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THIS DEED OF TRUST is dated March 1 2004 among JOHN S. SANDELL, A SINGLE MAN,
AS HIS SEPARATE PROPERTY, whose address is 8357 ERSHIG ROAD, BOW, WA 98232
("Grantor"); Skagit State Bank, whose mailing address-is Main Office, 301 E. Fairhaven Ave,
P O Box 285, Burlington, WA 98233 (referred o below sometimes as "Lender” and
sometimes as "Beneficiary”); and Land Tille Company of Burlington, whose mailing address
is P O Box 445, Burlington, WA 98233 (referred {o below as "Trustee").
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‘CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys 1o Trustee in trust with power of sale, right
ot enlry and possession and for the benefit of Lender as Beneficlary, alt of Grantor's right, title, and interest in and to the
following described real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures; all easements, rights of way, and appurlenances; all water, water rights and ditch rights (Including stock in utilities
with ditch or irrigation rights); and all olher rights, royalties, and profits relating to the real properg. including without limitation
all minerals, oil, gas, geothermal and similar matters, !the "Real Property"”) located in SKAGIT County, State

: +

ofw'ash'ingtonih_ G B TS of the Northeast 1/4

THE NORTH. 210 FEET OF THE EAST 193'FEETAOF THE NORTHEAST 1/4 OF SECTION 14,
TOWNSHIP 35 NORTH, RANGE 3 EAST, W.M., EXCEPT THE NORTH 20 FEET AND THE
EAST 30 FEET THEREOF FOR RDADS.

SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.

The Real Property or its address is commonly known as 16986 FIELD ROAD, BOW, WA
98232. The Real Property tax identification number is 350314-0-009-0001 (P34277)

CROSS-COLLATERALIZATHON.In additign to the Note, this Deed of Trust secures all obligations, debts and liabilities, plus
interest thereon, of Grantor:{o L:ender, or.any:-one or more of them, as well as all claims by Lender against Grantor or any one
or more of them, whether now existirig or hereatter arising, whether related or unrelated fo the purpose of the Note, whether
voluntary or otherwise, whether dile or not due, direct or indirect, determined or undstermined, absoluts or contingent,
liquidated or unliquidated whether Granlor:may be liable individually or jointly with others, whether obligated as guarantor,
surely, accommodation parly of otherwise, and-whether recovery upon such amounts may be or hereafter may become
barred by any statde of limitations, énd whether-the obligation to repay such amounts may be or hereafter may becoms
otherwise unenforceable. et a0

Grantor hereby assigns as security to Lendef, all of Grantor's right, tile, and interest in and to all leases, Rents, and profits of
the Property, This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specifie, perfected and choate upon-the recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked at:Lender's option and shall be automatically revoked upon agceleration
of all or part of the Indebtedness. W .

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO-SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (8)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otHer_Wis__.e provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a imely manner perform all of Grantor's
obligations under the Note, this Deed of Trust, and the Refated Docum_ent's-_

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor"ggrée_é“lhat Grantar's possession and use of the Property

shall be governed by the following provisions: :

Possession and Use. Until the occurence of an Event of Default, Grantor may (1) remain in possession and control of
the Property; (2} use, operate or manage the Property; and- (3) collact the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upors. default).” The-following provisions relate to the use of tha
Property or to other limitations on the Property. The Real Propertyis not used principalty for agricultural purpeses,

Duty to Maintain. Grantor shall maintain the Properly in tenanfabié condition and promplly perform all repairs,
replacements, and maintenance necessary to presarve its value. Qok

Compliance With Environmental Laws. Grantor represents and-warrants to Lender that: (1) During the period of
Grantor's ownership of the Properly, there has been no use, generafion;” manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person-on,.under, about or from the Property; (2)
Grantor has no knowledge of, or reason lo believe that there has been, except as: previously disclosed to and
acknowledged by Lender in wriling, (a)} any breach or violafion of any Envifonmental Laws, (b) any use, generation,
manufacture, storage, treatment, disposal, releasa or threatened release of any Hazardous' Substance on, under, about
or from the Property by any prior owners or occupants of the Property, or. (c) any dcfual or threatenad litigation or
claims of any kind by any person relating to such matters; and (3) Except as previoysly disclosed to and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other authorized user of tha Properly shall
uss, generate, manufacture, store, lreat, dispose of or release any Hazardous Substaride.en, under, about or from the
Property; and {b) any such activity shall be conducted in compliance with all applicabie federal,-State, and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lender and ifs
agents to enter upan the Property to make such inspections and tests, al Grantor's ‘expense,-as Lender may deem
appropriate to determine compliance of the Property with this section of tha Deed of Trust, .-Any.inspections or tests
made by Lender shall be for Lender’s purposes only and shall not be construed to create-any responsibility or liability on
tha part of Lender to Grantor or to any other person. The represeniations and warranties conlained heréin are based on
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor-heréby {1) _releases and
waives any future claims against Lender for indemnity or contribution in the event Grantor becames ligblé for. cleanup or
other cosls under any such laws; and (2) agress to indemnify and hold harmiess Lender against any ‘and-all claims,
losses, liabilities, damages, penallies, and expenses which Lender may directly or indirectly sustaii of sutler résulting
from a breach of this section of the Deed of Trust or as a consequence of any usa, generation, manufaclure, storage,
disposal, refease or threatsned refease occumming prior o Grantor's ownership or interest in the Property, whether or not
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including the
obligation to indemnify, shall surviva the payment of the Indebtedness and the satisfaction and recorveyante ‘of the lier
af this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whether by -
foreclasure or otherwise. - S

