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DEED OF TRUST

MIN 1001337-0000058908-8

DEFINITIONS

Words used in multiple sections of this document are defined below and nther words are defined in Sections 3,
11, 13, 8, 20 and 21. Certain rules regarding the usage of words: uscd i thm document are also provided in
Sectmn 16. - ~

(A) "Security Instroment” means this document, which is dated E'EBRUARY 20 2004 , together
with all Riders to this document. . _

(B) "Borrower" is , s

ANTHONY L MALO JR, AND CHRISTINE T MALO, HUSBAND AND WIFE AND TERESA MALO,
AS HER SEPARATE ESTATE, EACH AS TO AN UNDIVIDED 1/2 L’NTEREST

Borrower is the trustor under this Security Instrument,

{C) "Lender" is

Countrywide Bank, a Division of Treasury Bank, N.A.
Lenderis aNATL. ASSN.

organized and existing under the laws of THE UNITED STATES

WASHINGTON-SIngls Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS
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A DOC ID #: 0004475816602004
Iender's address is

7 ¥199 Nerth Fairfax 5t. Ste.500, Alexandria, VA 22314

(D) "Trustee" is

LS TITLE OF WASHINGTON

2707 EOLBY . AVENUE, SUITE 1118, EVERETT, WA 98201

(E) "B/[ERS" is Mortgage Electromic Registration Systems, Inc. MERS is a separaie corporation that is actmg

solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under this

Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and

telephone nimber of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F} "Note" ‘means-the promissory note signed by Borrower and dated FEBRUARY 20, 2004 | The

Nole states that Borrower owes Lender

THREE HUNDRED TWENTY TWO THOUSAND ONE HUNDRED and G0/100

Dollars (U.S. $ 322,100, @0 ) plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay Lhe debt in full not later than MARCH 01, 2034

(G) "Praperty" means the property that is described below under the heading "Transfer of Rights in the
Property.”

(H) "Loan" means the de;bt ev1denced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and-all-$ums due-urider this Security Instrument, plus interest.

(I) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed byiBérrowcr-[check box as applicable]:

[x] Adjustable Rate Rider -Condommnxm Rider [ ] Second Home Rider
Balloon Rider L] Planned Unit Development Rider L 114 Family Rider
VA Rider ] Blweekly Paymcnt Rider ] Other(s) [specify]

(J) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and Ofdﬁl's (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(K) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Propcrty by a condominium association, homeowners association
or similar organization.

(L) "Electronic Funds Transfer" means any transfer of funds other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an. electronic terminal, telephonic instrument,
computer, or magnelic tape so as to order, instruct, or authonze a financial institution to debit or credit an
account. Such term includes, but is not limited to; pomt -of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers and automated clearinghouse transfers.

(M) "Escrow Items'' means those items that are described 1ii Secuon 3.

(N) "Miscellaneous Proceeds' means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages . described in Section 5) for: ()
damage to, or destruction of, the Property, (ii) condemnation or other taking of all or any part of the Property;
(iii) conveyance in lieu of condemnation; or (iv) misrepresentations of,.or omzssmns as to, the value and/or
condition of the Property. ;

(0) "Morigage Insurance” means insurance protecting Lender agamst thc nonpayment of, or default on, the
Loan.

(P) "Periodic Payment" means the regularly scheduled amount due for (1) prlnmpal and interest under the
Note, plus (i1} any amounts under Section 3 of this Security Instrument. "

(Q) "RESPA'' means the Real Estate Settfement Procedures Act (12 U.S.C. Sectmn 2601 et seq.) and its
implementing regulation, Regulation X (24 C.FR. Part 3500), as they might be amended from time to time, or
any additional or successor legislation or regulation that governs the same subject...malter.____As used in this
Security Instrument, "RESPA" refers to all requiremnents and restrictions that are imposed. in regard to a
"federally related mortgage loan” even if the Loan does not qualify as a "fcdera]ly rc;laled"mortgage loan"
under RESPA,

(R) "Successor in Interest of Borrower'' means any party that has taken title to the Property whemer or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrumcnt

TRANSFER OF RIGHTS IN THE PROPERTY ' ' 5
The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lenders succe‘;sors
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the,
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the pefformance -
of Borrower's covenants and agreements under this Security Instrument and the Note, For this- purpose; o
Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following descrlbed
property located in the S

COUNTY of SKAGIT
{Type of Recording Jurisdiction] [Wame of Recording Jurisdiction]
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ﬂM:LOT 10, OF RCCK RIDGE SURVEY RECORDED DECEMBER 3, 19%8, IN VOLUME 21 QF
PJSURBEYS PAGES 85 THROUGH 87, UNDER SUDITOR'S FILE NO. 9812030124 RECORDED

7 OF SKAGIT COUNTY, WASHINGION BEING A PORTION OF BLOCK 1322, NORTHERN

PACIFIC ADDITION TC ANACORTES ACCORDING TO THE PLAT THEREOF RECQORDED IN
VOLUME 2 OE‘ PLATS, PAGES % THROUGH 11, RECORDS OF SKAGIT CQUNTY,
WASHINGTON

which currcntly has’ the address of
' 3809 WEST 11TH STREET, ANACORTES
e i E [Street/City]
Washington 98221 - _'_i_(“Pr_ppqty Address"):
[Zip Code]  .© .~

TOGETHER WITH all thie improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or her;:fifter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property.” Borrower understands and-agrées that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender's successors and, ass;gns‘} has the right: to exercise any or all of those interests, including,
but not limited to, the right to forecfose and se]l the Property; and to take any action required of Lender
including, but not limited to, releasing-and cancéling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property anr:l that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend’ generally the title to the Property against all claims and demands,
subject to any encumbrances of record. :

THIS SECURITY INSTRUMENT combmeq uniform covenants for national use and non-uniform
covenants with limited variations by jllIlSdlCthIl to constitule a uniform security instrument covering real

property.

UNIFORM COVENANTS, Borrower and Lender covenaut and agree as follows:

1. Payment of Principal, Inierest, Escrow Items, Prepa yment Charges, and Late Charges, Borrower
shall pay when due the principal of, and interest on, the. .debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower-shall also pay-funds for Escrow Items pursuant to
Section 3. Payments due under the Note and this Security Instrument shall be made in U.S. currency.
However, if any check or other instrument received by Lender as payment under the Note or this Security
Instrument is retorned to Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and this Security Instrument be made in one or more of the foJ]owmg forms, as selected by Lender;

(a) cash; (b) money order; (c) certified check, bank check, treasurer's check o cashier's check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the locatu)n deﬂgnated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender
may return any payment or partial payment if the payment or partial payments are insufficient to bring the
Loan current. Lender may accept any payment or partial payment insufficient to brmg the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment of partlal payments in
the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not.pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring’ the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply-such funds or return
them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or i ‘the future
against Lender shall relieve Borrower from making payments due under the Note and this Secunty Instmmant
or performing the covenants and agreements secared by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the,
Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments shall be applied to.
cach Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first.to .
late charges, second to any other amounts due under this Security Instrument, and then to reduce the pnnc1pal P
balance of the Note. i

If Lender receives a payment from Borrower for a delinquent Periodic Payment which mcludes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
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T DOC ID #: 0004479816602004
late charge If more than one Periodic Payment is outstanding, Lender may apply any payment received from
:Bom)wer to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in

-+ full; o the extent that any excess exists after the payment is applied to the full payment of one or more

Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
apphed first to any prepayment charges and then as described in the Note.

© Any apphcatlon of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

¥ Funds’ for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due nnder
the Naote; antil the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a)
taxes and assessments ‘and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; {(¢) premiums
for any and‘all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or
any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow Items.” At origination or at any
time during the .term of. the, Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be cscrowed ‘by Borrower, and such dues, fees, and assessments shall be an Bscrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower shall
pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds for any
or all Escrow Items. Leider mziy waive Borrower's obligation to pay to Lender Funds for any or all Escrow
Iterns at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower shall pay
directly, when and where payable, the amounts due for any Escrow Items for which payment of Funds has
been waived by Lender and, if Lender requires, shall fumnish to Lender reccipts evidencing such payment
within such time period as Lender may require. Borrower's obligation to make such payments and to provide
receipts shall for all purposes be..deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase ' covenant and agreement is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursnant to a waiver; and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under- Séction'9.and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any tirme by a notice given in accpfdance.Wi_th Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3,

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and () not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow Items or otherwise’ in aecordance with Applicable Law,

The Fonds shall be held in an institution whose deposits-are'insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whme deposm are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applymg the-Funds, annuvally analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable
Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on the Funds, Lender shall not be reqnired to pay . Borrower any interest or earnings
on the Funds. Borrower and Lender can agree in writing, howeyer, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of thé Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA Lender shall account to Borrower
for the ¢xcess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrow_c__:r shall pay to Lender the
amount necessary 10 make up the shortage in accordance with RESPA, but in no mere than 12 monthly
payments, If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount. necessary o make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments.’ :

Upon payment in full of all sums secured by this Security Instrument, Lendcr shali promptly refond to
Borrower any Funds heid by Lender,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and 1mpm31t10nq attributable
to the Property which can attain priority over this Security Instrument, leasehold paymcnts O ground Tents on
the Property, if any, and Community Association Dues, Fees, and Asscssments, if any. To: the extent that these
temns are Bscrow Items, Borrower shall pay them in the manner provided in Section 3. ' o

Borrower shall promptly discharge any lien which has priority over this Security Instrumcnt unless
Borrower: (a) agrees in writing to the payment of the obligation sccured by the licn in a manner acceptable 0
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, of

defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate io prevent the. ™,

enforcement of the lien while those proceedings are pending, but only untl such proceedings are conciuded;. ;?':

or {c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the 11en 1o thls

Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain ;

priority over this Security Instrument, Lender may give Borrower a notice identifying the lien, Within 10 days-
of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actlons sct

forth above in this Section 4.
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A Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting

:servrce used by Lender in connection with this Loan.

