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| LA_ND TITLE OF SKAGIT COUNTY
ASSIGNMENT OF RENTS
Reference # (if appllcabie) 1 1QQT—§§ Additional on page ____
Grantor(s): ;

1. SANDéLL JOHNS

Grantee(s)
1. Skagit State Bank

Legal Description: PTN NE 1!4 OF NE M4, 14-35-3 EW.M. Additionai on page 2
Assessor’s Tax Parcel ID#: 350314—0—009-—0001 (P34277)

THIS ASSIGNMENT OF RENTS dated March 1, 2004, is made and executed between JOHN S.
SANDELL, A SINGLE MAN, AS HIS ‘SEPARATE PROPERTY, whose address is 8357 ERSHIG
ROAD, BOW, WA 98232 (referred .to below. as "Grantor") and Skagit State Bank, whose
mailing address is 301 E. Fairhaven Ave, P'O Box 285, Burlington, WA 98233 (referred to
below as "Lender"). '
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'ASSIGNMENT For valuable consideration, Grantor hereby assigns, grants a continuing
securlty interest in, and conveys to Lender all of Grantor’s right, title, and interest in and to
the: Rents from the following described Property located in SKAGIT County, State of
Washmgton.__. of the Northeast 1/4

THE NOHTH 210 FEET OF THE EAST 192 FEE'I’“OF THE NORTHEAST 1/4 OF SECTION 14,
TOWNSHIP 35 ‘NORTH, RANGE 3 EAST, W.M., EXCEPT THE NORTH 20 FEET AND THE
EAST: 30 FEET THEREOF FOR ROADS.

SITUATE IN THE C;O__UNTY OF SKAGIT, STATE OF WASHINGTON.

The Property q._r-it_s~"_éddrees is commonly known as 16986 FIELD ROAD, BOW, WA 98232,
The Property tax identification number is 350314-0-009-0001 (P34277)

CROSS—COLLATERALlZATION “In.addition to the Note, this Assignment secures all obligations, debts and liabilities, plus
interest therean, of Grantor to, Lender or any one or more of them, as well as all claims by Lender against Grantor or any one
or more of them, whether now existing or hereafter arising, whether related or unrelated to the purpose of the Note, whether
voluntary or otherwise, whether due.or not-dus, direct or Indirect, determined or undetermined, absolute or contingent,
fiquidated or unliquidaled whether Grantor may be fiable individually or jointly with athers, whether obfigated as guarantor,
surety, accommodation party or gtherwise, and whether recovery upon such amounts may be or hereafter may become
barred by any statule of ||m|tatlons and whelher the obligation to repay such amounts may be or hergafter may become
otherwise unenforceable. :

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT 1S GIVEN AND ACCEPTED ON‘THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except 88 ethenmse prowded in this Assignment or any Related Documents, Grantor shali
pay fo Lender all amounts secured by this-Assignment as they bacoms due, and shall sirictly psrform all of Grantor's
obligations under this Assignment. Unless and-until Lénder exercises its right to collect the Rents as provided below and so
long as there is no default under this Assignment; Granler may remain in possession and control of and operate and manags
the Properly and collect the Rents, pro\nded that the granting of the right to collect the Rents shall not constitute Lender's
consent to the use of cash collateral in a bankruptcy proceeding.

GRANTOR’S REPRESENTATIONS AND WARRANT IES. Grantor warrants that:

Ownership. Grantor is enfitled o receive the Rents free and clear of all rights, lpans, lians, encumbrances, and claims
except as disclosed to and accepted by Lender ini: writing. .

Right to Assign. Grantor has the full right, power and aulhonty to enler into this Assignment and to assign and convey
the Rents to Lender.

No Prior Assignment. Grantor has not previously esslgned or conveyed the Rents to any other person by any
instrument now in force.

No Further Transfer. Grantor will not sell, assign, encumber. or othermse dlspose of any of Grantor's rights in the
Rents except as provided in this Assignment.

