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DEED OF TRUST

DATE: February 19, 2004*

Reference # (if applrcable} L Additional on page
Grantor(s): T
1. GARRETT, MICHAEL 23
2. GARRETT, TERRI L -~

Grantee(s)
1. E¥*TRADE Bank s
2. PNC Bank, National Assocratlon Trustee
o B piﬁﬂl,
Legal Description: LOT 106 . C.e,a LRddl‘uonal on page VOLUME 12 OF PLATS PAGES 76-79

Assessor's Tax Parcel ID#: 4410 000- 106-0009

MAXIMUM LIEN. The lien of this Deed of Trust sha!l no! exceed at any one time $36,000.00.

THIS DEED OF TRUST is dated February 19 2004 .among MICHAEL D GARRETT, whose
address is 4410 SAN JUAN AVENUE, ANACORTES, WA 98221 and TERRI L GARRETT,
whose address is 4410 SAN JUAN AVENUE, ANACORTES WA 98221; Married

("Grantor"); E*TRADE Bank, whose :mamng address is Consumer Lending
Headquarters, 671 North Glehe Road, Arlington, VA : 22203 (referred to below sometimes as
"Lender” and sometimes as "Beneficiary”); and PNC Bank, National Association, whose mailing

address is 2730 Liberty Avenue, Pittsburgh, PA 15222'-.{_refe'rrgd to.below as "Trustee”).
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_CONVEYANCE AND GRANT. For valuable consideration, Grantor canveys ta Trustee in trust with power of sale, right
‘of: entry “and- possassion and for the benefit of Lender as Baneficiary, all of Grantor's right, title, and interest in and to
the fo!lowrng described real property, together with all existing or subsequently erected or affixed buildings,
mprevements and: fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock’in: utilities with ditch or irrigation rights); and all other rights, royaities, and profits relating to the real
property, lncludmg without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property")

located in SKAGIT County, State of Washington:

See A_ttagh,ad Ex_h_r_:blt A, which is attached to this Deed of Trust and made a part of this
Deed of Trust as if fully set forth herein.

The Real Property..:"r)r: itg address is commonly known as 4410 SAN  JUAN AVENUE,
ANACORTES, WA. - 98221-0000. The Real Property tax identification number is
4410-000-106-0009"

REVOLVING LINE OF CREDIT. Specifically, in addition to the amounts specified in the Indebtedness definition, and
without fimitation, this Deed of Trust secures a revelving line of credit,with a variable rate of interest, which obligates
Lender to make advances to Grantor up 1o the credlt iimit so long as Grantor compliss with all the terms of the Credit
Agreement and the line af credit has_not been terminated, suspended or cancelled; the Credit Agreement allows
negative amortization. Such advancas may be made, repaid, and remade from time to time, subject to the limitation
that the total cutstanding balance owing atany ong time, not including finance charges on such balance at a fixed or
variable rate or sum as provided in the Credit Agreement, any temporary overages, other charges, and any amounts
axpended or advanced as provided in eithar the. Indebtedness paragraph or this paragraph, shall not exceed the Credit
Limit as provided in the Credit Agréernent. It'is the intention of Grantor and Lender that this Deed of Trust secures the
balance outstanding under the Credit-Agreement from time to time from 2ero up to the Credit Limit as provided in this
Deed of Trust and any intermediate balance.” Funds may be advanced by Lender, repaid, and subsequently readvanced.
The unpaid balance of the revolving line of credit may.at certain times be lower than the amount shown or zero. A zere
balance does not terminate the line of: credit-or tetminate Lender's obligation to advance funds to Grantor. Therefore,
the lien of this Deed of Trust will remain:in tulk force and effect notwithstanding any zero balance.

Grantor hereby assigns as security to Lender.., alf of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is tecofded in“dccordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants ta
Grantor a license to collect the Rents and profits, “which license may be revoked at Lender's option and shall be
automatically revoked upan acceleration of all gr part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B] PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provrded in thls Deed of Trust, Grantor shall pay tc Lendar alt
amounts secured by this Deed ot Trust as they become r:l_ue_, and shall __strrctly and in a timely manner perform all of
Grantor's obligations under the Credit Agreement, this Deed'"of"Trust a'nd' the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY, Grantor agrees that Grantor's possession and use of th.
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Detauh Granter may (1) remain in possession and
control of the Property; (2} use, operate or manage the Property: and [_3)‘ collect the Rents from the Property
(this privilege is a license from Lender to Grantor automaticaliy revoked upon default). The following provisions
relate to the use of the Property or 10 other limitations on the Property The Raal Property is not used principally
for agricultural purposeas. "