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or sutfer any&__gmppiﬁg&__gf"
or waste on or to the Properly or any portion of the Property. Without limiting the genarality of the foregoing, Grantor-will

not remove, or grant to any other party the right to remove, any timber, minerals (including oil and gas), t‘:‘p_al-,"’cla’y,t

scoria, soil, grave! or rock products without Lender's prior written consent,

Removal of Improvements. Grantor shall nol demolish or remove any Improvemants from the Real Property with'oh'l__,.:-'"
Lender’s prior written consent. As a condition to the remaval of any Improvements, Lender may require Grantor to make

arrangements satisfactory to Lender to replace such Improvements with Improvements of at least equal value. :

Lender’s Right 1o Enter. Lender and Lender's agents and repressntatives may enter upon the Real Property at all
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r‘reasonabia limes to attend to Lender’s interests and to inspact the Real Property for purposes of Grantor's compliance
: ____wnth the terms and conditions of this Deed of Trust.

" Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance

<" by.all agents; tenants or other parsons or enfities of every nature whatsoever who rent, leass or otherwise use or ocoupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applicable to the use or occupancy of the Praperty, including without limitation, the Americans With Disabilities
Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
proceeding, including approprlate appeals, so long as Grantor has nofified Lender in writing prior to dumg so and so
long as; in L.énder's.sole opinion, Lender’s interests in the Property are not jeopardized. Lender may require Grantor to
post adequats securlly or a sursty bond, reasonably salisfactory to Lender, to protect Lender’s interest.

Duty to Protect.. Grantor agrees neilher to abandon or leave unattended tha Property. Grantor shall do all other acts, in
additionte. {hose ‘acts ‘sét forth abovs in this seclion, which from the character and use of the Properly are reasonably
necessary to protect and preserve the Property.

TAXES AND LIENS. The lollowmg provisions relating to the laxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water'and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for.work done on or for services rendered or maleral furnished to the Property. Grantor shall
maintain the Property free of“all tiens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes-and-assessments not due and except as otherwisa provided in this Dead of Trust.

Right fo Contesl. Granler may withhiold payment of any lax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so-long as Lander’s interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor. shall within fifteen (15) days after the fien arises or, if a lien is filed, within fifteen
{15} days after Grantor has netice of the filing, secure the discharge of the fien, or if raquestad by Lender, deposit with
Lender cash or & sufficisnt comporata surety: bond or other security salisfactory to Lender in an amount sufficient to
discharge the lien plus any costsand attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any coritest, Grantor-shall defend itself and Lander and shall satisfy any adverse judgment before
enforcement against the Property. Granlcr shall name Lender as an additional obligee under any surety bond furnished
in the contest proceedings. y ;

Evidence of Payment. Grantor shan upon demand furnish to Lender salisfactory evidence of payment of the taxes or
assessments and shall authorize the appropnate governmantal official to deliver ta Lender at any time a written statement
of the taxes and assessments against the Propeﬂy

Nofice of Construction. Grantor shall notrfy Landar at Agast fiftean (15) days before any work is commenced, any
services are furnished, or any materials are’ suppllad to.tha Properly, if any mechanic’s lien, materiaimen's lien, or other
tien could be asserted on account of the wdrk, serviGes, or materals. Grantor will upan request of Lender furnish to
Lender advance assurances safistactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The followmg provlsmns ralating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and malntaln ‘policies of fire insurance with standard extended
coverage endorsements on a far value basis for the full insurabile valua covering all Improvements on the Real Property
in &n amount sufficient to avoid applicalion of any coinsurance clauss; and with a standard mortgagee clause in favor of
Lender. Grantor shall also procura and maintain comprehensive generalliakility insurance in such coverage amounts as
Lender may request with Trustee and Lender being named. as additional insureds in such liability insurance policiss.
Additionally, Grantor shall maintain such other insurance, including-but-not limited to hazard, business interruption, and
boiler insurance, as Lender may reasonably raquire. Palicies shall-be writan_in form, amounts, coverages and basis
reasonably acceptable to Lender and issued by a company of companies-reasorably acceptable to Lender. Grantor,
upon request of Lender, will deliver to Lender from time to time the policies or cerlificates of insurance in form
safisfactory to Lender, including stipulations that coverages will not baicancelled or diminished without at least thirty (30)
days prior written notice to Lender. Each insurance policy also shall include ap endorsement providing that coverage in
favor of Lender will not be impaired in any way by any act, omission or defatilt of Grantor or any other person. Should
the Real Properly be focated in an arsa designated by the Director of-the Fedsral Emergency Management Agency as a
special flood hazard area, Grantor agrees to obtaln and maintain Fedeéral Flood Insuranice, If available, within 45 days
afler notice is given by Lender that the Property is located in a special flood hazard arsa, for the full unpaid principal
balance of the loan and any prior liens on the property securing the loan, up tothe maximum policy limits sst under the
National Flood Insurance Program, or as otherwise required by Lender, and te maintain such insurance for the term of
the loan. .