LENDER’S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the nght at any time, and even though no
defauli stiall have occurred under this Assignment, to colfact and recelve the Rents. Fer this purposs, Lender is heraby given
and granted the following rights, powers and authority:

Notice lo Tenants. Lender may send notices to any and all lenants of the Property adwsing them of this Assignment
and directing all Rents to be paid diraclly to Lender or Lender's agent:-_ :

Enter the Property. Lender mey enter upon and take possession of the Property demand collect and receive from the
tenants or from any other persons liable therefor, all of the Rents; institute and cany on all-legal proceedings nacassary
for the proteclion of the Properly, including such proceedings as may be necessary 1o recover possession of the
Property; collect the Rents and remove any tenant or tenants or other persons from the Properly

Maintain the Property. Lender may enter upon tha Property to maintain the Property and keep the same in repair; to
pay the costs thereof and of all services of all employees including their equipment,.snd-of all continuing costs and
expenses of maintaining the Property in proper repair and condition, and also to payall. taxes, assessments and waler
utiliies, and the premiums on fire and ather insurance elfected by Lender on the Property

Compliance with Laws. Lender may de any and all things to execute and comply with the Iaws of the State of
Washington and also all other laws, rules, orders, ordinances and requirements of alt other governmental agencies
affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Property for such, term or terms and on such
conditions as Lender may deem appropriate. :

Employ Agents. Lender may engage such agent or agents as Lender may deem appropnale, elther i Lenders name
ar in Grantor's name, to rent and manage the Property, including the collection and application of, Hents %

Other Acls. Lender may do all such other things and acts wilh respect to the Property as Lender may deem appropnate
and may act exclusively and solely in the place and stead of Grantor and lo have all of the pUWers of Granlor for the
purposes sfafed above.

No Requirement to Act. Lender shall not be required to do any of the foregoing acts or things, and the Iact lhat Lender_=.-. 3
shall have parformad one or mare of the foregoing acts or things shall not require Lender to do any other specifrc actoer @
thing. g

APFLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Property shall be for Grantor
account and Lender may pay such cosls and expensas from the Rents. Lender, in its sole discretion, shall defsimiria the’ -
application of any and all Rents received by it; howsver, any such Rents received by Lender which are not appliedio such -~ ¢
costs and expenses shall be applied to the Indebtedness. All expenditures made by Lender under this Assignment andinot -
reimbursed from the Rents shall bacome a part of the Indebtedness secured by this Assignment, and shall be payable on--’"
demand, with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise performs all the oblrgatlons
imposad upon Grantor under this Assignment, the Nots, and the Relateﬂﬁm@@lmmﬂnmidﬂnm%

LT
200403150123

Skagit County Auditor
3/15/2004 Page 2 of 511:22AM




ASSIGNMENT OF RENTS
(Continued) Page 3

#Granitor a':suitable salisfaction of this Assignment and suilable statements of termination of any financing statement on file
evidenting’ Lender's security interest in the Rents and the Property. Any termination fee required by law shall be paid by
Granlar if permmed by applicable law.

LE_NDER‘S.EXPENDITURES. It any action or proceeding is commenced that would materially atfact Lender's interest in the
Property or if Grantor fails to comply with any provision of this Assignment or any Related Documents, including but not
limited to Grantor’s failure to discharge or pay when dus any amounits Grantor is required to discharge or pay under this
Assignment or any Related Documents, Lender on Grantor's behalf may (but shall not be obligaled o) take any action that
Lender deems_dppropriate, including but net limited to discharging or paying all taxes, liens, security interests, encumbrances
and other claims, at any time levied or placed on the Rents or the Property and paying all costs for insuring, malntaining and
preservirig the'Proparty:: All such expenditures incurred or paid by Lendar for such purposes will then bear interest at the rate
charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor, All such expenses will
become a part of the Indebitedness and, at Lander’s optian, will (A) be payable on demand; (B) be added to the balance of
the Note and-bé apportioned among and be payable with any installment payments to become dus during either (1) the
term of any applicable-insurance policy; or (2) tha remaining term of the Note; or (C) be reatsd as a balloon payment
which will be dus and payable at the Note’s maturity. The Assignmant also will secure payment of these amounts. Such right
shall be in addition to alf other r|ghls and remedies to which Lender may be entitled upon Default.

DEFAULT. Each of the followmg. at Lenders option, shall constitute an Event of Default under this Assignment:
Payment Default. Grantor fails’ to 4nake any paymernt when due under the Indebtedness.

Other Defaults. Grantor fails {6 comply with or to perform any other term, obligation, covenant or condition contained in
this Assignment or in any of lhe Related Documents or to comply with or to perform any term, obligation, covenant or
condition contained in any’ olher agreemenl between Lender and Grantor.

Default on Other Payments Failure of Granlor within the time required by this Assignment to make any payment for
taxes of insurance, or any other payment necessary to prevent fiing of or to effect discharge of any lien.

False Statements. Any warranty, represantalion or stalement made or furnished to Lender by Grantor or on Grantor's
behalf under this Assignment or thé. Relaled Documents is false or misleading in any malerial respect, sither now or at
the fime made or furnished or bacomes falsa or misleading at any time thereafter.