Duty to Maintain. Grantor shall maintain the Property in good condrtmn and: promptly perform all repairs,
replacements, and maintenance necessary to preserve its value. :

Compliance With Environmental Laws. Grantor represents and warrants ta Lender that A1) During the period of
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage treatment, disposal,
release or threatened release of any Hazardous Substance by any person-an, under; about ar from the Praperty;
{2} Grantor has no knowledge of, or reason to befieve that there has been, except as-previously disclosed to and
acknowledged by Lender in writing, (al any breach or violation of any Enwronmental Léws, {b) any use,
generation, manufacture, storage, treatment, disposal, release or threatened retease of any Hazardous Substance
on, under, about ar from the Property by any prior owners or occupants of the Property, ar {¢) any actual or
threatenad litigation or claims of any kind by any person relating to such matters; and (3} Except as previously
disclosed to and acknowledged by Lender in writing, (a) neither Grantor nar any tenant; conrractor,” agent or other
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or release any Hazardous
Substance on, under, about or from the Property; and {b} any such activity shall be conducted in compliance with

all applicable federal, state, and local laws, regulations and ordinances, inciuding wwithout limitation abl
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Propérty.-tdé miake such
inspections and tests, at Grantor's expense, &s Lender may deem appropriate to determine ‘compliance-of the
Property wiih this section of the Deed of Trust. Any inspections or testc made by Lender shall.-be for Lender's
purposes only and shall not be construed to create any responsibility or liability on the part of:Lender 16 Gréntor or

to any other person. The representations and warranties contained herein are based on Grantor's. due. .diligence in
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any future ciaims
against Lender for indemnity or contribution in the event Grantor becomes liable far cleanup or other costs, under.,
any such laws; and {2) agrees ta indemnify and hold harmtess Lender against any and all claims, losses, ‘iabilities, -
damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting’ from a breagh §
of this section of the Deed of Trust or as a cansequence of any use, generation, manufacture, storage, disposal,’
refease or threatened releasa occurring prior ta Grantor's awnership or interest in the Property, whether of not the .
same was of should have been known to Grantor. The provisions of this section of the Deed of Trust, including -
the obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyangs’
of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the F‘ropertv,
whether by foreclosure ar otherwise.

Nu_rsm_'u:e. Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, of suffer any
stripping of or waste an or to the Property or any portion of the Property. Without limiting the generality of tha

LT
Skagit County Auditor
3/15/2004 Page 2 0of 10 9:20AM



DEED OF TRUST
{Continued) Page 3

i ,fo'i;'egﬁing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals {including
“oil-and gas), coal, clay, scaria, sail, gravel or rack products without Lender's prior written consent.

.~*‘Removal of Improvements, Grantor shall not demolish or remove any Improvements from the Real Property

without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require

/Grantor tg: make arrangements satisfactory to Lender to replace such improvements with Improvements of at least
: equal value. :

“Lender's nght to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at afl

reasanable times:to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compllance wnth the terms and conditions of this Deed of Trust.

Compllam:g._.Wlth ‘Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by “all agents, tepants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use‘or‘occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicabie to the use or occupancy of the Property. Grantor may cantest
in good faith any“such ‘law, ordinance, or regulation and withhold compliance during any proceeding, including
appropriate appéals, 50 long.as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion,:Lender!s interests in the Praperty are not jeopardized. Lender may require Grantor to post adequate
security or a strety bond, reasanably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set.forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

TAXES AND LIENS. The followmg prowsmns relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in al! events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), files: and impositions levied against or on account of the Property, and shall
pay when due all claims for-work done.dn or for services rendered or mataerial furnished to the Property. Grantor
shall maintain the Praperty free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and agsessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise’ prowded in thns Deed of Trust.

Right to Contest. Grantor may wit_hho_ld-payment of any tax, assessment, or ¢laim in connection with a good faith
dispute over the obligation to pay, so long.as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Graritor ghall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has rctice-0f the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a suffrcuent corporate suraty bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plis dny-£osts and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the h_en_c In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforceément against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in thé contest proceedings.