Application of Proceeds. Grantor shall promptly notify Lander of any Ioss or damage to Ihe Property. Lender may
make proof of ioss if Grantor fails lo do so within fifteen (15) days of the casually. Whether or not Lender's security is
impaired, Lender may, at Lender’s slection, receive and retain the proceeds of any insurance and.apply the procesds to
the reduction of the indebledness, payment of any lien affscting the Property, of the restoratlon and repair of the
Property. 'f Lender elects to apply the proceeds to restoration and repair, Grantor shall repair.or replace the damaged or
destroyed Improvements in a manner salisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor 15 not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which
Lender has not committed to the repair or restoration of the Property shall be used first lo“pay any’ amount owing to
Lender under this Deed of Trust, then to pay acerued interest, and the remainder, if any, shall.be apgplied to the principal
balance of the Indebtedness. If Lender holds any proceeds aftar payment in full of the Indebtedness. such procesds
shall be paid without interest to Grantor as Grantor's interests may appear.

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Granlor shail furnlsh o
Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks insired; {3}
the amount of the policy; (4) the properly insured, the then current replacement valua of stich proparty,-and the.mannar
of determining that valug; and (5) the expiration date of the policy. Grantor shall, upon raquest of. Lender, have an
independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property.”.

LENDER’S EXPENDITURES. If any aclion or proceeding is commeanced that would materially affect Lenders mterest i the- g
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including bt riot
limited to Grantor’s failure to discharge or pay when due any amounis Granlor is required to discharge or pay under. this Desd’
of Trust or any Related Documents, Lender on Grantor’s behalf may {but shall not be obligated to) take any action thatLender .
deems appropriale, Including but not limited to discharging or paying all taxes, liens, securlty interests, encumbrances and
ather claims, at any time levied or placed on the Property and paying all costs for insuring, maintaining and preserving the .+
Properly. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged

under the Note from the date incurred or paid by Lender to the dale of repayment by Grantor. Al such expenses will become
a part of the Indebledness and, at Lender's opfion, will (A} be payable on demand; (B) be added to the balance of the
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Trust; ©

qu_e-:a"n_d'Be apporticned among and be payable with any installment payments to became dus during either (1) the term of

any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a balloon paymant which will be
-dus-and-payable-at the Nete's maturity. The Deed of Trust also will secure payment of these amounts. Such right shall be in
addition to'all other rights and remedies to which Lender may be entitled upeon Default.

WARRANTY; DE_FENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of

Title..Grantor warrants that: (a) Grantor holds good and marketable titie of record to the Property in fes simple, free
arid. glearof all lisns and encumbrances other than those set forth in the Real Property description or in any title
insurance policy, tifle report, or final title opinion issued in favor of, and aceepted by, Lender in connection with this Deed
of Trust, and.“(b), Granter has the full right, power, and authority to execute and deliver this Deed of Trust to Lender.

Detense.of Title., -Subject lo the exception in the paragraph above, Grantor warrants and will forever defend the fitle to
the Property againist the lawful claims of all parsons. In the event any action or proceeding Is commenced that questions
Grantor's tile or the‘interest of Trustee or Lender under this Deed of Trust, Grantor shal! defend the aclion at Grantor's
expense. Grantor may be-ihe nominal parly in such proceeding, but Lender shall be entiled o participate in the
proceading and to-be. represented in the proceeding by counsel of Lender’s own choice, and Grantor will deliver, or
cause to be deliverad, to Lender such Instruments as Lender may request from time to time to permit such participafion.

Compllance With Laws. Grér_:_toi" warranis that the Property and Grantor's use of the Property complies with all existing
applicable laws, ordinanges, and regulations of governmental authorities.

Survival of Represeniéﬂdns--éﬁg_ wt{frantles. All representations, warranties, and agreements made by Grantor in this
Deed of Trust shall survive:the’execution and delivery of this Deed of Trust, shall be continuing in nature, and shall
remain in full force and effect untl such-time as Grantor's Indebiedness shall be paid In full.

