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DEED OF TRUST

DEFINITIONS W e e
Words used in multiple sections of _thi_;" document are defined below and other words are defined in

Sections 3, 11, 13, 18, 20 and '2'1~-,'Cenain rules regarding the usage of words used in this document are
also provided in Section 16. ig

(A) "Security Instrument" means this document, which is dated March 1, 2004

together with all Riders to this document, -

(B) "Borrower" is James M Mounts - An unmarried individual as his separate
estate 5 % _

Borrowe_r is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank

0550002784

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - Form 3048 1/01

@D -61WA) (0005).01

T I




f__f'_.:_._umv oL oz sbeg voozieLs

Joupnv fAunos 1|Be)|s
09L¢n

WII)HIWWMMIIMMI)IMMWIIWMW?

Lo/L 8POg uney e g1 yo g sbey 10°16000} (vmig- (D
£ ARSsiein)
T ; 822000450

1uamn.11su1 Aumoag siy Jo € uonosag Jopun spunowe Kue (11) sngd ‘sjoN

31} Japun jsa1aut pue [ediouid (1) 10] anp Jnowe pajnpayds Apeingar oy suesur , JuaARJ JIPOLRJ, ()
"ueo a1l

‘uo Jneep 1o ‘jo mawdeduou oYy 1sum§u Jepu;rl Suuaalon soueInsul sweawr | dauensuf 38edLop, (N)
‘Auadoid ) Jo TonIpUOd Io/pue Jnfea

o1 ‘03 SE SUOISSIIO IO ‘JO suouemssmdsxsrm (M) 10 {UOMBUUIAPHNOD JO nol] U 9omeiaauod (1) ‘Ausdoig
oy jo 1ed Ame 10 [ Jjo Surym Iapo .10 ‘uonemuapuos (1) ‘Auadold sy ‘Jo UDHANISAP 10 ‘01 2Fewrep
(1) :10] (G UOT)33S UT PaqLIOSIP $3FRIFA00 ) Japun pred spaasord sowernsur wery Jomo) Aired prup fue Aq
pred spaaoord 10 ‘sadewep jo pleme ‘USRS ‘uonesuadwod Aue SURSWL SPAIR0OLJ SMOUR[PISIIY, (IA)
S uouoag ul paquossp SJE 18Ul SIS S0U) SUEAW |, SWAI] MOIIST,, (T)

EEEIE 4]

ISNOYSUIMLI[D PARWOINE PUE °SIIJSUEI 2ITM euoqd_alaj_,,.- Kq_ POTRUIUL SI3JSURI) ‘SUONOBSURI] SUIyIew
I3[ PINCWOINE *sIjsuer] afes-jo-jurod o) paymu| mﬁ S11nq * sépn[:ym UIId) §ang “JUnosse ug HpaId Io
NGap 01 UCINIISUL {RIDUBUIJ B SZIIOUINE IO “JONISHI 19p.10 01 58 0§ adey apjeufew Jo ‘1eindwiod “uswmpsu
owoydafe} ‘eUIniIa) JMUCIRA[e ue yFnomq pareniul st yslm Suounysu toded reqmuis Jo ‘yerp psud
Aq parewduo uoTIOESURI) B WeY) 110 ‘SPURJ JO IAJSUENY Ame streaur, wIajsuel], spunyg d1uoaidfy, ()
‘uoneziue§io Ie[IUIS IO UONRIIOSSE

SIOUMOIWIOY ‘UOUEID0SSE WNUNIopuoo e Aq Airadorg o 19 Jsmouog[ uo pasedwrn are jeqy so8IEyD
1310 pUE $JUALISSISSE ‘S2] ‘Sanp [[e SURIU ,SIHIUISSISSY pue ‘saa_:[ ‘san([ uoneRosSSy Ayunwmo;),, ()
: < suorardo ferorpnl ajgeeadde-uou