Evidence of Payment. Grantor shall upon demdrid furnish to-Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental offlcml to deliver to Lender at any time a written
statement of the taxes and assessments against the Prupertv k

Notice of Construction. Grantor shalt notify Lender at Eeast flfteen (153 days before any work is commenced, any
services are furnished, or any materials are supplied to the Proparzv, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work,"services,or materials and the cost exceeds §25,000.00.
Grantor will upon request of Lender furnish to Lender advance assura ces satlsfactory to Lender that Grantor can
and will pay the cost of such improvements. .

PROPERTY DAMAGE INSURANCE. The following provisions relatlng to |nsur|ng Ihe Property are a part of this Deed of
Trust.

Maintenance of Insurance, Grantor shall procure and maintain. pq]jpies‘:‘ o.f'fire_insurance with standard extended
coverage endorsements on a replacement hasis for the full insurable value cdvering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require.
Falicies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upgn.request ‘of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satlsfactory to Lender, lncludlng stipulations that
coverages will not be cancelled or diminished without at least ten {10) davs prior written notice to Lender. Each
insurance policy atso shall include an endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person. Should-the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees tc obtain and maintain Federal Flood Insurance, if available, within 45 days_after. notice is given by
Lender that the Property is located in a special flood hazard area, for the full unpaid: prmcnpal ‘bajance of tha loan
and any prior liens on the property securing the laan, up to the maximum policy limits.set under the National Flood
nsurange Program, ar as otherwise required by Lender, and to maintain such insurance for’ the term of the lpan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to ithe Property if the
estimated cost of repair or replacement exceeds $10,000.00. Lender may make proof'of loss. i Grantor fails to do
so within fifteen (15} days of the casualty. Whether or not Lender's security is impaired; Lender.may; at Lender's
glection, receive and retain the proceeds of any insurance and apply the procesds to “the” reductisn. of - the
Indebtedness, payment of any lien affectmg the Property, or the restoration and repair of the Property. If-Lender
slects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroved
impravements in & manner satisfactory 10 Lender. Lander shali, upon satisfactory proof of such. expendnure -pay
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor.is nat'in default
under this Deed of Trust, Any proceeds which have nat been disbursed within 180 days aftet thelr receipt and
which Lender has not committed to the repair or restoration of the Property shall be used first 10y pay any ameunt:
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applled
to the principal balance of the Indebtedness. |If Lender holds any proceeds after payment in full of [the
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear:’ :

LENDER'S EXPENDITURES. |If Grantor fails (A} 1o keep the Property free of all taxes, liens, security |nteie$ts,
encumbrances, and other claims, (B] to provide any required insurance on the Property, or {C} to make repairs, 10 the:
Property then Lender may do so. If any action or proceeding is commenced that would materially affect Lénder's
interests in the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender
believes to be appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will

{
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then bear mterest at the rate charged under tha Credit Agreement from the date incurred or paid by Lender to the date
of repayment by Grantor. All such expenses will become a part of the indebtedness and, at Lender's option, will (A}
‘be payebte on demand; (B) be added to the balance of the Credit Agreement and be apportioned among and be
‘payable with™ anv installment payments to become due during either (1) the term of any applicable insurance policy; or
{2) the.sfemaining term of the Credit Agreement; or (C} be treated as a balloon payment which will be due and payable
at the Credit Agreement s maturity. The Property also will secure payment of these amounts. The rights provided for
in this ‘paragraph shall be in addition to any other rights or any ramedies to which Lender may be entitled on account of
any default,.-Any such action by Lender shall not be construed as curing the default so as to bar Lender from any
remedy. | that it other\mse would have had.

WARRANTY DEFENSE OF TITLE The following provisions relating to ownership of the Property are a part of this Deed
of Trust: ’

Title. Grantor warrants #hat: (a) Grantor halds good and marketable title of record to the Property in fee simple,
free and clear of all lisns ‘and encumbrances other than these set forth in the Real Property description ot in any
title ingurance policy, .title report, or final title opinion issued in faver of, and accepted by, Lender in connection
with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender.

Defense of Tltll Sub'gect to'th‘e exception in the paragraph above, Grantor warrants and will foraver defend the
title to the Property against the lawfut claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's titlé or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. . Grantor_may be the nominal party in such proceeding, but Lender shafl be entitled to
participate in the progdeding .and ‘to be represented in the proceeding by counsel of Lender's own cheice, and
Grantor will deliver, or causg ‘to be delwered to Lender such instruments as Lender may request from time to time
to permit such participation.; :

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordlnances, and regulatlons of governmental authorities,

Survival of Promises. All prum:ses, agreements, and statements Grantor has made in this Deed of Trust shall
survive the execution and delivery of this Deed-gf Trust, shail be continuing in nature and shall remain in full force
and effect until such time as Gréntbr's Indehtedness is paid in full.