CONDEMNATION. The Iollowin:g ﬁruvisionﬁ-[élaling to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any procesding in condemnalion is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be’nacessary to defend the action and obtain the award. Grantor may be the
nominal party in such praceeding, but Lender shall be entified to participate in the proceeding and to be represented in
the proceeding by counsel of its own ¢hoice all-df Grantor's expense, and Grantor will deliver or cause to be delivered to
Lender such instruments and documentation--é§ may be requested by Lender from lime to fime to permit such
participation. E g

Applicaflon of Net Proceeds. If all or any pdrt of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender: may at its election require that all or any portion of the nst
proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net proceeds of
the award shall mean the award after paymenit of 4ll reasonable costs, expenses, and attorneys' fees incurred by Trustee
or Lender in connection with the condemnation: ’

IMPOSITION OF TAXES, FEES AND CHARGES BY, GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges are a part of this_D_ged of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whalever other action is requested by Lender'to perfect and continue Lender’s lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as”describad. below, together with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, Includifig without limitation all taxes, fess, documentary stamps,
and other charges for recording or registering this Deed of Trust. .

Taxes. The following shall constitule taxes to which this section:gpplies: (1) a specific tax upon this type of Deed of
Trust of upon all or any part of the Indebtedness secured by this-Deed of Trust; (2) a specific fax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebiédiiess secured by this type of Desd of Trust;
{3) atax on this type of Deed of Trust chargeable against the Lendar o the holdsr of the Note; and (4) a specific tax on
all or any portion of the Indebtedness or on payments of principal and interest made by Granter.

Subsequent Taxes. If any tax to which this section applies is enacted subsedquent to the date of this Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender'may-exerciSe any. or all of its available remadies for
an Event of Default as provided befow unless Grantor either (1) pays the“tax beforg.it becomes delinquent, or (2}
contests the tax as provided above in the Taxes and Liens saclion and deposils with Lender cash or a sufficient
corporate surety bond or other security satisfactory to Lender, S .

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions ré!ating to"'l[ﬁs Deed of Trust as a security

agreement are a part of this Deed of Trust: E

Security Agreement. This instrument shall constitute & Security Agreemsnt to 'lhe.a)'c'ter\__'_t_--éhy of the Properly constitutes
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from
time to time. S N

Security Interest. Upon request by Lender, Grantor shall exscute financing statements and take whatever other action
is requested by Lender to perfect and continue Lender’s security interest in the Rents and.Persorial Property. [n addition
to recording this Deed of Trust in the real property records, Lender may, at any time ‘and without'fyrther authorization
from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing ‘statement. Grantor
shall reimbursa Lender for all expenses incurred in perfecting or continuing this security interest, “Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default,'Grantor shall-dssemble any
Personal Property not affixed to the Property in & manner and at a place reasonably convenientlo-Grantor and Lender
and make it available to Lender within three (3) days after receipt of written demand from Lendeér tg.thé exterit permitted
by applicable law. Sy

Addresses. The malling addresses of Grantor (debtor) and Lender (secured party) from which informatign concerning
tha sacurlty interest granled by this Deed of Trust may be obtained (sach as required by the Uniform Commercial Cada)
are as slated on the first page of this Deed of Trust. T

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relaling to further dssgrances and” .
attorney-in-fact are a part of this Daed of Trust:

Further Assurances. Al any lime, and from lime to time, upon request of Lender, Grantor will make, ‘ex'eq:_u-l'é'_an'&
deliver, or wil cause to be made, executed or delivered, to Lender or to Lender’s designee, and when requesied by
Lender, cause to be filed, recorded, refifed, or rerecorded, as the case may be, at such times and in such offices and .-

places as Lender may deem appropriate, any ang all such morigages, deeds of trust, security deeds, security” i

" agreements, financing statements, continuation statements, instruments of further assurance, certificates, and ether -~

documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfact,
confinue, or preserve (1} Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2)
the liens and security interests created by this Deed of Trust as first and prior liens on the Property, whether now owned

or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the confrary in writing, Grantor shall -
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:'feimt'ﬁ'hrss Lender for all costs and expenses incurred in conneclion with the matters referred to in this paragraph.

£ _.----Mmrney—m—Fact If Grantor falls to do any of tha things referred to in the preceding paragraph, Lender may do so for

_and in-the-name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoinis Lander

<" as.Granter’s altorney-in-fact for the purposa of making, execulmg, delivering, filing, recording, and dmng all other things

ag may he" necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph

FULL: PERFORMANCE. If Grantor pays all the Indabledness when dus, and otherwise parforms all the obligations imposed
upon Granforunder this Deed of Trust, Lender shall execute and daliver lo Trustee a request for ful reconveyance and shall
exacute-and deliver-lo. Grantor sultable statements of termination of any financing statement on file evidencing Lender's
security Intefest jn'the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law.+ The grantes:in any recenveyance may be described as the "person or persons lsgally entitled thereta”, and
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the fruthfulness of any such malters or
facts.

EVENTS OF DEFAULT Each of lhe following, at Lender’s option, shall constitute an Event of Default under this Deed of
Trust:

Payment Defaun. Grantor falls io make any payment when due under the Indabtedness.