Defective Collateralizalion. This: Assngnment er-any of the Related Documents ceases lo be in full force and effect
{(including failure of any collateral document to creale a valid and perfected securily interest or lian) at any time and for
any reason. ; ;

Death or Insolvency. The dealth of any Grantor tha insolvency of Grantor, the appointment of a recsiver for any part of
Grantor's property, any assignment for the benstit of creditors, any type of creditor workout, or the commencement of
any praceeding under any bankruptey or mso!vency laws By or against Grantor.

Creditor or Forfeiture Proceedings. Commenéemant of foreclosure or forfeiture procesdings, whether by judicial
proceeding, seli-help, repossession or any other method, by any creditor of Granter or by any governmental agency
against the Rents or any property securing the Indgblednass. This includes a garnishment of any of Grantor's accounts,
including deposil accounts, with Lender. However, this Event of Default shall not apply if there is a good faith dispute by
Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or forfsiture proceeding and if
Grantor gives Lender written notice of the crediter dr forfeiture préceéding and deposits with Lender monies or a suraty
bond for the creditor or forfeiture proceeding, in an amount delarmlned by Lender, in its sole discretien, as being an
adequate reserve or bond for the dispute.

" Property Damage or Loss. The Propery is lost, stolen, substant:ally damaged sold, or borrowed against.

Events Affecting Guaranfor. Any of the preceding evenis accurs wrth respect to any guarantor, endorser, surely, or
accommodation parly of any of the Indebtedness or any guarantor, endorsér, surety, or accommodalion party dies or
becomes incompetent, or revokes or disputes the validity of, or Ii‘ability under, any. Guaranty of the Indebtedness,

Adverse Change. A material adverse change occurs in Grantor's ﬂnanclal condmnn or Lender believes the prospect of
paymant or performance of the indebtedness is impaired. :

Insecurity. Lsnder in good faith balieves itsalf insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upcon the occurrence of any Event of Defau?t and at any time thereafler, Lender
may exercise any one or more of the following rights and remadies, in addition to any other, nghts or remedies provided by
law: :

Accelerale Indebtedness. Lender shall have tha right al its aption withoul nolica to :_Granlor to declare the entire
Indebledness immediately due and payable, including any prepayment penalty whi_qh Grantog,-wpuld be requirad lo pay.

Collect Rents. Leander shall have tha right, without notice to Grantor, to take possession.of the Property and collect the
Rents, including ameunts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the
Indebtedness. In furtherance of this right, Lender shall have alt the rights providsed for in the Lender’s Right to Receive
and Collect Rents Saction, above. [f the Rents are collectad by Lender, then Grantar irrevocably designates Lender as
Grantor's attorney-in—fact fo endorse Instruments recelved in payment thereof in the:name of Granior-and to negotiate
the same and collect the procesds. Paymenls by tenants or other users to Lender in résponse.to Lentler’s demand shalt
satisty the obligations for which the payments are mads, whether or not any proper grounds for'the demand existed.
Lender may exercise its rights under this subparagraph sither in person, by agent, or through a réceiver:

Appoint Receiver. Lender shall have the right to have a receiver appeinted to take possession of all gr.any part of the
Property, with the power lo protect and preserve the Property, to operale the Property preceding or-pénding foreclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost.of the réceivership,
against the Indebtedness. The receiver may serve without bond if permilled by law. Lendar’s right to the appointment
of a receiver shall exist whethar or not the apparent value of the Property exceeds the Indebtedness by & substantaal
amount. Employment by Lender-shall not disqualify a person from serving as a receiver.

Other Remedies. Lender shall have all other rights and remediss provided in this Assignment or the Note or by law

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other: remedy, and an"‘*-__

elaction to make expenditures or te take agtion to parfarm an obligation of Grantor under this Assignment, aﬂet Gramar ) ;
failure to perform, shall not affect Lender's right 1o daclare a default and exarcise its remedies. ’

Aftorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Assngnmem

X

Lender shal be entitled Yo recover such sum as the court may adjudge reasonable as attorneys' fees at trial apd upon .

any appeal. Whether or not ‘any court action is involved, and o the extent nol prohibited by law, all reasonablg:

expenses Lender incurs that in Lender's opinion are necessary at any fime for the protection of its interest or the .

enforcement of its rights shall become a part of the Indebledness payable on demand and shall bear interest at the Notg
rate from the date of the expenditure uniil repaid. Expenses covered by this paragraph include, without limitation,

however subject to any limils under applicable law, Lender's attorneys’ foes and Lender’s legal expenses, whether or not
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: __..-the_ré'"is & lawsuit, including attorneys' fees and expenses for bankruptcy proceedings (including efforts to modify or

i vacate. any automnatic stay or injunclion), appeals, and any anticipated post—judgment collection services, the cost of

.~ seafching records, obtaining titie reports (including foreclosure reporls), surveyors' reporls, and appraisal fess, title
insurance, and fees for the Trustee, to the extent permitted by applicable law. Grantor alsa will pay any court cosls, In
-addition 1o all pther sums provided by law.