" 5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards- mcludrng, but not Iimited to, earthquakes and floods, for which Lender requires insurance. This
insurancé shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The ‘insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove: Borrower s choice, which right shall not be exercised unreasonably. Lender may require Borrower
to pay, ir connection with this Loan, either: (a) a one-time charge for flood zone determination, certification
and tracking "éervices "or (b} a one-time charge for flood zone determination and certification services and
subsequent-charges ‘each time remappings or similar changes occur which reasonably might affect such
determination or cert]ﬁcatron Borrower shall also be responsible for the payment of any fees imposed by the
Federal Emergency Management Agency in connection with the review of any flood zone determination
resulting from an ebjeenon by Borrower

1If Borrower fails to_maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and. Borrower's expense. Lender is under no obligation to purchase any particular
type or amount of coverage, -Therefore, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk, hazard or
liability and might provide greater or lesser coverage than was previously in effect, Borrower acknowledges
that the cost of the insurance coverage so obtained might significantly exceed the cost of insurance that
Borrower could have obtained. Any amounts'disbursed by Lender under this Section 5 shall become additional
debt of Borrower secured by this Sécurity Inistruoment. These amounts shall bear interest at the Note rate from
the date of disbursement and sha]l be payable wrth such interest, upon notice from Lender to Borrower
requesting payment.

All insurance policics reqmred by I_ender and renewals of such policies shall be subject to Lender's right
to disapprove such policies, shall include 4 qtandard mortgage clause, and shall name Lender as mortgagee
and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. if
Lender requires, Borrower shall promptly gnf.e to Liender all receipts of paid premiums and renewal notices. If
Borrower obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shatl mclude a standard mortgage clause and shall name Lender as
mortgagee and/or as an additional loss payee. - .

In the event of loss, Borrower shall give prompt notice to.the insurance carrier and Lender, Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the réstoration: or repair is economicaily feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to hold
such insurance proceeds until Lender has had an opportunity © inspect-such Property to ensure the work has
been completed to Lender's satisfaction, provided that such itispeétion-shall be undertaken promptly. Lender
may disburse proceeds for the repairs and restoration in a singl¢' payment or in a series of progress payments
as the work is completed. Unless an agreement is made in wntmg or Applrcable Law requires interest to be
paid on such insurance proceeds, Lender shall not be required td- pay, Bomrower any interest or earnings on
such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out of
the insurance proceeds and shall be the sole obligation of Borrower If +the ‘restoration or repair is not
economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the
sums secured by this Security Instrument, whether or not then due, with the eXCess, 1f any, paid to Bomrower.
Such insurance proceeds shall be applied in the order provided for in Section 2:

If Borrower abandons the Property, Lender may file, negotiate and séttle ‘any avarlable nsurance claim
and related matters. If Borrower does not respond within 30 days to a notice from' Lender. that the insurance
carrier hag offered to settle a claim, then Lender may negotiate and settle the elarm The 30- day period will
begin when the notice is given. In either event, or if Lender acquires the Properl.y under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security instrument, and (b) any other of Borrower's
rights (other than the right to any refund of unearned premiums paid by Borrower) underall insuranice policies
covering the Property, insofar as such rights are applicable to the coverage of the Propeity’ Lender nay uvse
the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or thrs
Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's pnncrpal resrdenoe
within 60 days after the execution of this Security Instrument and shall continue to occupy the-Property ‘as
Borrower's principal residence for at least one year after the date of occupancy, vnless Lender otherwise ™,
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating cucumqtances exrst- g
which are beyond Borrower's control.

7. Preservation, Mainienance and Protection of the Property; Inspections. Borrower shall not 5 ¥
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Proper_ty o
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
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thc Propcrty from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
_Sectmn S:that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged 1o avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the rcpalrs and restoration in a single payment or in a series of progress payments as the work is
complcted If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not teheved of Borrower's obligation for the completion of such repair or restoration.

Lendet’ or ity ‘agent may make reasonable entries upon and inspections of the Property. If it has
reasonable ‘¢ause, Lénder may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice-at'the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defanlt if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or
consent gave materjalily. false;, _misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with matérial mformatlon) in connectton with the Loan. Material representations include, but
are not himited 1o, rcpresentatlons concerning Borrower's occupancy of the Property as Borrower's principal
residence.

9. Protection of Lender § Interesl: in the Property and Rights Under this Security Instroment. If (a)
Borrower fails to perforim the ¢ovenants and agreements contained in this Security Instrument, (b) there is a
legal proceeding that mlght q1gn1ﬁcantly affect Lender's inferest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which- may attain “priority over this Security Instrument or to enforce laws or
regulations), or {c) Borrower has ‘abandonéd the Property, then Lender may do and pay for whatever is
reasonable or appropriate {0 proftect, Lendef s interest in the Property and rights under this Security Instrument,
including protecting and/or asseqsing ‘the value of the Property, and securing and/or repairing the Property.
Lender's actions can include, but are not hmlted 10: (a) paying any sums secured by a lien which has priority
over this Security Instrument; (b) appearmg in ¢ourt; and (c) paying reasonable attomeys' fees to protect its
interest in the Property and/or rights undsr_thls Security Instrument, including its secured position in a
bankrupicy proceeding. Securing the Property includes, but is not limited to, entering the Property to make
repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions, and have utilities turned on or off. Although Lender may take
action under this Section 9, Lender does not havé.to do so and is not under any duty or obligation to do so. It
is agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9,

Any amounts disbursed by Lender under this Section 9. shal] become additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at‘the Note rate from the date of disbursement
and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment,

If this Security Instrument is on a leasehold, Borrawer shall comply with all the provisions of the lease.
If Borrower acquires fee titfle to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing,

10, Morigage Insurance, If Lender required Mortgage Insurancc ds a condition of making the Loan,
Borrower shall pay the premiums required (o maintain the Mortga_ge In‘;ur_ange in effect. If, for any reason, the
Mortgage Insurance coverage required by Lender ceases to be“available from the mortgage insurer that
previcusly provided such insurance and Borrower was required. to maka séparately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a'cost substantially equivalent to the
cost to Borrower of the Mortgage Insurance previously in effect, from an alternate inortgage insurer selected
by Lender. If substantiaily equivalent Mortgage Insurance coverage is not ‘available, Borrower shall continue
to pay to Lender the amount of the separately designated payments that were-due when-the insurance coverage
ceased to be in effect. Lender will accept, use and retain these payments as a n0n~refundable loss reserve in
lien of Mortgage Insurance. Such loss reserve shall be non-refundable, notwuhstandmg the fact that the Loan
is ultimately paid in full, and Lender shall not be required to pay Borrower any interést.or earnmgs on such
loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the
amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the’] premmms fot Mortgage
Insurance, If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Inﬁ;urance Borirower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non- rcfundable loss
reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any wntgm agreement
between Borrower and Lender providing for such termination or until termination is required by*Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note. .,

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may.
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance. -~ e
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A Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter
_1ntn agreements with other parties that share or modify their rigk, or reduce losses. These agreements are on
terms and-conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these
dgreements, These agreements may require the mortgage insurer to make payments using any source of funds
that-the- mortgage insurer ay have available (which may include funds obtained from Mortgage Insurance
ptemiums). -

: As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other. entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for
sharing “or- modlfymg the mortgage insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lender:takes'a share of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the'arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Morigage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under.the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive eertam disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Nﬁéeellanet_fins Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid‘to-Lender.