CONDEMNATION. The following prowsmns relatang to condemnation proceedings are a part of this Deed of Trust:

Proceedings. I|f any proceeding in condemnatmn is: filed, Grantor shall promptly notify Lender in writing, and
Grantor shali promptly take such steps ag may be recessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but-Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel/of jt8 own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such |nstruments and documentation as may be requested by Lender from time to
time to permit such participation. L

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any partion of the
net proceeds of the award be applied to the Indebtedness .ot the repair or restoration of the Property. The net
proceads of the award shall mean the award after payment of all reasonable costs, expenses, and artorneys fees
incurred by Trustee or Lender in connection with the condemnatlon .

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHDHITIES The following provisions relating
to governmental taxes, fees and charges are a part of this Deed_'of Trost:

Current Taxes, Fees and Charges. Upon request bv Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested bv Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registerin‘g this Deed‘ of Trust.

Taxes. The following shall constitute taxes to which this sectlon apph ¢ {1).. a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by.this Deed of Trust; (2) a specific tax on
Grantor which Grantor is authorized or required to deduct from payments,on_the Thdebtedness secured by this type
of Deed of Trust; {3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit
Agreement; and (4} a specific tax on all or any portion of the Indebtedness or on payments of principal and
interest made by Grantor, : A

Subsequent Taxes. If any tax to which this section applies is enacted subsaquent to the date of this Deed of
Trust, this event shalt have the same effect as an Event of Default, and Lender-'may exercise any or all of its
available remedies for an Event of Defauit as provided below unless Grantor either” (1) pays the tax before it
becomes delinquent, or [2) contests the tax as provided above in the Taxes and.Liens sectn:m and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relatmg to thls Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any ot the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Unlform Commercaal Code
as amended from time to time.

Security Interast, Upon request by Lender, Grantor shall execute finanging statements and take whatever other
action is requested by Lender to perfect and continue Lender's security interest in the Personal, F'roperty n
‘addition to recording this Deed of Trust in the real property racords, Lender may, at any time and without*fuether
authorization from Grartor, file executed counterparts;-copias or reproductions of this Deed of Trust as & fmancmg
statement. Grantor shall reimburse Lender for all expenses incurred in perfecting ar contlnumg this -SeCurty

interast. Upon default, Grantor shall not remove, sever or detach the Personal Property from thé. Propeity: Upon
default, Grantor shall assemble any Personal Property not affixed to the Property in a manner arid at“a plafe *
reasonably convenient to Grantor and Lender and make it available to Lender within three {3} days after receupt of;'

written demand from Lender to the extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor} and Lender (secured party) from which mformatlon o :
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Unlfor‘m '

Commercial Code} are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assuranceé arid

attornay-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and -+

T
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¢ dekiver, or will cause to be made, executed or delivered, to Lender or to Lender’s designee, and when requested by
/77 Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
~ +and.places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
othér docunients as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
; perfect, continue, or preserve (1) Grantor's obiigations under the Credit Agreement, this Deed of Trust, and the
’ Related Documents, and {2) the liens and security interests created by this Deed of Trust on the Property,
.whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in
writing, Granigr shall reimburse Lender for all costs and expenses incurred in connection with the matters referred

o in.this’ paragraph

Attorney—m;F_act. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in-the.riame"of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender ‘as Grantor's attérney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may‘be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph:. -