Other Defaults. Grantorfails io comply with or to perform any other lerm, obligalion, covenant or condition contained in
ihis Dead of Trust or in any-of e Related Documents or to comply with or o perform any term, obligation, covenant or
condition containad In any oftier agreament betwaen Lender and Grantor.

Compliance Defaull. Faliure to pormply with any other jerm, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of ‘the Related Documents. If such a failure is curable and if Grantor has not been given a
notice of a breach of the same provision of this Dead of Trust within the preceding twelve (12) manths, it may be cured
{and no Event of Default will have occurred) if Grantor, after Lender sends written notice demanding cure of such faflure:
(a) cures the failure within fiteen (15) days; or. (b) if the cure requires more than fifleen (15) days, immediately initiates
steps sufficient to cure the failure and thereaffer conlinues and completes all reasonabie and necessary steps sulficient
to produce compiiance as soon as reasonably practical.

Detault on Other Payments, Failure of Grantos-wilhin the time required by this Deed of Trust fo make any payment for
taxes or insurance, or any other payment necassary to prevent filing of or to effect discharge of any lien.

False Stalements. Any warranty, reprasentation of statement mads or furnished to Lender by Granior or on Grantor's
behalf under this Deed of Trust or the Related Documents is false or misleading in any material respect, sither now or at
the time made or furnished or becomes falsa;.or_mlslaa'di'ng“‘ at any time thereafter.

Defective Collateralization. This Deed of Trust or‘any of the Related Documents ceases to ba in full force and effect
(including failure of any collateral document ‘to create a valid and perfected security interest or lien} at any time and for
any reason.

Death or Insolvency. The dgalh of any Grantor Ihe insolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for the benefit ot creditors, any typa of creditor workout, or the commencement of
any proceeding under any bankruptcy or insalvency. laws by or agalnsi Grantor.

Creditor or Forfeflure Proceedings. Commencement of forac!osura or forfeiture proceedings, whether by judicial
progeeding, self-help, repossession or any cother method, by any creditor of Grantor or by any governmental agency
against any properly securing the Indebtedness. This includes a garnishment of any of Granlor's accounts, including
depasit accounts, with Lender. However, this Event of Default shall not.apply if there is a good faith dispute by Grantor
as to the validity or reascnableness of the claim which is the basis. of the creditor or forfeiture proceeding and If Grantor
gives Lender writlen nolice of the credilor or forfeiture procesding and depo:-'ﬁis with Lender moniss or a surety bond for
the creditor or forfeiture. proceading, in an amount determined by Lender ‘in |ts sole discretion, as being an adequate
reserve or bond for the dispule.

Breach of Other Agreement. Any breach by Grantor under the isrms of any diher agreement between Grantor and
Lender that is nol remedied within any grace period provided therain, including without limitation any agrsement
concerning any indebtedness or other obligation of Grantor to Lander.:_whetharﬁk:exis_ting: now or later.

Events Affecting Guarantor. Any of the pracading events occurs with r'sb'acf"to any"gkuarantor, endorser, surely, or
accommodation party of any ot the Indebledness or any guarantor, endorsar, surely, or accommodation party dies or
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guararity'of the indebtadness.

Adverse Change. A material adverse change oceurs in Grantor’s financial cundltion or Lender believes the prospect of
payment or performance of the indebledness is impairad. ; S

Insecurity. Lender in good faith believes itself insacure.

RIGHTS AND REMEDIES ON DEFAULT. [f an Event of Dafault cccurs under this Deed of Trusl al any time thareafter,
Trustes or Lender may exarcise any one of more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remady shall not exclude pursuﬂ mf arfy other remedy, and an
election to make expenditures or to take action to perform an cobligation of Granter-under’ this Deed of Trust, after
Granfor's fallure to perform, shall not affect Lender’s right to declare a default and exercise its ramedles

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness |mmed|ate!y dus
and payable, including any prepayment penalty which Grantor would be required to pay. .

Fareclosure. With respect to all or any part of the Reat Property, the Trustee shall have the nght io axerelse ﬂs power of
sale and to foreclose by nofice and sale, and Lender shall have the right to foreclose by judicial for‘eciosura, fn ealher
case in accordance with and to the full extent provided by applicable law,

UCC Remedles. With respect to allor apy part of the Personal Property, Lender shall have all the nghls and remedlas of
a secured party under the Uniform Commaercial Coda.

Collect Rents. Lender shall have the right, withoul nofice to Grantor to take possession of and manage the Property""t.
and coliect the Rents, including amounts past dus and unpaid, and apply the net proceeds, over and above Lendei's
costs, against the Indebtedness. In furtherance of Wnis right, Lender may require any tenant or other user of the Property
lo make payments of rent or use fess directly to Lender. If the Rents are collected by Lender, then Grantor |rrevocably,f
designates Lender as Grantor’s attorney-in—fact lo endorse instruments raceived in paymant thersof in the name of -
Grantor and to negotiate the same and coliect the proceads. Payments by tenants or other users to Lender in response.”

to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds .~ "

for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a’
receiver.