If the Property is damaged, such Miscéllaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair js’ economlcally feasible and Lender's security is not lessened. During such
repair and restoration period, Lender shall have’ the rlght to hold such Miscellaneous Proceeds until Lender has
had an opportunity to inspect such Prerperty to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be: undertaken promptly, Lender may pay for the repairs and restoration in
a single disbursement or in a series of progress payments as the work is completed. Unless an agreement is
made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall
not be required to pay Borrower any interest or.€amings on such Miscellancous Proceeds. If the restoration or
repair is not economically feagible or Lender's sécurity would be lessened, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such Miscellancous Proceeds shall be applied-in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous Proceeds
shall be applied to the sums secured by this Securty Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or los% m value ef the Property in which the fair market value
of the Property immediately before the partial taking, destriction; or-less in value is equal to or greater than
the amount of the sums secured by this Security Instrument imimediately before the partial taking, destruction,
or loss in value, unless Borrower and Lender otherwise agree in writing; the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous: Proceeds multlphed by the following fraction:
(a) the total amount of the sums secured immediately before the ‘partial takmg, destruction, or loss in value
divided by (b) the fair market value of the Property immediately before the pamal takmg, destruction, or loss
in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Propcrty in Wthh the fair market value
of the Property immediately before the partial taking, destruction, or 1059 in value is less than the amount of
the sums secured immediately before the partial taking, destruction, or:loss-in valué, unless Borrower and
Lender otherwise agree in writing, the Miscellaneous Proceeds shall be apphed to the sums secured by thig
Security Instrument whether or not the sums are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower fhat the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for-damages, Borrower fails to
respond to Lender within 30 days afier the date the notice is given, Lender is authorized to collect and apply
the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums’ secured by this
Security Instrument, whether or not then due. "Opposing Party” means the third party-that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to M§cei]meous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or cnmmal 1s begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lcndcr s intercst
in the Property or rights under this Security Instrument. Borrower can cure such a default and; if - accelerannn
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a,
ruling that, in Lender's judgment, precludes forfeiture of the Property or other material impairment.of Lender's.
interest in the Property or rights under this Security Instrament. The proceeds of any award or-claim for &
damages that are attributable to the impairment of Lender's interest in the Property are hereby assrgned andrr
shall be paid to Lender. § i
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A All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in

- the ordcr provided for in Section 2.

" " 12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
p’ayﬁlen't or modification of amortization of the sums secured by this Security Instrament granted by Lender to
Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Botrower or any
Suceessors in“Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Intercst of Borrower or to refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or any
Successors in Intcrest of Borrower. Any forbearance by Lender in exercising any right or remedy including,
without Timitation, Lender's acceptance of payments from third persons, entities or Successors in Interest of
Borrower or.in amounts lcsq than the amount then due, shall not be a waiver of or preclude the exercise of any
right or remedy.

13, Joint and Several Llablhty, Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obhgaﬁons and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this Security
Instrument only to-mortgage, grant and convey the co-signer's interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and
(c) agrees that Lender and- Einy -other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the co-signet's
consent.

Subject to the provisions. of Sectmn 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrumcnt in‘writing, and is approved by Lender, shalt obtain ail of Borrower's
rights and benefits under this Security Instmmcnt Borrower shall not be released from Borrower's obligations

and liability under this Security Instrument unless Lender agrees to such release in writing. The covenants and
agreements of this Security Instrumcnt *shall bmd (exccpt as provided in Section 20) and benefit the successors
and assigns of Lender,

14. Loan Charges. Lender may chargc Borrowcr fees for services performed in connection with
Borrower's default, for the purpose of protecting Lénder's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees. Tn
regard to any other fees, the absence of expréss.authority in this Security Instrument to charge a specific fee to
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted linmits will
be refunded to Borrower. Lender may choose to make ‘this refund by reducing the principal owed under the
Note or by making a direct payment o Borrower. If a refund reduccs principal, the reduction will be treated as
a partial prepayment without any prepayment charge (whether of ‘not-a prepayment charge is provided for
under the Note). Borrower's acceptance of any such refund ‘made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have ammg out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security.Instruttient shall be deemed to have
been given to Borrower when mailed by first class mail or when actually délivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the /Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for réporting Borrower's change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only cne designated notice address under this Security Instrument at any one time, Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless Lender hasg
designated another address by notice to Borrower. Any notice in connection with. this Sccunty Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any. notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law rcquucment w1i1 satisfy
the corresponding requirement under this Security Instrument,

16. Governing Law; Severabhility; Rules of Construction. This Security Inetrumcnt shall be govemed
by federal law and the law of the jurisdiction in which the Property is located. All nght‘; and obligations
contained in this Security Instrument are subject to any requirements and limitations of Apphcable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might bc silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any:",
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall.
not affect other provisions of this Security Instrument or the Note which can be given effect wnthont Ihe
conflicting provision. S

As used in this Security Instrument: (a) words of the masculine gender shall mean and 1nchldc.~. .
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and include
the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to take any
action.
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T 17 Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.
#1718, Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
' Interest in the Property” means any legal or beneficial interest in the Froperty, including, but not limited to,
those beneﬁma] interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, | the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
a natura] person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Lender: may require immediate payment in full of all sums secured by this Security Instrument.
However; this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender. exefcises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a p_criqd of not less than 30 days from the date the notice is given in accordance with Section 15
within which- Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the éxpiration of this period, Lender may invoke any remedies permitied by this Security
Instrument without futther notice or demand on Borrower.

19. Borrower's Right to. Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the right to have enforccment of this Security Instrument discontinued at any time prior to the
earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this Security
Instrument; (b) such other: period as-Applicable Law might specify for the termination of Borrower's right (o
reinstate; or (c) entry of a judginent -afifprchlg this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then .would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b):cures any, default of any other covenants or agreements; (¢) pays all expenses
incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorncys' fees,
property inspection and valuation fees, and dther fees incurred for the purpose of protecting Lender's interest
in the Property and rights under thig Secunty Instrument; and (d) takes such action as Lender may reasonably
require to assure that Lender's mterest in.the " Property and rights under this Security Instrument, and
Borrower's obligation to pay the sums- secured by this Security Instrument, shall continue unchanged. Lender
may require that Borrower pay such reinstatement sums and expenses in one or more of the following forms,
as selected by Lender: (a) cash; (b) money order (c) certified check, bank check, treasurer's check or cashier's
check, provided any such check is drawn upon an.institution whose deposits are insured by a federal agency,
instrumentality or entity; or (d) Electroni¢. Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one‘or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations under
the Note, this Security Instrament, and Applicable Law.-There also might be one or more changes of the Loan
Servicer unrelated to a sale of the Note, If there is a change of. the Isean Servicer, Borrower will be given
wrilten notice of the change which will state the name and address of-the new Loan Servicer, the address to
which payments should be made and any other information RESPA requires in connection with a notice of
transfer of servicing. If the Note is sold and thereafter the Loar iy serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations t6: Borrower will remain with the Loan Servicer
or be transferred to a successor Loan Servicer and are not assumed by.the. Note purchaser unless otherwise
provided by the Note purchaser,

Neither Borrower nor Lender may commence, join, or be _]01an t0 any _ludzma] action (as either an
individual litigant or the member of a class) that arises from the other pany s actiong pursuant to this Security
Instrument or that alleges that the other party has breached any provision of;-or any. duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Apphcablc Law prowdes a time
period which must elapse before certain action can be taken, that time period will be déemed to’be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deerned to
satisfy the notice and opportunity to take corrective action provisions of this Section 20, . .