FULL PERFORMANCE.. If Grantor pays all the Indebtedness, including without limitation all future advances, when due,
terminates the credit line account and otherwise performs all the obligations imposed upon Grantor under this Deed of
Trust, Lendar shall execute ang ‘deliver to Trustee a request for full reconveyance and shall execute and deliver to
Grantor suitable statements oftermination of any financing statement on fite evidencing Lender's security interest in the
Rents and the Personal Property Any. reconveyance fee shall be paid by Grantor, if permitted by applicable law. The
granteg in any reconveyance. may be descrlbed as the "person or persons legally entitled thereto”, and the recitais in the
recanveyance of any matters or facts shali:be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantar will be in default under this Deed of Trust if any of the following happen: (A} Grantor
commits fraud or makes a matenal misrgpresentation at any time in connection with the Credit Agreement. This can
include, for example, a false ‘statement about .Grantor's income, assets, liabilities, or any other aspects of Grantor's
financial condition. (B) Grantor.does.not rieet the repayment terms of the Credit Agreement. (C} Grantor's action or
inaction adversely affects the collitaral-or Fender's rights in the collateral. This can include, for example, fallure to
maintain required insurance, waste of ‘dastructive use of the dwelling, failure 1o pay taxes, death of all persons liable on
the account, transfer of title or sale<of the. dw_elhng, creation of a senior lien on the dwelling without Lender's
permission, foreclosure by the holder of andther.lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT.=-~--|f‘a,ﬁ--E.‘f'é'?f' of Default accurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the fallowing rights and remedies:

Election of Remedies. Al of Lender's Tights and rémedies will be cumulative and may be exercised alone or
together. An election by Lender to choose any one remedy will not bar Lender from using any other remedy. If
Lender decides to spend money or to parform any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender wr!l not affect Lender's right to declare Grantor in default and to exercise
Lender’s remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately
due and payable. e g

Foreclosure. With respect to all or any part of the Real Propertv, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and salg; ‘and Lender. shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the Hull extent prowded by applicable law.

UCC Remedies. With respect to all or any part of the:, Persanai Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercral Code G

Collect Rents, Lender shall have the right, without notlce to Grantor tQ take possession of and manage the
Property and collect the Rents, including amounts past due and unpaid; and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherancé of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use feas directly ta Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's: attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the samie and, collgct the proceeds. Payments by tenants
or other users to Lender in response to Lender’'s demand shall satisfy the' ohligations for which the payments are
made, whether or not any proper grounds for the demand existed. _Lender may pxercrse its rights under this
subparagraph either in person, by agent, or through & receiver. : P

Appoint Receiver. Lender shall have the right to have a receiver appomted to take possessnon of all or any part of
the Property, with the power to protect and preserve the Property, to Opera’fe the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law, Lender's
right 1o the appointment of a receiver shall exist whether or not the apparent: value of the Proparty exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not drsquahfy a person frorn serving as a
receiver,

Tenancy at Sufferance. If Grantor remains in possession of the Property after tha Property is sold as provided
above or Lender otherwise becomes entitied to possession of the Property upon default:of Grantor Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at: Lendeér's option, either {1}
pay a reasonable rental for the use of the Property, or (2} wvacate the Froperty |mmed|ately upcan the demand of
Lender.

Other Remedies. Trustee or Lender shall have any otber right or reamedy provided-in thas Beeé gi- Tnf&: or the
Credit Agreément or by law. ’

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any publlc sale of the Personal
Property or of the time after which any private sale or other intended dispasition of the Personal’ F‘roperty is:to. be
made. Reasonable notice shall mean notice given at least ten {10} days before the time of the ‘sale or dssposmon
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.™. : i

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and aH nghts 1o have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free ta geli all or'any

part of the Property together or separately, in one sale or by separate gales. Lender shall be entitled to brd at anv -

public sale on all or any portion of the Property.

Attorneys' Fees; Expenses. I[f Lender institutes any suit or action to enforce any of the terms of this Deed of-- i
Trust, Lender shall be entitled to recover such sum as the ¢ourt may adjudge reasonable as attorneys' fees: ‘at trial
and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all

reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its

TR UNERIRUIAYD
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“ iriterést or the enforcement of its rights shall become a part of the Indebiedness payable on demand and shall bear

'+ interest at the Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by this
~paragraphi-include, without limitation, however subject to any limits under applicable law, Lender's attorneys' fees
and Léhder's legal expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for
bankruptey. proceedings {including efforts to modify or vacate any automatic stay or injunction}, appeals, and any
:anticipated ; post-judgment collection services, the cost of searching records, obtaining title reports (including
:_foreclosure réports), surveyors' reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent
permmed by apphcable law. Grantor alsg will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powaers and obligations of Trustee
{(pursuant tor L_@nder s.instructions) are part of this Deed of Trust:

Powers of Trustee. I addmon to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actlons ‘with respect to the Property upon the written request of Lender and Grantor: (&} join in
preparing and filing & 'map ar plat of the Real Property, including the dedication of streets or othar rights to the
public; {b) join in‘granting any easement or creating any restriction on the Real Property; and {¢} join in any
subordination ‘er-other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Tru:stee shall not be obhgated to notify any other party of a pending sale under any other
trust deed or lien, or of-any-action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable Jaw, or unléss. the action or proceeding is brought by Trustee.