Appoint Receiver. Lender shall have the right to have a receiver appoinied to lake possession of all or any part of the
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;. - -Pragerty, with the power lo protect and preserve the Propsrly, to operate the Property preceding or pending foreclosure
‘" oprsaje,and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
.~ 'against the indebtedness. The receiver may serve withaut bond it permitled by law. Lender’s right to the appointment
of a récelver shall exist whether or not the apparent value of the Property exceeds the indebledness by a substantial
amount. Erployment by Lender shall not disqualify a person from serving as a receiver.

‘Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above ar
Lender otherwise becomes entitled to possession of tha Property upon default of Grantor, Grantor shall become a
tenant at_sufferance of Lender or the purchaser of the Properly and shall, at Lender's aption, either (1) pay a
reasonable rental-for the use of the Property, or (2) vacate the Praperty immediately upon the dermand of Lender.

Other Reriigdi__és. 'i'ru's‘_t_ee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
bylaw.: - Lo

Nofice of Sale. ‘Lendér shall give Granior reasonable nofice of the time and place of any public sale of the Personal
Property or of the tirie after which any private sale or other Intended disposition of the Personal Property is to ba made.
Reasonable nolicé shail méari.nolice given at lsast len {10 days before the time of the sale or dispasition. Any sale of
the Personal Property may be.made in conjunclion with any sale of the Real Property.

Sale of the Property. To the.extant permitted by applicable law, Grantor hereby waives any and all rights lo have the
Property marshallad. It exercising its rights and remadies, the Trusise or Lender shall be frea to sell all or any part of the
Property together or separately, in pne sala or by separale sales. Lender shall be entifled to bid at any public sale on all
or any portion of the Property. -~

Allorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the lerms of this Deed of Trust,
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at frial and upon
any appeal. Whether or \ngt any court action is involved, and to the exient not prohibited by law, all reasonable
expenses Lender incurs that-in Lender's opinion are necessary at any tima for the profection of its interesi or the
enforcement of iis rights shall become a part.of the Indebtedness payable on damand and shall bear interest at the Nots
rate from the date of the expenditure  unfil repaid. Expenses covered by this paragraph includs, without limitation,
however subject to any limits under.dpplicable law, Lender’s attorneys' fees and Lender's legal expenses, whether or nat
there is a lawsuil, including aftorijeys” fees and expenses for bankrupiey praceedings (Including effors to modify or
vacate any automafic stay or injunction),“appeals, and any anticipated post—judgment collection services, ths cost of
searching records, obtaining fitie reporls {including foreclosure reports), surveyors’ reports, and appraisal fees, title
insurance, and fees for the Trustee, to the extent permitted by applicable law. Granlor also will pay any court costs, in
addition to all other sums provided by law, ~. =

Rights of Trustee. Trustee shall have all of it}é rights an'd‘ duties of Lender as set forth in this section,

POWERS AND OBLIGATIONS OF TRUSTEE. “The fbll_dWing provisions relating to the powers and obligations of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trusiee. In addition to all powers of Tiustes arising as a matter of law, Trustes shall have the power fo take
the following actions with respect to the Property:upon the written request of Lender and Grantor: (a) join in preparing
and fiing a map or plat of the Real Property, includirig the dedicalicn of streets or other rights lo the public; (b) join in
granling any easement or crealing any restriction on the Real Property; and (c) join in any subordination or olher
agreement affecling this Deed of Trust or tha interest of Lender uriderihis Deed of Trust.

Dbligations to NotMy, Trustes shall not be obligated tor nqﬁ'ﬁ: any qfhér party of a pending sale under any other tryst
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless lhe action ar proceeding is brough-t__by- TrUSﬁge. )

Trustee. Trustes shall meel all qualifications required for Tristes under applicable law. In addition to tha rights and
remadies set torth above, with respect to all or any part of the Propérty; the Trustee shall have the right to foreclose by
notice and sale, and Lender shall have the right to foreclose by judigialforeciosure; in either case in accardance with and
1o the full extent provided by applicable law. P .

Successor Trustee. Lender, at Lender's option, may from time fo time appeint a successor Truslee lo any Trustes
appointad under this Deed of Trust by an instrument executed and atknowladged by Lender and recorded in the office
of the racaorder of SKAGIT County, Stale of Washington. The instrumeéint ‘shall’ contain, ‘in addition to all other matters
required by state law, the names of the original Lender, Trustee, and Grantcf, tha book and page or the Auditor's File
Number where this Deed of Trust is racerded, and the name and address of the successor trustes, and the instrument
shall be executed and acknowledged by Lender or its successors in interest.. The successor Irustee, without conveyance
of the Property, shall succeed to all the titie, power, and duties conferred upen the Trustee in‘this Dead of Trust and by
applicable law. This procedure for substitution of Trustee shall govern to"the exclusion of all other provisions for
substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law o be given in-‘éncther manner, any
netice required to be given under this Deed of Trust, including without imifation any nolice ‘of defaulf and any nofice of sale
shall be given in writing, and shall be effective when actually delivered, when actually. received by lelefacsimile (unless
otherwise required by law), when deposited with a nationally recognized overnight courier;. of, if mailed;"when deposited in
the Uniled States mail, as first class, certified or registered mail poslage prepaid, directed to'the ‘addrésses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosura from the halder of any lien which-has priority over this
Deed of Trust shall be sent io Lender’s address, as shown near the beginning of this Deed of Trust’ Arty:party may:change its
address for notices under this Deed of Trust by giving formal written notice 1o the olher parties, specifying that the purpose of
the nofice Is fo change the parly's address. For notice purposes, Grantor agrees to keep Lender.infarmed:-at all times of
Grantor's currenl address. Subject to applicable law, and except for notice required er allowed by law. to"beQiven in.dnother
manner, if there Is more than one Granter, any nolice given by Lender to any Grantor is deemed to be’notice given 1o all
Grantors, T