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Sub@tanccs are those ';ubstances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law.aiid- the’ folIowmg
substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pestncndes and herblcldcs
volatile solvents, malerials containing asbestos or formaldehyde, and radioactive’ matenals ()
“Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; (¢) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d} an "Environmental Coudluon -
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup. T

Borrower shalf not cause or permit the presence, use, disposal, storage, or release of any Hazardous F o
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor.~ .
allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law,: (b)
which creates an Environmental Condition, or (¢) which, due to the presence, use, or release of a Hazardous

-
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Substance creates a condition that adversely affects the value of the Property. The preceding two sentences
" ghall not-apply to the presence, use, or storage on the Property of small quantitics of Hazardous Substances
~ that aré generally recognized to be appropriate to normal residential uses and to maintenance of the Property
(mcludmg, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of {a) any investigation, claim, demand, lawsuit or
other action by -any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condmon mcludmg but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous® Substancc and (c) any condition caused by the presence, use or release of a Hazardous Substance
which adverqely affects the value of the Property. If Borrower leams, or 15 notified by any governmental or
regulatory authority, or.any private party, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental’ Law Nothmg herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM CDVENANTS Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedles. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any- c_ovenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to'cure the default; (c) a date, not less than 30 days from the date the
notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the default
on or before the date specified in the notice may result in acceleration of the sums secured by this
Security Instrument and sale of the Property at public auction at a date not less than 120 days in the
future. The notice shall further inform Borrower of the right to reinstate after acceleration, the right to
bring a court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale, and any other matters’ requlred {0 be included in the notice by Applicable Law. If
the default is not cured on or before the date specified in the notice, Lender at its option, may require
immediate payment in full of all sums secured by this Security Instrument withouat further demand and
may invoke the power of sale and/or any other remiedies permitted by Applicable Law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of
an event of default and of Lender's election to.cause the Property to be sold, Trustce and Lender shall
take such action regarding notice of sale and shall give such notices to Borrower and to other persons as
Applicable Law may require. After the time requlred by’ App]lcable Law and after publication of the
notice of sale, Trustee, without demand on Borrower; shall ‘sell the Property at public auction to the
highest bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee i'nay postpone sale of the Property for a period or
periods permitted by Applicable Law by public announcement at-the time and place fixed in the notice
of sale. Lender or its designee may purchase the Property at any sale. '

Trustee shall deliver to the purchaser Trustee's deed canveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the
truth of the statements made therein. Trustee shall apply the-proceeds of the sale in the following order:
(a} to all expenses of the sale, inclading, but not limited to, reasonable Tr'ﬂstee s and attorneys' fees; (b)
to all sums secured by this Security Instrument; and (c) any excess to the person or persons legally
entitled to it or to the clerk of the superior court of the county in which the sale took place,

23, Reconveyance, Upon payment of all sums secured by this Sccum:y Imt.rument Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Prdpcrfy without warranty to the
person or persons legally entitled to it. Such person or persons shall pay any recordatmn costs and the
Trustee's fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from tlme to fime appoint a
successor trustee (o any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferrcd upon Trustee herein
and by Applicable Law. s

25. Use of Property. The Property is not used principally for agricultural purposes. = -~ =+

26. Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costq in any
action or proceeding to construe or enforce any term of this Security Instrument. The term attomey‘; fees,"
whenever used in this Security Instrument, shall include without limitation attorneys' fees mcurred by Lender
in any bankruptcy proceeding or on appeal. ‘s

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, E)iTEND S
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.
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[ BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Se_:cqnly__lmtrument and in any Rider executed by Borrower and recorded with it.

Witnesses: _

//Q{L» (Seal)

=
ANTHONY L. MALO JR -Borrower

ya ZJ /MW 7 ALl (Seal)
4> oA Aldtr L~ e)ﬂ/‘? Lo [ g fm  Borower

SEE ATTACHED PAGES FOR

ADDITIONAL- SIGNATURES. (Seal)
T -Bomrower
(Seal)
-Borrower
STATE OF WASHINGTON vk } .
County of : s A

On this day personally appeared before me

to me known (o be the individual(s) described in and who executcd the wﬁhm and foregoing instrument, and
acknowledged that he/she/they signed the same as his/her/their frec and voluntary act and deed, for the uses
and purposes therein mentioned. -

GIVEN under my hand and official seal this day Of

Notary Public in and for the State of W-ashingtiﬁn_,;résiding at

My Appointment Expires on
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STATE OF WASHINGTON }

e }ss
COUNTY o SKas/t
ontnis” 13T 200 0% -
ol [hlS LT day of A4 ¥ , before me, the undersigned, a Notar in and for
the Smte of Washmgton duly commissiored and sworn, personally appeared before me &_/V) O Y
N A C) ., who _gxecuted the Wlthlﬂ instrument for self and also as Attoms;—u
Fact for C NE{STY 5. ez . MNa /0 and acknow!edged to me that he/she signed and sealed
the same as wn free and voluntary act and deed for If, and also as “—%ree and voluntary act
and deed ‘as Attorney inFact for said  {\ ¥ (sH atig.T. malo in c.apacuy and for the uses
and purposes therem mentloned and that said principal is now living, and is not incompetent,

s
Given under my hanq‘ and-:o__tt:_‘c:al seal this 5 day of _¥¥Y\A r(JY} Z‘OO(’C

Notary Public i@md for the State of Washig fon
Name printed _~ #1 1-YY ¥Ma HST}; C/fg

Residing at

S My commission expires [0=-2 ¥ NS
& o 4 9
I/ Acknowledgement - Self and Attorney in Fact
s § £y
N
Z .,
%9
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XED/ADJUSTABLE RATE RIDER

{(5.580R Twelve Monih fmdex - Raie Caps)

After Rccm’d Retum To:

COUNTHRYWI DE. HOME LGANS . INC.

M5 SV'_.-'.79 ,DOC‘QMENT PRDCESSING

PARCEL ID #:
auno ‘J"J”z n-l

MAL{) 000447981 66033Q0

ciowfClos Lag ] [Dod ID #]

THIS FIXETVADRISTARLE RATERIDER i made this TWENTIETH day of
FEBRIJARY , 2004 , wud i 1111;111])«)1_'2:'[:1,,?@ wilo and shali o deemed 10 amsend and supplaneni
Morigage, Deed of Trust, or Security Deed {the "Security Instroment”) of the same date given by the
undisiginad  CBusow™) 0 stourt Bolpewa's Pk Adigstabic Kale Nole Gl CRew™) e

Countrywide Bank, a Divisian of Trea"sur'y. Banlk, N.A.

{"Lender") of the same date and covering the property dmatb@d in thc‘ Security Instrument and located at:

B oy Taren e o o=

Jubd WEOLT 4idil STRE

ANACORTES, WA 92221
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THE NOTE PROVIDES FOR A CHANGE IN RORROWER'S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BEORROWER'S ADCUSTARBLE (NTEREST BATE GAN CHARNGE AT ANY

AND THE MAXIMUM RATE BORROWER MUST PAY.

LADDITIONAL COVENANTS In addition to the covensnts and agreements made m the Secmity
nt. Rorrower and Lender further covenant and agree as follows:

micrest val; 1wl pay wall change fo an adjusiabic inioest makc op the
day of MARCH, 2007 . and the adjusublr., mv:rcat rate I \HH

AR GOy E7H month Ehoresiier

}h( date (\r; uth(h my 3

(B) Thel dex
ilepma g with ihe'Tirst Chapge Date my adsiable inferesd raie wiid he based on an index. The “index”
is the average of intérbapk Gifered rates for twetve month U.S. dollas-denominated deposits in the London
marker, as pubiished 1 dhe Vhe W all Ntrear Journal. The most recent Index Fipure availabie as of fhe first
busiogss day of ﬂu mrmlh Hmmy ity proceding the month in which thy (‘h.mﬂ{, Dale ceeuns is called the
“Urwreni index.”

T the Index iz e, l;mg,x:r & ihe Note Heldor will chomse » new mdox that i based wpon
comparahie information, TheNoie Holder will give me notice of this cibice.

A7) Caleulafion of t hanﬂc’s

Retore each Change Taato. the vote Hojder wiii caicuiate my new inierest rate by addmg
T & THREE- hTTpR‘T‘EWQ LT petcentape pomts L7548 %ito the Cuorrent index.
The Motz Hodder wilt then repnd ﬂm i ft ot this addition to the neavest r“\M'n!'th of ane poresntine pomnt
{01 125%). Subject to the limits stated in, Se{:tmn 4{L3} below. this rounded amount will be mv new interest rate
untr! the next Change [late,

The Note Holder will then dctr:rmmc ‘the ;xmmmt of the monthly payment that would be sufficient to
repay ine unpaid principal thas I am expetied iwoweal the Uhange Dais in 1ol on the Matuniy Daie ai my
new inferest rate in substantiaily equat pavmems Fhe result of this calenlation will be the new ameunt of my
moniniy paymen.

¢T3} Limits on Interest Rate € hangm

The wiaust maiv i oam reumed Iy ‘Dd\ al i s Chanee Dl wii noi be gresia diun
5.750 % or less than 2. 75 0. “». Thereafler, my adjustable imterest rate will never

[LTE 1T FETERC ) L E ST O e e 13 ANy ‘RIJH-“IL i lldﬂ?