Trustee. Trustee shalmeet all qualnftcatlons requited for Trustee under applicable law. In addition to the rights
and remedies set forth above, with tespect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and salg, and Lender will have the right to foreclose by judicial foreclosure, in either case in
acecordance with and to the full extentprovided by applicable law,

Successor Trustee. Lender, at'lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trist.-by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT- County, State of Washington. The instrument shall contain, in addition to all
other matters required by state law; the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number wherg this-Deed.-6f Trust is recorded, and the name and address of the successor
trustee, and the instrument shall’ be .executed ;and acknowledged by Lender or its successors in interest, The
successor trustee, without conveyanca:of the; Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust” and by applicable law. This procedure for substitution of Trustee shall
govern to the exclusion of all other prowsmns for substltutlon

NOTICES. Subject to applicable law, and excf;pt fof no‘tlce required or allowed by law to be given in another manner,
any notice required to be given under this Deed of Trust, including without limitation any notice of defauit and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile {unless otherwise required by law), ‘when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed-of Trust. Al copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to-Lender's address, as shown near the beginning of
this Déed of Trust. Any person may change his or her address for hotices under this Deed of Trust by giving formal
written notice to the other person or persons, specifying<that the purpose of the notice is to change the person's
address. For notice purposes, Grantor agrees to keep Llender informed at ail times of Grantor's current address.
Subject to applicable law, and except for notice required of. allowed by’ law to be given in another manner, if there is
more than one Grantor, any notice given by Lender to any Grantsi is deemed to be notice given to all Grantors, It will
be Grantor's responsibility to tell the others of the notice from Tender. 0

MISCELLANEQUS PROVISIONS. The following miscellaneous provusncms are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor’s entire agreement
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to
this Daad of Trust must be in writing and must be signed by whoever Wl e bound or obligated by the change or
amendment. i e

Arhitration. Grantor and Lender agree that all disputes, claims and controvérsies bétwaen us whether individual,
joint, or class in nature, arising from this Deed of Trust or otherwise, including without limitation contract and tort
disputes, shall be arbitrated pursuant to the Code of Procedure of the Na‘rtlonal Aibitration Forum in effect at the
tima the claim is filed, upon request of either party. No act to take or dlsposa of any- Propeny shall constitute a
waiver of this arbitration agreement or be prohibited by this arbitration agreement. This includes, without
limitation, obtaining injunctive relief or a temporary restraining order; invokitig a power of sale under any deed of
trust or maortgage; chtaining a writ of attechment or imposition of a recelver; or exercising any rights relating to
personal property, including taking or disposing of such property with or without judicial process pursuant to
Article 9 of the Uniform Commercial Code. Any disputes, claims, or controvessies concerning the lawfulness or
reasonableness of any act, or exercise of any right, concerning any Property: incluélm.'any ‘elaim to reseind,
reform, or otherwise modify any agreement relating to the Property, shall also he arbitrated, provided however that
no arbitrator shall have the right or the power to enjoin or restrain any act of any party. Judgmgnt upeon any award
randered by any arbitrator may be entered in any court having jurisdiction. Nothing in this‘Deed of Trust shall
preclude any party from seeking equitable relief from a court of competent jurisdiction:_The statute ‘of limitations,
estoppel, walver, laches, and similar doctrines which would otherwisa be applicable in an actioi brougjht by a party
shall be applicable in any arbitration proceeding, and the commencement of an arbitration praceeding shall be
deemed the commencement of an action for these purposes. The Federal Arbitration Act shaII apply 1o the
construction, interpretation, and enforcement of this arbitration provision.