‘Teuty afqeoridde e se [[am se (me] JO 12012 Ayl dARY o)) S.IQp.IO pue ss[n.l amensrmwpe pUE SAOTEUIPIO
‘suore[nSal ‘samiels [ed0] puwe e)s ‘[erapey s[qeoidde Bmuo.uuoo HE suesm “MB’I spqeanpddy,, (D

[Aroads] (s)1em10 ] Iapry watdied Kp{agmg - o RPRI VA ]
Iapry Amue -1 ] 1eprd Jusurdoraaa( 1un paTued R Iapry uoo([ey
19PTY SWOH PUoxRs ™| J9pTY WNMIIOPUOY) [} - IQPIH ama alqezsnfpv ]

:[e1qeonidde se xoq y2ayd] 19motiog Aq pamoaxa eq oq aIe SIApPTY
Surmorio] Y], “1amoliog Aq pIIn0oaxd dIe JBY) JUSWnnSU[ AJLINOag SIY) OF SIapry e SUBIUI ; SIDPRY,, (1D
“saro1ur snpd “Juowmilsuy A11IN03g SIY1 J9PUN NP SUINS [JE ere a1oN Y3 13pun anp
$a81eYD Qe pue sadreyo uawAedard Ame ‘1sa1auw snpd ‘10N Yl AQ pedUapPIAL 1Gap gy smzatu WU, (D)
& kusdorg
a1 ur s1ydry Jo JGJST.IE.I 1. Surpeay 2y .IQpUH MOpRY paqirsap st el Auadord aygy sueam nXI.ladDJd,, (%))
6002 ‘T & LJC[V uey) I918[ 10U [ Ul 1gap 21 Aed o} pie S]uam&ed_

Apotiad Iendar mt igap sup Aed 01 pastwod sey Ismoxiog -1saxsyur snyd ( 00" {]g(] g / $ g ny
szejlog
00T/OU pue puesnay] sat1ld AQUDASS 19pU] $3M0 IamolIog B ) 2ON stu,‘__.. ;

7002 ‘T Yodey paep pue mo110g Aq paudis aou Atosstwold s steaw ,.a;oN,, (E[)f.f

S3ILALSS |BLOUBULY PJBMISSN m.@awn{n.un,ﬁ",
Juswnsu A1110995 I Japun AIe1anjsusaq a1) st JapL{Q’I

GZZ86 WM ‘WeybulLf (89 '8AY [[eMUJO]) QOGT st SSQIppBSJapus"{

uojbuLysem Jo 91835 Ayl J0 Sie] a1 1apun Funspxo pue pozwedio

‘uoLyedodde) UolbuLySep e st iapua]



__1_...{i;)":"'RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

o '____.1mp1ernent1ng regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
“ time, .ot any additional or successor legislation or regulation that governs the same subject matter. As used

“in this-Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
" 1o a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
. _loan" under RESPA.

(Q) ”SUCCESSOI' in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Secority Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Secunty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications’ “of the Note and {ii) the performance of Borrower's covenants and agreements under this

Security Instrument and. the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust : w1th power of sale, the following described property located in the
- County of Skagit

[Type of Recordmg Turisdiction] [Name of Recording Jurisdiction]

**% SEE ATTACHED-LEGAL- DESCRIPTION ***

Parcel ID Number: 3841-028-040-0109 ., ° which currently has the address of

11953 Canycn Ridge Dr [Street]

Anacortes ' _»[Ciyl , Washingon 98221  2ip Code]
("Property Address"):

TOGETHER WITH all the improvements tow. or. hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a- part"of the property. All replacements and
additions shall also be covered by this Security Instrument All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is ]awfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is. unem:umbered except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform securtty mstrument covering real

property.
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__.,_---Assbciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

o ____.-ass_éssments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
“ __hc* paid.under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

Bgrrc_wér’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
ijblig'ation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
5 0 wrltmg In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