HT W0 DUTGCTEZS POWEs BT (B 1aic ul
frv_ ilerest tate will never be greater than

Fall by RO
mtarcst I have been paving for the preceding 12 mcmths
Al e .
(E) Effective Date of Changes

\»i\- NEW IEISst iale Wiil Pecninie eTfeclive il Ca

| LY "dltf_’ﬁ irate. i W”l iFd\‘ Tire DFICARIFL l)] I'Il‘ﬁ BEW
maonthly payment beginning on the first monthly pd\mr..nl (Lll!.. .dh:r thg. Changy: Date until the amount of my
llllJIlﬁll‘ l}d\‘"iﬁ:lll hlldn}.\ﬂ a"d"l

(F) Nutice of Changes

LOE MNOEE Roia

wilk deliver or mail i me & novice of AiEY fixed mierese FAis to alt
schjustable imferost sute and of any changes o my adjustable in r-..sl rate bofore: the offedive date of any

mu’hlge ‘ihe noiice wiil inciude the amwuis of By D

3 pau‘lu‘;lu‘ HEY uhl)rﬁ‘u,uuu :wui.l.w v‘t law o be
given o me and alse the (1le and 1lephone pumber ol a person: vwho will dn&mur any quostion I may have
rcuarumiz s nom.c 4

oMY :
# RIEM Fivag Periog LIBO . LoF
RS (0401} page 14 of 27 L

MDA

Skagit County Auditor
3/11/2004 Page 14 of 27 3:45PM




DOC ID #: 0004479916603004
HOITRANSFRER O THY PROPERTY (IR A HENEKFHC{A INTRREXE 1N BORKOWER
1. Untit Bommower's intlial fixed imlorest rate changes 10 an adjusiable intorest rate under the torms staied
_ i Section A above, U of the Necurnity Instrument shail read as follows:

: "Infevest in the Properts” means any legal or hepefivial “‘;.;,,..;_ in the Property, including, but ot
limited to, those benefici terests transforred inoa bond Tor doed, contract for dzed. mstallment
gafes_, contract or escrow apregment, the infent of which iy the tramsfer of tithe by Bomower at a4

"f!_lb_rp date to a nilr“‘h‘qu‘r

Ef a“ or any part ut the Prnp:rt\ or any Intevest m ﬂ;e Pmpr:;{\ iy mld or !mmﬁ:lrt:d Cor i

s : Transfer of the Property or 3 Yeneficial Intorest in Borrewer. As used in this Section (X

nhf inslrumami,

l)l‘]l](lrlh i ll‘k‘r’!talﬂ i (Il Ty ‘“:('!ll‘"y h'lﬂlﬂl“’!EﬂT ﬂ.l;‘ci}'lll!Ef[ mn

S&Ctmn B above ':hali ﬂnea c:;-asc to be in effect, and the provisions of Uniform Covenant 138 of the
\L‘:L.]! lTy |l!'{ll!{l!|€_ﬂl1’ COHE Deka!n E’nﬂﬂﬂ T read as Fodlows:

‘I ransier m e Frapa | nr_a Heneficial inferess in Harrawer. As need i Spebon i3
"Interest in tha Prupg,r!', AT ;ﬂ'ﬂ( Eopal or homalicand infarost m the Progoriy, ncludime. bat o
Tlimited o, thoss penelinial mtere_ﬂq iransierred i a bond for deed, comiraci for deed. insiaiiment

L e mient of which i the ranshis of 11le by Bomower al a

salis comiracd or o
future dais to 2 pumnm.cr B

I all o any part of the Pmpeﬁ' ar any Enferest i the Property is sold or transferred {ar if
Borrower is not a natwai peikon and A
i nk_z:f may reuine inenediate payment in full of all sums seenred
by (s Becurily insizemen opiton shail ool by vawrelsed by Lunder i such oxoercise
18 prohibited by Applicable l.a\x | c:ndc: alksor haﬂ net exercise this aption i (a) Borrower catises
i be submitied tu Lender suiummailgn required by Lander io ovaliate the intonded iransiaree as il s
new loan wers Ix:mb made to the fransf and (h) [ender reassmsably defermines that T endar's
seourity will nod by impaiced by (G IpAm assumplion and tial (s Tisk of 2 breach of any covarani or
agreement in this Scourity Tnstrument is acceptable to Lender

iv i exiuni pomniicd by Agy
candition to Lender's consent to the Joan as amption. Lender also may regusre the transferee to sign
it assuuion aprvanvol dud i:a;q)'miﬂw‘.;“?u it amd
the promises and agrcements made in the Mote and
coutwy W b vbligsivi vk Uw Noly el oy
Borrower in writing.

1¢1|uni nierest In Borrpwer 1§ snid or transterred ) withoni

lLender's prior writhen conacnts !

abic Law, Lumdur may ciagy a moasonsbic ice as a

witiigaivn e lsicawe 5 hovp ali
‘this_ Security Instrument. Bommower wilf
DHLEOTEGAEL Uriuss Latba roitases

:ﬂ‘ic iow fuil, §ooador iimii zive

£ iuqu‘umcnl \mi.lmlil. nll‘tucl

nolice or Jumand on Bormwur.

Fixet! Peri
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DOC ID #: 00044T79816603004
HY BIGNING RELOW, Herower accepts and apreps to fhe forms and covenants contained in this

-, Fixod/ Adjustable Rale Rader.

(Seal)
AN THONF- Borramey

. : {Saal)
L i - Bare
. . Teré“sa‘ Malo Barrower
L _ i
oAl
M . " A Sl

o 5 - AntHOny L. Mal‘c;’;“‘.}r . l- lneromer

i ZW Jheia T ALell -

R Y S ¢ — - Bormowear
57 4 A AITY ias A i

CONY
€ ARMFaed Period LIBOR Rider
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After Recordmg Return To:
COUNTRYWIDE HOME LOANS, INC.
MS .__SV_, 249 DOCUMENT PROCESSING
P.0.Box 10423% -

Van Nuys, €A 91410-0423

Assessor's Parcel ar A;;cti{lnt Number: 3809-323-010-010C0

Abbreviated Legal _Dé"sc_:ripﬁhn:
LT 10 SURVEY OF ROCK ‘RIDGE TAX ID # 38093230100100

IO {lnc_l_ude lot, block and plat or section, township and range]
Full legal description located on page- 3

Trustee:
LS TITLE OF WASHINGTON

Additional Grantees located on page

[Space Above Thls Line For Recording Data)

© - maLo 0004479816602004
[Escrowa1081ng #) [Doc ID #)

DEED OF TRUST

MIN 1001337-0000058908-8

DEFINITIONS

Words used in multiple sections of this document are defined bclow and other words are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words used m thls document are also provided in
Section 16. s

(A) "Security Instrument" means this document, which is dated FEBRUARY 2@ 2004 , together
with all Riders to this document.
(B) "Borrower" is

ANTHONY L MALC JR, AND CHRISTINE T MaALO, HUSBAND AND WIFE AND TERESA MALO,

AS HER SEPARATE ESTATE, EACH AS TO AN UNDIVIDED 1/2 INTEREST

Borrower is the trustor under this Security Instrument.

(C) "Lender" is

Countrywide Bank, & Division of Treasury Bank, N.A.
Lender is a NATL. ASSN.

organized and existing under the laws of THE UNITED STATES

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS

Page £afdx 17 of 27 Initié,l@‘z
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i DOC ID #: 0004479816602004
" Lender's address is
/1199 North Fairfax St. $te.500, Alexandria, VA 22314

¢ 4D)."Trustee" is
LS TITLE OF WASHINGTON

27@7 COLBY AVENUE, SUITE 1118, EVERETT, Wa 938201
(E) “MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is actlng
solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephione number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) "Note'“means the' promissory note signed by Borrower and dated FEBRUARY 20, 2004 . The
Note statés that Borrower owes Lender

THREE HU'NDRED TWENTY TWQ THOUSAND ONE HUNDRED and 00/100C

Dollars (U.S. § 322 100 00 ) plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and to: pay’ the debt in full not later than MARCHE G1, 2034

(G) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property.”

{H) "Loan" means the* debt ewdenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and ail sums-due- under this Security Instrument, plus interest.

(I) "Riders" means all Ridefs to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

X Adjustable Rate Rider -Condomlmum Rider [_] Second Home Rider
Balloon Rider [l Plannéd Unit Development Rider [ 114 Famnily Rider
[_J VA Rider CE Blweekly Payment Rider 1] Other(s) [specify]

(J) "Applicable Law" means all controllmg applicable federal, state and local statutes, regulations,

ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,

non-appealable judicial opinions.

(K) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Properfy by a condominium association, homeowners association
or similar organization.

(L) "Electronic Funds Transfer" means any transfer of funds other than a transaction originated by check,

draft, or similar paper instrument, which is initiated through-an: electronic terminal, telephonic instrument,

computer, or magnetic tape so as to order, instruct, or-authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, "point—of'sal'e transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers ‘and-automated clearinghouse transfers.

(M) "Escrow Items"” means those items that are described in Section 3

(IN) "Miscellaneous Proceeds” means any compensation, settlenient; award of damages, or proceeds paid by
any third party {(other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property;
(iii) conveyance in lieu of condemnation; or (iv) mlsrepresentatlons of or. omlssmns as to, the value and/or
condition of the Property. o

(O) "Mortgage Insurance” means insurance protecting Lender agamst tli'e n'onpaym'ent of, or default on, the
Loan.