MISCE].LANEQI)SE:PROVISIONS. The following miscellansous provisions are a part of this Assignment:

exsmplion laws of the State of Washington as to all Indebledness secured by this Assignment.

Amendments. -This Assignment, logether with any Related Documents, constitutes the entire undarstanding and
agreemant of the parties as to the matters set forth in this Assignment. No alleration of or amendment to this Assignment
shall be effective unless given in writing and signed by the party or parties sought to be charged or bound by the
alteration-or amendment.

Capllor’i_Héadingé_.. Cfépli_on headings in this Assignment are for convenience purposes only and ars not to be used to
interpret or define the provisions of this Assignment.

Governing Law. This 'A;';'s_ignmenl will be governed by, construed and enforced In accordance with federal law
and the laws of ihe Stale of Washinglon. This Assignment has been accepted by Lender In the State of
Washington. *. -~ % = ¢ .

Merger. There shall be Hb mérger of the interest or estale created by this assignment with any other interest or estate in
the Property at any time held by or for the benefit of Lender In any capagity, without the written consent of Lender.

Interpretation. (1) .in all cases where there is more than one Borower or Grantor, then all words used in this
Assignment in the singular shall-bé deemed o have been used in the plural where the context and construction so
require. (2} If more than one person:signs this Assignment as “"Grantar,” the obligations of each Grantor are joint and
severad. This means that if Lender brings a lawsuil, Lender may sue any ona or mara of the Grantors. if Borrower and
Grantor are not the same ‘person, Lender need nol sue Borrower first; and that Borrower need no! be joined in any
tawsuit. (3} The names given.to paragraphs or sections In this Assignment are for convenience purposes only. They
are not to be used to interpret-or define.the provisions of this Assignment.

No Waiver by Lender. Lender shall not be desmed to have waived any rights under this Assignment unless such
waiver is given in writing and signed by Lender:*"No delay or omission on the part of Lender in exercising any right shall
operate as a waiver of such right ‘or any 6ther right. A waiver by Lender of a provision of this Assignment shall not
prejudice or constitute & waiver of Lander's:fight otherwise to demand strict compliance with that pravision or any other
provision of this Assignment. No prior waiver.by-Lender, nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any of Lender’s rights ér of any of Grantor's obligations as to any future fransactions. Whenever
the consent of Lender is required under this Assignmient,‘the granting of such consent by Lender in any instance shall
nat constitute continuing consent to subsequent instances where such consent is required and In all cases such consent
may be granted. or withheld in the sole discretiop‘of Lénder.

Nolices. Subjact to applicable law, and except far nofice required or allowed by law to be given in another manner, any
notice required o be given under this Assignment shall be given in writing, and shall be effective when actually
delivered, when actually received by telefacsimile {Unless otherwise required by law), when deposited with a nationally
recognized overnight courier, or, if mailed, when deposited in the-United Stales mail, as first class, certified or registered
mail postage prepaid, directed lo the addresses shown near the beginning of this Assignment. Any party may change its
address for notices under this Assignmant by giving formal wiitien notica to the other parties, specifying that the purpose
of the nofice is to change the party’s address. For notica.purposes, Grantor agrees to keep Lender informed at all times
of Grantor’s current address. Subject to applicable law, and except for notice required or allowed by law to be given in
another manner, if there is more than one Grantor, any notice given by Lender to any Granfor is deemed to be nofice
given ta all Grantors. L

Powers of Altorney. The various agencies and powers of 'ﬁhdi"n_esf‘é_oﬁveyeﬂ_on Lender under this Assignment are
granted for purposes of security and may not be revoked by Grantor until such time as the same are renounced by
Lender. oo Dot

Severability. If a court of competent jurisdiction finds any pravision of:this Assignment to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall nol meke “the.“offending provision illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending-provision-shall be considered modified sa that it
becomes legal, valid and enforceable. If the offending provision cannot be so madified, ‘it shall be considered deleted
from this Assignment. Unless otherwise required by law, the illegality, invalidily, or unenférceability of any provision of
this Assignment shall not affect the legality, validily or enferceabllity of any otherprovision of this Assignment.