* due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish'te Lender receipts evidencing such payment within such time period as Lender may require.
Borrower '§ 0b11gat1011 to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and_ agreement contained in this Security Instrument, as the phrase “covenant and agreement”
is used in Section’ 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower: falls 10 pay. the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accerdance with Sectlon 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that'; are then requlred under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spec1fied under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA+ Lender shal] estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendlturcs of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall bc held ir._an _institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludmg Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lénder shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender-shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or- verifying the Escrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lcnder to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be'p pald on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower- and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall- glve to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. '

If there is a surplus of Funds held in’ escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. if there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as.réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in ai(_:cqrdance with RESPA, but in no more than 12
monthly paymenis. If there is a deficiency of Funds held.in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over th_1s,_Securtty Instrument, leasehold payments or
ground rents on the Property, if any, and Community Associdtion Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow lItems, Borrower shall pay them in‘the manner provided in Section 3.
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___.,.---hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
 .work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

: _.promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
[ of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
: requrres interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any

. _interest-or. earnings on such proceeds. Fees for public adjusters, or other third parties, retained by

" Botrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoratign or repair is not economically feasibte or Lender’s security would be lessened, the insurance
procecds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. W -

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and-related matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier hqs ‘offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin"whén the: notice is given. In either event, or if Lender acquires the Property under
Section 22 or- othorwrse Borrower hereby assigns to Lender (a} Borrower’s rights to any insurance
proceeds in an amount not te exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower 5 nghts (other than the right to any refund of unearned premiums paid by
Borrower) under all imsurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lendér may, use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borro_\_ver shall” occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after-the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal tesidence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which-‘consent. shall not be unreasonably withheld, or unless extenuating
circumstances exist which are béyond Bottower’s control.

7. Preservation, Maintenance and Protectlou of the Property; Inspections, Borrower shall not
destroy, damage or impair the Property; allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is rcs1d1ng in the Property, Borrower shall maintain the Property in
order to prevent the Property from deterroratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shail
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection-with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring"-.._the Property ‘only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs____and.rostoration in a single payment or in a series of
progress payments as the work is completed. If the insurance ‘or:condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Bormwer s obligation for the completion of
such repair or restoration. : :

Lender or its agent may make reasonable entriés. upon and itispections of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1mprovements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection spocrfymg such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the. direction": of Borrower or with Borrower’s
knowledge or consent gave materially false, misieading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection’ ‘with the Loan. Material
representations include, but are not limited to, representations concernmg Borrower s occupancy of the
Property as Borrower’s principal residence. :
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"= As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
- any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
. detive-from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
- Jexchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
; provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
/ prémijuths paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

o & (a¥y Amy. such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower wilk owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

~{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the" rlght to receive certain disclosures, 1o request and obtain cancellation of the
Mortgage’ Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of-any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assngnment of- Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and.shall-be paid to Lender.

If the Property is damaged such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened,
During such repair and restofation period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had.-4n. opportumty to inspect such Property to ensure the work has been completed to
Lender’s satisfaction,’ prov1ded that. such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration ifi a smg]e disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pald on such
Miscellancous Proceeds, Lender shall. not be requ1red to pay Borrower any interest or carnings on such
Miscellaneous Proceeds. If the réstoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if a.ny, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section 2. .

In the event of a total taking; kdestmctlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by th1s Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. :

In the event of a partial taking, destructlon or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be. reduced by“the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount-of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b).the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower,

In the event of a partial taking, destruction, or: ]oss in valye of the Property in which the fair market
value of the Property immediately before the partial ta.kmg destruction, or loss in value is less than the
amount of the sums secured 1mmed1atcly before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Securlty Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make-an award 1o settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date-the notice.is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration ot repair-of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party " means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of acticn in
regard to Miscellaneous Proceeds. _ - A
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‘_.._.natlce address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
“ unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