(P) "Periodic Payment" means the regularly scheduled amount due for (x} prmcnpal and interest under the
Note, plus (ii) any amounts under Section 3 of this Securtty Instrument. ="

(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U. s.c: Sectlon 2601 et seq.} and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended fromytime to time, or
any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are, 1mposed in“regard to a
"federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan"

under RESPA,

(R) "Successor in Interest of Borrower" means any party that has taken title to the Property whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument

TRANSFER OF RIGHTS IN THE PROPERTY S ,
The beneficiary of this Security Instrument is MERS (sclely as nominee for Lender and Leridet's suécessors
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i} the.
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the perfonnance i

of Botrower's covenants and agreements under this Security Instrument and the Note. For this purpose, = °

Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following descnbe:d
property located in the -

COUNTY of SKAGIT
[Type of Recosding Jurisdiction] [MName of Recording Jurisdiction]
Initials
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DOC ID #: 0004479816602004

. LOT 10, OF ROCK RIDGE SURVEY RECORDED DECEMBER 3, 1998, IN VOLUME 21 OF

< SURBEYS, PAGES 85 THROUGH 87, UNDER SUDITOR'S FILE NO. 9812030124 RECORDED
¢ OF *SKAGIT COUNTY, WASHINGTON BEING A PORTION OF BLOCK 1322, NORTHERN

. PACIFIC ADDITION TO ANACORTES ACCORDING TO THE PLAT THEREOF RECORDED IN

“ VQLUME 2°OF PLATS, PAGES 9 THROUGH 11, RECORDS OF SKAGIT COUNTY,
WASHINGTON

which currently has the address of
. 3809 WEST 11TH STREET, ANACORTES
T [Streev'City]
Washington 9822 1 ¥ ("Property Address'"):
{Zip Code]

TOGETHER WITH all the nnprowements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument: All of the foregoing is referred to in this Security Instrument as the
"Property.” Borrower undérstands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests, including,
but not limited to, the right to foreclose and sell the Property; and to take any action required of Lender
including, but not limited to, releasingand, canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the. Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all ¢laims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combmes uniform covenants for national use and non-uniform
covenants with limited variations by Jurlsdlctmn to constitute a uniform security instrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender covénant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shail pay when due the principal of, and interest on, the debt gvidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower shall. also'pay funds for Escrow Items pursuant to
Section 3. Payments due under the Note and this Security. Instrument shall be made in U.S. currency,
However, if any check or other instrument received by Lender as.paynient under the Note or this Security
Instrument is returned to Lender unpaid, Lender may require that'any or all:subsequent payments due under
the Note and this Security Instrument be made in one or more of the followmg forms, as selected by Lender:
(a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer,

Payments are deemed received by Lender when received at the locatlon deslgnated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions jn Section 15, Lender
may return any payment or partial payment if the payment or partial payments are ifisufficient to bring the
Loan current. Lender may accept any payment or partial payment insufficicit 1o brmg the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not-pay’ intérest-on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment t:bring the-Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal balante under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in.the future
against Lender shall relieve Borrower from making payments due under the Note and this' Secunty lnstrumcnt
or performing the covenants and agreements secured by this Security Instrument. 3 S

2. Application of Payments or Proceeds. Except as otherwise described in this Section. 2z, all payments:'
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due uhder the
Note; (b) principal due under the Note; {(¢) amounts due under Section 3. Such payments shall be applied to”
each Periodic Payment in the order in which it became due. Any remaining amounts shall be appliéd first to -
late charges, second to any other amounts due under this Security Instrument, and then to reduce the prmmpal
balance of the Note. d

If Lender receives a payment from Borrower for a delinquent Periodic Payment which mcludes a"' -
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the .~

inifials: =X
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DOC ID #: 0004479816602004

]ate charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from

; qurower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
¢ fall. To the extent that any excess exists afier the payment is applied to the full payment of one or more
Periodic Payments such excess may be applied to any late charges due. Voluntary prepayments shall be
applled first'to'any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Nste shall not gxtend or postpone the due date, or change the amount, of the Periodic Payments.

.. '3. Fuinds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, wntil'the*Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums
for any and all insurance féquired by Lender under Section 5; and {d} Mortgage Insurance premiums, if any, or
any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the Jproyisions of Section 10. These items are called "Escrow Items." At origination or at any
time during the térm: of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowad by Borrower, and such dues, fees, and assessments shall be an Escrow Item.
Borrower shall promptly fumnish to Lender all notices of amounts to be paid under this Section. Borrower shall
pay Lender the Funds for Bscrow Ttéms unless Lender waives Borrower's obligation to pay the Funds for any
or ali Escrow Ttems. Lender* may’ waive Borrower's obligation to pay to Lender Funds for any or all Escrow
Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower shall pay
directly, when and where payable the amounts due for any Escrow [tems for which payment of Funds has
been waived by Lender and, if Lender réquires, shall fumish to Lender receipts evidencing such payment
within such time period as Lender" may Tequire. Borrower's obligation to make such payments and to provide
receipts shall for all purposes be deémed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement" is used in Section 9. If Borrower is obligated to pay
Bscrow Ttems directly, pursuant to a-Waiver; and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights undefSéctipn 9-and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount; Lender may revoke the waiver as to any or all Escrow
Ttems at any time by a notice given in acgdr_dance-w_ith Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that ate then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, a:ndk(b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount'of Funds dug, on the basis of current data and reasonable
estimates of expenditures of future Escrow Items ot otherwise.in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits ate: insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose depos1ts are so insured) or in any Federal Home
Loan Bank, Lender shall apply the Funds to pay the Escrow It¢éms no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applylng the Funds, annually analyzing the escrow
account, or verifying the Escrow Ttems, unless Lender pays Borrower interest on the Funds and Applicable
Law permits Lender to make such a charge. Unless an agreement 1s macle in writing or Applicable Law
requires interest to be paid on the Funds, Lender shall not be requiired to pay Borrower any interest or earnings
on the Funds. Borrower and Lender can agree in writing, however, that intérest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounfmg of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under’ RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and’Borrower ishall pay to Lender the
amount necessary to make up the shortage in accordance with RESPA but in ng more than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined: under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shalf pay to Lender the amotnt. necessary to make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments;” .~

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, ﬁnes and 1mposmons attributable
to the Property which can attain priority over this Security Instrument, leasehold payments or; ground rents on
the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To, the extent that these
items are Escrow Items, Borrower shall pay them in the manner provided in Section3. © - .2 :

Borrower shall promptly discharge any lien which has priority over this Secunry Instrumem unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable 10
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or,
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are eoncluded

or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the* lien to this_-

Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain

priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days
of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions set" i

forth above in this Section 4.

N
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DOC ID #: 0004479816602004

¢ Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
: seryice used by Lender in connection with this Loan.

: 5. Property Insurance. Borrower shall keep the improvements now existing or hereaﬂer erected on the
! Property insured against loss by fire, hazards included within the term "extended coverage," and any other
hazards mcludlng, but not limited to, earthquakes and floods, for which Lender requires insurance. This
msurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requlres What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurdnge carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
dlsapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may require Borrower
to pay, in conneetmn with this Loan, either: (a) a one-time charge for flood zone determination, certification
and tracking services;-or (b) a one-time charge for flood zone determination and certification services and
subsequent charges each time remappings or similar changes occur which reasonably might affect such
determination or certification, Borrower shall also be responsible for the payment of any fees imposed by the
Federal Emergency Management Agency in connection with the review of any flood zone determination
resulting from an ebjectlon by Borrower.

If Borrower fails t6 maintsin any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular
type or amount of coverage Therefore, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower's ‘equity in-the-Property, or the contents of the Property, against any risk, hazard or
liability and might provide’ greater or lesser coverage than was previously in effect. Borrower acknowledges
that the cost of the insurance coverage so obtained might significantly exceed the cost of insurance that
Borrower could have obtamed Any amounts disbursed by Lender under this Section 5 shall become additional
debt of Borrower secured by this Security. Instrument. These amounts shall bear interest at the Note rate from
the date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower
requesting payment.