Caption Headings. Caption headings-in this Deed-of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust. y

Marger. There shall be no merger of the interest or estate created by this Deed of Trust with any other rnterest oF:
astate in the Property at any time heid by or for the benefit of Lender in any capacity, without the wrltten consent ;
of Lender. - :

Governing Law. This Deed of Trust will be governad by and interpreted in accordance with federal iaw an'd ,t'hé.
laws of the Commonwealth of Virginia, except and only to the extent of procedural matters related to. the
perfection and enforcement of Lender's rights and remedies against the Property, which will be governed by the -
laws of the State of Washington. However, if there ever Is a question about whether any provision of this Deed of ™
Trust is valid or enforceable, the provision that is questioned will be governed by whichever state or federal law

would find the provision to be valid and enforceablse. The loan transaction which is evidenced by the Credit

Agreement and this Deed of Trust has heen applied for, considered. approved and made, and all necessary loan .~
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_k_dti:gur'hants have been accepted by Lender in the Commonwealth of Virginia.

o Chblce of Venue, If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
0 appi:cable courts for Arlington County, Commonwealth of Virginia.

Joint and Several Liability. Al obligations of Grantor under this Deed of Trust shall be joint and several, and all

. references:; to Grantor shall mean each and every Grantor. This means that each Grantor signing below is
_ rasponsuble for all obligations in this Deed of Trust.

”Nu Walver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust

unless Lender dogs 50 in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lendér has’ given-up that right. If Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor will 'not have to comply with the other provisions of this Deed of Trust. Grantor afso understands
that if/Lender. does’ consent to a request, that does not mean that Grantor will not have to get Lender's consent
again if"the sityation Happens again. Grantor further understands that just because Lender consents to one or
mare of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment, demand for payment, protest, and natice of dishonor.

Severability, . 1f a-court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not-mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the“provisioris of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceabls..

Successors and Asslgns. Sub}ect ‘to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be-bindifig. upon and inure to the benefit of the parties, their successors and assigns.
ownership of the Property becomes vésted in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's succesgors with.reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing. Grantor frém the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the-é"ssé'nce in the performance of this Deed of Trust.

Wailve Jury. Al parties to this Deed of Trust hereby waive the right to any jury trial in any action, proceeding, or
counterclaim brought by any partv against any other party.

Waiver of Homestead Exemptlon. @ranto_r_:hpre_bv releases and walves all rights and benefits of the homestead
exemption laws of the State of Washingten as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:

Beneficiary. The word "Beneficiary" mea'hs 'E'TRA'DE. Bank, and its successors and assigns.

Botrower. The word "Borrower” means: MiCHAEL D GARRETT and TERRI L GARRETT and includes all co-signers
and co-makers signing the Credit Agreemen :

Credit Agreement, The words "Credit Agreément mean the credit agreement dated February 19, 2004, with
credit limit of %36,000.00 trom Grantor to Lender, together with all renewals of, extensions of,
modifications of, refinancings of, consolidations of, and substrtut:ons far the promlssory note or agreement. The
maturity date of this Deed of Trust is January 19, 2021.

Deed of Trust. The words "Deed of Trust" mean this. Ij:"eeci'ud'f “Trust among Grantar, Lender, and Trustee, and
includes without limitation all assignment and securlty mterest prowsmns relating to the Personal Property and
Rents.

Environmental Laws. The words "Envirgnmental La"ws" me"an any and all state, federal and local statutes,
regulations and ordinances relating to the protection of human.hgalth. or the environment, including without
limitation the Comprehensive Environmental Response, Compensatton and:Liability Act of 1880, as amended, 42
U.5.C. Section 9601, et seq. {"CERCLA"}, the Superfund Amendments and. Reauthorization Act of 1986, Pub, L.
No. 99-499 {"SARA"), the Hazardous Materials Transportation Agt, 49 U.S.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq or other appllcable state or federal laws, rules,
or regulations adopted pursuant thereto, ;

Event of Default. The words "Event of Default" mean any of the events of default get forth in this Deed of Trust in
the events of default section of this Deed of Trust. . :

Exlstmg Indebtedness. The woards "Existing Indebtedness" mean the mdebtedness descrlbed in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor" means MICHAEL D GARRETT and TERRI L GARRETT

Hazardous Substances. The words "Hazardous Substances” mean materlals that because of their gquantity,
concentration or physical, chemigal or infectious characteristics, may cause or pose a present or potential hazard
to human health or the environment when improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used'in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials, or, wasts as defined by or lhisted
under the Environmental Laws. The term "Hazardous Substances” also mcludes, withaut Ilmltation, petroleum and
petroleum by-preducts or any fraction thereof and asbestos. - .

Improvements. The word "Improvements” means ail existing and future mprovements buuldmgs, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and othe: c:onstrucnon an the Real
Property. .