" “\nless.Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

' 1-"not1fy Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

/ change of address, then Borrower shall only report a change of address through that specified procedure.
© There -may- be only one demgnated notice address under this Securlty Instrument at any one time. Any
- -hotjce, to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
statcd herein ‘unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
recerved by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrumetit,

16. Govermng ‘Law; Severability; Rules of Construction. This Security Instrument shall be
governed. by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations containedin: this Security Instrument are subject to any requiremnents and limitations of
Applicable Law. Applrcable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but.such silence shall not be construed as a prohibition against agreement by contract. In
the event that ‘any provision or clause of this Secunty Instrument or the Note conflicts with Applicable
Law, such conflict shall'not-affect other provisions of this Security Instrument or the Note which can be
given effect without the cenflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter; words or. words of the feminine gender (b) words in the singular shall mean and
include the plural and vice versa and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the: Pruperty or a Beneficial Interest in Borrower, As used in this Section 18,
"Interest in the Property™ means any lcgal or beneficial interest in the Property, including, but not hmrted
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of ‘which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Propetty or-any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercrsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shal] give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender‘may invoke any remedies permitted by this
Security Instrument without further notice or demand on.Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant 10 any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law._might specify for the termination of
Borrower’s right to reinstate; or {c) entry of a judgment enfqrcmg this Security Instrument. Those
conditions are that Borrower: (a} pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; {by cures any. default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys' fees, property inspection and valuation.fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender's interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay $uch reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash;y (b) money order; (c)
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__.,_----féidase of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
.~ Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notifted
. by any governmental or regulatory authority, or any private party, that any removal or other remediation

* of any-Hazardous Substance affecting the Property is necessary, Borrower shall promptly take ali necessary
remedial -actions in accordance with Environmental Law. Nothing herein shall create any obligation on
L Lender fer.an Environmental Cleanup.

© 7 .NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

¢ 22, Acceleratmn, Remedies. Lender shall give notice to Borrower prior to acceleration following
B(}rrower S breach of any covenant or agreement in this Security Instrument (but not prior to
acceleratlon under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is ‘given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notlce shall further inform Borrower of the right to reinstate after acceleration, the
right to bring:a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not «cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and- may .invoke. the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall beentitled to collect all expenses incurred in pursuing the remedies
provided in this Section: 22 mcludmg, _but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default sind of Lender’s election to cause the Property to be sold, Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Appllcable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in, a‘hy order Trustee determines. Trustee may postpone sale
of the Property for a period or perlods permltted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale,

Trustee shall deliver to the purchase.r.f' Trustee’s.-deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals. in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made thereiit,. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk.of the supermr court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this. Securlty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this: Secunty Instrument and all notes
evidencing debt secured by this Security Instrument to Ti'ustee ‘Trusteg_ shall reconvey the Property
without warranty to the person or persons legally entitled toit. Such™ person or persons shall pay any
recordation costs and the Trustee’s fec for preparing the reconveyance. -~

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to fime appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. thhout conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles conferred upen Trustee
herein and by Applicable Law, ‘
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" _STATE OF WASHINGTON } .
.~ Countyof  Skagit

. On this day personally appeared before me James M Mounts

to'me known to be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN under myhancl and official seal this 9th day of March, 2004

wWitling,
_-\\\“ " II”
SULER O,
- : ‘ﬁ.' ! 7,

: e State of Washington, residing at
ount Vernon Nancy Lea Cleave
My Appointment Expires on 9-1-06

e, OF WAS S -
"'murn’:n\‘_‘.‘} '
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Lot Y, FIDALGO BAY ADDITION TO ANACORTES MAP OF AGGREGATION, recorded in
© S Volume 12 of Surveys, pages 147 and 148 under Auditor’s File No. 9204200040;

: ‘being a portion of Blocks 15 through 32, FIDALGO BAY ADDITION TO ANACORTES,
Jrecorded in Votume 2 of Plats, Page 24, records of Skagit County,
A_Washington Situated in Skagit County. Washington.
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