All insurance policies requlred by Lender and rencwals of such policies shall be subject to Lender's right
to disapprove such policies, shall inelide“a standard mortgage clause, and shall name Lender as mortgagee
and/or as an additional loss payee. Lender. shall have.the right to hold the policies and renewal certificates. If
Lender requires, Borrower shall promptly gwe to Lender all receipts of paid premiums and renewal notices. If
Borrower obtains any form of insurance: covefage, not otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall iriclude a standard mortgage clause and shall name Lender as
mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless:Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying:insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration: or repair is economically feasible and
Lender's security is not lessened. During such repair and restoratlon penod Lender shall have the right to hold
such insurance proceeds until Lender has had an oppoﬁumty to inspect such Property to ensure the work has
been completed to Lender's satisfaction, provided that such, mspectlon shall be undertaken promptly. Lender
may disburse proceeds for the repairs and restoration in a single.payment or in a series of progress payments
as the work is completed. Unless an agreement is made in writing or App__heabfe Law requires interest to be
paid on such insurance proceeds, Lender shall not be required to pay Borrewer any interest or earnings on
such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out of
the insurance proceeds and shall be the sole obligation of Borrower If the réstoration or repair is not
economically feasible or Lender's security would be lessened, the insuratice” proceeds shall be applied to the
sums secured by this Security Instrument, whether or not then due, with: the excess; if any, paid to Borrower.
Such insurance proceeds shall be applied in the order provided for in Section 2. ¢

If Borrower abandons the Property, Lender may file, negotiate and settle any avallable insurance claim
and related matters, If Borrower does not respond within 30 days to a notice from: Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the e_l'ai__r_n";"The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance, proceeds 1in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and th) any other of:Borrower's
rights (other than the right to any refund of unearmmed premiums paid by Borrower) under all i insurance policies
covering the Property, insofar as such rights are applicable to the coverage of the Propelty Lender fhay use
the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or this
Security Instrument, whether or not then due, :

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's pnnmpal re51dence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Propetty-as.
Borrower's principal residence for at least one year after the date of occupancy, unless Lender stherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating mrcumsfances ex1st
which are beyond Borrower's control. .

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shal] not :
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Pr(_)pel_’_;y F
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent™ =
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~-""_‘the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to

¢ Section5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
¢ damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connectlon ‘Wwith damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restonng the: Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs .and restoration in a single payment or in a series of progress payments as the work is
ompleted If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower:is not reheved of Borrower's obligation for the completion of such repair or restoration.

Lender of its: agent may make reasonable entries upon and inspections of the Property. If it has
reasonable, cause Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower: notlce at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or.entities acting at the direction of Borrower or with Borrower's knowledge or
consent gave matenally false; misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with matenal information) in connection with the Loan. Material representations include, but
are not limited to, representanons concerning Borrower's occupancy of the Property as Borrower's principal
residence.

9, Protection of Lender s Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perfortn thé coveénants and agreements contained in this Security Instrument, (b) there is a
legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such: as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien whlch may attain ‘priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower"has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect’ Lender s interest in the Property and rights under this Security Instrument,
including protecting and/or assessing the valtie of the Property, and securing and/or repairing the Property.
Lender's actions can include, but are-riot lnmted to: (a) paying any sums secured by a lien which has priority
over this Security Instrument; (b) appéaring in ¢ourt; and (c) paying reasonable attorneys’ fees to protect its
interest in the Property and/or rights urider_ this Security Instrument, including its secured position in a
bankruptcy proceeding, Securing the Property inchides, but is not limited to, entering the Property to make
repairs, change locks, replace or board up'doors and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions, and have utilities turned on or off. Although Lender may take
action under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. It
is agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shiall become additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest-at:the Note rate from the date of disbursement
and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrgwer shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fee t1tle shall not merge unless Lender
agrees to the merger in writing. :

10. Mortgage Insurance. If Lender required Mortgage Insurance s a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage [nsuranceé in effect. If, for any reason, the
Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was requlred to. make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay ‘the premlums réguired to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at-a ¢ost substantlally equivalent to the
cost to Borrower of the Mortgage Insurance previously in effect, from an altemate ‘mortgage insurer selected
by Lender. If substantially equivalent Mortgage Insurance coverage is not ‘available, Borrower shall continue
to pay to Lender the amount of the separately designated payments that were diie when theinsurance coverage
ceased to be in effect. Lender will accept, use and retain these payments as 4 hon-refundable loss reserve in
lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan
is ultimately paid in full, and Lender shall not be required to pay Borrower any iterest er edmings on such
loss reserve. Lender can no longer require loss reserve payments if Mortgage. Insurance covérage (in the
amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan-and Bomower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non:refindable toss
reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any written agreement

between Borrower and Lender providing for such termination or until termination is requiréd: by Apphcablez:,_:_

Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided bi the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may

incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance
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Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter

{“iritg %igreements with other parties that share or modify their risk, or reduce losses. These agreements are on

i tétrné"and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these

) agreements “These agreements may require the mortgage insurer to make payments using any source of funds

“ that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance
premlums)

cAsa result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsuter, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for
sharing or modifying ‘the mortgage insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lender. takes a share of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangement'is ‘often termed "captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any ‘atheér ternis of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements ‘will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to reéceive, .cértain_disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Mlseellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender. .+

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair 18 eeonomlcally feasible and Lender’s security is not lessened, During such
repair and restoration period, Lender shall havé the right to hold such Miscellaneous Proceeds until Lender has
had an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be-indértaken promptly. Lender may pay for the repairs and restoration in
a single disbursement or in a series of progress payménts as the work is completed. Unless an agreement is
made in writing or Applicable Law requi_r__és_‘ihterest to'be paid on such Miscellaneous Proceeds, Lender shall
not be required to pay Borrower any interést or éa_mihgs on such Miscellaneous Proceeds. If the restoration or
repair is not economically feasible or Lendet's sécurity would be lessened, the Miscellaneous Proceeds shall
be applied to the sums secured by this Secunty Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such Miscellaneous Proceeds'shall be applied.in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in valie of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instru:ment whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss i in value of the Property in which the fair market value
of the Property immediately before the partial taking, destructlen or loss in value is equal to or greater than
the amount of the sums secured by this Security Instrument. tmmedmtely before the partial taking, destruction,
or loss in value, unless Borrower and Lender otherwise agree in writing;, the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction:
(a) the total amount of the sums secured immediately before the partial taking, destruction, or loss in value
divided by (b) the fair market value of the Property immediately” before the pamal takmg, destruction, or loss
in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in Wthh the fair market value
of the Property immediately before the partial taking, destruction, or loss in value i is‘less than the amount of
the sums secured immediately before the partial taking, destruction, o loss in valiie, unless Borrower and
Lender otherwise agree in writing, the Miscellaneous Proceeds shall be apphed to the sums secured by this
Security Instrument whether or not the sumns are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages Borrower fails to
respond to Lender within 30 days afier the date the notice is given, Lender is authorized to colléct and apply
the Miscellaneous Proceeds either to restoration or repair of the Property or to:the sums seoured by this
Security Instrument, whether or not then due. "Opposing Party” means the third party .that: ‘owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Mlscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or crlmmal s begun that in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lendér's, mterest
in the Property or rights under this Security Instrument. Borrower can cure such a default and,’ if aeceleratmn;’_
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with ‘a
ruling that, in Lender's judgment, precludes forfeiture of the Property or other material 1mpa1rment of Lenders .
interest in the Property or rights under this Security Instrument. The proceeds of any award or claimi’ for, -
damages that are attributable to the impairment of Lender’s interest in the Property are hereby asslgned anid
shall be paid to Lender. A
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¢ 7 All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in

] the ordet provided for in Section 2.

P A2, _Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
pajkmertt__ or modification of amortization of the sums secured by this Security Instrument granted by Lender to
“ Borrower or' anry Successor in Interest of Borrower shall not operate to release the liability of Borrower or any
Successors ini Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization of
the sums: secured by.this Security Instrument by reason of any demand made by the original Borrower or any
Succéssors in. Interest. of Borrower. Any forbearance by Lender in exercising any right or remedy including,
without hmltauon Lender's acceptance of payments from third persons, entities or Successors in Interest of
Borrower orin ameunts less than the amount then due, shall not be a waiver of or preclude the exercise of any
right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's™ obhganons and hability shall be joint and several. However, any Borrower who
co-signs this Seeunty Instrument but does not execute the Note (a "co- sngner") (a} is co-signing this Security
Instrument only to mortgage grait and convey the co-signer's interest in the Property under the terms of this
Security Instrument; (b) i not: personally obligated to pay the sums secured by this Security Instrument; and
(c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to” ‘the terms of this Security Instrument or the Note without the co-signer's
consent.

