage the
Property and collect the Rents, including amounts past. due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance’ of this right, Lender may require any tenant or
other user of the Property to make payments of rent of: use fess directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor 's attornev-in -fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and-calléct the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall Satisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in person, by agent, or through a receiver. @ i

Appoint Receiver. Lender shall have the right to have a receiver.appoinited‘to take possession of all or any part of
the Property, with the power to protect and preserve the Property,.to.operite theProperty preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the procéeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if jpermitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify' a person from serving as a
receiver, SRR A

Tenancy at Sufferance. [f Grantor remains in possession of the Property aftér the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon: default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1}
pay a reasonable rental for the use of the Property, ¢r {2} vacate the Property; |mmedlately upan the demand of
Lender.

Other Remadies. Trustee or Lender shall have any other right or remedy provnded in ‘this Deed of Trust or the Note
or by law. ;

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any pu lic sale of the Personal
Property or of the time after which any prlvate sale or other intended disposition of the Personl Property is to be
made. Reasonable notice shall mean notice given at lsast ten {10) days before the time of the-sale’ or dlspos;tjon
Any sale of the Personal Property may be made in ¢onjunction with any sale of the Real Property:”

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any an__d' ‘all _rlghts't'o: have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or. any
part of the Property together or separately, in one sale or by separate sales. Lender shall be entltled to bld at any
pubiic sale on all or any portion of the Property, N

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of th_is Dee_d- o__f
Trust, Lender shall be entitisd to recover such sum as the court may adjudge reasonable as attorneys® fees at trial ;
and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by Ialwr alls

reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection “of its .
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear” .-
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,

without limitation, however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's"_‘l_egal’
expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedirigs
{including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment .
collection services, the cost of searching records, obtaining title reports (including foreclosure reports}, surveyors' ..°

T
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DEED OF TRUST
(Continued} Page 7

T me-is of the Essenca. Time is of the essence in the performance of this Deed of Trust.

""“Wé'iver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemptlon Iaws of the State of Washington as to all Indebtadness secured by this Deed of Trust.

DEFINITIONS “The following capitalized words and terms shall have the following meanings when used in this Deed of
Trust. - Unless spacifically stated to the contrary, all references to doltar ameounts shall mean amounts in lawful money
of the United States of America. Words and terms used in the singular shall include the plural and the plural shall
include. the singular, as the context may require. Words and terms not otherwise defined in this Deed of Trust shall
have the maanlngs attrlbuted to such terms in the Uniform Commercial Code:

Beneflclary The word Beneficiary” means Whidbey Island Bank, and its successors and assigns.

Borrower. . The" word “Borrower means SOUND HEALTH L.L.C. and includes all co-signers and coe-makers signing
the Note. ; i

Deed of Trust. :'The' 'wor'ds "Deed of Trust™ mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without. Ilmltataon aII assignment and security interest provisions relating to the Personal Property and
Rents. RS L

Default. The w.drd "Bef’ault"’ means the Default set forth in this Deed of Trust in the section titled "Default”,

Environmental Laws. The words "Environmental Laws™ mean any and gll state, federal and local statutes,
regulations and ordinances- relatmg to the protection of human health or the environment, including without
limitation the Comprehenswe Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
U.S.C. Section 9601; et seq. t"CERCLA"] the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 989-499 {7 SARA"} the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservation and Recovery:Act, 42 \J.5.C, Section 6901, et seq., or other applicable state or federal laws, rules,
or regulations adopted pursuant thereto

Exlstmg Indebtedness. The words "Exrstlng Indebtedness” mean the indebtedness described in the Existing Liens
provision of this Deed of Trust..-

Grantor. The word "Grantor" means SOUND HEALTH L.L.C..

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their guantity,
concentration or physical, chemical or mfectnous characteristics, may cause or pose a present or potential hazard
to human health or the environment-when: improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The woardg "Hazardous Substances” are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substances” also includes, without limitation, petroleum and
petroleumn hy-products or any fraction thereof and ‘asbestos.

Improvements. The word "Improvements® means all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real
Property.

Indebtedness. The word "Indebtedness™ mean“s"' all principai}' int_erest, and other amounts, costs and expenses
payable under the Note or Related Documents, together. with™all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Décuments and any amounts expended ar advanced by
Lender to discharge Grantor's obligations or expenses” incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with |nterest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender”™ means Whidbey Island Bank |ts successors and assigns.

Note. The word "Note” means the promissary note dated March 15, 2004, in the original principal amount
of $35,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promisgory note, or agreement.

Personal Property. The words "Personal Property” mean all eqmpment, flxtures, and other articles of personal
property now or hereafter owned by Grantor, and now or hergatfter-attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements.of, and all*substitutions for, any of such
property; and together with all issues and profits thereon and proceeds (mcludmg without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property. ©

Property. The word "Property” means collectively the Real Property and the Personal Property

Real Property, The words "Real Property” mean the real property, mteresls and rlghts as further described in this
Deed of Trust. . FSE

Related Documents. The words "Related Documents” mean all promissory. notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds:of trust, security
deeds, collateral mortgages, and all other instruments, agreements and documents whether now or hergafter
existing, executed in connection with the Indebtedness. . P R

Rents. The word "Rents” means all present and future rents, revenues, |ncome, :ssues royaitles, profits, and
other benefits derived from the Property.

Trustee. The word "Trustee" means CHICAGQ TITLE, whose mailing address is 425 COMMERCIAL STREET
MOUNT VERNON, WA 98273 and any substitute or successor trustees.
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EXHIBIT "A™

THAT PORTION QF THE SOUTHEAST O.UARTEH OF THE SOUTHEAST QUARTER QF
SECTION 24, TOWNSHIP 35 NOHTH FLANGE 1 EAST OF THE WILLAMETTE MERIDIAN,
DESCRIBED AS FOLLOWS: L

COMMENCING AT A POINT ON THE SOUTH IJNE OF SAID SECTION. €40.2 FEET WEST
OF THE SOUTHEAST CORNER QF SAID SECTION:

THENCE NORTH TO THE NORTH UNE OF ZSTH STAEET, PRODUCED, TO THE TAUE
POINT OF BEGINNING: L

THENCE NOATH 110 FEET: ' ’

THENCE WEST PARALLEL TO THE NDRTH UNE OF 29TH STREET, A DISTANCE CF 150
FEET;

THENCE SOUTH A DISTANCE OF 100 FEET TO THE NGRTH LINE OF 28TH STHEET,
PRODUCED;

“THENCE EAST ALONG THE NORTH LINE OF 29TH STREET PHODUCED A DISTANCE OF
180 FEET TO THE TRUE POINT OF BEGINNING; - -

EXCEPT THAT PORTION OF SA(D PREMISES, IF AN.Y L’YLNG WT[HIN THE BGUNDARIES
OF "M™ AVENUE. k ’

The Real Praperty or its address It commaoniy known as 7213 ZBTH STREET, ANACORTES,
WA 898221. The Raal Froperty tax idsntifioation number Ls 3591_24-4—] 12-0005
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