Indebtedness.. Tha word "lndébiwdness” means-ali -principai; -interest, and owher aModﬁt"sT‘c‘ﬁtS"ariH'E:'(penses
payable under the Credit Agreement or Related Documents, together with all renewals of, exiensions of,
modifications of, consolidations -of and substitutions for the Credit Agreement or Related-Documents &nd: any
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses ingurred. by Trustee ar

Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on:, such amounts as

pravided in this Deed of Trust,

Lender. The word "Lender” means E*THADE Bank, its successors and assigns. The words "'!.féucceSSQ'fs__ 05‘

assigns" mean any persch of company that acquires any interest in the Credit Agreement.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal_

property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;

together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such.”

property; and together with all issues and profits therean and proceeds (including without limitation all msurance
proceeds and refunds of premiums) from any sale or other disposition of the Property. .

Property. The word "Property” means collectively the Real Property and the Perscnal Property.

MR
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."_.-R';:al-'l‘;'roperty. The words "Raal Property” mean the real property, interests and rights, as further described in this
Deed of Trust.

Related Documents The words "Related Documents™ mean all promissory notes, credit agreements, loan
agréements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security

.'deeds, collateral mortgages, and all other instruments, agreements and documents, whether now or hereafter

ex15tmg, executed in connection with the indebtedness.

Rents The ‘weord_ "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and
other bemefits: deuved from the Property.

Trustes. .-The “word "Trustee” means PNC Bank, National Association, whose mailing address is 2730 Liberty
Avenue;’ Plttsburgh F‘A 16222 and any substitute or successor trustees.

EACH GRANTOR AQKNO_WLE_DGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST. AND EACH
GRANTOR AGREES TO ITS TERMS,

GRANTOR:

TERRI L GARRETT

stateor (115N | ﬂﬁ'h)/o )
COUNTY OF é KG(Q (+

INDIVIDUAL ACKNOWLEDGMENT

On this day before me, the undersigned Nota}y X‘F;;.Jblic, pegsonally appeared MICHAEL D GARRETT and TERRI L

GARRETT, Married , personally

own to me or proved to me on the basis of satisfactory

evidence to be the individuals described in and who executedfthe Deed of Trust, and acknawledged that they signed the

Deed of Trust as their free and voluntary act and deed, for t
Given under my hand and official seal this ca\

uses-and purposes therein mentioned.

' _.~-’Hay""=_of e lovuein 200§

Notary Public in and for the State of |{ZA. THERESA E WMyigNGMisgon expires | Z"‘b o7

TATE OF WASHINGTON
NOTARY --o-- PUBLIC
MY COMMISSION EXPIRES 12-16-07

To:

REQUEST FOR FULL RECONVEYANCE

, Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby

right,

Date:

requested, upon payment of all sums owing 10 you, to reconvey without warranty, 10 the persons entitled thereto, the

title and interest now held by you under the Deed of Trust. }

Benaﬁi:ia_ry':
ey
| .."lts::"'v

LASER PRO Lending, Var. 5.23.20.002 Copr. Horlond Finaneldl Solutions, tne. 1987, 2004, All Rights Reasrvad, - WA/VA TACAILPLGOY.FC TR-10028450 PR-EHELGEIC
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF \Maﬁlvma"’mn

_,COUNTY OF Ska@ F’L

On this day before me the undersigned Notary Public, personally appeared

A iQMAAW

: (_<N amel» «Name2»

?\-ame(s) of Moneagor(sj

To me known 10 be the mdmdmk descnbed in &nd who execuled the Morgage, and
acknowledged that they signed the Security Instrument es their free and voluntary act znd
deed, for the uses and purposes Iherem menuoneo

Given under my hand this ]:,1‘ dav of 2%4// 2004
D o

'Vomr Year

?MQT?&&N%@R‘:QM ¢in Sm%j  County.

Naskry Si ignature

/Rhoﬂdk Jo '—‘Roddmbéﬂﬁ My Commnssmnexpires : mﬂ-»'j 23, O‘{

Noiary's Printed Name

Please have Notary affix stamp and/or seal (withow overlappmg) as reqmred by your
state, below the line.

g 8 i o

BT
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EXHIBIT A

g .L'ég"_a_l 'Dés"c":ription
LOT 106, CLEARIDGE DIVISION I ACCORDING TO THE PLAT THEREOF RECORDED IN VOLUME
"12OF PLATS _PAGES 76-79 RECORDS OF SKAGIT COUNTY, WASHINGTON.
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