Successors and Assigns. Subject to any limitations staled in this Assignmenl on transfer of Grantor's interest, this
Assignment shall be binding upon and inure to the benafil of the parties, their successors-and assigns. [f ownership of
the Properly becomes vested in a parson other than Grantor, Lender, without nofice to Grantor, may deat with Grantor's
successors with referance to this Assignment and the indebtedness by way of forbearance‘or extension without releasing

Grantor from the obligations of this Assignmant or liabflity under the Indebtedness. P I
Time Is of the Essence. Tima is of the essence In the performance of this Assignment.. -~ = =
WAIVER OF HOMESTEAD EXEMPTION. Grantor hereby releases and waives all rights-and. benatit'g_ of the homestead

DEFINITIONS. The following capitalized words and terms shall have the following meanings when wed in this Assignment.
Unless specifically staled to the contrary, all references to dollar amounts shall mean amounts in lawful meniay of the United
Stales of America. Words and terms used in the singular shall include the plural, and the plural shall inciude-the singular, as
the context may require. Words and terms not otherwise defined in this Assignment shall have the méanings altribited to
such lerms in the Uniform Commercial Code: ;

Assignment. The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT-OF RENTS may be
amended or modified from time to time, together with all exhibits and schedules attached to this ASSIGRMENT:OF
RENTS from time to ime. EE

Borrower. The word "Borrower" means JOHN S. SANDELL.
Default. The ward "Defaull® means the Default set forth in this Assignment in the seclion titled "Default™.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Assignmeit ini the.’
default saction of this Assignment. L

Granfor. The word "Grantor” means JOHN S. SANDELL.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surely, or accommodation parly {6~
Lender, including without lisitation a guaranty of all or part of the Note, ’

Indebtedness. The word "Indebledness" means all principal, interest, and other amounts, costs and expenses payable

AR
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‘under the Note or Related Documants, together wilh all renewsls of, extensions of, modifications of, consolidations of
~ + gnd substilutions for the Note or Related Documents and any amounls expended or advanced by Lander o discharge
¢ i+ Gréntor's obligations or expsnses incumad by Lender fo enforce Grantor's obligations under this Assignment, together

~with-interest. on such amounts as provided In this Assignment. Specifically, without limitation, Indebtedness includes all

© amouynts thatmay be indirectly secured by the Cross-~Collateralization provision of this Assignment,

Lender. The word "Lender" means Skagit Stale Bank, its successors and assigns.

Note, The.word "Note” means the promissory note dated March 1, 2004, in the original principal amount of
$81,320.45 trom Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of,
congolidations, of, and substitutions for the promissory note or agresment.

Properfy. The w’ofd"P_roperty“ means all of Grantor's right, litle and interest in and to all the Property as described in the
“Assignmén_ti‘-"sec-lion ‘of this Assignment.

Related Documents. Thé.words "Relaled Documenis” mean all promissory notes, credit agreements, loan agreements,
environmenlal agreements,” guaranties, secuity agreemenis, marlgages, deeds of Wrust, securily deeds, collateral
martgages, and all<other ‘instruments, agreaments and documents, whether now or hereafter existing, executed in
connection with the Indebtedness. '

Rents. The word "Renits™means:all of Grantor's present and future rights, title and interest in, fo and under any and all
present and future leases, includirig, without limitation, all rents, revenus, income, issues, royalties, bonuses, accounts
receivable, cash or sacurity-depasits, advance renlals, profits and proceads from the Property, and other paymants and
benefits derived or to be:derived frem such leases of every kind and nature, whether dua now or later, inciuding without
limitation Grantor's right to.enforce such-leases and to receive and collect payment and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES 'HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT. THIS
DOCUMENT IS EXECUTED ON.MARCH 1, 2004,

N'S.SANDELL

ﬂ/m

STATE OF ’ S
3 A
COUNTY OF %ﬂlgt \k b ':\?)

On this day befora me, the undersigned Notary Public, petsonally appeared JOHN S. SANDELL, p 1§
proved to me on the basis of satisfactory evidence to be the individual described in and who executed the ASSIGNMENT OF
RENTS, and acknowledged that he or she signed the Assignment as his or her free and veoluntary act and deed, for the uses
and purposes therein mentioned. I ;

Glven under my hand and official seal this ]/GLW “ day of I/M ave l/[ ,20 DLf
Resléin; at vo-Wey: 1%

Notary Ptblic in and for the State of ﬂ!ﬂ : Mv'égm“_'l'ﬁﬁlon expires LU "l q' "2&0
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