Subject to the provlslons Df Sectlon 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in 'writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Securlty Instrument. Borrower shall not be released from Borrower's obligations
and liability under this Security Instrument uniess Lender agrees to such release in writing. The covenants and
agreements of this Security Instrument shall bmd (except as provided in Section 20) and benefit the successors
and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lenders interest in the Property and rights under this
Security Instrument, including, but not I1m1ted to; attorneys fees, property inspection and valuation fees. In
regard to any other fees, the absence of express-authority in this Security Instrument to charge a specific fee to
Borrower shall not be construed as a prohibition'on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by ‘the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected ﬁ'om Borrower which exceeded permitted limits will
be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the
Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as
a partial prepayment without any prepayment charge (whetheror-not a prepayment charge is provided for
under the Note). Borrower's acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15, Notices, All notices given by Borrower or Lender in connectiory w1th this Security Instrument must
be in writing. Any nolice to Borrower in connection with this Secunty Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when-actially delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constituté notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the. Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reportmg ‘Borrower's change of
address, then Borrower shall only report a change of address through that Spec:lﬁed procedure There may be
only one designated notice address under this Security Instrument at any one time. Any noticé'to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated hereif unless Lender has
designated another address by notice to Borrower. Any notice in connection with. this Secunty Instrument
shall not be deemed to have been given to Lender until actually received by Lender..If any notice fequired by
this Security Instrument is also required under Applicable Law, the Applicable Law reqmrement w:ll satisfy
the corresponding requirement under this Security Instrument,

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights“and’ obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but:_
such silence shall not be construcd as a prohibition against agreement by contract. In the eventthat:any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such eonﬂlet shall
not affect other provisions of this Security Instrument or the Note which can be given effect w1thout the_:.'
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and mclud
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and include” * .+
the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take any "
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17, Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.
.+ 18 Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
¢ “Intefest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those: beneﬁclal interests transferred in a bond for deed, contract for deed, instaliment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

JIfall or any part of the Property or any Interest in the Property is sold or transferred {or if Borrower is not
a natural pefson and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent,-Fender may require immediate payment in full of all sums secured by this Security Instrument.
Howéver; this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lenaer exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a perlod of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrgwer. must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the explratlon of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower's R]ght ta Reinstate After Acceleration, If Borrower meets certain conditions, Borrower
shall have the rlght to hidve .enforcement of this Security Instrument discontinued at any time prior to the
carliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this Security
Instrument; (b) such other, perjod as “Applicable Law might specify for the termination of Borrower's right to
reinstate; or (c) entry of‘a judgmient ‘enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender ali sums which then! would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures 4ny default of any other covenants or agreements; (c) pays all expenses
incurred in enforcing this Seeurity Insrmment including, but not limited to, reasonable attorneys' fees,
property inspection and valuation fees; and other fees incurred for the purpose of protecting Lender's interest
in the Property and rights under this Securlty Instrument; and (d) takes such action as Lender may reasonably
require to assure that Lender’s ‘interest in- the ‘Property and rights under this Security Instrument, and
Borrower's obligation to pay the sums’ sec.].lred by this Security Instrument, shall continue unchanged. Lender
may require that Borrower pay such reinstatement sums and expenses in one or more of the following forms,
as selected by Lender: (a) cash; (b) money order; (c) eertified check, bank check, treasurer's check or cashier's
check, provided any such check is drawn ipon an-institution whose deposits are insured by a federal agency,
instrumentality or entity; or (d) Electronic’ Funids Transfer, Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply-in‘the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can'be sold one or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the “Loan Serv1cer") that collects Periodic Payments
due under the Note and this Security Instrument and performs othet mortgage loan servicing obligations under
the Note, this Security Instrument, and Applicable Law. There alse might be one or more changes of the Loan
Servicer unrelated to a sale of the Note. If there is a change «of the Loan Servicer, Borrower will be given
written notice of the change which will state the name and- address of the new Loan Servicer, the address to
which payments should be made and any other information RESPA requirés in comnection with a notice of
transfer of servicing. If the Note is sold and thereafter the Loan:is’serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower w111 remain with the Loan Servicer
or be transferred to a successor Loan Servicer and are not assumed by the Note purcha.ser unless otherwise
provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be _|01ned #0, any ]udlclal action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any-duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the otherparty (with.such notice given in
compliance with the requirements of Section 15} of such alleged breach and ‘#ffordéd the other party hereto a
teasonable period after the giving of such notice to take corrective action. If Ap__pl:___sable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed. 0 be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to-Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20. g

21. Hazardous Substances. As used in this Section 21: {a) "Hazardous Substanccs are"those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law -and ‘the- following
substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pestmldes and herbicides,
volatite solvents, materials containing asbestos or formaldehyde, and radioactive materlals .(b)

"Environmental Law" means federal laws and laws of the jurisdiction where the Property is los:ated that relaték:,_‘
to health, safety or environmental protection; (c) "Environmental Cleanup” includes any responsé “action;,

remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmenta] Condltlon
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous__ '

Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not de, ner ; -+
allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law: (b) S
which creates an Environmental Condition, or {c) which, due to the presence, use, or release of a Hazardou_s
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~-'."_‘Substance, creates a condition that adversely affects the value of the Property. The preceding two sentences

¢ shall net apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances
¢ that.dre generally recognized to be appropriate to normal residential uses and to maintenance of the Property
(mcludmg, but not limited to, hazardous substances in consumer products).
Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition: including but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substariee; and (c) any condition caused by the presence, use or release of a Hazardous Substance
which adversely affects. the value of the Property. If Borrower learns, or is notified by any governmental or
regulatory authority, or'any private party, that any removal or other remediation of any Hazardous Substance
affecting the Propeity is 'ne'cessary, Borrower shall promptly take all necessary remedial actions in accordance
with Env1ronmental Law Nothmg herein shall create any obligation on Lender for an Environmental Cleanup.

NON- UNIFORM COVENANTS Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any jcovenant or agreement in this Security Instrument (but not prior to
acceleration under Secction 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action requn-ed tocure the default; (c) a date, not less than 30 days from the date the
notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the default
on or before the date speclﬁed in“thie notice may result in acceleration of the sums secured by this
Security Instrument and sale of the Property at public auction at a date not less than 120 days in the
future. The notice shall further-inform Borrower of the right to reinstate after acceleration, the right to
bring a court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale, and any other matters reqmred to be included in the notice by Applicable Law. If
the default is not cured on or beforé the date specified in the notice, Lender at its option, may require
immediate payment in full of all suimis secured by this Security Instrument without further demand and
may invoke the power of sale and/or any other remedies permitted by Applicable Law. Lender shall be
entitled to collect all expenses incurred_:.in_.pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys' fees and: costs of title evidence.

If Lender invokes the power of sale, Liender shall give written notice to Trustee of the occurrence of
an event of default and of Lender's election ta cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale and shall give such notices to Borrawer and to other persons as
Applicable Law may require, After the time réquired by: Apphcable Law and after publication of the
notice of sale, Trustee, without demand on Borrower,:shall sell the Property at public auction to the
highest bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may posipone sale of the Property for a period or
periods permitted by Applicable Law by public announcement at the time and place fixed in the notice
of sale. Lender or its designee may purchase the Property at any: sale T

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the
truth of the statements made therein. Trustee shall apply the proceeds ‘of‘the sale in the following order:
(a) to all expenses of the sale, including, but not limited to, reasonable TFrustee's and attorneys' fees; (b)
to all sums secured by this Security Instrument; and (c) any ‘excess to the person or persons legally
entitled to it or to the clerk of the superior court of the county in which the sale took place.

23, Reconveyance. Upon payment of all sumns secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrurent and all nates evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally entitled to it. Such person or persons shall pay” any reeordatlon costs and the
Trustee's fee for preparing the reconveyance. =

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to tlme appoint a
successor trustee to any Trustee appointed hereunder whe has ceased to act. Witheut conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee herein
and by Applicable Law. S

25. Use of Property. The Property is not used principally for agricultural purposes o 3

26. Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs in any
action or proceeding to construe or enforce any term of this Security Instrument. The term Mattomeys' fees,”
whenever used in this Security Instrument, shall include without limitation attorneys’ fees mcurred by, Lender
in any bankruptcy proceeding or on appeal. : : L

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEN Y
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE’ NOT
ENFORCEABLE UNDER WASHINGTON LAW,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
_-f Securlty Instrument and in any Rider executed by Borrower and recorded with it.

Wltnesses

m:u\%%kw .

-Borrower

(Seal)

-Borrower

{Seal)

-Borrower

(Seal)

«Borrower

n
(_'111_[ PW A
STATE OF WASHINGTON

County of < st Clewroe
On this day personally appeared before me
ol

/e/e e £ ///?‘/-’3 - f\-”’"“*—*’ T
RN NN

to me known to be the 1nd1v1dua1;1)/ described in and who executed the w1.th1.:n and foregoing instrument, and
acknowledged that hefgiSkbey signed the same as higfichhireir free and voluntary act and deed, for the uses
and purposes therein mentioned. 4
rel e gl .
GIVEN under my hand and official seal this 23 ; day of ;r—qO_ﬁJ L6 '7/

_,:résiding at

Commission # 1441804
Notary Public - Calomia £

My Appointment Expires on
?’/‘Z :7—/0 >

. " The UPS Store #1847
650 Castro St Suite 120
Mountain View, CA 9404]
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