MISCELLANEOUS PROVISIONS. The fallowing miscellaneous provisions are & part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitites the entire understanding and..
agreement of the parties as to the matters set forth in this Deed of Trust. No alteralion of or amendmentto this Deed of
Trust shall be effective unless given in writing and signed by the party or parlies sought to be charged or bound bythe
alteration or amendment. R

Annual Reporls. If the Property is used for purposes other than Grantor's residence, Grantor shall furpish ﬁ)j_l—éﬁdér,".

upon request, a certified statement of net operating income received from the Property during Grantor's previoils fiscal .

year in such form and detail as Lender shall require. "Net operating income” shall mean all cash receipts from:the .~ )
Property less all cash expenditures mads in connection with the operation of the Property. i

Capfion Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used \o
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S rMerger There shall be no merger of the interest or eslate created by this Deed of Trust with any othar interast or estate
' inth theProperty at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

i Govgmlng_Law. This Deed of Trust will be governed by, canstrued and enforced in accordance with federal law
<"and the.laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of
Washington. :

No Walver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given’in writing and signed by Lender, No delay or omission on the part of Lender in exercising any right shall
operate as a-walyver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
pre}udlce of constitute a waiver of Lender’s right atherwise to demand slirict compliance with that provision or any other
provision of this Dead of Trust. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitute.d waiver of. any of Lender's rights or of any of Granlors obligations as to any future fransactions. thnever
the consentof Lender is required under this Deed of Trust, the granling of such consent by Lender in any instance shall
not consfitute continuing.consent to subsequent instances where such consent is required and in alf cases such consent
may be granted or withheld tn the sole discretion of Lender.

Severability. If & court of ccmpetant jurisdiction finds any provision of this Deed of Trust to be illagal, invalid, or
unenforceable .as t0-any circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable asto any other cireumstance. If fegsible, the offending provision shall be considered modified so that it
becomes legal, valid and anforceable. If the offending provision cannot be so modified, it shall be considered deletad
from this Deed of Trust. Unfess otherwise required by law, the IHegality, invalidity, or unenforceability of any provision of
this Deed of Trust shall npt affect the-legality, validity or enforceability of any other provision of this Deed of Trust.

Successors and Assigns. Sibject fo any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure 1o the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a persan othar than Grantor, Lendser, without notice to Grantor, may deal with Grantor's
successors with reference 1o:this Dead ‘of Trust and the Indebfedness by way of forbearance or extension without
releasing Granior from the obligaticms of lhis“Deed of Trust or liability under the Indebtedness.

Time Is of the Essence, Time'is.of the assence in the pearformance of this Deed of Trusl.

Waiver of Homestead Exemplion:” Grantor hereby reloases and waives all rights and benefits of the homestead
exemption laws of the State of Washlnglon asio all Indabtedness sacured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have tha following meanings when used in this Deed of Trust.
Unless specifically stated to tha contrary, all- réferences to dollar ampunts shall mean amounls in lawful money of the United
States of America. Words and terms used in the singular shallinclude the plural, and the plurat shall includa the singular, as
the context may require. Words and terms not othenmsa deﬁnad in this Deed of Trust shall have the meanings aftributed to
such terms in tha Uniform Commercial Coda:

Beneficiary. The word "Beneficiary” means Skagn State Bank, and its successors and asslgns.

Borrower. The word "Borrower” means JOHN S SANDELL and includes alt co-signers and co—makers signing the
Note.

Deed of Trust. The words "Deed of Trust" mean thls Deed of Trustamong Grantor, Lender, and Trustes, and includes
without limitation all assignment and security interest provisions relating.lo the Personal Property and Renls.

Default. The word "Default” means the Default sat forth in mis”Daéd of, frust in the section titled "Defauit”.

Environmental Laws, The words "Environmental Laws™ mean any and all state, federat and focal statutes, regulations
and ordinances relating to the prolection of human health or the’ envirenment, including without limitation the
Comprehensive Environmental Response, Compensalion, and- Liabilify Act.pf 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA"), the Superfund Amandmenis and Reauthorizalion Act of 1986, Pub. L. No. §9-499 ("SARA™,
the Hazardous Materials Transportation Act, 48 1).5.C. Section 1801,/at seq., the: Resource Conservation and Recovery
Act, 42 U.S.C. Section 6301, et seq., or other applicable stale or federai IEWS, rules. or regulations adopted pursuant
thereto.

Event of Defaull. The words "Event of Default” mean any of the evenls of defaull set forth in this Deed of Trust in the
evenls of default section of this Deed of Trust. ;

Grantor. The word "Grantor" means JOHN 8. SANDELL.

Guaranty, The word "Guaranty" means the guaranty from guarantor, andorser, surely, or accommodation parly to
Lender, ingtuding without limitation a guaranty of &li or part of the Note, s

Hazardous Subslantes. The words “Hazardous Substances* mean matenals that because of their quantity,
concentration or physical, chemical or infectious characleristics, may cause or.pose a_present or potenfial hazard to
human health or the environment when improperly used, treated, slored, dlsposed" of, generated, manufactured,
fransported or otherwise handled. The words "Hazardous Substances™ are used in their very-broadest sense and
include without limitation any and all hazardous or toxic substances, materals or waste as defingd by or listed under the
Environmental Laws. The term "Hazardous Substances” also includes, without I|m|ta!|on, pelraleum and petroleum
by-products or any fraction theraof and asbestos.

Improvemenis. The word "Improvements” means all exisling and future |mprovements, bmldmgs, slruclures, mobile
homas affixed on the Real Property, faciliies, additions, replacements and other construction g the Real Praparty

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and axpsnses payable
under the Note or Related Documents, togethar with all renewals of, extensions of, modifications ‘of, cofsolidations of
and substitutions for the Note er Related Documenls and any amounis expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Trustee or Lendsr to enforce Grantor's obligations undsr this Deed of
Trust, together with interest on such amounls as provided in this Deed of Trust. Specifically, -without limitafion,
Indebtsdress includes all amounts that may be indiractly secured by the Cross—Collateralization prowsmn of this, Deed o!
Trust. A K

Lender. The word "Lender” means Skagit State Bank, its successors and assigns.

Nole. The word "Note” means the promissory note dated March 1, 2004, in the original prlnclpal amount of- g
$81,320.45 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refindncings -of

y

consohdahuns of, and substitutions for the promissory note or agreement, NOTICE TO GRANTOR: THE NOTE
CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Properly” mean all equipment, fixtures, and other articles of personal prop_erty“ "

how or hereafter owned by Grartor, and now or hereafler altached or affixed to the Real Property; together with all
accessions, parts, and additions to, alt replacements of, and all substitutions for, any of such property; and together with
all issues and profits theraon and proceeds (including without limitation all insurance proceeds and refunds of premlums)

AN
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-;-1 .fr'o:m'fiﬁy sale or other dispoesition of the Property.
Pi'b‘perty-.--‘l"_he word "Property” means collectively the Real Property and the Persanal Property.

’ Real--P'rbpe_ﬁy. The words "Real Property” mean the real property, interests and righls, as further described in this Deed
of Trust,

‘Related Documenis The words "Relaled Documenlts” mean all promissory notes, credit agreements, loan agreements,
environmegntal agreements, guaranties, security agreements, morigages, deeds of trust, security deeds, collateral
morigages, ‘and’ all-other instruments, agreements and documents, whether now or hereafler existing, executed in
connecticn with the tndebtedness

Rents. Tha word "Rents“ means all present and future rents, revenues, income, issues, royalties, profits, and other
bensfits. denved from the Property.

Trustee. The word 'Trustee” means Land Title Company of Burington, whose mailing address is P O Box 445,
Burington, WA 98233 and any substitute or successor trustess.

GRANTOR ACKNOWLEDGES HAVING READ ALl THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TEF!MS. ow

COUNTY OF Smg 1+ ) U

On this day befors me, the undersigned Notary Public. personally appeared JOHN S. SANDEL
proved ta me on the basis of satisfactory evidence 10 be the individual described in and who executdt4he Deed of Trust, and
acknowledged that he or she signed the Deed of Trlust as his or her free and voluntary act and deed, for the uses and

purposes therein mentioned. L
I} ~“day of WVCM .20 OL/

Given under my hand and official seal this

o Zilidliean) R pTr—

Notary Public In and for the State of LQA_ My commission expires ¥ ’IQ'M

REQUEST FOR FULL RECGNVEYANCE

To: , Trustes

The undersigned is the legal owner and holder of all indebtedness securad by Ihis Daad of Trust You are herehy requested,
upon payment of all sums owing to vou, to reconvey without warranty, to the persons entltled thereto, the right, title and
interest now held by you under the Deed of Trust.

Date: Beneficia__;y:_ =
s

LASER PRO Landing, Var. $.23.10.001 Gopr. Hariand Financial Salutians, Ing, 1987, 2004, All Rights Resarvad, = WA L:\CFhI:PLIGNFD TR~1767 PR-2:
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